AGENDA
BOARD ADMINISTRATIVE COMMITTEE
REGULAR MEETING
APRIL 1, 2021
4:00 PM
CONF. RM. 217
Please note this meeting will be conducted pursuant to the provisions of Executive Order N-25-30 issued by
Governor Gavin Newsom on March 12, 2020, governing protocol for teleconferenced meetings. Certain board
members may be calling in to this meeting by telephone. Any member of the public can observe and participate in
this meeting by attending the meeting at 2270 Trumble Road, Perris, CA 92570. Any member of the public wishing
to make any comments to the Board may do so in person or by using the following call-in number: (951) 384-0840
Conference ID: 269 956 44#

COMMITTEE MEMBERS: Philip E. Paule, Board President; David J. Slawson, Board Member
STAFF: Paul D. Jones II, General Manager; Nick Kanetis, Deputy General Manager; Laura Nomura,
Deputy General Manager; Joe Mouawad, Assistant General Manager of Planning, Engineering and
Construction; Jeff Wall, Assistant General Manager of Operations and Maintenance; Laura Zamora,
Director of Human Resources; April Coady, Director of Public and Governmental Affairs; Dan Howell,
Senior Director of Administrative Services; Doug Hefley, Director of Safety, Risk and Emergency
Management; and Mike Malone, Senior Director of Information Systems

CALL TO ORDER
I.

PUBLIC COMMENTS
Any subject within the jurisdiction of EMWD. However, no action can be taken on any
item discussed unless such action has been authorized under §54954.2(b)(2) of the
Government Code. Speakers are required to limit comments to 3 minutes.

II.

PROPOSED BOARD ITEMS - ACTION CALENDAR
A. Adopt a Proposed Resolution of Issuance of the Board of Directors of Eastern
Municipal Water District Acting as the Legislative Body of Community Facilities
District No. 2004-35 (Mountain Gate) Improvement Area D Authorizing the Issuance
of its 2021 Special Tax Bonds and Approving Bond Documents as to Form
(Nomura/Adams)
B. Adopt a Proposed Resolution of Issuance of the Board of Directors of Eastern
Municipal Water District Acting as the Legislative Body of Community Facilities
District No. 2018-82 (Aspen Pointe) Authorizing the Issuance of its 2021 Special Tax
Bonds and Approving Bond Documents as to Form (Nomura/Adams)
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C. Adopt a Proposed Resolution of the Board of Directors of Eastern Municipal Water
District Approving a Joint Community Facilities Agreement as to Form for City of
Menifee Community Facilities District No. 2021-1 (Nomura/Adams)
D. Adopt Two Proposed Resolutions of Intention of the Board of Directors of Eastern
Municipal Water District in Connection with the Establishment of Community
Facilities District No. 2021-91 (Prairie Crossing) (Nomura/Adams)
E. Adopt a Proposed Resolution Amending the EMWD Administrative Code, Title 3
Article 8, Comprehensive Debt Policy (Nomura/Adams)
F. Approve and Authorize a Three-Year Contract with Lance, Soll & Lunghard, LLP for
Professional Auditing Services, with Two Optional Renewal Years (Nomura/Adams)
G. Approve and Authorize a Lease Amendment with T-Mobile West Tower LLC, for an
Additional Tenant at the District's Walnut Tank Facility (Nomura/Howell)
H. Approve and Authorize a One-Year Extension and the Addition of $272,000 to
Agreement No. 102956 with Xerox Corporation for Document and Production
Equipment Lease Services (Nomura/Howell)
I. Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the
Annexation of Parcel Nos. U-23-21-1 and U-24-21-1 to Improvement District Nos. U23 and U-24 (Lennar Homes of California, Incorporated) (Nomura/Howell)
J. Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the
Annexation of Parcel Nos. U-27-21-1 and U-28-21-1 to Improvement District Nos. U27 and U-28 (Duke Realty Webster Rider, LP) (Nomura/Howell)
K. Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the
Annexation of Parcel Nos. U-31-21-1 and U-32-21-1 to Improvement District Nos. U31 and U-32 (Forterra Pipe and Precast, LLC) (Nomura/Howell)
L. Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the
Annexation of Parcel Nos. U-35-21-1 and U-36-21-1 to Improvement District Nos. U35 and U-36 (Pulte Home Company, LLC, and Diamond Brothers Five Partnership)
(Nomura/Howell)
M. Approve and Authorize an Additional Appropriation of $69,000 with eVerge Group
LLC (eVerge) for a Total Three-Year Contract Amount of $613,190 (Nomura/Malone)
III.

INFORMATION ITEMS / PRESENTATIONS
A. Public and Governmental Affairs Highlights and Legislative Updates (Coady/Walsh)
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RECEIVE AND FILE
A. Employee Reimbursements of at Least $100 (AB1542) for February 2021
(Nomura/Adams)
B. Treasurer's Report for February 2021 (Nomura/Adams)
C. Post Audit of Checks for the Month of February 2021 (Nomura/Adams)
D. Contracts Executed on Behalf of the District for February 2021 (Nomura/Howell)
E. District Staffing Status Update for February 2021 (Nomura/Zamora)

V.

DIRECTOR'S COMMENTS / FUTURE AGENDA ITEM(S)

VI.

CLOSED SESSION
None

VII.

NEXT MEETING
Thursday, May 6, 2021, 4:00 p.m.

AVAILABILITY OF AGENDA MATERIALS - Agenda exhibits and other writings that are disclosable
public records distributed to all or a majority of the members of the Eastern Municipal Water
District Board of Directors in connection with a matter subject to discussion or consideration at
an open meeting of the Board of Directors are available for public inspection in the District’s
office, at 2270 Trumble Road, Perris, California (“District Office”). If such writings are
distributed to members of the Board less than 72 hours prior to the meeting, they will be
available from the District’s Board Secretary of the District Office at the same time as they are
distributed to Board Members, except that if such writings are distributed one hour prior to, or
during the meeting, they can be made available from the District’s Board Secretary in the Board
Room of the District’s Office.
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SUBJECT:
Adopt a Proposed Resolution of Issuance of the Board of Directors of Eastern Municipal Water
District Acting as the Legislative Body of Community Facilities District No. 2004-35 (Mountain
Gate) Improvement Area D Authorizing the Issuance of its 2021 Special Tax Bonds and
Approving Bond Documents as to Form
BACKGROUND:
Community Facilities District (CFD) No. 2004-35 (Mountain Gate) was formed pursuant to
Resolution Nos. 4316 and 4317 adopted on September 21, 2005. Subsequent to the formation
of the CFD, Resolution Nos. 2014-128 and 2014-129 were adopted on October 1, 2014 to
establish Improvement Area D of the CFD and to approve the Rate and Method of
Apportionment for Improvement Area D. The CFD was formed for the purpose of financing
Eastern Municipal Water District (EMWD) water and sewer improvements, and Improvement
Area D is authorized to issue bonds in an aggregate principal amount not to exceed $3,000,000.
The developer, Western Pacific Housing, Incorporated (Western Pacific Housing), a subsidiary of
D.R. Horton, Incorporated, has requested a bond sale to seek reimbursement for previously
incurred expenses related to water and sewer fees and facilities within the development. The
CFD may issue additional bonds for refunding purposes only.
CFD No. 2004-35 Improvement Area D is located in an unincorporated area of Riverside County,
east of Briggs Road and south of McLaughlin Road, and contains approximately 27.57 gross
acres and approximately 24.79 taxable acres. Improvement Area D has been developed into a
total of 150 single family detached homes. It is is part of a larger community comprising of 399
homes originally called Mountain Gate, but more recently marketed as Sierra Ridge. All of the
property within Improvement Area D is within final Tract Map Nos. 36430 and 36430-1.
The finance team requested an independent appraisal for the properties within CFD
No. 2004-35 Improvement Area D to ensure property values were not negatively affected by
the current environment caused by the COVID-19 pandemic. The appraisal, with a February 8,
2021 date of value, was conducted by Stephen G. White, MAI. The total appraised value
established by this report is $66,570,000. The appraised value of all the property within
Improvement Area D is currently estimated at a value-to-lien ratio of 19.65:1, including all
outstanding direct and overlapping debt. This value-to-lien ratio exceeds the 4:1 ratio required
by EMWD’s Comprehensive Debt Policy.

4883

Packet Pg. 4

2.A
04/1/21 Board Administrative Committee
Page 2

As of February 8, 2021, all 150 homes have been completed and conveyed to individual
homeowners. Western Pacific Housing conveyed the final home within Improvement Area D to
individual homeowners in January 2021.
The results of the Preliminary Bond Analysis (Exhibit E) are summarized in the table below.
Criteria

Requirement

1. Value to Lien(1)
2. Delinquency Levels(2)

CFD 2004-35
4.00:1

19.65:1

Less than 5%

1.39%

2%

1.92%

100

150

3. Effective Tax Rate(3)
4. Number of Lots

(1) Value to Lien is based upon estimated sizing information and Appraised Values as of February 8, 2021.
(2) Reflects first installment payment information for Special Taxes due December 10, 2020.
(3) Reflects the average effective tax rate for developed homes based on Appraised Values.

On October 9, 2017, the Governor approved Senate Bill 450 (SB 450), adding Section 5852.1 to
the California Government Code. SB 450 requires prior to an issuance of bonds, a public agency
disclose in a public meeting good faith financing estimates provided by an Underwriter,
Municipal Advisor or private lender. These estimates include: a) the true interest cost of the
bonds; b) the total finance charge of the bonds, equal to the sum of all fees and charges paid to
third parties; c) the amount of estimated bond proceeds minus the total finance charge of the
bonds, and any reserves funded from proceeds of the bonds; and d) the total payment amount,
which includes the projected sum total of all payments the CFD will make to pay debt service on
the bonds plus any portion of the finance charge of the bonds that will not be paid with the
proceeds of the bonds. The total payment amount should be calculated to the final maturity of
the bonds.
The estimated total finance charges associated with the bond issuance and estimated fees are
shown below. The bonds will be sold via negotiated sale to the Underwriter, Piper Sandler &
Company, at an amount not to exceed three percent of the overall principal amount of the
issuance. All fees listed below will be paid from bond proceeds.
Projected Par Amount
District Staff/Administrative Fee
District Counsel
Bond Counsel/Disclosure Counsel Fee
Municipal Advisor Fee and Expenses
Special Tax Consultant Fee
Fiscal Agent/Fiscal Agent’s Counsel Fee
Appraisal Fee
Printer Fee
Contingency/Additional Proceeds
4883

$1,150,000
$10,000
$10,000
$70,000
$35,000
$25,000
$3,750
$14,000
$3,000
$9,250
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Underwriter's Discount
Total Fees

$34,500
$214,500

The following table includes the remainder of the SB 450 requirements. These estimates are
subject to change, based upon market conditions at the time of bond sale.
Requirement
True Interest Cost
Estimated Bond Proceeds Minus Finance Charge(1)
Total Payment Amount to Maturity (9/1/2050)

Estimate
3.61%
$916,825
$2,004,084

(1) Less the amount to be deposited in the Debt Service Reserve Fund from Bond Proceeds, and the estimated bond issuance fees.

Approval of the Resolution of Issuance (Exhibit A) authorizes the issuance of bonds for CFD No.
2004-35 (Mountain Gate) Improvement Area D in a principal amount not to exceed $1,500,000,
approves the substantially final form of the Trust Indenture (Exhibit B), the Bond Purchase
Agreement (Exhibit C), the Continuing Disclosure Certificate, and the Preliminary Official
Statement (Exhibit D). Upon approval of the Resolution of Issuance, the General Manager, the
Deputy General Manager, or the Chief Financial Officer are authorized to provide all services
necessary to effect the issuance of the bonds.
Depending upon market conditions, the bonds are expected to be priced on May 13, 2021 and
the financing is anticipated to close on May 27, 2021.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Adopt a proposed Resolution of Issuance, which authorizes the issuance of bonds in an
aggregate principal amount not to exceed $1,500,000, approves as to form the Trust Indenture,
the Bond Purchase Agreement, the Continuing Disclosure Certificate, and the Preliminary
Official Statement, and authorizes the General Manager, the Deputy General Manager, the
Chief Financial Officer, or his or her designees to provide all services necessary to affect the
issuance of the bonds.
4883
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SUBMITTED BY:

Attachment(s):
Exhibit A - Resolution of Issuance
Exhibit B - Trust Indenture
Exhibit C - Bond Purchase Agreement
Exhibit D - Preliminary Official Statement
Exhibit E - Preliminary Bond Analysis
Presentation

04/21/21

Board Meeting

Staff Contact: Thomas Hays
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RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT, ACTING AS THE LEGISLATIVE BODY
OF COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN
GATE) OF EASTERN MUNICIPAL WATER DISTRICT, AUTHORIZING
THE ISSUANCE OF ITS IMPROVEMENT AREA D 2021 SPECIAL TAX
BONDS IN A PRINCIPAL AMOUNT NOT TO EXCEED ONE MILLION
FIVE HUNDRED THOUSAND DOLLARS ($1,500,000) AND
APPROVING CERTAIN DOCUMENTS AND TAKING CERTAIN OTHER
ACTIONS IN CONNECTION THEREWITH
WHEREAS, the Board of Directors of Eastern Municipal Water District (the “Water
District”), located in Riverside County, California (hereinafter sometimes referred to as the
“legislative body of the District”), has heretofore undertaken proceedings to form Community
Facilities District No. 2004-35 (Mountain Gate) of Eastern Municipal Water District (the “District”)
pursuant to the terms and provisions of the Mello-Roos Community Facilities Act of 1982, as
amended, being Chapter 2.5, Part 1, Division 2, Title 5 of the Government Code of the State of
California (the “Act”); and
WHEREAS, pursuant to Resolution No. 4316 adopted by the legislative body of the District
on September 21, 2005, the Water District established the District and a bond proposition was
submitted to the qualified electors within the District which was approved by more than
two-thirds of the votes cast at the election held within the District on September 21, 2005; and
WHEREAS, subsequent to formation, change proceedings with respect to the District
were undertaken to designate Improvement Area D within the District (“Improvement Area D”)
from a portion of the property within the District and other improvement areas therein; and
WHEREAS, pursuant to Resolution No. 2014-128 adopted by the legislative body of the
District on October 1, 2014, the Water District designated Improvement Area D and a bond
proposition was submitted to the qualified electors within Improvement Area D which was
approved by more than two-thirds of the votes cast at the election held within the District on
October 1, 2014; and
WHEREAS, based upon the aforesaid resolutions and election, the District is authorized
pursuant to the Act to issue bonds in an aggregate principal amount not to exceed $3,000,000;
and
WHEREAS, the District desires to finance certain public facilities (the “Project”) for
Improvement Area D through the issuance of bonds in an aggregate principal amount not to
exceed $1,500,000 designated as the “Community Facilities District No. 2004-35 (Mountain Gate)
of Eastern Municipal Water District Improvement Area D 2021 Special Tax Bonds” (the “Bonds”);
and
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RESOLUTION NO.

2.A.a

WHEREAS, in accordance with Government Code Section 53360.4, the legislative body of
the District determines that a negotiated sale of the Bonds to the Underwriter in accordance with
the terms of the Purchase Agreement will result in a lower overall cost to the District than a public
sale; and
WHEREAS, Stephen G. White, MAI, a state-certified real estate appraiser, as defined in
Section 11340 of the California Business and Professions Code, has delivered to the Water District
an appraisal report, titled “Appraisal Report Covering Community Facilities District No. 2004-35
(Mountain Gate), Improvement Area D of the Eastern Municipal Water District” (the “Appraisal”),
which was made in a manner consistent with the Water District’s policies for community facilities
district financings; and
WHEREAS, based on the Appraisal, the value of the real property that is subject to the
Special Taxes to pay debt service on the Bonds is $66,570,000 which is not less than four times
the sum of the maximum principal amount of the Bonds ($1,500,000) plus the principal amount
of all other bonds outstanding that are secured by Special Taxes levied pursuant to the Act on
property within Improvement Area D or a special assessment levied on property within
Improvement Area D ($2,237,672), the sum of those two numbers being $3,737,672; and
WHEREAS, pursuant to the requirements of Section 5852.1 of the California Government
Code (the “Code”), set forth below are good faith estimates provided to the District by Fieldman,
Rolapp & Associates, Inc., the District’s municipal advisor, based on market conditions as of
February 24, 2021. The following estimates have no bearing on, and should not be misconstrued
as, any not to exceed financial parameters authorized by this resolution:
(a)
The true interest cost of the Bonds is estimated at 3.61% calculated as
provided in Section 5852.1(a)(1)(A) of the Code.
(b)
The finance charge of the Bonds, including all fees and charges paid to third
parties, is estimated at $214,500.
(c)
Proceeds of the Bonds received by the District for the sale of the Bonds are
equal to $916,825.
(d)
The total payment amount calculated as provided in Section
5852.1(a)(1)(D) of the Code is estimated at $2,004,084.

2
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WHEREAS, in order to effect the issuance of the Bonds, the legislative body of the District
desires to approve the form of a Preliminary Official Statement for the Bonds and to approve the
form, and authorize the execution and delivery of, a Trust Indenture for the Bonds (the
“Indenture”), a Continuing Disclosure Certificate for the Bonds and a Purchase Agreement for the
Bonds (the “Purchase Agreement”) to be entered into by the District and Piper Sandler & Co., as
the underwriter of the Bonds (the “Underwriter”); and

2.A.a

The foregoing estimates and the final costs will depend on market conditions and can be
expected to vary from the estimated amounts set forth above; and

NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER
DISTRICT, ACTING AS THE LEGISLATIVE BODY OF THE DISTRICT, DOES HEREBY RESOLVE,
DETERMINE AND ORDER AS FOLLOWS:
1.

Each of the above recitals is true and correct.

2.
The legislative body of the District is authorized pursuant to the Act to issue the
Bonds for the benefit of the District and Improvement Area D for purposes set forth herein and
to take the necessary steps to finance the Project.
3.
The issuance of the Bonds in an aggregate principal amount not to exceed
$1,500,000 and at a true interest cost not to exceed five percent is hereby authorized with the
exact principal amount to be determined by the official signing the Purchase Agreement in
accordance with Section 6 below. The legislative body of the District hereby determines that it
is prudent in the management of its fiscal affairs to issue the Bonds. The Bonds shall mature on
the dates and pay interest at the rates set forth in the Purchase Agreement to be executed on
behalf of the District in accordance with Section 6 hereof. The Bonds shall be governed by the
terms and conditions of the Indenture presented at this meeting. The Indenture shall be
prepared by Bond Counsel to the District and executed by one or more of the President, Vice
President or Secretary of the legislative body of the District, or the General Manager, any Deputy
General Manager, or the Chief Financial Officer of the Water District (collectively, the “Authorized
Officers”) substantially in the form presented at this meeting, with such additions thereto and
changes therein as the officer or officers executing the same deem necessary to cure any
ambiguity or defect therein, to insert the offering price(s), interest rate(s), selling compensation,
principal amount per maturity, redemption dates and prices and such other related terms and
provisions in accordance with the limitations set forth in this Resolution. Approval of such
changes shall be conclusively evidenced by the execution and delivery of the Indenture by one or
more Authorized Officers. Capitalized terms used in this Resolution which are not defined herein
have the meanings ascribed to them in the Indenture.
4.
The Bonds shall be executed on behalf of the District by the manual or facsimile
signature of the President of the legislative body of the District and attested with the manual or
facsimile signature of the Secretary of the legislative body of the District. U.S. Bank National
Association is hereby appointed to act as Fiscal Agent for the Bonds.
5.
The covenants set forth in the Indenture to be executed in accordance with
Section 3 above are hereby approved, shall be deemed to be covenants of the Board of Directors
in its capacity as the legislative body of the District and shall be complied with by the District and
its officers.
3
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WHEREAS, the legislative body of the District has determined that it is prudent in the
management of its fiscal affairs to issue the Bonds; and

6.
The form of the Purchase Agreement presented at this meeting and the sale of
the Bonds pursuant thereto are hereby approved, provided that the true interest cost of the
Bonds does not exceed five percent and the discount at which the Underwriter purchases the
Bonds (exclusive of original issue discount) does not exceed three percent of the principal
amount thereof, as determined by the General Manager, any Deputy General Manager, the Chief
Financial Officer, or his or her designee. Any one of the Authorized Officers is hereby authorized
to execute the Purchase Agreement, with such additions thereto and changes therein as the
officer executing it may approve, such approval to be conclusively evidenced by the execution
and delivery of the Purchase Agreement. Each of the General Manager, any Deputy General
Manager, the Chief Financial Officer, or his or her designee, is authorized to determine the day
on which the Bonds are to be priced in order to attempt to produce the lowest borrowing cost
for the District and may reject any terms presented by the Underwriter if determined not to be
in the best interest of the District.
7.
The form of the Continuing Disclosure Certificate for the Bonds (the “Continuing
Disclosure Certificate”) presented at this meeting is hereby approved; and any one of the
Authorized Officers is hereby authorized and directed to execute the Continuing Disclosure
Certificate in the form hereby approved, with such additions thereto and changes therein as the
officer or officers executing the same deem necessary or desirable, such approval to be
conclusively evidenced by the execution and delivery thereof.
8.
The form of the Preliminary Official Statement (the “Preliminary Official
Statement”) presented at this meeting is hereby approved, and the Underwriter is hereby
authorized to distribute the Preliminary Official Statement to prospective purchasers of the
Bonds in the form hereby approved, together with such additions thereto and changes therein
as are determined necessary by any of the Authorized Officers, to make such Preliminary Official
Statement final as of its date for purposes of Rule 15c2-12 of the Securities and Exchange
Commission (“Rule 15c2-12”), including, but not limited to, such additions and changes as are
necessary to make all information set forth therein accurate and not misleading. The Authorized
Officers are each hereby authorized to certify on behalf of the District that the Preliminary Official
Statement is deemed final as of its date, within the meaning of Rule 15c2-12 (except for the
omission of certain final pricing, rating and related information as permitted by Rule 15c2-12).
Each of the Authorized Officers is hereby authorized to execute a final Official Statement
in the form of the Preliminary Official Statement, together with such changes as are determined
necessary by any of the Authorized Officers, to make such Official Statement complete and
accurate as of its date. The Underwriter is further authorized to distribute the final Official
Statement for the Bonds and any supplement thereto to the purchasers thereof upon its
execution on behalf of the District as described above.
9.
The issuance of the Bonds as prescribed by the parameters hereunder shall also
be in compliance with the provisions of the Water District’s Comprehensive Debt Policy dated
January 18, 2017 (the “Debt Policy”) with respect to land secured bonds, including but not limited
to the requirements that (i) the value of the real property in Improvement Area D subject to the
4
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10.
The Authorized Officers are each authorized to provide for all services necessary
to effect the issuance of the Bonds. Such services shall include, but not be limited to, obtaining
legal services, municipal advisor services, fiscal agent services and any other services deemed
appropriate as set forth in a certificate of an Authorized Officer. The Authorized Officers are
authorized to pay for the cost of such services, together with other costs of issuance of the Bonds
from Bond proceeds.
11.
The President, Vice President and Secretary of the legislative body of the District,
the Authorized Officers and the other officers and staff of the Water District and the District
responsible for the fiscal affairs of the District are hereby authorized and directed to take any
actions, and execute and deliver any and all documents as are necessary to accomplish the
issuance, sale and delivery of the Bonds in accordance with the provisions of this Resolution and
the fulfillment of the purposes of the Bonds as described in the Indenture, including, but not
limited to, providing certificates as to the accuracy of any information relating to the District
which is included in the Official Statement and other certificates described in the Indenture or
Purchase Agreement. In the event that the President or Vice President of the legislative body of
the District is unavailable to sign any document authorized for execution herein, any other
member of the legislative body of the District, or his designee, may sign such document. Any
document authorized herein to be signed by the Secretary of the legislative body of the District
may be signed by a duly-appointed deputy secretary.

5
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special tax to pay debt service on the Bonds is at least four times the principal amount of the
Bonds and the principal amount of all other bonds outstanding that are secured by a special tax
levied pursuant to the Act or a special assessment levied on property within Improvement Area
D, and (ii) the issuance of the Bonds is not expected to cause the total tax projected to be levied
on parcels within Improvement Area D in Fiscal Year 2021-22 to exceed two percent of the value
of such parcels.

2.A.a

12.

This Resolution shall take effect immediately upon its adoption.

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of Eastern Municipal Water District at its meeting held on April 21,
2021.
ATTEST:

Sheila Zelaya, Board Secretary

(SEAL)

6
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Dated: April 21, 2021
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Stradling Yocca Carlson & Rauth
Draft dated March 4, 2021

TRUST INDENTURE
Between
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
And
U.S. BANK NATIONAL ASSOCIATION
as Fiscal Agent

COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D 2021 SPECIAL TAX BONDS

Dated as of May 1, 2021

4816-1456-0476v3/022007-0389
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DEFEASANCE

2.A.b

TRUST INDENTURE

R E C I T A L S:
WHEREAS, the Board of Directors of Eastern Municipal Water District, located in
Riverside County, California (hereinafter sometimes referred to as the “legislative body of the
District”), has heretofore undertaken proceedings and declared the necessity to issue bonds on
behalf of the District pursuant to the terms and provisions of the Mello-Roos Community
Facilities Act of 1982, as amended, being Chapter 2.5, Part 1, Division 2, Title 5, of the
Government Code of the State of California (the “Act”); and
WHEREAS, based upon Resolution No. 4316, adopted by the legislative body of the
District on September 21, 2005, and Resolution No. 2014-128 adopted by the legislative body of
the District on October 1, 2014, and an election held within the District on September 21, 2005
and an election held within Improvement Area D of the District on October 1, 2014, authorizing
the levy of a special tax within Improvement Area D and the issuance of bonds by the District
on behalf of Improvement Area D, the District is now authorized to issue bonds in an aggregate
principal amount not to exceed $3,000,000; and
WHEREAS, the legislative body of the District now intends to finance certain public
facilities through the issuance of bonds in an aggregate principal amount of $__________
designated as the “Community Facilities District No. 2004-35 (Mountain Gate) of Eastern
Municipal Water District Improvement Area D 2021 Special Tax Bonds” (the “Bonds”), pursuant
to this Indenture and Resolution No. 2021-_____ authorizing the issuance of the Bonds (the
“Resolution of Issuance”); and
WHEREAS, the District has determined that all requirements of the Act for the issuance
of the Bonds have been satisfied;
NOW, THEREFORE, in order to establish the terms and conditions upon and subject to
which the Bonds are to be issued, and in consideration of the premises and of the mutual
covenants contained herein and of the purchase and acceptance of the Bonds by the Owners
thereof, and for other valuable consideration, the receipt of which is hereby acknowledged, the
District does hereby covenant and agree, for the benefit of the Owners of the Bonds (as defined
herein) which may be issued hereunder from time to time, as follows:
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THIS TRUST INDENTURE, by and between Community Facilities District No. 2004-35
(Mountain Gate) of Eastern Municipal Water District (the “District”) and U.S. Bank National
Association, as fiscal agent (the “Fiscal Agent”), dated as of May 1, 2021 (the “Indenture”),
governs the terms of the Community Facilities District No. 2004-35 (Mountain Gate) of Eastern
Municipal Water District Improvement Area D 2021 Special Tax Bonds issued in accordance
herewith from time to time.

2.A.b

ARTICLE I
DEFINITIONS

“Act” means the Mello-Roos Community Facilities Act of 1982, as amended,
Sections 53311 et seq. of the California Government Code.
“Administrative Expense Fund” means the fund by that name established pursuant to
Section 3.1.
“Administrative Expense Requirement” means $20,400 for the initial Bond Year,
provided that at its option, the District may establish the Administrative Expense Requirement
for any Bond Year subsequent to the initial Bond Year at any amount larger than $20,400 that is
not in excess of the lesser of (a) 102% of the Administrative Expense Requirement applicable in
the immediately preceding Bond Year or (b) the remainder of (i) the sum of the Maximum
Special Tax applicable to each Parcel of Taxable Property in Improvement Area D in the Fiscal
Year that ends in such Bond Year minus (ii) 110% of Annual Debt Service for such Bond Year.
“Administrative Expenses” means the administrative costs with respect to the
calculation and collection of the Special Taxes, including all attorneys’ fees and other costs
related thereto, the fees and expenses of the Fiscal Agent, any fees and related costs for credit
enhancement for the Bonds or any Parity Bonds which are not otherwise paid as Costs of
Issuance, any costs related to the District’s compliance with state and federal laws requiring
continuing disclosure of information concerning the Bonds, the District, and any other costs
otherwise incurred by the Water District on behalf of the District in order to carry out the
purposes of the District as set forth in the Resolution of Formation and any obligation of the
District hereunder.
“Annual Debt Service” means, for any Bond Year, the sum of (i) the interest payable on
all Outstanding Bonds and Parity Bonds in such Bond Year, assuming that all Outstanding Bonds
and Parity Bonds are retired as scheduled (including by reason of Sinking Fund Payment
redemption in such Bond Year), and (ii) the principal amount of all Outstanding Bonds and
Parity Bonds due in such Bond Year (including any Sinking Fund Payment redemptions due in
such Bond Year).
“Assigned Special Taxes” has the meaning ascribed to it in the Rate and Method of
Apportionment.
“Authorized Investments” means any of the following investments, if and to the extent
the same are at the time legal for investment of the District’s funds (the Fiscal Agent is entitled
to rely upon investment direction from the District as a certification that such investment is an
Authorized Investment):
2
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Section 1.1. Definitions. Unless the context otherwise requires, the following terms
shall have the following meanings:

1.
(a)
Direct obligations (other than an obligation subject to variation in
principal repayment) of the United States of America (“United States Treasury
Obligations”), (b) obligations fully and unconditionally guaranteed as to timely payment
of principal and interest by the United States of America, (c) obligations fully and
unconditionally guaranteed as to timely payment of principal and interest by any agency
or instrumentality of the United States of America when such obligations are backed by
the full faith and credit of the United States of America, or (d) evidences of ownership of
proportionate interests in future interest and principal payments on obligations
described above held by a bank or trust company as custodian, under which the owner
of the investment is the real party in interest and has the right to proceed directly and
individually against the obligor and the underlying government obligations are not
available to any person claiming through the custodian or to whom the custodian may
be obligated.
2.

Federal Housing Administration debentures.

3.
The listed obligations of government-sponsored agencies which are not
backed by the full faith and credit of the United States of America:
-

-

-

-

Federal Home Loan Mortgage Corporation (FHLMC)
Participation certificates (excluded are stripped mortgage
securities which are purchased at prices exceeding their principal
amounts)
Senior Debt obligations
Farm Credit Banks (formerly: Federal Land Banks, Federal
Intermediate Credit Banks and Banks for Cooperatives)
Consolidated system-wide bonds and notes
Federal Home Loan Banks (FHL Banks)
Consolidated debt obligations
Federal National Mortgage Association (FNMA)
Senior debt obligations
Mortgage-backed securities (excluded are stripped mortgage
securities which are purchased at prices exceeding their principal
amounts)
Financing Corporation (FICO)
Debt obligations
Resolution Funding Corporation (REFCORP)
Debt obligations

4.
Unsecured certificates of deposit, time deposits, and bankers’
acceptances (having maturities of not more than 30 days) of any bank (including the
Fiscal Agent and any affiliate) the short-term obligations of which are rated “A-1” or
better by Standard & Poor’s.
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2.A.b

2.A.b

5.
Deposits the aggregate amount of which are fully insured by the Federal
Deposit Insurance Corporation (FDIC), in banks (including the Fiscal Agent and any
affiliate) which have capital and surplus of at least $5 million.
6.
Commercial paper (having original maturities of not more than 270 days
rated “A-1+” by Standard & Poor’s and “Prime-1” by Moody’s.

8.

“State Obligations,” which means:

(a)
Direct general obligations of any state of the United States of
America or any subdivision or agency thereof to which is pledged the full faith
and credit of a state the unsecured general obligation debt of which is rated
“A3” by Moody’s and “A” by Standard & Poor’s, or better, or any obligation fully
and unconditionally guaranteed by any state, subdivision or agency whose
unsecured general obligation debt is so rated.
(b)
Direct general short-term obligations of any state agency or
subdivision or agency thereof described in (A) above and rated “A-1+” by
Standard & Poor’s and “Prime-1” by Moody’s.
(c)
Special Revenue Bonds (as defined in the United States
Bankruptcy Code) of any state, state agency or subdivision described in (A) above
and rated “AA” or better by Standard & Poor’s and “Aa” or better by Moody’s.
9.
Pre-refunded municipal obligations rated “AAA” by Standard & Poor’s
and “Aaa” by Moody’s meeting the following requirements:
(a)
the municipal obligations are (1) not subject to redemption prior
to maturity or (2) the paying agent for the municipal obligations has been given
irrevocable instructions concerning their call and redemption and the issuer of
the municipal obligations has covenanted not to redeem such municipal
obligations other than as set forth in such instructions;
(b)
the municipal obligations are secured by cash or United States
Treasury Obligations which may be applied only to payment of the principal of,
interest and premium on such municipal obligations;
(c)
the principal of and interest on the United States Treasury
Obligations (plus any cash in the escrow) has been verified by the report of
independent certified public accountants to be sufficient to pay in full all
principal of, interest, and premium, if any, due and to become due on the
municipal obligations (“Verification”);
(d)
the cash or United States Treasury Obligations serving as security
for the municipal obligations are held by an escrow agent or paying agent in trust
for owners of the municipal obligations;
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7.
Money market funds rated “AAm” or “AAm-G” by Standard & Poor’s, or
better (including those of the Fiscal Agent or its affiliates).

2.A.b

(e)
no substitution of a United States Treasury Obligation shall be
permitted except with another United States Treasury Obligation and upon
delivery of a new Verification; and
(f)
the cash or United States Treasury Obligations are not available to
satisfy any other claims, including those by or against the paying agent or escrow
agent.
Repurchase agreements:

With (1) any domestic bank, or domestic branch of a foreign bank, the long term
debt of which is rated at least “A” by Standard & Poor’s and Moody’s; or (2) any brokerdealer with “retail customers” or a related affiliate thereof which broker-dealer has, or
the parent company (which guarantees the provider) of which has, long-term debt rated
at least “A” by Standard & Poor’s and Moody’s, which broker-dealer falls under the
jurisdiction of the Securities Investors Protection Corporation; or (3) any other entity
rated “A” or better by Standard & Poor’s and Moody’s, provided that:
(a)
The market value of the collateral is maintained at levels equal to 104%
of the amount of cash transferred by the Fiscal Agent or the District to the provider of
the repurchase agreement plus accrued interest with the collateral being valued weekly
and marked-to-market at one current market price plus accrued interest;
(b)
The Fiscal Agent or a third party acting solely as agent therefor or for the
District (the “Holder of the Collateral”) has possession of the collateral or the collateral
has been transferred to the Holder of the Collateral in accordance with applicable state
and federal laws (other than by means of entries on the transferor’s books);
(c)
The repurchase agreement shall state and an opinion of counsel shall be
rendered at the time such collateral is delivered that the Holder of the Collateral has a
perfected first priority security interest in the collateral, any substituted collateral and
all proceeds thereof (in the case of bearer securities, this means the Holder of the
Collateral is in possession);
(d)
The repurchase agreement shall provide that if during its term the
provider’s rating by either Moody’s or Standard & Poor’s is withdrawn or suspended or
falls below “A-” by Standard & Poor’s or “A3” by Moody’s, as appropriate, the provider
must, at the direction of the Fiscal Agent or the District, within 10 days of receipt of such
direction, repurchase all collateral and terminate the agreement, with no penalty or
premium to the Fiscal Agent or the District.
Notwithstanding the above, if a repurchase agreement has a term of 270 days or
less (with no evergreen provision), collateral levels need not be as specified in (a) above,
so long as such collateral levels are 103% or better and the provider is rated at least “A”
by Standard & Poor’s and Moody’s, respectively.
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10.

2.A.b

(a)
interest payments are to be made to the Fiscal Agent or the District at
times and in amounts as necessary to pay debt service (or, if the investment agreement
is for the Improvement Fund, construction draws) on the Bonds and Parity Bonds;
(b)
the invested funds are available for withdrawal without penalty or
premium, at any time upon not more than seven days’ prior notice; the Fiscal Agent or
the District hereby agrees to give or cause to be given notice in accordance with the
terms of the investment agreement so as to receive funds thereunder with no penalty
or premium paid;
(c)
the investment agreement shall state that is the unconditional and
general obligation of, and is not subordinated to any other obligation of, the provider
thereof, or, in the case of a bank, that the obligation of the bank to make payments
under the agreement ranks pari passu with the obligations of the bank to its other
depositors and its other unsecured and unsubordinated creditors;
(d)
the Fiscal Agent or the District receives the opinion of domestic counsel
(which opinion shall be addressed to the Fiscal Agent or the District) that such
investment agreement is legal, valid, binding and enforceable upon the provider in
accordance with its terms and of foreign counsel (if applicable) in form and substance
acceptable, and addressed to, the Fiscal Agent or the District;
(e)

the investment agreement shall provide that if during its term

(i)
the provider’s rating by either Standard & Poor’s or Moody’s falls
below “AA-” or “Aa3”, respectively, the provider shall, at its option, within
10 days of receipt of publication of such downgrade, either (y) collateralize the
investment agreement by delivering or transferring in accordance with
applicable state and federal laws (other than by means of entries on the
provider’s books) to the District, the Fiscal Agent or a third party acting solely as
agent therefor (the “Holder of the Collateral”) collateral free and clear of any
third-party liens or claims the market value of which collateral is maintained at
levels and upon such conditions as would be acceptable to Standard & Poor’s
and Moody’s to maintain an “A” rating in an “A” rated structured financing (with
a market value approach); or (z) repay the principal of and accrued but unpaid
interest on the investment; and
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11.
Investment agreements with a domestic or foreign bank or corporation
(other than a life or property casualty insurance company) the long-term debt of which
or, in the case of a guaranteed corporation the long-term debt, or, in the case of a
monoline financial guaranty insurance company, claims paying ability, of the guarantor
is rated at least “AA” by Standard & Poor’s and “Aa” by Moody’s; provided that, by the
terms of the investment agreement:

2.A.b

(f)
the investment agreement shall state and an opinion of counsel shall be
rendered, in the event collateral is required to be pledged by the provider under the
terms of the investment agreement at the time such collateral is delivered, that the
Holder of the Collateral has a perfected first priority security interest in the collateral,
any substituted collateral and all proceeds thereof (in the case of bearer securities, this
means the Holder of the Collateral is in possession);
(g)

the investment agreement must provide that if during its term

(i)
the provider shall default in its payment obligations, the
provider’s obligations under the investment agreement shall, at the direction of
the Fiscal Agent or the District, be accelerated and amounts invested and
accrued but unpaid interest thereon shall be repaid to the Fiscal Agent or the
District, and
(ii)
the provider shall become insolvent, not pay its debts as they
become due, be declared or petition to be declared bankrupt, etc. (“event of
insolvency”), the provider’s obligations shall automatically be accelerated and
amounts invested and accrued but unpaid interest thereon shall be repaid to the
Fiscal Agent or the District.
12.

The State of California Local Agency Investment Fund.

“Authorized Representative of the Water District” and/or “Community Facilities District”
means the General Manager of the Water District, or his or her designee, any Deputy General
Manager of the Water District, or his or her designee, the Chief Financial Officer of the Water
District, or his or her designee, or any other person or persons designated by the Board of
Directors of the Water District and authorized to act on behalf of the Water District by a written
certificate signed on behalf of the Water District by the President of the Board of Directors of
the Water District and containing the specimen signature of each such person.
“Average Annual Debt Service” means the average of the Annual Debt Service for all
Bond Years, including the Bond Year in which the calculation is made.
“Board of Directors” means the Board of Directors of the Water District acting as the
legislative body of the District.
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(ii)
the provider’s rating by either Standard & Poor’s or Moody’s is
withdrawn or suspended or falls below “A-” or “A3”, respectively, the provider
must, at the direction of the Fiscal Agent or the District, within 10 days of receipt
of such direction, repay the principal of and accrued but unpaid interest on the
investment, in either case with no penalty or premium to the Fiscal Agent or
District; and

2.A.b

“Bond Counsel” means an attorney at law or a firm of attorneys, selected by the District,
of nationally recognized standing in matters pertaining to the tax-exempt nature of interest on
bonds issued by states and their political subdivisions duly admitted to the practice of law
before the highest court of any state of the United States of America or the District of
Columbia.

“Bondowner” or “Owner” means, with respect to any Bond or Parity Bond, the Person
or Persons in whose name or names such Bond or Parity Bond is registered, as shown on the
Bond Register.
“Bonds” means the Community Facilities District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District Improvement Area D 2021 Special Tax Bonds, issued pursuant
to this Indenture.
“Bond Year” means the twelve month period commencing on September 2 of each year
and ending on September 1 of the following year, except that the first Bond Year for the Bonds
shall begin on the Delivery Date thereof and end on the first September 1 which is not more
than 12 months after the Delivery Date.
“Business Day” means a day which is not a Saturday or Sunday or a day of the year on
which banks in New York, New York, Los Angeles, California, or the city where the corporate
trust office of the Fiscal Agent is located, are not required or authorized to remain closed.
“Certificate of an Authorized Representative” means a written certificate or warrant
request executed by an Authorized Representative of the Water District or Community Facilities
District, a form of which is attached as Exhibit B.
“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations,
rulings, judicial decisions, and notices, announcements, and other releases of the United States
Treasury Department or Internal Revenue Service interpreting and construing it.
“Continuing Disclosure Certificate” means that certain Continuing Disclosure Certificate
executed and delivered by the District with respect to the Bonds.
“Costs of Issuance” means the costs and expenses incurred in connection with the
formation of the District and the issuance and sale of the Bonds or any Parity Bonds, including
the acceptance and initial annual fees and expenses of the Fiscal Agent, legal fees and
expenses, costs of printing the Bonds or any Parity Bonds and the preliminary and final official
statements for the Bonds or any Parity Bonds, fees of any appraiser, the Special Tax
Administrator and financial consultants and all other related fees and expenses.
“Costs of Issuance Account” means the account by that name established in the
Improvement Fund pursuant to Section 3.1.
8
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“Bond Register” means the books which the Fiscal Agent shall keep or cause to be kept
on which the registration and transfer of the Bonds and any Parity Bonds shall be recorded.

2.A.b

“County” means the County of Riverside, California.

“Depository” means The Depository Trust Company, New York, New York, and its
successors and assigns as securities depository for the Bonds, or any other securities depository
acting as Depository under Article II.
“Developed Property” has the meaning ascribed to it in the Rate and Method of
Apportionment.
“Developer” means Western Pacific Housing, Inc., a Delaware corporation, and any
successors in interest thereto with respect to its activities in the District, except individual
property owners.
“District” means Community Facilities District No. 2004-35 (Mountain Gate) of Eastern
Municipal Water District established pursuant to the Act and the Resolution of Formation.
“EMWD Capacity Account” means the account by that name established in the
Improvement Fund pursuant to Section 3.1.
“Federal Securities” means, subject to applicable law, United States Treasury notes,
bonds, bills or certificates of indebtedness, including United States Treasury Obligations, State
and Local Government Series (“SLGS”) or other direct obligations issued by the United States
Treasury for which the faith and credit of the United States are pledged for the payment of
principal and interest; and obligations issued by banks for cooperatives, federal land banks,
federal intermediate credit banks, federal home loan banks, the Federal Home Loan Bank
Board, the Tennessee Valley Authority, or other federal agencies or United States Governmentsponsored enterprises.
“Fiscal Agent” means U.S. Bank National Association, a national banking association duly
organized and existing under the laws of the United States of America, at its principal corporate
trust office in Los Angeles, California, and its successors or assigns, or any other bank or trust
company which may at any time be substituted in its place as provided in Sections 7.2 or 7.3
and any successor thereto.
“Fiscal Year” means the period beginning on July 1 of each year and ending on the next
following June 30.
“Funding Agreement” means the agreement entitled “Community Facilities District
No. 2004-35 (Mountain Gate) of Eastern Municipal Water District Funding, Construction and
Acquisition Agreement,” dated October 1, 2014 by and between the Water District and Strata
Mountain Gate LLC, a California limited liability company, predecessor in interest to the
Developer, as it may be amended from time to time.
9
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“Delivery Date” means, with respect to the Bonds and each issue of Parity Bonds, the
date on which the bonds of such issue were issued and delivered to the initial purchasers
thereof.

2.A.b

“Gross Special Taxes” means the amount of all Special Taxes received by the District for
Improvement Area D, together with the proceeds collected from the sale of property in
Improvement Area D pursuant to the foreclosure provisions of this Indenture for the
delinquency of such Special Taxes after payment of administrative costs and attorney’s fees
payable from such proceeds to the extent not previously paid from the Administrative Expense
Fund.

“Improvement Fund” means the fund by that name established pursuant to Section 3.1.
“Indenture” means this Trust Indenture dated as of May 1, 2021, by and between the
District and the Fiscal Agent.
“Independent Financial Consultant” means a financial consultant or special tax
consultant or firm of such consultants generally recognized to be well qualified in the financial
consulting or special tax consulting field, appointed and paid by the District, who, or each of
whom:
(1)
District;

is in fact independent and not under the domination of the District or Water

(2)
District; and

does not have any substantial interest, direct or indirect, in the District or Water

(3)
is not connected with the District as a member, officer or employee of the
District or Water District, but who may be regularly retained to make annual or other reports to
the District or Water District.
“Interest Account” means the account by that name in the Special Tax Fund.
“Interest Payment Date” means each March 1 and September 1, commencing
September 1, 2021.
“Investment Agreement” means one or more agreements for the investment of funds of
the District complying with the criteria therefor as set forth in Subsection (11) of the definition
of Authorized Investments herein.
“Maximum Annual Debt Service” means, at any point in time, with respect to the Bonds
and Parity Bonds then Outstanding, the greatest amount of Annual Debt Service on the Bonds
and Parity Bonds in the then current or any succeeding Bond Year prior to the final maturity of
the Bonds and Parity Bonds.
“Maximum Special Tax” has the meaning ascribed to it in the Rate and Method of
Apportionment.
“Moody’s” means Moody’s Investors Service, its successors and assigns.
10
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“Improvement Area D” means Improvement Area D of the District.

2.A.b

“Net Special Taxes” means Gross Special Taxes minus the amount (not in excess of the
then applicable Administrative Expense Requirement) deposited in the Administrative Expense
Fund pursuant to Section 3.2(a).

“Ordinance” means Ordinance No. 2014-010, adopted by the legislative body of the
District on October 1, 2014, providing for the levying of the Special Tax.
“Outstanding” or “Outstanding Bonds and Parity Bonds” means all Bonds and Parity
Bonds issued by the District for Improvement Area D, except:
(1)
Bonds theretofore cancelled or surrendered for cancellation in
accordance with Section 10.1;
(2)
Bonds and Parity Bonds for payment or redemption of which moneys
shall have been theretofore deposited in trust (whether upon or prior to the maturity or the
redemption date of such Bonds or Parity Bonds), provided that, if such Bonds or Parity Bonds
are to be redeemed prior to the maturity thereof, notice of such redemption shall have been
given as provided in this Indenture or any applicable Supplemental Indenture for Parity Bonds;
and
(3)
Bonds and Parity Bonds which have been surrendered to the Fiscal Agent
for transfer or exchange pursuant to Section 2.9 or for which a replacement has been issued
pursuant to Section 2.10.
“Parcel” has the meaning ascribed to it in the Rate and Method of Apportionment.
“Parity Bonds” means all bonds, notes or other similar evidences of indebtedness
thereafter issued, payable out of Net Special Taxes and which, as provided in this Indenture or
any Supplemental Indenture, rank on a parity with the Bonds.
“Participant” means each of the broker-dealers, banks and other financial institutions
from time to time for which the Depository holds Bonds or Parity Bonds as securities
depository.
“Person” means natural persons, firms, corporations, partnerships, associations, joint
ventures, trusts, public bodies and other entities.
“Prepayments” means any amounts paid by the District to the Fiscal Agent and
designated by the District as a prepayment of Special Taxes for one or more Parcels in
Improvement Area D made in accordance with the Rate and Method of Apportionment.
“Principal Account” means the account by that name in the Special Tax Fund.
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“Nominee” shall mean the nominee of the Depository, which may be the Depository, as
determined from time to time pursuant to Section 2.16.

2.A.b

“Project” means those public facilities described in the Resolution of Formation which
are to be acquired or constructed within and outside of Improvement Area D, including all
engineering, planning and design services and other incidental expenses related to such
facilities and other facilities, if any, authorized by the qualified electors within Improvement
Area D from time to time.
“Project Costs” means the amounts necessary to finance the Project, to create and
replenish any necessary reserve funds, to pay the initial and annual costs associated with the
Bonds or any Parity Bonds, including, but not limited to, remarketing, credit enhancement,
Fiscal Agent and other fees and expenses relating to the issuance of the Bonds or any Parity
Bonds or the formation of the District, and to pay any other “incidental expenses” of the
District, as such term is defined in the Act.
“Rate and Method of Apportionment” means that certain Rate and Method of
Apportionment of Special Tax for the District approved on October 1, 2014 pursuant to the
Resolution of Formation.
“Rebate Fund” means the fund by that name established pursuant to Section 3.1 in
which there are established the accounts described in Section 3.1.
“Rebate Regulations” means any final, temporary or proposed Regulations promulgated
under Section 148(f) of the Code.
“Record Date” means the fifteenth day of the month preceding an Interest Payment
Date, regardless of whether such day is a Business Day.
“Redemption Account” means the account by that name in the Special Tax Fund.
“Regulations” means the regulations adopted or proposed by the Department of
Treasury from time to time with respect to obligations issued pursuant to Section 103 of the
Code.
“Representation Letter” shall mean the Blanket Letter of Representations from the
District to the Depository as described in Section 2.13.
“Reserve Account” means the account by that name in the Special Tax Fund.
“Reserve Requirement” means the amount as of any date of calculation that is equal to
the least of (i) 10% of the initial principal amount of the Bonds and Parity Bonds, if any,
12
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“Principal Office of the Fiscal Agent” means the corporate trust office of the Fiscal Agent
located in Los Angeles, California, provided that for purposes of redemption, payment,
exchange, transfer or surrender of Bonds such term shall mean the corporate trust office of the
Fiscal Agent located in St. Paul, Minnesota, or such other office or offices as the Fiscal Agent
may designate from time to time, or the office of any successor Fiscal Agent where it principally
conducts its corporate trust and agency business.

2.A.b

“Resolution of Formation” means, collectively, Resolution No. 4316 adopted by the
Board of Directors of the Water District on September 21, 2005, pursuant to which the Water
District formed the District, and Resolution No. 2014-128 adopted by the Board of Directors of
the Water District on October 1, 2014, pursuant to which the Water District designated
Improvement Area D within the District and approved the Rate and Method of Apportionment.
“Resolution of Issuance” means Resolution No. 2021-_____ of the District, approving
among other things this Indenture and any Supplemental Indenture approved pursuant to
Article VI.
“Sinking Fund Payment” means the annual payment to be deposited in the Principal
Account to redeem a portion of the Term Bonds in accordance with the schedule set forth in
Section 4.1(b) hereof or the schedule set forth in any Supplemental Indenture.
“Special Tax Administrator” means Webb Municipal Finance, LLC in its capacity as the
consultant engaged by the District to administer the calculation and collection of the Special
Taxes, or any successor or replacement entity acting in such capacity.
“Special Tax Fund” means the fund by that name created and established pursuant to
Section 3.1.
“Special Tax Holding Fund” means the fund by that name created and established
pursuant to Section 3.1.
“Special Taxes” means the taxes authorized to be levied by the District on property
within Improvement Area D in accordance with the Ordinance, the Resolution of Formation, the
Act and the voter approval obtained at the October 1, 2014 election in Improvement Area D.
“Standard & Poor’s” means S&P Global Ratings, a Standard & Poor’s Financial Services
LLC business, its successors and assigns.
“Supplemental Indenture” means any supplemental indenture amending or
supplementing this Indenture.
“Tax Certificate” means the certificate by that name to be executed by the District on a
Delivery Date to establish certain facts and expectations and which contains certain covenants
relevant to compliance with the Code.
“Taxable Property” has the meaning ascribed to it in the Rate and Method of
Apportionment.
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(ii) Maximum Annual Debt Service on the then Outstanding Bonds and Parity Bonds, if any,
(iii) 125% of Average Annual Debt Service on the then Outstanding Bonds and any Parity Bonds;
or (iv) $__________, the initial Reserve Requirement of the Bonds.

2.A.b

“Term Bonds” means the 20__ Term Bonds, the 20__ Term Bonds and any term
maturities of an issue of Parity Bonds as specified in a Supplemental Indenture.
“20__ Term Bonds” means the Bonds maturing on September 1, 20__.
“20__ Term Bonds” means the Bonds maturing on September 1, 20__.

ARTICLE II
GENERAL AUTHORIZATION AND BOND TERMS
Section 2.1. Amount, Issuance, Purpose and Nature of Bonds. Under and pursuant
to the Act, Bonds in the aggregate principal amount of $__________ shall be issued for the
purposes of financing the Project, funding the Reserve Account and paying Costs of Issuance,
together with any Parity Bonds authorized by the legislative body in accordance with
Section 2.17 hereof, provided that the aggregate principal amount of the Bonds and any Parity
Bonds shall not exceed the total indebtedness authorized in accordance with the Act. The
Bonds and any Parity Bonds shall be and are limited obligations of the District and shall be
payable as to the principal thereof and interest thereon and any premiums upon the
redemption thereof solely from the Net Special Taxes and the other amounts in the Special Tax
Fund, but not from amounts in the Administrative Expense Fund, the Improvement Fund, the
Rebate Fund and the Special Tax Holding Fund.
Section 2.2. Type and Nature of Bonds. Neither the faith and credit nor the taxing
power of the Water District, the State of California or any political subdivision thereof other
than the District is pledged to the payment of the Bonds or any Parity Bonds. Except for the
Net Special Taxes, no other taxes are pledged to the payment of the Bonds or any Parity Bonds.
The Bonds and any Parity Bonds are not general or special obligations of the Water District nor
general obligations of the District, but are limited obligations of the District payable solely from
certain amounts deposited by the District in the Special Tax Fund, as more fully described
herein. The District’s limited obligation to pay the principal of, premium, if any, and interest on
the Bonds and any Parity Bonds from amounts in the Special Tax Fund is absolute and
unconditional, free of deductions and without any abatement, offset, recoupment, diminution
or set-off whatsoever. No Owner of Bonds or any Parity Bonds may compel the exercise of the
taxing power by the District (except as pertains to the Special Taxes) or the Water District or the
forfeiture of any of their property. The principal of and interest on the Bonds and any Parity
Bonds and premiums upon the redemption thereof, if any, are not a debt of the Water District,
the State of California or any of its political subdivisions within the meaning of any
constitutional or statutory limitation or restriction. The Bonds and any Parity Bonds are not a
legal or equitable pledge, charge, lien, or encumbrance upon any of the District’s property, or
upon any of its income, receipts or revenues, except the Net Special Taxes and other amounts
in the Special Tax Fund which are, under the terms of this Indenture and the Act, set aside for
the payment of the Bonds, any Parity Bonds and interest thereon and neither the members of
14
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“Water District” means Eastern Municipal Water District.

2.A.b

Notwithstanding anything to the contrary contained in this Indenture, the District shall
not be required to advance any money derived from any source of income other than the Net
Special Taxes for the payment of the interest on or the principal of or premium on the Bonds or
any Parity Bonds or for the performance of any covenants contained herein. The District may,
however, advance funds for any such purpose, provided that such funds are derived from a
source legally available for such purpose.
Section 2.3. Equality of Bonds and Parity Bonds and Pledge of Net Special Taxes.
Subject only to the provisions of this Indenture permitting the application thereof for the
purposes and on the terms and conditions set forth herein, in order to secure the payment of
the principal of and interest on the Bonds and any Parity Bonds in accordance with their terms,
the provisions of this Indenture and the Act, the District hereby pledges to the Owners, and
grants thereto a lien on and a security interest in, all of the Net Special Taxes and any other
amounts held in the Special Tax Fund. Said pledge shall constitute a first lien on and security
interest in such assets, which shall immediately attach to such assets and be effective, binding
and enforceable against the District, its successors, purchasers of any of such assets, creditors
and all others asserting rights therein, to the extent set forth in, and in accordance with, this
Indenture, irrespective of whether those parties have notice of the pledge of, lien on and
security interest in such assets and without the need for any physical delivery, recordation,
filing or further act. Pursuant to the Act and this Indenture, the Bonds and any Parity Bonds
shall be equally payable from the Net Special Taxes and other amounts in the Special Tax Fund,
without priority for number, date of the Bonds or any Parity Bonds, date of sale, date of
execution, or date of delivery; and the payment of the interest on and principal of the Bonds
and any Parity Bonds and any premiums upon the redemption thereof, shall be made
exclusively from the Net Special Taxes and other amounts in the Special Tax Fund, which are
hereby set aside for the payment of the Bonds and any Parity Bonds. Amounts in the Special
Tax Fund shall constitute a trust fund held for the benefit of the Owners to be applied to the
payment of the interest on and principal of the Bonds and any Parity Bonds and so long as any
of the Bonds and any Parity Bonds or interest thereon remain Outstanding shall not be used for
any other purpose, except as permitted by this Indenture or any Supplemental Indenture.
Notwithstanding any provision contained in this Indenture to the contrary, Net Special Taxes
deposited in the Rebate Fund shall no longer be considered to be pledged to the Bonds or any
Parity Bonds; and none of the Rebate Fund, the Improvement Fund, the Administrative Expense
Fund or the Special Tax Holding Fund shall be construed as a trust fund held for the benefit of
the Owners.
Nothing in this Indenture or any Supplemental Indenture shall preclude, subject to the
limitations contained hereunder, the redemption prior to maturity of any Bonds or Parity Bonds
subject to call and redemption and payment of said Bonds or Parity Bonds from proceeds of
refunding bonds issued under the Act as the same now exists or as hereafter amended, or
under any other law of the State of California.
15
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the legislative body of the District nor any persons executing the Bonds or any Parity Bonds, are
liable personally on the Bonds or any Parity Bonds by reason of their issuance.

2.A.b

The Bonds shall be designated “COMMUNITY FACILITIES DISTRICT NO. 2004-35
(Mountain Gate) OF EASTERN MUNICIPAL WATER DISTRICT IMPROVEMENT AREA D 2021
SPECIAL TAX BONDS.” The Bonds shall be dated as of their Delivery Date and shall mature and
be payable on September 1 in the years and in the aggregate principal amounts and shall bear
interest at the rates set forth in the table below payable on each Interest Payment Date:
Maturity Date
(September 1)

T

Principal Amount

Interest Rate

Term Bond.

Interest shall be payable on each Bond and Parity Bond from the date established in
accordance with Section 2.5 below on each Interest Payment Date until the principal sum of
that Bond or Parity Bond has been paid; provided, however, that if at the maturity date of any
Bond or Parity Bond (or if the same is redeemable and shall be duly called for redemption, then
at the date fixed for redemption) funds are available for the payment or redemption thereof in
full, in accordance with the terms of this Indenture, such Bonds and Parity Bonds shall then
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Section 2.4. Description of Bonds; Interest Rates. The Bonds shall be issued in fully
registered form in denominations of $5,000 or any integral multiple thereof and shall be
numbered as desired by the Fiscal Agent.

2.A.b

Section 2.5. Place and Form of Payment. The Bonds and Parity Bonds shall be
payable both as to principal and interest, and as to any premiums upon the redemption
thereof, in lawful money of the United States of America. The principal of the Bonds and Parity
Bonds and any premiums due upon the redemption thereof shall be payable upon presentation
and surrender thereof at the Principal Office of the Fiscal Agent. Interest on any Bond or Parity
Bond shall be payable from the Interest Payment Date next preceding the date of
authentication of that Bond or Parity Bond, unless (i) such date of authentication is an Interest
Payment Date in which event interest shall be payable from such date of authentication, (ii) the
date of authentication is after a Record Date but prior to the immediately succeeding Interest
Payment Date, in which event interest shall be payable from the Interest Payment Date
immediately succeeding the date of authentication, or (iii) the date of authentication is prior to
the close of business on the first Record Date occurring after the issuance of such Bond or
Parity Bond, in which event interest shall be payable from the dated date of such Bond or Parity
Bond, provided, however, that if at the time of authentication of such Bond or Parity Bond,
interest is in default, interest on that Bond or Parity Bond shall be payable from the last Interest
Payment Date to which the interest has been paid or made available for payment or, if no
interest has been paid or made available for payment on that Bond or Parity Bond, interest on
that Bond or Parity Bond shall be payable from its dated date. Interest on any Bond or Parity
Bond shall be paid to the Person whose name shall appear in the Bond Register as the Owner of
such Bond or Parity Bond as of the close of business on the Record Date. Such interest shall be
paid by check of the Fiscal Agent mailed by first class mail, postage prepaid, to such Bondowner
at his or her address as it appears on the Bond Register. In addition, upon a request in writing
received by the Fiscal Agent on or before the applicable Record Date from an Owner of
$1,000,000 or more in principal amount of the Bonds or of any issue of Parity Bonds, payment
shall be made on the Interest Payment Date by wire transfer in immediately available funds to
an account designated by such Owner.
Section 2.6. Form of Bonds and Parity Bonds. The Bonds and the certificate of
authentication shall be substantially in the form attached hereto as Exhibit A, which form is
hereby approved and adopted as the form of such Bonds and of the certificate of
authentication. Notwithstanding any provision in this Indenture to the contrary, the District
may, in its sole discretion, elect to issue the Bonds in book entry form. Each series of Parity
Bonds and the certificate of authentication therefor shall be in the form provided in the
Supplemental Indenture for such issue of Parity Bonds.
Section 2.7. Execution and Authentication. The Bonds and Parity Bonds shall be
signed on behalf of the District by the manual or facsimile signature of the President of the
Board of Directors and by the manual or facsimile signature of the Secretary of the Board of
Directors, or any duly appointed deputy Secretary, in their capacity as officers of the District. In
case any one or more of the officers who shall have signed or sealed any of the Bonds or Parity
Bonds shall cease to be such officer before the Bonds or Parity Bonds so signed and sealed have
17
4816-1456-0476v3/022007-0389

Packet Pg. 34

Attachment: Exhibit B - Trust Indenture (4883 : CFD No. 2004-35 IA D Bond Issuance)

cease to bear interest. Interest due on the Bonds and Parity Bonds shall be calculated on the
basis of a 360-day year comprised of twelve 30-day months.

2.A.b

Only the Bonds bearing thereon such certificate of authentication in the form set forth
in Exhibit A attached hereto shall be entitled to any right or benefit under this Indenture, and
no Bond shall be valid or obligatory for any purpose until such certificate of authentication shall
have been duly executed by the Fiscal Agent.
Section 2.8. Bond Register. The Fiscal Agent will keep or cause to be kept, at the
Principal Office of the Fiscal Agent, sufficient books for the registration and transfer of the
Bonds and any Parity Bonds which shall upon reasonable prior notice be open to inspection by
the District during all regular business hours, and, subject to the limitations set forth in
Section 2.9 below, upon presentation for such purpose, the Fiscal Agent shall, under such
reasonable regulations as it may prescribe, register or transfer or cause to be transferred on
said Bond Register, Bonds and any Parity Bonds as herein provided.
The District and the Fiscal Agent may treat the Person whose name appears on the Bond
Register as the absolute Owner of that Bond for any and all purposes, and the District and the
Fiscal Agent shall not be affected by any notice to the contrary. The District and the Fiscal
Agent may rely on the address of the Bondowner as it appears in the Bond Register for any and
all purposes. It shall be the duty of the Bondowner to give written notice to the Fiscal Agent of
any change in the Bondowner’s address so that the Bond Register may be revised accordingly.
Section 2.9. Registration of Exchange or Transfer. Subject to the limitations set forth
in the following paragraph, the registration of any Bond or Parity Bond may, in accordance with
its terms, be transferred upon the Bond Register by the Person in whose name it is registered,
in person or by his or her duly authorized attorney, upon surrender of such Bond or Parity Bond
for cancellation at the Principal Office of the Fiscal Agent, accompanied by delivery of written
instrument of transfer in a form acceptable to the Fiscal Agent and duly executed by the
Bondowner or his or her duly authorized attorney.
Bonds or Parity Bonds may be exchanged at the Principal Office of the Fiscal Agent for a
like aggregate principal amount of Bonds or Parity Bonds of other authorized denominations of
the same maturity and issue. The Fiscal Agent shall not collect from the Owner any charge for
any new Bond or Parity Bond issued upon any exchange or transfer, but shall require the
Bondowner requesting such exchange or transfer to pay any tax or other governmental charge
required to be paid with respect to such exchange or transfer. Whenever any Bonds or Parity
Bonds shall be surrendered for registration of transfer or exchange, the District shall execute
and the Fiscal Agent shall authenticate and deliver a new Bond or Bonds or a new Parity Bond
or Parity Bonds of the same issue and maturity, for a like aggregate principal amount; provided
that the Fiscal Agent shall not be required to register transfers or make exchanges of (i) Bonds
18
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been authenticated and delivered by the Fiscal Agent (including new Bonds or Parity Bonds
delivered pursuant to the provisions hereof with reference to the transfer and exchange of
Bonds or Parity Bonds or to lost, stolen, destroyed or mutilated Bonds or Parity Bonds), such
Bonds and Parity Bonds shall nevertheless be valid and may be authenticated and delivered as
herein provided, and may be issued as if the person who signed or sealed such Bonds or Parity
Bonds had not ceased to hold such office.

2.A.b

Section 2.10. Mutilated, Lost, Destroyed or Stolen Bonds or Parity Bonds. If any Bond
or Parity Bond shall become mutilated, the District shall execute, and the Fiscal Agent shall
authenticate and deliver, a new Bond or Parity Bond of like tenor, date, issue and maturity in
exchange and substitution for the Bond or Parity Bond so mutilated, but only upon surrender to
the Fiscal Agent of the Bond or Parity Bond so mutilated. Every mutilated Bond or Parity Bond
so surrendered to the Fiscal Agent shall be cancelled by the Fiscal Agent pursuant to
Section 10.1. If any Bond or Parity Bond shall be lost, destroyed or stolen, evidence of such
loss, destruction or theft may be submitted to the Fiscal Agent and, if such evidence is
satisfactory to the Fiscal Agent and, if any indemnity satisfactory to the Fiscal Agent shall be
given, the District shall execute and the Fiscal Agent shall authenticate and deliver, a new Bond
or Parity Bond of like tenor, maturity and issue, numbered and dated as the Fiscal Agent shall
determine in lieu of and in substitution for the Bond or Parity Bond so lost, destroyed or stolen.
Any Bond or Parity Bond issued in lieu of any Bond or Parity Bond alleged to be mutilated, lost,
destroyed or stolen, shall be equally and proportionately entitled to the benefits hereof with all
other Bonds and Parity Bonds issued hereunder. The Fiscal Agent shall not treat both the
original Bond or Parity Bond and any replacement Bond or Parity Bond as being Outstanding for
the purpose of determining the principal amount of Bonds or Parity Bonds which may be
executed, authenticated and delivered hereunder or for the purpose of determining any
percentage of Bonds or Parity Bonds Outstanding hereunder, but both the original and
replacement Bond or Parity Bond shall be treated as one and the same. Notwithstanding any
other provision of this Section, in lieu of delivering a new Bond or Parity Bond to replace a Bond
or Parity Bond which has been mutilated, lost, destroyed or stolen, and which has matured, the
Fiscal Agent may make payment with respect to such Bond or Parity Bond upon receipt of
indemnity satisfactory to the Fiscal Agent.
Section 2.11. Validity of Bonds. The validity of the authorization and issuance of the
Bonds and any Parity Bonds shall not be affected in any way by any defect in any proceedings
taken by the District for the financing of the Project, or by the invalidity, in whole or in part, of
any contracts made by the District in connection therewith, and shall not be dependent upon
the completion of the financing of the Project or upon the performance by any Person of his
obligation with respect to the Project, and the recital contained in the Bonds or Parity Bonds or
that the same are issued pursuant to the Act and other applicable laws of the State shall be
conclusive evidence of their validity and of the regularity of their issuance.
Section 2.12. Book-Entry System. The Bonds shall be initially delivered in the form of a
separate single fully registered Bond (which may be typewritten) for each maturity. Upon initial
delivery, the ownership of each such Bond shall be registered in the Bond Register in the name
of the Nominee as nominee of the Depository. Except as provided in Section 2.14, all of the
Outstanding Bonds shall be registered in the Bond Register in the name of the Nominee. At the
election of the District, any Parity Bonds may also be issued as book entry bonds registered in
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or Parity Bonds for a period of 15 days next preceding any selection of the Bonds or Parity
Bonds to be redeemed, or (ii) any Bonds or Parity Bonds chosen for redemption.

2.A.b

With respect to Bonds registered in the Bond Register in the name of the Nominee, the
District and the Fiscal Agent shall have no responsibility or obligation to any Participant or to
any Person on behalf of which such Participant holds an interest in the Bonds. Without limiting
the immediately preceding sentence, the District and the Fiscal Agent shall have no
responsibility or obligation with respect to (i) the accuracy of the records of the Depository, the
Nominee, or any Participant with respect to any ownership interest in the Bonds, (ii) the
delivery to any Participant or any other Person, other than an Owner as shown in the Bond
Register, of any notice with respect to the Bonds, including any notice of redemption, (iii) the
selection by the Depository and its Participants of the beneficial interests in the Bonds to be
redeemed in the event the Bonds are redeemed in part, or (iv) the payment to any Participant
or any other Person, other than an Owner as shown in the Bond Register, of any amount with
respect to principal of, premium, if any, or interest due with respect to the Bonds. The District
and the Fiscal Agent may treat and consider the Person in whose name each Bond is registered
in the Bond Register as the holder and absolute owner of such Bond for the purpose of
payment of the principal of, premium, if any, and interest on such Bond, for the purpose of
giving notices of redemption and other matters with respect to such Bond, for the purpose of
registering transfers with respect to such Bond, and for all other purposes whatsoever. The
Fiscal Agent shall pay all principal of, premium, if any, and interest due on the Bonds only to or
upon the order of the respective Owner, as shown in the Bond Register, or their respective
attorneys duly authorized in writing, and all such payments shall be valid and effective to satisfy
and discharge fully the District’s obligations with respect to payment of the principal, premium,
if any, and interest due on the Bonds to the extent of the sum or sums so paid. No Person
other than an Owner, as shown in the Bond Register, shall receive a Bond evidencing the
obligation of the District to make payments of principal, premium, if any, and interest pursuant
to this Indenture. Upon delivery by the Depository to the Fiscal Agent and the District of
written notice to the effect that the Depository has determined to substitute a new nominee in
place of the Nominee, and subject to the provisions herein with respect to Record Dates, the
word Nominee in this Indenture shall refer to such new nominee of the Depository.
Section 2.13. Representation Letter. In order to qualify the Bonds and any Parity
Bonds which the District elects to register in the name of the Nominee for the Depository’s
book-entry system, an authorized representative of the Fiscal Agent is hereby authorized to
execute from time to time and deliver to such Depository the Representation Letter. The
execution and delivery of the Representation Letter shall not in any way limit the provisions of
Section 5.1 or in any other way impose upon the District or the Fiscal Agent any obligation
whatsoever with respect to persons having interests in the Bonds other than the Owners, as
shown in the Bond Register. The Fiscal Agent agrees to take all action necessary to
continuously comply with all representations made by it in the Representation Letter. In
addition to the execution and delivery of the Representation Letter, the President of the Board
of Directors and the Authorized Representatives of the Water District are hereby authorized to
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the name of the Nominee as provided herein, in which case the references in Sections 2.12
through 2.15 to “Bonds” shall be applicable to such Parity Bonds.

2.A.b

Section 2.14. Transfers Outside Book-Entry System. In the event (i) the Depository
determines not to continue to act as securities depository for the Bonds or Parity Bonds, or
(ii) the District determines that the Depository shall no longer so act, then the District will
discontinue the book-entry system with the Depository. If the District fails to identify another
qualified securities depository to replace the Depository then the Bonds and Parity Bonds so
designated shall no longer be restricted to being registered in the Bond Register in the name of
the Nominee, but shall be registered in whatever name or names Persons transferring or
exchanging Bonds and Parity Bonds shall designate, in accordance with the provisions of
Section 2.9 hereof.
Section 2.15. Payments to the Nominee. Notwithstanding any other provisions of this
Indenture to the contrary, so long as any Bond or Parity Bond is registered in the name of the
Nominee, all payments with respect to principal, premium, if any, and interest due with respect
to such Bond or Parity Bond and all notices with respect to such Bond or Parity Bond shall be
made and given, respectively, as provided in the Representation Letter or as otherwise
instructed by the Depository.
Section 2.16. Initial Depository and Nominee. The initial Depository under this Article
shall be The Depository Trust Company, New York, New York. The initial Nominee shall be Cede
& Co., as Nominee of The Depository Trust Company, New York, New York.
Section 2.17. Issuance of Additional Bonds for Refunding Purposes. The District may
at any time after the issuance and delivery of the Bonds hereunder issue Parity Bonds payable
from the Net Special Taxes and other amounts deposited in the Special Tax Fund and secured
by a lien and charge upon such amounts equal to the lien and charge securing the Outstanding
Bonds and any other Parity Bonds theretofore issued hereunder or under any Supplemental
Indenture; provided, however, that Parity Bonds may only be issued for the purpose of
refunding all or a portion of the Bonds or any Parity Bonds then Outstanding. Parity Bonds
issued to effect a partial refunding shall be issued subject to the following additional specific
conditions, which are hereby made conditions precedent to the issuance of any such Parity
Bonds:
(a)
The District shall be in compliance with all covenants set forth in this
Indenture and any Supplemental Indenture then in effect and a certificate of the District to that
effect shall have been filed with the Fiscal Agent; provided, however, that Parity Bonds may be
issued notwithstanding that the District is not in compliance with all such covenants so long as
immediately following the issuance of such Parity Bonds the District will be in compliance with
all such covenants.
(b)
The issuance of such Parity Bonds shall have been duly authorized
pursuant to the Act and all applicable laws, and the issuance of such Parity Bonds shall have
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take any other actions, not inconsistent with this Indenture, to qualify the Bonds for the
Depository’s book-entry program.

2.A.b

been provided for by a Supplemental Indenture duly approved, executed and delivered by the
District which shall specify the following:
(i)
the purpose for which such Parity Bonds are to be issued and the
fund or funds into which the proceeds thereof are to be deposited;
the authorized principal amount of such Parity Bonds;

(iii)
the date, the interest payment dates, and the maturity date or
dates of such Parity Bonds; provided that (1) each interest payment date shall fall on a March 1
or September 1 and (2) each maturity date shall fall on a September 1;
(iv)
the description of the Parity Bonds, the place of payment thereof
and the procedure for execution and authentication;
(v)

the denominations and method of numbering of such Parity

Bonds;
(vi)
the amount and due date of each mandatory Sinking Fund
Payment, if any, for such Parity Bonds;
(vii) the amount, if any, to be deposited from the proceeds of such
Parity Bonds in the Reserve Account of the Special Tax Fund to increase the amount therein to
the Reserve Requirement, provided that if the interest on such Parity Bonds is intended by the
District to be excluded from the gross income of the recipients thereof for federal income tax
purposes, such amount shall not exceed the maximum amount of proceeds that, in the opinion
of Bond Counsel, can be so deposited without causing the interest on such Parity Bonds to be
included in the gross income of the recipients thereof for federal income tax;
(viii)

the form of such Parity Bonds; and

(ix)
such other provisions as are necessary or appropriate and not
inconsistent with this Indenture.
(c)
The Fiscal Agent shall have received the following documents, all dated or
certified, as the case may be, as of the date of delivery of such Parity Bonds:
(i)
an executed copy of the Supplemental Indenture in connection
with the issuance of such Parity Bonds;
(ii)

a written request of the District as to the delivery of such Parity

Bonds;
(iii)
an opinion of Bond Counsel and/or general counsel to the District
to the effect that (1) the District has the right and power under the Act to adopt the
Supplemental Indenture relating to such Parity Bonds, and the Supplemental Indenture has
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(ii)

been duly and lawfully approved, executed and delivered by the District, is in full force and
effect and is valid and binding upon the District and enforceable in accordance with its terms
(subject to the usual and customary exceptions); (2) the Indenture creates the valid pledge
which it purports to create of the Net Special Taxes and other amounts as provided in the
Indenture, subject to the application thereof to the purposes and on the conditions permitted
by the Indenture; and (3) such Parity Bonds are valid and binding limited obligations of the
District, enforceable in accordance with their terms (subject to the usual and customary
exceptions) and the terms of the Indenture and all Supplemental Indentures thereto and are
entitled to the benefits of the Indenture and all such Supplemental Indentures, and such Parity
Bonds have been duly and validly authorized and issued in accordance with the Act (or other
applicable laws) and the Indenture and all such Supplemental Indentures; and a further opinion
of Bond Counsel to the effect that, assuming compliance by the District with certain tax
covenants, the issuance of the Parity Bonds will not adversely affect the exclusion from gross
income for federal income tax purposes of interest on the Bonds and any Parity Bonds
theretofore issued on a tax exempt basis, or the exemption from State of California personal
income taxation of interest on any Outstanding Bonds and Parity Bonds theretofore issued;
(iv)
a certificate of the District containing such statements as may be
reasonably necessary to show compliance with the requirements of this Indenture;
(v)
a certificate from an Independent Financial Consultant to the
effect that Annual Debt Service after the issuance of such Parity Bonds will be no larger than
Annual Debt Service would have been prior to the issuance of such Parity Bonds in each Fiscal
Year in which Bonds or Parity Bonds (other than the refunding Parity Bonds) will remain
Outstanding; and
(vi)
such further documents, money and securities as are required by
the provisions of this Indenture and the Supplemental Indenture providing for the issuance of
such Parity Bonds.
ARTICLE III
CREATION OF FUNDS; APPLICATION OF PROCEEDS; AND SPECIAL TAXES
Section 3.1.

Creation of Funds and Application of Proceeds.

(a)
There are hereby created and established and shall be maintained by the
Fiscal Agent the following funds and accounts:
(1)
The Community Facilities District No. 2004-35 (Mountain Gate)
Improvement Area D Special Tax Fund (the “Special Tax Fund”), in which there shall be
established and created an Interest Account, a Principal Account, a Redemption Account and a
Reserve Account; and
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2.A.b

2.A.b

(2)
The Community Facilities District No. 2004-35 (Mountain Gate)
Improvement Area D Rebate Fund (the “Rebate Fund”), in which there shall be established a
Rebate Account.

(4)

The Administrative Expense Fund; and

(5)
The Community Facilities District No. 2004-35 (Mountain Gate)
Improvement Area D Special Tax Holding Fund (the “Special Tax Holding Fund”).
In connection with the issuance of any Parity Bonds, the Fiscal Agent, at the
direction of an Authorized Representative of the District, may create new funds, accounts or
subaccounts, or may create additional accounts and subaccounts within any of the foregoing
funds and accounts for the purpose of separately accounting for the proceeds of the Bonds and
any Parity Bonds.
(b)
The proceeds of the sale of the Bonds shall be received by the Fiscal
Agent and deposited and transferred as follows:
(1)
of the Improvement Fund;
(2)

$__________ shall be deposited in the Costs of Issuance Account
$__________ shall be deposited in the Reserve Account of the

Special Tax Fund; and
(3)
of the Improvement Fund.

$__________ shall be deposited in the EMWD Capacity Account

The Fiscal Agent may, in its discretion, establish a temporary fund or account in its
books and records to facilitate such deposits. The amounts on deposit in the foregoing funds
and accounts shall be held by the Fiscal Agent and the Fiscal Agent shall invest and disburse the
amounts in such funds and accounts in accordance with the provisions of this Article III and
shall disburse investment earnings thereon in accordance with the provisions of Section 3.11
hereof.
Section 3.2.

Special Taxes and Deposits to and Disbursements from Special Tax

Fund.
(a)
Except for the portion of any Prepayment to be deposited to the
Redemption Account, the District shall, on each date on which the Special Taxes are received by
the District, transfer the Special Taxes to the Fiscal Agent for deposit in the Special Tax Fund to
be held in trust by the Fiscal Agent. The Fiscal Agent shall use the Special Taxes on deposit in
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(3)
The Community Facilities District No. 2004-35 (Mountain Gate)
Improvement Area D Improvement Fund (the “Improvement Fund”), in which there shall be
established the Costs of Issuance Account and the EMWD Capacity Account;

2.A.b

(1)
Deposit in the Administrative Expense Fund an amount equal to
the Administrative Expense Requirement or, if the Fiscal Agent receives written direction from
the District to transfer a lesser amount, then such lesser amount, provided that not more than
one half of the Administrative Expense Requirement shall be so transferred in any Fiscal Year
prior to the date on which the balance on deposit in the Interest Account of the Special Tax
Fund is at least equal to the interest payable on the Bonds and Parity Bonds on March 1;
(2)
Deposit in the Interest Account of the Special Tax Fund the
amount necessary to cause the balance on deposit therein to equal the interest coming due on
the Bonds and Parity Bonds on the next succeeding Interest Payment Date;
(3)
Deposit in the Principal Account of the Special Tax Fund the
amount necessary to cause the balance on deposit therein to be equal to the principal amount
of the Bonds, Parity Bonds and/or the Sinking Fund Payment payable on the next succeeding
September 1;
(4)
Deposit in the Redemption Account of the Special Tax Fund the
amount necessary to pay any optional redemption of the Bonds as provided in Section 4.1(a) or
optional redemption of any Parity Bonds;
(5)
Deposit in the Reserve Account of the Special Tax Fund the
amount, if necessary, to cause the balance on deposit in the Reserve Account to equal the
Reserve Requirement;
(6)
Pay to the District any Administrative Expenses in excess of the
Administrative Expense Requirement that the District has requested be paid or reimbursed to
it;
(7)
Deposit in the Rebate Account the amounts required to be
deposited therein pursuant to Section 3.7; and
(8)
Deposit in the Special Tax Holding Fund, after all of the foregoing
deposits and transfers and all of the deposits and transfers required under Section 3.8 hereof
have been completed, any amount directed in writing by the District.
(b)
The portion of any Prepayment received by the District that is the “Future
Facilities Costs” thereof (as defined in the Rate and Method of Apportionment) shall be
identified as such by the District and transferred to the Fiscal Agent for deposit in the
Improvement Fund and in such accounts therein as shall be specified in a Certificate of an
Authorized Representative of the District. The portion of any Prepayment received by the
District that is to be applied to the redemption of Bonds or Parity Bonds shall be identified as
such by the District and transferred to the Fiscal Agent for deposit in the Redemption Account.
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the Special Tax Fund on the dates and in the amounts set forth in the following Sections, in the
following order of priority, to:

2.A.b

At maturity of all of the Bonds and Parity Bonds and after all principal and interest then
due on the Bonds and Parity Bonds then Outstanding has been paid or provided for, Special
Taxes held by the District and moneys in the Special Tax Fund and any accounts therein may be
used by the District for any lawful purpose.

Section 3.4. Interest Account and Principal Account of the Special Tax Fund. The
scheduled principal or Sinking Fund Payments of, and interest on, the Bonds and any Parity
Bonds shall be paid by the Fiscal Agent from amounts transferred to the Interest Account and
the Principal Account of the Special Tax Fund. For the purpose of assuring that the payment of
principal or Sinking Fund Payment of, and interest on, the Bonds and any Parity Bonds will be
made when due, after the deposit is made as required by Section 3.3, at least one Business Day
prior to each Interest Payment Date, the Fiscal Agent shall make the following transfers first to
the Interest Account and then to the Principal Account:
(a)
To the Interest Account, an amount such that the balance in the Interest
Account one (1) Business Day prior to each Interest Payment Date shall be equal to the
installment of interest due on the Bonds and any Parity Bonds on said Interest Payment Date.
Moneys in the Interest Account shall be used for the payment of interest on the Bonds and any
Parity Bonds as the same become due.
(b)
To the Principal Account, an amount such that the balance in the
Principal Account one (1) Business Day prior to September 1 of each year, shall equal the
principal payment and Sinking Fund Payment of the Bonds and any Parity Bonds due on such
September 1. Moneys in the Principal Account shall be used for the payment of the principal
and Sinking Fund Payment of the Bonds and any Parity Bonds as the same become due.
However, notwithstanding the above, to the extent that deposits have been made in the
Interest Account or the Principal Account from the proceeds of the sale of the Bonds and any
Parity Bonds, or otherwise, or to the extent that a transfer will be made from the Reserve
Account to the Interest Account in accordance with the last paragraph of Section 3.6, the
transfers from the Special Tax Fund described above shall be reduced by a like amount.
Section 3.5.

Redemption Account of the Special Tax Fund.

(a)
After making the transfers and deposits required by Sections 3.3 and 3.4
above, and in accordance with the District’s election to call Bonds for optional redemption as
set forth in Section 4.1(a), or to call Parity Bonds for optional redemption as set forth in any
Supplemental Indenture for Parity Bonds, the Fiscal Agent shall transfer from the Special Tax
Fund and deposit in the Redemption Account moneys available for the purpose and sufficient
to pay the principal and the premiums, if any, payable on the Bonds or Parity Bonds called for
optional redemption; provided, however, that amounts in the Special Tax Fund may be applied
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Section 3.3. Administrative Expense Fund. Amounts on deposit in the Administrative
Expense Fund may be applied by the Fiscal Agent upon the written direction of the District from
time to time to pay Administrative Expenses.

2.A.b

to optionally redeem Bonds or Parity Bonds only if immediately following such redemption the
amount in the Reserve Account will equal the Reserve Requirement.

(c)
Moneys set aside in the Redemption Account shall be used solely for the
purpose of redeeming Bonds and Parity Bonds and shall be applied on or after the redemption
date to the payment of principal of and premium, if any, on the Bonds or Parity Bonds to be
redeemed upon presentation and surrender of such Bonds or Parity Bonds and, in the case of
an optional redemption or a special mandatory redemption from Prepayments, to pay the
interest thereon; provided, however, that in lieu or partially in lieu of such call and redemption,
moneys deposited in the Redemption Account, other than Prepayments (which shall be used to
redeem Bonds and Parity Bonds on the redemption date established pursuant to
Section 4.1(c)), may be used to purchase Outstanding Bonds or Parity Bonds in the manner
hereinafter provided. Purchases of Outstanding Bonds or Parity Bonds may be made by the
District at public or private sale as and when and at such prices as the District may in its
discretion determine but only at prices (including brokerage or other expenses) not more than
par plus accrued interest, plus, in the case of moneys set aside for an optional redemption, the
premium applicable at the next following call date according to the premium schedule
established pursuant to Section 4.1(a), or in the case of Parity Bonds the premium schedule
established in any Supplemental Indenture. Any accrued interest payable upon the purchase of
Bonds and any Parity Bonds may be paid from the amount reserved in the Special Tax Fund for
the payment of interest on the next following Interest Payment Date.
Section 3.6. Reserve Account of the Special Tax Fund. Amounts in the Reserve
Account shall be applied as follows:
(a)
Moneys in the Reserve Account shall be used solely for the purpose of
paying the principal of, including Sinking Fund Payments, and interest on the Bonds and any
Parity Bonds when due or in the event that the balance on deposit in the Interest Account or
the Principal Account, as the case may be, is insufficient for such purpose and for the purpose
of making any required transfer to the Rebate Fund pursuant to Section 3.7 upon written
direction from the District or any required transfer to the Redemption Account as described
below. If the amounts in the Interest Account or Principal Account, as the case may be, are
insufficient to pay the principal of, including Sinking Fund Payments, or interest on the Bonds
and Parity Bonds when due, or amounts in the Special Tax Fund are insufficient to make
transfers to the Rebate Fund when required, the Fiscal Agent shall withdraw from the Reserve
Account for deposit in the Interest Account or the Principal Account, as the case may be, or the
Rebate Fund, as applicable, moneys necessary for such purposes.
(b)
Whenever moneys are withdrawn from the Reserve Account, after
making the required transfers referred to in Sections 3.3, 3.4 and 3.5 above, the Fiscal Agent
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(b)
Prepayments deposited to the Redemption Account shall be applied on
the redemption date established pursuant to Section 4.1(c) for the use of such Prepayments to
the payment of the principal of, premium, and interest on the Bonds and any Parity Bonds to be
redeemed with such Prepayments.

2.A.b

(c)
In connection with a redemption of Bonds pursuant to Section 4.1(a) or
(c) or Parity Bonds in accordance with this Indenture or any Supplemental Indenture or a partial
defeasance of Bonds or Parity Bonds in accordance with Section 9.1 hereof, amounts in the
Reserve Account may be applied to such redemption or partial defeasance if so provided in a
Certificate of an Authorized Representative, so long as the amount on deposit in the Reserve
Account following such optional redemption or partial defeasance equals the Reserve
Requirement following such optional redemption or partial defeasance.
(d)
To the extent that the amount on deposit in the Reserve Account as of
the first day of the final Bond Year for the Bonds or an issue of Parity Bonds equals or exceeds
Annual Debt Service for that Bond Year, amounts in the Reserve Account may be applied to pay
the principal of and interest due on the Bonds and Parity Bonds, as applicable, in the final Bond
Year for such issue, if so provided in a Certificate of an Authorized Representative.
(e)
The Fiscal Agent shall withdraw from the Reserve Account moneys in
excess of the Reserve Requirement not transferred in accordance with the preceding provisions
of this Section one Business Day before each March 1 and September 1, and transfer such
moneys to the Interest Account of the Special Tax Fund, unless prior to such date the Fiscal
Agent is directed in a Certificate of an Authorized Representative to transfer such moneys to a
different fund or account specified in such certificate.
Section 3.7.

Rebate Fund.

(a)
All money at any time deposited in the Rebate Account of the Rebate
Fund shall be held by the Fiscal Agent in trust, for payment to the United States Treasury. All
amounts on deposit in the Rebate Account with respect to the Bonds or an issue of Parity
Bonds shall be governed by this Section and the Tax Certificate, unless the District delivers to
the Fiscal Agent an opinion of Bond Counsel that the exclusion from gross income for federal
income tax purposes of interest payments on the Bonds and Parity Bonds will not be adversely
affected if such requirements are not satisfied. The Fiscal Agent shall not be responsible for
calculating rebatable arbitrage or for the adequacy or correctness or any rebate report or
rebate calculations. The Fiscal Agent shall be deemed conclusively to have complied with the
provisions of this Indenture regarding calculation and payment of the rebatable arbitrage if the
Fiscal Agent follows the directions of the District and the Fiscal Agent shall have no independent
duty to review such calculations or enforce the compliance with such rebate requirements.
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shall transfer to the Reserve Account from available moneys in the Special Tax Fund, or from
any other legally available funds which the District elects to apply to such purpose, the amount
needed to restore the amount of the Reserve Account to the Reserve Requirement. If amounts
in the Special Tax Fund together with any other amounts transferred to replenish the Reserve
Account are inadequate to restore the Reserve Account to the Reserve Requirement, then the
District shall include the amount necessary to fully restore the Reserve Account to the Reserve
Requirement in the next annual Special Tax levy to the extent of the Maximum Special Taxes.

2.A.b

(1)
Annual Computation. Within 55 days after the end of every fifth
Bond Year, the District shall calculate or cause to be calculated the amount of rebatable
arbitrage for the Bonds and each issue of Parity Bonds in accordance with Section 148(f)(2) of
the Code and Section 1.148-3 of the Rebate Regulations (taking into account any applicable
exceptions with respect to the computation of the rebatable arbitrage described in the Tax
Certificate for each issue (e.g., the temporary investments exceptions of Section 148(f)(4)(B)
and (C) of the Code), and taking into account whether the election pursuant to Section
148(f)(4)(C)(vii) of the Code (the “1½% Penalty”) has been made), for this purpose treating the
last day of the applicable Bond Year as a computation date, within the meaning of Section
1.148-1(b) of the Rebate Regulations (the “Rebatable Arbitrage”). The District shall obtain
expert advice as to the amount of the Rebatable Arbitrage to comply with this Section.
(2)
Annual Transfer. Within 55 days of the end of each Bond Year for
which Rebatable Arbitrage must be calculated as required by the Tax Certificate the District
shall transfer to the Fiscal Agent an amount to be deposited in the Rebate Account if and to the
extent required, so that the balance in the Rebate Account shall equal the amount of Rebatable
Arbitrage so calculated by or on behalf of the District in accordance with (1) of this Subsection
(a)(i) with respect to the Bonds and each issue of Parity Bonds to which this Section is
applicable. In the event that immediately following any transfer required by the previous
sentence, or the date on which the District determines that no transfer is required for such
Bond Year, the amount then on deposit in the Rebate Account exceeds the amount required to
be on deposit therein, the Fiscal Agent shall withdraw the excess from the Rebate Account and
then credit the excess to the Administrative Expense Fund.
(3)
Payment to the Treasury. The District shall direct the Fiscal Agent
to pay to the United States Treasury out of amounts in the Rebate Account,
(x)
Not later than 60 days after the end of (A) the fifth Bond
Year for the Bonds and each issue of Parity Bonds to which this Section is applicable, and
(B) each applicable fifth Bond Year thereafter, an amount equal to at least 90% of the Rebatable
Arbitrage calculated as of the end of such Bond Year for the Bonds and each issue of Parity
Bonds; and
(y)
Not later than 60 days after the payment or redemption of
all of the Bonds or an issue of Parity Bonds, an amount equal to 100% of the Rebatable
Arbitrage calculated as of the end of such applicable Bond Year, and any income attributable to
the Rebatable Arbitrage, computed in accordance with Section 148(f) of the Code.
In the event that, prior to the time of any payment required to be made from the
Rebate Account, the amount in the Rebate Account is not sufficient to make such payment
when such payment is due, the District shall calculate or cause to be calculated the amount of
such deficiency and deposit an amount received from any legally available source equal to such
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(i)
Rebate Account. The following requirements shall be satisfied
with respect to the Rebate Account:

2.A.b

(b)
Disposition of Unexpended Funds. Any funds remaining in the Rebate
Account after redemption and payment of the Bonds or an issue of Parity Bonds and after
making the payments described in Subsection (a)(1)(3) may be withdrawn by the District and
utilized in any manner by the District.
(c)
Survival of Defeasance and Final Payment. Notwithstanding anything in
this Section or this Indenture to the contrary, the obligation to comply with the requirements of
this Section shall survive the defeasance and final payment of the Bonds and any Parity Bonds
with respect to which an account has been created in the Rebate Fund.
(d)
Amendment Without Consent of Owners. This Section may be deleted or
amended in any manner without the consent of the Owners, provided that prior to such event
there is delivered to the District an opinion of Bond Counsel to the effect that such deletion or
amendment will not adversely affect the exclusion from gross income for federal income tax
purposes of interest on the Bonds and any issue of Parity Bonds issued on a tax-exempt basis.
Section 3.8. Surplus Money in the Special Tax Fund. After making the transfers
required by Sections 3.2, 3.3, 3.4, 3.5, 3.6 and 3.7 hereof, as soon as practicable after each
September 1, the excess amounts in the Special Tax Fund may, at the written direction of the
District, be (a) retained in the Special Tax Fund to pay interest and principal on the Bonds and
any Parity Bonds, (b) transferred to the Administrative Expense Fund if the amount therein is
insufficient to pay Administrative Expenses, (c) transferred to the Redemption Account or (d)
transferred to the Special Tax Holding Fund. In the absence of any such written direction of the
District, such excess amounts shall be held in the Special Tax Fund.
Section 3.9. Special Tax Holding Fund. Moneys deposited in the Special Tax Holding
Fund are not pledged to the repayment of the Bonds or Parity Bonds and may be used by the
District for any lawful purpose and disbursed by the Fiscal Agent in accordance with the written
direction of the District. In the event that the District reasonably expects to use any portion of
the moneys in the Special Tax Holding Fund to pay debt service on any Outstanding Bonds and
Parity Bonds, the District shall direct the Fiscal Agent, pursuant to a Certificate of an Authorized
Representative, to segregate such amount into a separate subaccount; and the moneys on
deposit in such subaccount of the Special Tax Holding Fund shall be invested in Authorized
Investments the interest on which is excludable from gross income under Section 103 of the
Code (other than bonds the interest on which is a tax preference item for purposes of
computing the alternative minimum tax of individuals under the Code) or in Authorized
Investments at a Yield not in excess of the Yield on the Bonds or Parity Bonds, as applicable,
unless, in the opinion of Bond Counsel, investment at a higher Yield will not adversely affect the
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deficiency prior to the time such payment is due. Each payment required to be made pursuant
to this Subsection shall be made to the Internal Revenue Service Center, Ogden, Utah 84201 on
or before the date on which such payment is due, and shall be accompanied by Internal
Revenue Service Form 8038-T, or shall be made in such other manner as provided under the
Code.

2.A.b

exclusion from gross income for federal income tax purposes of interest on the Bonds and
Parity Bonds then Outstanding.

(a)
The moneys in the Costs of Issuance Account in the Improvement Fund
shall be disbursed by the Fiscal Agent at the written direction of the District for the payment of
Costs of Issuance. Any balance remaining in the Costs of Issuance Account on December 1,
2021 shall be transferred as directed in a Certificate of an Authorized Representative, to one or
more other accounts in the Improvement Fund as specified in such Certificate of an Authorized
Representative and the Costs of Issuance Account shall be closed.
(b)
The moneys in the EMWD Capacity Account in the Improvement Fund
shall be disbursed by the Fiscal Agent to the Water District from time to time upon the written
direction of the District.
(c)
Subject to any requirement of the Funding Agreement, if the District shall
determine that all or a specified portion of the amount remaining in any account in the
Improvement Fund is no longer needed to pay the costs otherwise payable from such account,
the District may cause the transfer of all or such specified portion, as applicable, of the moneys
remaining on deposit in such account to any other of such accounts and after all amounts to be
paid from such accounts are satisfied for deposit in the Special Tax Fund.
Section 3.11. Investments.
Moneys held in any of the funds, accounts and
subaccounts under this Indenture shall be invested by the District or the Fiscal Agent, as
applicable, in accordance with the limitations set forth below only in Authorized Investments
which shall be deemed at all times to be a part of such funds, accounts and subaccounts. Any
loss resulting from such Authorized Investments shall be credited or charged to the fund,
account or subaccount from which such investment was made, and any investment earnings on
all amounts deposited in the Improvement Fund, the Special Tax Fund and the Rebate Fund and
each account therein shall be deposited in those respective funds and accounts. Moneys in the
funds, accounts and subaccounts held under this Indenture may be invested by the District or
the Fiscal Agent as directed by the District, as applicable, from time to time, in Authorized
Investments subject to the following restrictions:
(a)
Moneys in the Improvement Fund shall be invested in Authorized
Investments which will by their terms mature, or in the case of an Investment Agreement are
available without penalty, as close as practicable to the date the District estimates the moneys
represented by the particular investment will be needed for withdrawal from the Improvement
Fund. Notwithstanding anything herein to the contrary, amounts in the Improvement Fund
three years after the Delivery Date for the Bonds and the proceeds of each issue of Parity Bonds
issued on a tax-exempt basis which are remaining on deposit in the Improvement Fund on the
date which is three years following the date of issuance of such issue of Parity Bonds shall be
invested by the District only in Authorized Investments the interest on which is excluded from
gross income under Section 103 of the Code (other than bonds the interest on which is a tax
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Section 3.10. Improvement Fund.

2.A.b

(b)
Moneys in the Special Tax Fund and the Interest Account, the Principal
Account and the Redemption Account of the Special Tax Fund shall be invested only in
Authorized Investments which will by their terms mature, or in the case of an Investment
Agreement, be available for withdrawal without penalty, on such dates so as to ensure the
payment of principal of, premium, if any, and interest on the Bonds and any Parity Bonds as the
same become due.
(c)
Subject to the following sentence, moneys in the Reserve Account of the
Special Tax Fund may be invested only in (i) Authorized Investments not less than 50% of which
must mature within 6 months and all of which must mature within 1 year, (ii) Authorized
Investments of the type defined in clause (7) of the definition of said term or (iii) one or more
Investment Agreements. Moneys in the Reserve Account of the Special Tax Fund shall not be
invested in Authorized Investments of the type described in clause (12) of the definition
thereof.
(d)
Moneys in the Rebate Fund shall be invested only in Authorized
Investments of the type described in clause (1) of the definition thereof which by their terms
will mature, as nearly as practicable, on the dates such amounts are needed to be paid to the
United States Government pursuant to Section 3.7 hereof or in Authorized Investments of the
type described in clause (7) of the definition thereof.
(e)
In the absence of written direction from the District, the Fiscal Agent shall
invest any money held by it in Authorized Investments of the type described in clause (7) of the
definition thereof.
The District or the Fiscal Agent, as applicable, shall sell or present for redemption, any
Authorized Investment whenever it may be necessary to do so in order to provide moneys to
meet any payment or transfer to such funds and accounts or from such funds and accounts.
For the purpose of determining at any given time the balance in any such funds and accounts,
any such investments constituting a part of such funds and accounts shall be valued at their
cost, except that amounts in the Reserve Account shall be valued at the market value thereof at
least semiannually on or before each Interest Payment Date. In making any valuations
hereunder, the District or the Fiscal Agent, as applicable, may utilize such computerized
securities pricing services as may be available to it, including, without limitation, those available
through its regular accounting system, and conclusively rely thereon. Notwithstanding anything
herein to the contrary, the District or the Fiscal Agent, as applicable, shall not be responsible for
any loss from investments, sales or transfers undertaken in accordance with the provisions of
this Indenture.
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preference item for purposes of computing the alternative minimum tax of individuals under
the Code) or in Authorized Investments at a yield not in excess of the yield on the issue of
Bonds or Parity Bonds from which such proceeds were derived, unless in the opinion of Bond
Counsel such restriction is not necessary to prevent interest on the Bonds or any Parity Bonds
which were issued on a tax-exempt basis for federal income tax purposes from being included
in gross income for federal income tax purposes.

2.A.b

The District acknowledges that to the extent regulations of the Comptroller of the
Currency or other applicable regulatory entity grant the District or the Water District the right
to receive brokerage confirmations of securities transactions as they occur, the District will not
receive such confirmations to the extent permitted by law. The Fiscal Agent shall furnish the
District periodic cash transaction statements which include detail for all investment
transactions made by the Fiscal Agent hereunder. The Fiscal Agent and its affiliates may act as
sponsor, advisor, depository, principal or agent in the holding, acquisition or disposition of any
investment.
ARTICLE IV
REDEMPTION OF BONDS
Section 4.1.

Redemption of Bonds.

(a)
Optional Redemption. The Bonds may be redeemed prior to maturity, at
the option of the District, from any source of funds other than Prepayments, on any date on
and after September 1, 20__, in whole or in part (in such amounts and maturities as may be
designated by the District, with the particular Bonds of such maturities to be selected by the
Fiscal Agent by lot), at the following redemption prices expressed as a percentage of the
principal amount to be redeemed, together with accrued interest to the date of redemption:
Redemption Dates
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ and any date thereafter

Redemption Prices
103%
102
101
100

In the event the District elects to redeem Bonds as provided above, the District shall
give written notice to the Fiscal Agent of its election to so redeem, the redemption date and the
maturity dates of the Bonds to be redeemed. The notice to the Fiscal Agent shall be given at
least 45 but no more than 60 days prior to the redemption date, or by such later date as is
acceptable to the Fiscal Agent, in its sole discretion.
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The District or the Fiscal Agent, as applicable, may sell, or present for redemption any
Authorized Investment so purchased whenever it shall be necessary to provide moneys to meet
any required payment, transfer, withdrawal or disbursement from the fund or account to which
such Authorized Investment is credited, and, subject to the provisions of Section 7.4, the
District or the Fiscal Agent, as applicable, shall not be liable or responsible for any loss resulting
from such investment. For investment purposes, the District or the Fiscal Agent, as applicable,
may commingle the funds and accounts established hereunder, but shall account for each
separately.

2.A.b

BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

Principal Amount

(maturity
The 20__ Term Bonds shall be called before maturity and redeemed, from the Sinking
Fund Payments that have been deposited into the Principal Account, on September 1, 20__,
and on each September 1 thereafter prior to maturity, in accordance with the schedule of
Sinking Fund Payments set forth below. The 20__ Term Bonds so called for redemption shall be
selected by the Fiscal Agent by lot and shall be redeemed at a redemption price for each
redeemed 20__ Term Bond equal to the principal amount thereof, plus accrued interest to the
redemption date, without premium, as follows:
BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

Principal Amount

(maturity
If the District purchases Term Bonds and delivers them to the Fiscal Agent at least
45 days prior to an applicable redemption date, the principal amount of the Term Bonds so
purchased shall be credited to reduce the Sinking Fund Payment due on such redemption date
for the applicable maturity of the Term Bonds. All Term Bonds purchased by the District and
delivered to the Fiscal Agent pursuant to this subsection shall be cancelled pursuant to
Section 10.1.
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(b)
Mandatory Sinking Fund Redemption. The 20__ Term Bonds shall be
called before maturity and redeemed, from the Sinking Fund Payments that have been
deposited into the Principal Account, on September 1, 20__, and on each September 1
thereafter prior to maturity, in accordance with the schedule of Sinking Fund Payments set
forth below. The 20__ Term Bonds so called for redemption shall be selected by the Fiscal
Agent by lot and shall be redeemed at a redemption price for each redeemed 20__ Term Bond
equal to the principal amount thereof, plus accrued interest to the redemption date, without
premium, as follows:

2.A.b

(c)
Special Mandatory Redemption from Prepayments. The Bonds are
subject to redemption as a whole, or in part on a pro rata basis among maturities, on any
Interest Payment Date prior to maturity from the proceeds of the prepayment of the Special
Taxes deposited in the Redemption Account pursuant to this Indenture and amounts
transferred from the Reserve Account in connection with such prepayment. Such special
mandatory redemption of the Bonds shall be at the following redemption prices (expressed as
percentages of the principal amount of the Bonds to be redeemed), together with accrued
interest thereon to the date of redemption:
Redemption Dates
September 1, 2021 through and including March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and any Interest Payment Date thereafter

Redemption Prices
103%
102
101
100

Prepayments and amounts released from the Reserve Account in connection with
Prepayments will be allocated to the payment at maturity and redemption of Bonds and any
Parity Bonds as nearly as practicable on a proportionate basis based on the outstanding
principal amount of the Bonds and any Parity Bonds and such amounts shall be applied to
redeem Bonds and Parity Bonds as nearly as practicable on a pro rata basis among maturities in
increments of $5,000.
Section 4.2. Selection of Bonds and Parity Bonds for Redemption. If less than all of
the Bonds or Parity Bonds of a maturity are to be redeemed, the portion of any Bond or Parity
Bond of a denomination of more than $5,000 to be redeemed shall be in the principal amount
of $5,000 or an integral multiple thereof. In selecting portions of such Bonds or Parity Bonds
for redemption, the Fiscal Agent shall treat such Bonds or Parity Bonds, as representing that
number of Bonds or Parity Bonds of $5,000 denominations which is obtained by dividing the
principal amount of such Bonds or Parity Bonds to be redeemed in part by $5,000. The Fiscal
Agent shall promptly notify the District in writing of the Bonds or Parity Bonds, or portions
thereof, selected for redemption.
Section 4.3. Notice of Redemption. When Bonds or Parity Bonds are to be redeemed
under Section 4.1 above, or under another redemption provision set forth in a Supplemental
Indenture relating to any Parity Bonds, the Fiscal Agent shall give notice, in the name of the
District, of the redemption of such Bonds or Parity Bonds. Such notice of redemption shall
(a) specify the CUSIP numbers (if any), the numbers and the maturity date or dates of the Bonds
or Parity Bonds selected for redemption, except that where all of the Bonds or an issue of Parity
Bonds are subject to redemption, or all the Bonds or Parity Bonds of one maturity, are to be
redeemed, the bond numbers of such issue need not be specified; (b) state the date fixed for
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In the event of a partial optional redemption or special mandatory redemption of Term
Bonds, each of the remaining Sinking Fund Payments for such Term Bonds, as described above,
will be reduced, as nearly as practicable, on a pro rata basis.

redemption and surrender of the Bonds or Parity Bonds to be redeemed; (c) state the
redemption price; (d) state the place or places where the Bonds or Parity Bonds are to be
redeemed; (e) in the case of Bonds or Parity Bonds to be redeemed only in part, state the
portion of such Bond or Parity Bond which is to be redeemed; (f) state the date of issue of the
Bonds or Parity Bonds as originally issued; (g) state the rate of interest borne by each Bond or
Parity Bond being redeemed; and (h) state any other descriptive information needed to identify
accurately the Bonds or Parity Bonds being redeemed as shall be specified by the District. Such
notice shall further state that on the date fixed for redemption, there shall become due and
payable on each Bond, Parity Bond or portion thereof called for redemption, the principal
thereof, together with any premium, and interest accrued to the redemption date, and that
from and after such date, interest thereon shall cease to accrue and be payable. At least 30
days but no more than 45 days prior to the redemption date, the Fiscal Agent shall mail a copy
of such notice, by first class mail, postage prepaid, to the respective registered Owners thereof
at their addresses appearing on the Bond Register, and to the original purchaser of the Bonds
or Parity Bonds, as applicable. The actual receipt by the Owner of any Bond or Parity Bond or
the original purchaser of any Bond of notice of such redemption shall not be a condition
precedent to redemption, and neither the failure to receive nor any defect in such notice shall
affect the validity of the proceedings for the redemption of such Bonds or Parity Bonds, or the
cessation of interest on the redemption date. A certificate by the Fiscal Agent that notice of
such redemption has been given as herein provided shall be conclusive as against all parties and
the Owner shall not be entitled to show that he or she failed to receive notice of such
redemption.
With respect to any notice of optional redemption of Bonds, such notice may state that
such redemption shall be conditional upon the receipt by the Fiscal Agent on or prior to the
date fixed for such redemption of moneys sufficient to pay the principal of, premium, if any,
and interest on such Bonds to be redeemed and that, if such moneys shall not have been so
received, said notice shall be of no force and effect and the Fiscal Agent shall not be required to
redeem such Bonds. In the event that such notice of redemption contains such a condition and
such moneys are not so received, the redemption shall not be made, and the Fiscal Agent shall
within a reasonable time thereafter give notice, in the manner in which the notice of
redemption was given, that such moneys were not so received.
Upon the payment of the redemption price of any Bonds or Parity Bonds being
redeemed, each check or other transfer of funds issued for such purpose shall to the extent
practicable bear the CUSIP number identifying, by issue and maturity, the Bonds and Parity
Bonds being redeemed with the proceeds of such check or other transfer.
Section 4.4. Partial Redemption of Bonds or Parity Bonds. Upon surrender of any
Bond or Parity Bond to be redeemed in part only, the District shall execute and the Fiscal Agent
shall authenticate and deliver to the Bondowner, at the expense of the District, a new Bond or
Bonds or a new Parity Bond or Parity Bonds of authorized denominations equal in aggregate
principal amount to the unredeemed portion of the Bonds or Parity Bonds surrendered, with
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2.A.b

2.A.b

the same interest rate and the same maturity, or, in the case of surrender of a Parity Bond, a
new Parity Bond or Parity Bonds subject to the foregoing limitations.

(a)
The Bonds and Parity Bonds, or portions thereof, designated for
redemption shall, on the date fixed for redemption, become due and payable at the
redemption price thereof as provided in this Indenture, or in any Supplemental Indenture with
respect to any Parity Bonds, anything in this Indenture or in the Bonds or the Parity Bonds to
the contrary notwithstanding;
(b)
Upon presentation and surrender thereof at the office of the Fiscal
Agent, the redemption price of such Bonds and Parity Bonds shall be paid to the Owners
thereof;
(c)
As of the redemption date the Bonds or Parity Bonds, or portions thereof
so designated for redemption shall be deemed to be no longer Outstanding and such Bonds or
Parity Bonds, or portions thereof, shall cease to bear further interest; and
(d)
As of the date fixed for redemption no Owner of any of the Bonds, Parity
Bonds or portions thereof so designated for redemption shall be entitled to any of the benefits
of this Indenture or any Supplemental Indenture, or to any other rights, except with respect to
payment of the redemption price and interest accrued to the redemption date from the
amounts so made available.
ARTICLE V
COVENANTS AND WARRANTY
Section 5.1. Warranty. The District shall preserve and protect the security pledged
hereunder to the Bonds and any Parity Bonds against all claims and demands of all persons.
Section 5.2. Covenants. So long as any of the Bonds or Parity Bonds issued hereunder
are Outstanding and unpaid, the District makes the following covenants with the Bondowners
under the provisions of the Act and this Indenture (to be performed by the District or its proper
officers, agents or employees), which covenants are necessary and desirable to secure the
Bonds and Parity Bonds and tend to make them more marketable; provided, however, that said
covenants do not require the District to expend any funds or moneys other than the Special
Taxes and other amounts deposited to the Special Tax Fund or Administrative Expense Fund:
(a)
Punctual Payment; Against Encumbrances. The District covenants that it
will receive all Special Taxes in trust for the Owners (other than the Special Taxes to be
37
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Section 4.5. Effect of Notice and Availability of Redemption Money. Notice of
redemption having been duly given, as provided in Section 4.3, and the amount necessary for
the redemption having been made available for that purpose and being available therefor on
the date fixed for such redemption:

2.A.b

The District further covenants that, in connection with the delivery of any
Prepayment to the Fiscal Agent, the District will also deliver to the Fiscal Agent a certificate of
the Special Tax Administrator identifying with respect to the Prepayment: (i) the “Future
Facilities Costs” (as defined in the Rate and Method of Apportionment), with instructions that
said amount be deposited in an appropriate account of the Improvement Fund, (ii) the
“Administrative Expenses” (as defined in the Rate and Method of Apportionment), with
instructions that said amount shall be deposited in the Administrative Expense Fund, (iii) the
amount that represents the Special Taxes levied in the current Fiscal Year on the subject Parcel
which had not been paid, with instructions to deposit portions of said amount in the Interest
Account and the Principal Account of the Special Tax Fund, (iv) the amount of the “Reserve
Fund Credit” (as defined in the Rate and Method of Apportionment), with instructions to
withdraw said amount from the Reserve Account and transfer it to the Redemption Account in
connection with the redemption of Bonds or Parity Bonds, and (v) the amount to be deposited
in the Redemption Account.
The District covenants that it will duly and punctually pay or cause to be paid the
principal of and interest on every Bond and Parity Bond issued hereunder, together with the
premium, if any, thereon on the date, at the place and in the manner set forth in the Bonds and
Parity Bonds and in accordance with this Indenture to the extent that Net Special Taxes and
other amounts pledged hereunder are available therefor, and that the payments into the funds
and accounts created hereunder will be made, all in strict conformity with the terms of the
Bonds, the Parity Bonds and this Indenture, and that it will faithfully observe and perform all of
the conditions, covenants and requirements of this Indenture and all Supplemental Indentures
and of the Bonds and any Parity Bonds issued hereunder.
The District will not mortgage or otherwise encumber, pledge or place any
charge upon any of the Net Special Taxes except as provided in this Indenture, and will not
issue any obligation or security having a lien or charge upon the Net Special Taxes superior to or
on a parity with the Bonds, other than Parity Bonds. Nothing herein shall prevent the District
from issuing or incurring indebtedness which is payable from a pledge of Net Special Taxes
which is subordinate in all respects to the pledge of Net Special Taxes to repay the Bonds and
the Parity Bonds.
(b)
Levy and Collection of Special Tax. On or before each August 1,
commencing August 1, 2021, the District shall communicate with the Treasurer or other
appropriate official of the County to ascertain the relevant Parcels on which the Special Taxes
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deposited in the Administrative Expense Fund or other funds held by the District) and will
deposit Special Taxes in the Special Tax Fund as provided herein, and the District shall have no
beneficial right or interest in the amounts so deposited except as provided by this Indenture.
All such Special Taxes shall be disbursed, allocated and applied solely to the uses and purposes
set forth herein, and shall be accounted for separately and apart from all other money, funds,
accounts or other resources of the District.

2.A.b

The District may retain an Independent Financial Consultant to assist in the levy
of the Special Taxes each Fiscal Year in accordance with the Ordinance such that the
computation of the levy is complete before the final date on which the Treasurer of the County
will accept the transmission of the Special Tax amounts for the Parcels within Improvement
Area D for inclusion on the next secured tax roll. Upon the completion of the computation of
the amounts of the levy, and approval by the legislative body of the District, the District shall
prepare or cause to be prepared, and shall transmit to the Treasurer of the County, such data
as the Treasurer of the County requires to include the levy of the Special Taxes on the next
secured tax roll.
The District shall fix and levy the amount of Special Taxes required for the
payment of principal of and interest on Outstanding Bonds and Parity Bonds becoming due and
payable during the ensuing year including any necessary replenishment or expenditure of the
Reserve Account for the Bonds and Parity Bonds, an amount equal to the estimated
Administrative Expenses and any additional amounts necessary for expenses incurred in
connection with administration or enforcement of delinquent Special Taxes. The District
further covenants, to the maximum extent permitted by law, that it will take no actions that
would discontinue or cause the discontinuance of the Special Tax levy or the District’s authority
to levy the Special Tax for so long as the Bonds or Parity Bonds are Outstanding.
The Special Taxes shall be payable and collected in the same manner and at the
same time and in the same installment as the general taxes on real property are payable, and
have the same priority, become delinquent at the same times and in the same proportionate
amounts and bear the same proportionate penalties and interest after delinquency as do the
general taxes on real property; provided, the legislative body of the District may provide for
direct collection of the Special Taxes in certain circumstances.
The fees and expenses of the Independent Financial Consultant retained by the
District to assist in computing the levy of the Special Taxes hereunder and any reconciliation of
amounts levied to amounts received, as well as the costs and expenses of the District (including
a charge for District staff time) in conducting its duties hereunder, shall be an Administrative
Expense hereunder.
(c)
Commence Foreclosure Proceedings. Pursuant to Section 53356.1 of the
Act, the District hereby covenants with and for the benefit of the Bondowners that it will order,
and cause to be commenced, on or before October 1 of the Fiscal Year immediately following
the Fiscal Year in which a delinquency in the payment of a Special Tax occurs, and thereafter
diligently prosecute to judgment (unless such delinquency is theretofore brought current), an
action in the superior court to foreclose the lien of any Special Tax or installment thereof not
paid when due, provided that the District need not commence or pursue such proceedings with
respect to any property owned by a single property owner who is delinquent in the payment of
Special Taxes in an amount less than $5,000 if both (i) the aggregate amount of such delinquent
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are to be levied, taking into account any Parcel splits during the preceding and then current
year.

2.A.b

Special Taxes does not exceed 5% of the total Special Taxes due and payable for the Fiscal Year
in question and (ii) the balance on deposit in the Reserve Account of the Special Tax Fund is not
less than the Reserve Requirement.

(d)
Payment of Claims. The District will pay and discharge any and all lawful
claims for labor, materials or supplies which, if unpaid, might become a lien or charge upon the
Net Special Taxes or other funds in the Special Tax Fund or which might impair the security of
the Bonds or any Parity Bonds then Outstanding; provided that nothing herein contained shall
require the District to make any such payments so long as the District in good faith shall contest
the validity of any such claims.
(e)
Books and Accounts. The District will keep proper books of records and
accounts, separate from all other records and accounts of the District, in which complete and
correct entries shall be made of all transactions relating to the Project, the levy of the Special
Tax and the deposits to the Special Tax Fund. Such books of records and accounts shall at all
times during business hours be subject to the inspection by the Owners of not less than 10% of
the principal amount of the Bonds then Outstanding or the Owners of not less than 10% of the
principal amount of any issue of Parity Bonds then Outstanding or their representatives
authorized in writing.
(f)
Federal Tax Covenants. Notwithstanding any other provision of this
Indenture, absent an opinion of Bond Counsel that the exclusion from gross income of interest
on the Bonds and any Parity Bonds issued on a tax-exempt basis for federal income tax
purposes will not be adversely affected for federal income tax purposes, the District covenants
to comply with all applicable requirements of the Code necessary to preserve such exclusion
from gross income and specifically covenants, without limiting the generality of the foregoing,
as follows:
(1)
Private Activity. The District will take no action or refrain from
taking any action or make any use of the proceeds of the Bonds or any Parity Bonds or of any
other moneys or property which would cause the Bonds and any Parity Bonds issued on a taxexempt basis for federal income tax purposes to be “private activity bonds” within the meaning
of Section 141 of the Code;
(2)
Arbitrage. The District will make no use of the proceeds of the
Bonds or any Parity Bonds or of any other amounts or property, regardless of the source, or
take any action or refrain from taking any action which will cause the Bonds or any Parity Bonds
issued on a tax-exempt basis for federal income tax purposes to be “arbitrage bonds” within
the meaning of Section 148 of the Code;
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Special Taxes collected as a result of a foreclosure proceeding shall be deposited
in the Special Tax Fund and only inure to the benefit of the Bonds in the manner provided in
Section 3.2.

2.A.b

(3)
Federal Guaranty. The District will make no use of the proceeds
of the Bonds or any Parity Bonds issued on a tax-exempt basis for federal income tax purposes
to be “federally guaranteed” within the meaning of Section 149(b) of the Code;

(5)
Hedge Bonds. The District will make no use of the proceeds of the
Bonds or Parity Bonds or any other amounts or property, regardless of the source, or take any
action or refrain from taking any action that would cause the Bonds or any Parity Bonds to be
considered “hedge bonds” within the meaning of Section 149(g) of the Code unless the District
takes all necessary action to assure compliance with the requirements of Section 149(g) of the
Code to maintain the exclusion from gross income for federal income tax purposes of interest
on the Bonds and any applicable Parity Bonds;
(6)
Miscellaneous. The District will take no action or refrain from
taking any action inconsistent with the expectations stated in the Tax Certificate in connection
with the Bonds and any issue of Parity Bonds and will comply with the covenants and
requirements stated therein and incorporated by reference herein; and
(7)
Other Tax Exempt Issues. The District will not use proceeds of
other tax exempt securities to redeem any Bonds or Parity Bonds without first obtaining the
written opinion of Bond Counsel that doing so will not impair the exclusion from gross income
for federal income tax purposes of interest on the Bonds and any Parity Bonds issued on a tax
exempt basis.
(g)
Reduction of Maximum Special Taxes. The District hereby finds and
determines that, historically, delinquencies in the payment of special taxes authorized pursuant
to the Act in community facilities districts in Southern California have from time to time been at
levels requiring the levy of special taxes at the maximum authorized rates in order to make
timely payment of principal of and interest on the outstanding indebtedness of such
community facilities districts. For this reason, the District hereby determines that a reduction
in the maximum Special Tax rates authorized to be levied on Parcels in Improvement Area D
below the levels provided in this Section would interfere with the timely retirement of the
Bonds and Parity Bonds. The District determines it to be necessary in order to preserve the
security for the Bonds and Parity Bonds to covenant, and, to the maximum extent that the law
permits it to do so, the District hereby does covenant, that it shall not initiate proceedings to
reduce the maximum Special Tax rates for Improvement Area D, unless, in connection
therewith, (i) the District receives a certification from one or more Independent Financial
Consultants which, when taken together, concludes that, on the basis of the Parcels of land and
improvements existing in Improvement Area D as of the July 1 preceding the reduction, the
maximum amount of the Special Tax which may be levied on then existing Developed Property
in each Bond Year for any Bonds and Parity Bonds Outstanding will equal at least 110% of the
sum of the estimated Administrative Expenses and gross debt service in each Bond Year on all
41
4816-1456-0476v3/022007-0389

Packet Pg. 58

Attachment: Exhibit B - Trust Indenture (4883 : CFD No. 2004-35 IA D Bond Issuance)

(4)
Information Reporting. The District will take or cause to be taken
all necessary action to comply with the informational reporting requirement of Section 149(e)
of the Code;

Bonds and Parity Bonds to remain Outstanding after the reduction is approved, (ii) the District
finds that any reduction made under such conditions will not adversely affect the interests of
the Owners of the Bonds or Parity Bonds, and (iii) the District is not delinquent in the payment
of the principal of or interest on the Bonds or any Parity Bonds. For purposes of estimating
Administrative Expenses for the foregoing calculation, the Independent Financial Consultants
shall compute the Administrative Expenses for the current Fiscal Year and escalate that amount
by two percent (2%) in each subsequent Fiscal Year. Notwithstanding the foregoing, under no
circumstances shall maximum Special Tax rates for Improvement Area D be reduced until the
District has determined that all Parity Bonds which the District intends to issue have been
issued.
The District further covenants that in the event an ordinance is adopted by
initiative pursuant to Section 3 of Article XIIIC of the California Constitution, which purports to
reduce or otherwise alter the maximum Special Tax rates, it will commence and pursue legal
action seeking to preserve its ability to comply with its covenant contained in the preceding
paragraph.
(h)
Covenants to Defend. The District covenants that, in the event that any
initiative is adopted by the qualified electors in Improvement Area D which purports to reduce
the minimum or the maximum Special Tax below the levels specified in Section 5.2(g) above or
to limit the power of the District to levy the Special Taxes for the purposes set forth in
Section 5.2(b) above, it will commence and pursue legal action in order to preserve its ability to
comply with such covenants.
(i)
Limitation on Right to Tender Bonds. The District hereby covenants that
it will not adopt any policy pursuant to Section 53341.1 of the Act permitting the tender of
Bonds or Parity Bonds in full payment or partial payment of any Special Taxes unless the District
shall have first received a certificate from an Independent Financial Consultant that the
acceptance of such a tender will not result in the District having insufficient Special Tax
revenues to pay the principal of and interest on the Bonds and Parity Bonds when due.
(j)
Continuing Disclosure. The District hereby covenants and agrees that it
will comply with and carry out all of its obligations under the Continuing Disclosure Certificate
and with the terms of any agreement executed by the District with respect to any Parity Bonds
to assist the Underwriter in complying with Rule 15(c)2-12 adopted by the Securities and
Exchange Commission. Notwithstanding any other provision of this Indenture, failure of the
District to comply with its obligations under the Continuing Disclosure Certificate shall not be
considered an event of default hereunder, and the sole remedy, in the event of any failure of
the District to comply with the Continuing Disclosure Certificate shall be an action to compel
performance. Upon receipt of indemnification to its satisfaction, the Fiscal Agent shall at the
request of any Participating Underwriter (as defined in the Continuing Disclosure Certificate) or
any Bondowner or Beneficial Owner take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the District to
comply with its obligations under this Section. For purposes of this Section, “Beneficial Owner”
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(k)
Further Assurances. The District shall make, execute and deliver any and
all such further agreements, instruments and assurances as may be reasonably necessary or
proper to carry out the intention or to facilitate the performance of this Indenture and for the
better assuring and confirming unto the Owners of the Bonds and any Parity Bonds of the rights
and benefits provided herein.
(l)
Opinions. In the event that an opinion is rendered by Bond Counsel as
provided herein from a firm other than the firm which rendered the Bond Counsel opinion at
closing, such subsequent opinion by Bond Counsel shall also include the conclusions set forth in
the original Bond Counsel opinion relating to the exclusion of interest on the Bonds from gross
income for federal income tax purposes.
ARTICLE VI
AMENDMENTS TO INDENTURE
Section 6.1. Supplemental Indentures or Orders Not Requiring Bondowner Consent.
The District may from time to time, and at any time, without notice to or consent of any of the
Bondowners, adopt Supplemental Indentures for any of the following purposes:
(a)
to cure any ambiguity, to correct or supplement any provisions herein
which may be inconsistent with any other provision herein, or to make any other provision with
respect to matters or questions arising under this Indenture or in any Supplemental Indenture
or order, provided that such action is not materially adverse to the interests of the
Bondowners;
(b)
to add to the covenants and agreements of and the limitations and the
restrictions upon the District contained in this Indenture, other covenants, agreements,
limitations and restrictions to be observed by the District which are not contrary to or
inconsistent with this Indenture as theretofore in effect or which further secure Bond or Parity
Bond payments;
(c)
to provide for the issuance of any Parity Bonds, and to provide the terms
and conditions under which such Parity Bonds may be issued, subject to and in accordance with
the provisions of this Indenture;
(d)
to modify, amend or supplement this Indenture in such manner as to
permit the qualification hereof under the Trust Indenture Act of 1939, as amended, or any
similar federal statute hereafter in effect, or to comply with the Code or regulations issued
thereunder, and to add such other terms, conditions and provisions as may be permitted by
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means any Person who (a) has the power, directly or indirectly, to vote or consent with respect
to, or to dispose of ownership of, any Bonds or Parity Bonds (including persons holding Bonds
or Parity Bonds through nominees, depositories or other intermediaries), or (b) is treated as the
owner of any Bonds or Parity Bonds for federal income tax purposes.

2.A.b

said act or similar federal statute, and which shall not materially adversely affect the interests
of the Owners of the Bonds or any Parity Bonds then Outstanding;

(f)
to modify, alter, amend or supplement this Indenture in any other
respect which is not materially adverse to the Bondowners.
Notwithstanding the foregoing, no Supplemental Indenture may modify any of the
duties or responsibilities of the Fiscal Agent without the written consent of the Fiscal Agent.
Section 6.2. Supplemental Indentures or Orders Requiring Bondowner Consent.
Exclusive of the Supplemental Indentures described in Section 6.1, the Owners of not less than
a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding shall have
the right to consent to and approve the adoption by the District of such Supplemental
Indentures as shall be deemed necessary or desirable by the District for the purpose of waiving,
modifying, altering, amending, adding to or rescinding, in any particular, any of the terms or
provisions contained in this Indenture; provided, however, that nothing herein shall permit, or
be construed as permitting, (a) an extension of the maturity date of the principal, or the
payment date of interest on, any Bond or Parity Bond, (b) a reduction in the principal amount
of, or redemption premium on, any Bond or Parity Bond or the rate of interest thereon, (c) a
preference or priority of any Bond or Parity Bond over any other Bond or Parity Bond, or (d) a
reduction in the aggregate principal amount of the Bonds and Parity Bonds the Owners of
which are required to consent to such Supplemental Indenture, without the consent of the
Owners of all Bonds and Parity Bonds then Outstanding.
If at any time the District shall desire to adopt a Supplemental Indenture, which
pursuant to the terms of this Section shall require the consent of the Bondowners, the District
shall so notify the Fiscal Agent and shall deliver to the Fiscal Agent a copy of the proposed
Supplemental Indenture. The Fiscal Agent shall, at the expense of the District, cause notice of
the proposed Supplemental Indenture to be mailed, by first class mail, postage prepaid, to all
Bondowners at their addresses as they appear in the Bond Register. Such notice shall briefly
set forth the nature of the proposed Supplemental Indenture and shall state that a copy thereof
is on file at the office of the Fiscal Agent for inspection by all Bondowners. The failure of any
Bondowners to receive such notice shall not affect the validity of such Supplemental Indenture
when consented to and approved by the Owners of not less than a majority in aggregate
principal amount of the Bonds and Parity Bonds Outstanding if and as required by this Section.
Whenever at any time within one year after the date of the first mailing of such notice, the
Fiscal Agent shall receive an instrument or instruments purporting to be executed by the
Owners of not less than a majority in aggregate principal amount of the Bonds and Parity Bonds
Outstanding, which instrument or instruments shall refer to the proposed Supplemental
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(e)
to modify, alter or amend the Rate and Method of Apportionment in any
manner so long as such changes do not reduce the maximum Special Taxes that may be levied
in each year to an amount which is less than 110% of the principal and interest due in each
corresponding future Bond Year with respect to the Bonds and any Parity Bonds Outstanding as
of the date of such amendment; or

Indenture described in such notice, and shall specifically consent to and approve the adoption
thereof by the District substantially in the form of the copy referred to in such notice as on file
with the Fiscal Agent, such proposed Supplemental Indenture, when duly adopted by the
District, shall thereafter become a part of the proceedings for the issuance of the Bonds and
any Parity Bonds. In determining whether the Owners of a majority of the aggregate principal
amount of the Bonds and Parity Bonds have consented to the adoption of any Supplemental
Indenture, Bonds or Parity Bonds which are owned by the District or by any Person directly or
indirectly controlling or controlled by or under the direct or indirect common control with the
District, shall be disregarded and shall be treated as though they were not Outstanding for the
purpose of any such determination.
Upon the adoption of any Supplemental Indenture and the receipt of consent to any
such Supplemental Indenture from the Owners of not less than a majority in aggregate principal
amount of the Outstanding Bonds and Parity Bonds in instances where such consent is required
pursuant to the provisions of this section, this Indenture shall be, and shall be deemed to be,
modified and amended in accordance therewith, and the respective rights, duties and
obligations under this Indenture of the District and all Owners of Outstanding Bonds and Parity
Bonds shall thereafter be determined, exercised and enforced hereunder, subject in all respects
to such modifications and amendments.
Section 6.3. Notation of Bonds or Parity Bonds; Delivery of Amended Bonds or
Parity Bonds. After the effective date of any action taken as hereinabove provided, the District
may determine that the Bonds or Parity Bonds may bear a notation, by endorsement in form
approved by the District, as to such action; and in that case, upon demand of the Owner of any
Outstanding Bond or Parity Bond at such effective date and presentation of his Bond or Parity
Bond for the purpose at the Principal Office of the Fiscal Agent or at such additional offices as
the Fiscal Agent may select and designate for that purpose, a suitable notation as to such action
shall be made on such Bonds or Parity Bonds. If the District shall so determine, new Bonds or
Parity Bonds so modified as, in the opinion of the District, shall be necessary to conform to such
action shall be prepared and executed, and in that case upon demand of the Owner of any
Outstanding Bond or Parity Bond at such effective date such new Bonds or Parity Bonds shall be
exchanged at the Principal Office of the Fiscal Agent or at such additional offices as the Fiscal
Agent may select and designate for that purpose, without cost to each Owner of Outstanding
Bonds or Parity Bonds, upon surrender of such Outstanding Bonds or Parity Bonds.
ARTICLE VII
FISCAL AGENT
Section 7.1. Fiscal Agent. U.S. Bank National Association, having a corporate trust
office in Los Angeles, California, is hereby appointed Fiscal Agent for the District for the purpose
of receiving all money which the District is required to deposit with the Fiscal Agent hereunder
and to allocate, use and apply the same as provided in this Indenture. In the event that the
District fails to deposit with the Fiscal Agent any amount due hereunder when due, the Fiscal
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2.A.b

2.A.b

The Fiscal Agent is hereby authorized to and shall mail by first class mail, postage
prepaid, interest payments to the Bondowners, to select Bonds and Parity Bonds for
redemption, and to maintain the Bond Register. The Fiscal Agent is hereby authorized to pay
the principal of and premium, if any, on the Bonds and Parity Bonds when the same are duly
presented to it for payment at maturity or on call and redemption, to provide for the
registration of transfer and exchange of Bonds and Parity Bonds presented to it for such
purposes, to provide for the cancellation of Bonds and Parity Bonds all as provided in this
Indenture, and to provide for the authentication of Bonds and Parity Bonds, and shall perform
all other duties assigned to or imposed on it as provided in this Indenture. The Fiscal Agent
shall keep accurate records of all funds administered by it and all Bonds and Parity Bonds paid,
discharged and cancelled by it. The Fiscal Agent shall deliver to the District a monthly
accounting of the funds and accounts it holds under this Indenture; provided, however, that the
Fiscal Agent shall not be obligated to deliver such accounting for any fund or account that has a
balance of zero. The Fiscal Agent may establish such funds and accounts as it deems necessary
or appropriate to perform its obligations hereunder.
The Fiscal Agent is hereby authorized to redeem the Bonds and Parity Bonds when duly
presented for payment at maturity, or on redemption prior to maturity. The Fiscal Agent shall
cancel all Bonds and Parity Bonds upon payment thereof in accordance with the provisions of
Section 10.1 hereof.
The District shall from time to time, subject to any agreement between the District and
the Fiscal Agent then in force, pay to the Fiscal Agent compensation for its services, reimburse
the Fiscal Agent for all its advances and expenditures, including, but not limited to, advances to
and fees and expenses of independent accountants or counsel employed by it in the exercise
and performance of its powers and duties hereunder, and indemnify and save the Fiscal Agent,
its officers, directors, employees and agents, harmless against costs, claims, expenses and
liabilities not arising from its own negligence or willful misconduct which it may incur in the
exercise and performance of its powers and duties hereunder. The obligations of the District
under this Section shall survive the discharge of the Bonds and Parity Bonds and the resignation
or removal of the Fiscal Agent.
Section 7.2. Removal of Fiscal Agent. The District may at any time at its sole
discretion remove the Fiscal Agent initially appointed, and any successor thereto, by delivering
to the Fiscal Agent a written notice of its decision to remove the Fiscal Agent and may appoint a
successor or successors thereto; provided that any such successor shall be a bank or trust
company having a combined capital (exclusive of borrowed capital) and surplus of at least fifty
million dollars ($50,000,000), and subject to supervision or examination by federal or state
authority. Any removal shall become effective only upon acceptance of appointment by the
successor Fiscal Agent. If any bank or trust company appointed as a successor publishes a
report of condition at least annually, pursuant to law or to the requirements of any supervising
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Agent shall provide telephonic notice to the District and shall confirm the amount of such
shortfall in writing.

2.A.b

Section 7.3. Resignation of Fiscal Agent. The Fiscal Agent may at any time resign by
giving written notice to the District and by giving to the Owners notice of such resignation,
which notice shall be mailed to the Owners at their addresses appearing in the Bond Register.
Upon receiving such notice of resignation, the District shall promptly appoint a successor Fiscal
Agent by an instrument in writing. Any resignation or removal of the Fiscal Agent and
appointment of a successor Fiscal Agent shall become effective only upon acceptance of
appointment by the successor Fiscal Agent.
If no appointment of a successor Fiscal Agent shall be made pursuant to the foregoing
provisions of this Section 7.3 or Section 7.2 within forty-five (45) days after the Fiscal Agent
shall have received written notice from the District of its removal as Fiscal Agent or given to the
District written notice of its resignation as Fiscal Agent, the Fiscal Agent, at the expense of the
District, or any Owner may apply to any court of competent jurisdiction to appoint a successor
Fiscal Agent. Said court may thereupon, after such notice, if any, as such court may deem
proper, appoint a successor Fiscal Agent.
Section 7.4. Liability of Fiscal Agent. The recitals of fact and all promises, covenants
and agreements contained herein and in the Bonds and any Parity Bonds shall be taken as
statements, promises, covenants and agreements of the District, and the Fiscal Agent assumes
no responsibility for the correctness of the same and makes no representations as to the
validity or sufficiency of this Indenture, the Bonds, or any Parity Bonds and shall incur no
responsibility in respect thereof, other than in connection with its duties or obligations
specifically set forth herein, in the Bonds and any Parity Bonds, or in the certificate of
authentication assigned to or imposed upon the Fiscal Agent. The Fiscal Agent shall be under
no responsibility or duty with respect to the issuance of the Bonds or any Parity Bonds for
value. The Fiscal Agent shall not be liable in connection with the performance of its duties
hereunder, except for its own negligence or willful misconduct.
The Fiscal Agent shall be protected in acting upon any notice, resolution, request,
consent, order, certificate, report, Bond, Parity Bond or other paper or document believed by it
to be genuine and to have been signed or presented by the proper party or parties. The Fiscal
Agent may consult with counsel, who may be counsel to the District, with regard to legal
questions, and the opinion of such counsel shall be full and complete authorization and
protection in respect of any action taken or suffered hereunder in good faith and in accordance
therewith.
The Fiscal Agent shall not be bound to recognize any Person as the Owner of a Bond or
Parity Bond unless and until such Bond or Parity Bond is submitted for inspection, if required,
and his title thereto satisfactorily established, if disputed.
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or examining authority above referred to, then for the purposes of this Section the combined
capital and surplus of such bank or trust company shall be deemed to be its combined capital
and surplus as set forth in its most recent report of condition so published.

Whenever in the administration of its duties under this Indenture the Fiscal Agent shall
deem it necessary or desirable that a matter be proved or established prior to taking or
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein
specifically prescribed) may, in the absence of bad faith on the part of the Fiscal Agent, be
deemed to be conclusively proved and established by a written certificate of the District, and
such certificate shall be full warrant to the Fiscal Agent for any action taken or suffered under
the provisions of this Indenture upon the faith thereof, but in its discretion the Fiscal Agent
may, in lieu thereof, accept other evidence of such matter or may require such additional
evidence as to it may seem reasonable.
The Fiscal Agent shall have no responsibility with respect to any information, statement,
or recital in any official statement, offering memorandum or any other disclosure material
prepared or distributed with respect to the Bonds or Parity Bonds.
No provision of this Indenture or any other document related hereto shall require the
Fiscal Agent to risk or advance its own funds or otherwise incur any financial liability in the
performance of its duties or the exercise of its rights hereunder.
The immunities extended to the Fiscal Agent also extend to its directors, officers,
employees and agents.
Section 7.5. Interested Transactions. The Fiscal Agent and its officers and employees
may acquire and hold Bonds with the same effect as if it were not Fiscal Agent. The Fiscal
Agent, either as principal or agent, may engage in or be interested in any financial or other
transaction with the District.
Section 7.6. Agents. The Fiscal Agent may execute any of its trusts or powers or
perform its duties through attorneys, agents or receivers and the Fiscal Agent shall not be
answerable for the default or misconduct of any such attorney, agent or receiver selected by it
with reasonable care.
ARTICLE VIII
EVENTS OF DEFAULT; REMEDIES
Section 8.1. Events of Default.
constitute an “event of default”:

Any one or more of the following events shall

(a)
Default in the due and punctual payment of the principal of or
redemption premium, if any, on any Bond or Parity Bond when and as the same shall become
due and payable, whether at maturity as therein expressed, by declaration or otherwise;
(b)
Default in the due and punctual payment of the interest on any Bond or
Parity Bond when and as the same shall become due and payable; or
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Section 8.2. Remedies of Owners. Following the occurrence of an event of default,
any Owner shall have the right for the equal benefit and protection of all Owners similarly
situated:
(a)
By mandamus or other suit or proceeding at law or in equity to enforce
his rights against the District and any of the members, officers and employees of the District,
and to compel the District or any such members, officers or employees to perform and carry
out their duties under the Act and their agreements with the Owners as provided in this
Indenture;
(b)
By suit in equity to enjoin any actions or things which are unlawful or
violate the rights of the Owners; or
(c)
By a suit in equity to require the District and its members, officers and
employees to account as the trustee of an express trust.
Nothing in this Article or in any other provision of this Indenture, in the Bonds or in any
Parity Bonds shall affect or impair the obligation of the District, which is absolute and
unconditional, to pay the interest on and principal of the Bonds and any Parity Bonds to the
respective Owners thereof at the respective dates of maturity, as herein provided, out of the
Net Special Taxes pledged for such payment, or affect or impair the right of action, which is also
absolute and unconditional, of such Owners to institute suit to enforce such payment by virtue
of the contract embodied in the Bonds, any Parity Bonds and in this Indenture. The principal of
the Bonds and any Parity Bonds shall not be subject to acceleration hereunder.
A waiver of any default or breach of duty or contract by any Owner shall not affect any
subsequent default or breach of duty or contract, or impair any rights or remedies on any such
subsequent default or breach. No delay or omission by any Owner to exercise any right or
power accruing upon any default shall impair any such right or power or shall be construed to
be a waiver of any such default or an acquiescence therein, and every power and remedy
conferred upon the Owners by the Act or by this Article may be enforced and exercised from
time to time and as often as shall be deemed expedient by the Owners.
If any suit, action or proceeding to enforce any right or exercise any remedy is
abandoned or determined adversely to the Owners, the District and the Owners shall be
restored to their former positions, rights and remedies as if such suit, action or proceeding had
not been brought or taken.
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(c)
Except as described in (a) or (b), default shall be made by the District in
the observance of any of the agreements, conditions or covenants on its part contained in this
Indenture, any Supplemental Indenture or the Bonds or any Parity Bonds, and such default shall
have continued for a period of 30 days after the District shall have been given notice in writing
of such default by the Fiscal Agent or the Owners of 25% in aggregate principal amount of the
Outstanding Bonds and Parity Bonds.

2.A.b

In case the moneys held by the Fiscal Agent after an event of default pursuant to
Section 8.1(a) or (b) shall be insufficient to pay in full the whole amount so owing and unpaid
upon the Bonds and Parity Bonds, then all available amounts shall be applied in accordance
with Section 8.3.
Section 8.3. Application of Revenues and Other Funds After Default. All amounts
received by the District pursuant to any right given or action taken by the Owners under the
provisions of this Indenture relating to the Bonds and Parity Bonds shall be applied by the
District in the following order upon presentation of the Bonds and Parity Bonds:
First, to the payment of the fees, costs and expenses of the Owner in carrying out the
provisions of this Article VIII, including reasonable compensation to its agents, attorneys and
counsel, and to the payment of all other outstanding fees and expenses of the Owner; and
Second, to the payment of the whole amount of interest on and principal of the Bonds
and Parity Bonds then due and unpaid, with interest on overdue installments of principal and
interest to the extent permitted by law at the net effective rate of interest then borne by the
Outstanding Bonds and Parity Bonds; provided, however, that in the event such amounts shall
be insufficient to pay in full the full amount of such interest and principal, then such amounts
shall be applied in the following order of priority:
(a)
first to the payment of all installments of interest on the Bonds and Parity
Bonds then due and unpaid on a pro rata basis based on the total amount then due and owing,
(b)
second, to the payment of all installments of principal, including Sinking
Fund Payments, of the Bonds and Parity Bonds then due and unpaid on a pro rata basis based
on the total amount then due and owing, and
(c)
third, to the payment of interest on overdue installments of principal and
interest on the Bonds and Parity Bonds on a pro rata basis based on the total amount then due
and owing.
Section 8.4. Non-Waiver. Nothing in this Article VIII or in any other provision of this
Indenture, the Bonds or the Parity Bonds, shall affect or impair the obligation of the District,
which is absolute and unconditional, to pay the interest on and principal of the Bonds and
Parity Bonds to the respective Owners of the Bonds and Parity Bonds at the respective dates of
maturity, as herein provided, out of the Net Special Taxes and other moneys herein pledged for
such payment.
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No remedy herein conferred upon or reserved to the Owners is intended to be exclusive
of any other remedy. Every such remedy shall be cumulative and shall be in addition to every
other remedy given hereunder or now or hereafter existing, at law or in equity or by statute or
otherwise, and may be exercised without exhausting and without regard to any other remedy
conferred by the Act or any other law.

2.A.b

ARTICLE IX
DEFEASANCE
Section 9.1. Defeasance. If the District shall pay or cause to be paid, or there shall
otherwise be paid, to the Owner of an Outstanding Bond or Parity Bond the interest due
thereon and the principal thereof, at the times and in the manner stipulated in this Indenture,
then the Owner of such Bond or Parity Bond shall cease to be entitled to the pledge of Net
Special Taxes, and, other than as set forth below, all covenants, agreements and other
obligations of the District to the Owner of such Bond or Parity Bond under this Indenture shall
thereupon cease, terminate and become void and be discharged and satisfied. In the event of a
defeasance of all Outstanding Bonds and Parity Bonds pursuant to this Section, the Fiscal Agent
shall execute and deliver to the District all such instruments as may be desirable to evidence
such discharge and satisfaction, and the Fiscal Agent shall, after payment of amounts payable
to the Fiscal Agent hereunder, pay over or deliver to the District’s general fund all money or
securities held by it pursuant to this Indenture which are not required for the payment of the
interest due on and the principal of such Bonds and Parity Bonds.
Any Outstanding Bond or Parity Bond shall be deemed to have been paid within the
meaning expressed in the first paragraph of this section if such Bond or Parity Bond is paid in
any one or more of the following ways:
(a)
by paying or causing to be paid the principal of, premium, if any, and
interest on such Bond or Parity Bond, as and when the same become due and payable;
(b)
by depositing with the Fiscal Agent, in trust, at or before maturity, money
which, together with the amounts then on deposit in the Special Tax Fund is fully sufficient to
pay the principal of, premium, if any, and interest on such Bond or Parity Bond, as and when
the same shall become due and payable; or
(c)
by depositing with the Fiscal Agent, or another escrow bank appointed by
the District, in trust, direct, non-callable, non-prepayable Federal Securities, of the type defined
in the definition thereof set forth in Section 1.1 hereof, in which the District may lawfully invest
its money, in such amount as an Independent Financial Consultant shall determine will be
sufficient, together with the interest to accrue thereon and moneys then on deposit in the
Special Tax Fund, together with the interest to accrue thereon, to pay and discharge the
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A waiver of any default or breach of duty or contract by any Owners shall not affect any
subsequent default or breach of duty or contract, or impair any rights or remedies on any such
subsequent default or breach. No delay or omission of any Owner of any of the Bonds or Parity
Bonds to exercise any right or power accruing upon any default shall impair any such right or
power or shall be construed to be a waiver of any such default or an acquiescence therein; and
every power and remedy conferred upon the Owners by the Act or by this Article VIII may be
enforced and exercised from time to time and as often as shall be deemed expedient by the
Owners, as the case may be.

2.A.b

then, at the election of the District, and notwithstanding that any Outstanding Bonds
and Parity Bonds shall not have been surrendered for payment, all obligations of the District
under this Indenture with respect to such Bond or Parity Bond shall cease and terminate,
except for the obligation of the Fiscal Agent to pay or cause to be paid to the Owners of any
such Bond or Parity Bond not so surrendered and paid, all sums due thereon and except for the
covenants of the District contained in Section 5.2(f) relating to compliance with the Code.
Notice of such election shall be filed with the Fiscal Agent not less than thirty (30) days prior to
the proposed defeasance date. In connection with a defeasance under (b) or (c) above, there
shall be provided to the Fiscal Agent a certificate of a certified public accountant stating its
opinion as to the sufficiency of the moneys or securities deposited with the Fiscal Agent or the
escrow bank to pay and discharge the principal of and interest on all Outstanding Bonds or
Parity Bonds to be defeased in accordance with this Section, as and when the same shall
become due and payable, and an opinion of Bond Counsel (which may rely upon the opinion of
the certified public accountant) to the effect that the Bonds being defeased have been legally
defeased in accordance with this Indenture and any applicable Supplemental Indenture. Upon
a defeasance, the Fiscal Agent, upon request of the District, shall release the rights of the
Owners of such Bonds and Parity Bonds which have been defeased under this Indenture and
execute and deliver to the District all such instruments as may be desirable to evidence such
release, discharge and satisfaction. The Fiscal Agent shall, at the written direction of the
District, mail, first class, postage prepaid, a notice to the Bondowners whose Bonds or Parity
Bonds have been defeased, in the form directed by the District, stating that the defeasance has
occurred.
ARTICLE X
MISCELLANEOUS
Section 10.1. Cancellation of Bonds and Parity Bonds. All Bonds and Parity Bonds
surrendered to the Fiscal Agent for payment upon maturity or for redemption shall be upon
payment therefor, and any Bond and Parity Bond purchased by the District as authorized herein
and delivered to the Fiscal Agent for such purpose shall be, cancelled forthwith and shall not be
reissued. The Fiscal Agent shall destroy such Bonds and Parity Bonds, as provided by law, and,
upon request of the District, furnish to the District a certificate of such destruction.
Section 10.2. Execution of Documents and Proof of Ownership. Any request,
direction, consent, revocation of consent, or other instrument in writing required or permitted
by this Indenture to be signed or executed by Bondowners may be in any number of concurrent
instruments of similar tenor and may be signed or executed by such Owners in person or by
their attorneys appointed by an instrument in writing for that purpose, or by the bank, trust
company or other depository for such Bonds or Parity Bonds. Proof of the execution of any
such instrument, or of any instrument appointing any such attorney, and of the ownership of
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principal of, premium, if any, and interest on such Bond or Parity Bond, as and when the same
shall become due and payable;

2.A.b

(a)
The fact and date of the execution by any Owner or his or her attorney of
any such instrument and of any instrument appointing any such attorney, may be proved by a
signature guarantee of any bank or trust company located within the United States of America.
Where any such instrument is executed by an officer of a corporation or association on behalf
of such corporation or association or by a member of a partnership on behalf of such
partnership, such signature guarantee shall also constitute sufficient proof of his authority.
(b)
As to any Bond or Parity Bond, the Person in whose name the same shall
be registered in the Bond Register shall be deemed and regarded as the absolute Owner
thereof for all purposes, and payment of or on account of the principal of any such Bond or
Parity Bond, and the interest thereon, shall be made only to or upon the order of the registered
Owner thereof or his or her legal representative. All such payments shall be valid and effectual
to satisfy and discharge the liability upon such Bond or Parity Bond and the interest thereon to
the extent of the sum or sums to be paid. Neither the District nor the Fiscal Agent shall be
affected by any notice to the contrary.
Nothing contained in this Indenture shall be construed as limiting the Fiscal Agent or the
District to such proof, it being intended that the Fiscal Agent or the District may accept any
other evidence of the matters herein stated which the Fiscal Agent or the District may deem
sufficient. Any request or consent of the Owner of any Bond or Parity Bond shall bind every
future Owner of the same Bond or Parity Bond in respect of anything done or suffered to be
done by the Fiscal Agent or the District in pursuance of such request or consent.
Section 10.3. Unclaimed Moneys. Anything in this Indenture to the contrary
notwithstanding, any money held by the Fiscal Agent or the District in trust for the payment
and discharge of any of the Outstanding Bonds and Parity Bonds which remain unclaimed for
two years after the date when such Outstanding Bonds or Parity Bonds have become due and
payable, if such money was held by the Fiscal Agent or the District at such date, or for two years
after the date of deposit of such money if deposited with the Fiscal Agent or the District after
the date when such Outstanding Bonds or Parity Bonds become due and payable, shall be
repaid by the Fiscal Agent to the District or retained by the District, as its absolute property and
free from trust, and the Fiscal Agent or the District shall thereupon be released and discharged
with respect thereto and the Owners shall look only to the District for the payment of such
Outstanding Bonds or Parity Bonds; provided, however, that, before being required to make
any such payment to the District, the Fiscal Agent shall, upon the written request and at the
expense of the District, cause to be mailed by first-class mail, postage prepaid, to the registered
Owners of such Outstanding Bonds or Parity Bonds at their addresses as they appear in the
Bond Register a notice that said money remains unclaimed and that, after a date named in said
notice, which date shall not be less than 30 days after the date of the mailing of such notice, the
balance of such money then unclaimed will be returned to the District.
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Bonds or Parity Bonds shall be sufficient for the purposes of this Indenture (except as otherwise
herein provided), if made in the following manner:

2.A.b

In case any suit, action or proceeding to enforce any right or exercise any remedy shall
be brought or taken and, should said suit, action or proceeding be abandoned, or be
determined adversely to the Bondowners or the Fiscal Agent, then the District, the Fiscal Agent
and the Bondowners shall be restored to their former positions, rights and remedies as if such
suit, action or proceeding had not been brought or taken.
After the issuance and delivery of the Bonds this Indenture shall be irrepealable, but
shall be subject to modifications to the extent and in the manner provided in this Indenture,
but to no greater extent and in no other manner.
Section 10.5. Future Contracts. Nothing herein contained shall be deemed to restrict
or prohibit the District from making contracts or creating bonded or other indebtedness
payable from a pledge of the Net Special Taxes which is subordinate to the pledge hereunder,
or which is payable from the general fund of the District or from taxes or any source other than
the Net Special Taxes and other amounts pledged hereunder.
Section 10.6. Further Assurances. The District will adopt, make, execute and deliver
any and all such further resolutions, instruments and assurances as may be reasonably
necessary or proper to carry out the intention or to facilitate the performance of this Indenture,
and for the better assuring and confirming unto the Owners of the Bonds or Parity Bonds the
rights and benefits provided in this Indenture.
Section 10.7. Severability. If any covenant, agreement or provision, or any portion
thereof, contained in this Indenture, or the application thereof to any person or circumstance,
is held to be unconstitutional, invalid or unenforceable, the remainder of this Indenture and the
application of any such covenant, agreement or provision, or portion thereof, to other persons
or circumstances, shall be deemed severable and shall not be affected thereby, and this
Indenture and the Bonds and any Parity Bonds issued pursuant hereto shall remain valid and
the Bondowners shall retain all valid rights and benefits accorded to them under the laws of the
State of California.
Section 10.8. Notices. Any notices required to be given to the District with respect to
the Bonds or this Indenture shall be emailed to specialfunding@emwd.org, or personally
delivered to the Chief Financial Officer of Eastern Municipal Water District, 2270 Trumble Road,
Perris, California 92570, and all notices to the Fiscal Agent in its capacity as Fiscal Agent shall be
mailed, first class, postage prepaid, or personally delivered to the Fiscal Agent, U.S. Bank
National Association, 633 West Fifth Street, 24th Floor, Los Angeles, California 90071 Attention:
Global Corporate Trust.
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Section 10.4. Provisions Constitute Contract. The provisions of this Indenture shall
constitute a contract between the District and the Bondowners and the provisions hereof shall
be construed in accordance with the laws of the State of California.

2.A.b

IN WITNESS WHEREOF, the District and the Fiscal Agent have executed this Indenture,
effective the date first written above.

By:
Its: President of the Board of Directors of Eastern
Municipal Water District, acting as the
legislative body of Community Facilities
District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District
ATTEST:

Secretary of the Board of Directors of
Eastern Municipal Water District, acting as
the legislative body of Community Facilities
District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District
[SEAL]

The terms of this Indenture relating to the Fiscal Agent are accepted by U.S. Bank
National Association, as Fiscal Agent.
U.S. BANK NATIONAL ASSOCIATION, as Fiscal Agent

By:
Its: Authorized Officer
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COMMUNITY FACILITIES DISTRICT NO. 2004-35
(MOUNTAIN GATE) OF EASTERN MUNICIPAL
WATER DISTRICT

2.A.b

EXHIBIT A
FORM OF IMPROVEMENT AREA D 2021 SPECIAL TAX BOND
$_________________
UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF
THE DEPOSITORY (AS DEFINED IN THE INDENTURE IDENTIFIED HEREIN) TO THE
FISCAL AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT,
AND ANY BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN
SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF
THE DEPOSITORY (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH
OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST HEREIN.
UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF RIVERSIDE
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D 2021 SPECIAL TAX BOND
INTEREST RATE:

MATURITY DATE:

DATED DATE:

CUSIP:

____%

September 1, 20__

May __, 2021

27627M___

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT:
AND NO/100 DOLLARS
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE) OF EASTERN
MUNICIPAL WATER DISTRICT (the “District”), situated in the County of Riverside, State of
California, FOR VALUE RECEIVED, hereby promises to pay, solely from certain amounts held
under the Indenture (as hereinafter defined), to the Registered Owner named above, or
registered assigns, on the Maturity Date set forth above, unless redeemed prior thereto as
hereinafter provided, the Principal Amount set forth above, and to pay interest on such
Principal Amount from the Interest Payment Date (as hereinafter defined) next preceding the
date of authentication hereof, unless (i) the date of authentication is an Interest Payment Date
A-1
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R-__

in which event interest shall be payable from such date of authentication, (ii) the date of
authentication is after a Record Date (as hereinafter defined) but prior to the immediately
succeeding Interest Payment Date, in which event interest shall be payable from the Interest
Payment Date immediately succeeding the date of authentication, or (iii) the date of
authentication is prior to the close of business on the first Record Date in which event interest
shall be payable from the Dated Date set forth above. Notwithstanding the foregoing, if at the
time of authentication of this Bond interest is in default, interest on this Bond shall be payable
from the last Interest Payment Date to which the interest has been paid or made available for
payment or, if no interest has been paid or made available for payment, interest on this Bond
shall be payable from the Dated Date set forth above. Interest will be paid semiannually on
March 1 and September 1 (each an “Interest Payment Date”), commencing September 1, 2021,
at the Interest Rate set forth above, until the Principal Amount hereof is paid or made available
for payment.
The principal of and premium, if any, on this Bond are payable to the Registered Owner
hereof in lawful money of the United States of America upon presentation and surrender of this
Bond at the Principal Office of the Fiscal Agent (as such term is defined in the Indenture),
initially U.S. Bank National Association, (the “Fiscal Agent”). Interest on this Bond shall be paid
by check of the Fiscal Agent mailed, by first class mail, postage prepaid, or in certain
circumstances described in the Indenture by wire transfer to an account within the United
States of America, to the Registered Owner hereof as of the close of business on the fifteenth
day of the month preceding the month in which the Interest Payment Date occurs (the “Record
Date”) at such Registered Owner’s address as it appears on the registration books maintained
by the Fiscal Agent.
This Bond is one of a duly authorized issue of “Community Facilities District No. 2004-35
(Mountain Gate) of Eastern Municipal Water District Improvement Area D 2021 Special Tax
Bonds” (the “Bonds”) issued in the aggregate principal amount of $__________ pursuant to the
Mello-Roos Community Facilities Act of 1982, as amended, being Sections 53311, et seq., of the
California Government Code (the “Act”) for the purpose of (i) financing certain public facilities,
(ii) funding a reserve account, and (iii) paying certain costs related to the issuance of the Bonds.
The issuance of the Bonds and the terms and conditions thereof are provided for by a
resolution adopted by the Board of Directors of Eastern Municipal Water District, acting in its
capacity as the legislative body of the District (the “Legislative Body”) on April 21, 2021,
Resolution No. 2021-_____ (the “Resolution of Issuance”), and a Trust Indenture dated as of
May 1, 2021 by and between the District and Fiscal Agent executed in connection therewith
(the “Indenture”), and this reference incorporates the Indenture herein; and by acceptance
hereof the Registered Owner of this Bond assents to said terms and conditions. The Resolution
and the Indenture are adopted under and this Bond is issued under, and both are to be
construed in accordance with, the laws of the State of California.
Pursuant to the Act and the Indenture, the principal of, premium, if any, and interest on
this Bond are payable solely from the portion of the annual special taxes authorized under the
Act to be levied and collected within Improvement Area D (the “Net Special Taxes”) and certain
A-2
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2.A.b

other amounts pledged to the repayment of the Bonds as set forth in the Indenture. Any
amounts for the payment hereof shall be limited to the Net Special Taxes pledged and collected
or foreclosure proceeds received following a default in payment of the Special Taxes and other
amounts deposited to the Special Tax Fund established under the Indenture, except to the
extent that other provision for payment has been made by the Legislative Body, as may be
permitted by law. The District has covenanted for the benefit of the owners of the Bonds that
under certain circumstances described in the Indenture it will commence and diligently pursue
to completion appropriate foreclosure proceedings in the event of delinquencies of Special Tax
installments levied for payment of principal and interest on the Bonds.
The Bonds may be redeemed prior to maturity, at the option of the District, from any
source of funds other than Prepayments, on any date on and after September 1, 20__, in whole
or in part (in such amounts and maturities as may be designated by the District, with the
particular Bonds of such maturities to be selected by the Fiscal Agent by lot), at the following
redemption prices expressed as a percentage of the principal amount to be redeemed, together
with accrued interest to the date of redemption:
Redemption Dates
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ and any date thereafter

Redemption Prices
103%
102
101
100

The Term Bonds maturing on September 1, 20__ shall be called before maturity and
redeemed, from the Sinking Fund Payments that have been deposited into the Principal
Account, on September 1, 20__, and on each September 1 thereafter prior to maturity, in
accordance with the schedule of Sinking Fund Payments set forth in the Indenture. The Term
Bonds so called for redemption shall be selected by the Fiscal Agent by lot and shall be
redeemed at a redemption price for each redeemed Term Bond equal to the principal amount
thereof, plus accrued interest to the redemption date, without premium.
The Term Bonds maturing on September 1, 20__ shall be called before maturity and
redeemed, from the Sinking Fund Payments that have been deposited into the Principal
Account, on September 1, 20__, and on each September 1 thereafter prior to maturity, in
accordance with the schedule of Sinking Fund Payments set forth in the Indenture. The Term
Bonds so called for redemption shall be selected by the Fiscal Agent by lot and shall be
redeemed at a redemption price for each redeemed Term Bond equal to the principal amount
thereof, plus accrued interest to the redemption date, without premium.
The Bonds are subject to redemption as a whole, or in part on a pro rata basis among
maturities, on any Interest Payment Date prior to maturity from the proceeds of the
prepayment of the Special Taxes deposited in the Redemption Account pursuant to the
Indenture and amounts transferred from the Reserve Account in connection with such
prepayment. Such special mandatory redemption of the Bonds shall be at the following
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2.A.b

2.A.b

redemption prices (expressed as percentages of the principal amount of the Bonds to be
redeemed), together with accrued interest thereon to the date of redemption:

September 1, 2021 through and including March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and any Interest Payment Date thereafter

Redemption Prices
103%
102
101
100

Notice of redemption with respect to the Bonds to be redeemed shall be mailed to the
registered owners thereof not less than 30 nor more than 45 days prior to the redemption date
by first class mail, postage prepaid, to the addresses set forth in the registration books. Neither
a failure of the Registered Owner hereof to receive such notice nor any defect therein will
affect the validity of the proceedings for redemption. All Bonds or portions thereof so called
for redemption will cease to accrue interest on the specified redemption date; provided that
funds for the redemption are on deposit with the Fiscal Agent on the redemption date.
Thereafter, the registered owners of such Bonds shall have no rights except to receive payment
of the redemption price upon the surrender of the Bonds.
This Bond shall be registered in the name of the Registered Owner hereof, as to both
principal and interest, and the District and the Fiscal Agent may treat the Registered Owner
hereof as the absolute owner for all purposes and shall not be affected by any notice to the
contrary.
The Bonds are issuable only in fully registered form in the denomination of $5,000 or
any integral multiple thereof and may be exchanged for a like aggregate principal amount of
Bonds of other authorized denominations of the same issue and maturity, all as more fully set
forth in the Indenture. This Bond is transferable by the Registered Owner hereof, in person or
by his attorney duly authorized in writing, at the Principal Office of the Fiscal Agent, but only in
the manner, subject to the limitations and upon payment of the charges provided in the
Indenture, upon surrender and cancellation of this Bond. Upon such transfer, a new registered
Bond of authorized denomination or denominations for the same aggregate principal amount
of the same issue and maturity will be issued to the transferee in exchange therefor.
The Fiscal Agent shall not be required to register transfers or make exchanges of (i) any
Bonds for a period of 15 days next preceding any selection of the Bonds to be redeemed, or
(ii) any Bonds chosen for redemption.
The rights and obligations of the District and of the registered owners of the Bonds may
be amended at any time, and in certain cases without notice to or the consent of the registered
owners, to the extent and upon the terms provided in the Indenture.
THE BONDS DO NOT CONSTITUTE OBLIGATIONS OF EASTERN MUNICIPAL WATER
DISTRICT OR OF THE DISTRICT FOR WHICH EASTERN MUNICIPAL WATER DISTRICT OR THE
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Redemption Dates

2.A.b

This Bond shall not become valid or obligatory for any purpose until the certificate of
authentication and registration hereon endorsed shall have been dated and signed by the Fiscal
Agent.
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things
required by law to exist, happen and be performed precedent to and in the issuance of this
Bond do exist, have happened and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all other indebtedness of the
District, does not exceed any debt limit prescribed by the laws or Constitution of the State of
California.
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DISTRICT IS OBLIGATED TO LEVY OR PLEDGE, OR HAS LEVIED OR PLEDGED, GENERAL OR NET
SPECIAL TAXES, OTHER THAN THE NET SPECIAL TAXES REFERENCED HEREIN. THE BONDS ARE
LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE FROM THE PORTION OF THE NET SPECIAL
TAXES AND OTHER AMOUNTS PLEDGED UNDER THE INDENTURE BUT ARE NOT A DEBT OF
EASTERN MUNICIPAL WATER DISTRICT, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL
SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION
OR RESTRICTION.

2.A.b

President of the Board of Directors of Eastern
Municipal Water District, acting as the legislative
body of Community Facilities District No. 2004-35
(Mountain Gate) of Eastern Municipal Water
District
ATTEST:

Secretary of the Board of Directors of
Eastern Municipal Water District, acting as
the legislative body of Community Facilities
District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District

[FORM OF FISCAL AGENT’S CERTIFICATE
OF AUTHENTICATION AND REGISTRATION]
This is one of the Bonds described in the within-defined Indenture.
Dated: May __, 2021
U.S. BANK NATIONAL ASSOCIATION, as Fiscal Agent

By:
Its: Authorized Officer
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IN WITNESS WHEREOF, Community Facilities District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District has caused this Bond to be dated as of May __, 2021, to be
signed on behalf of the District by the President of the Board of Directors of Eastern Municipal
Water District by his facsimile signature and attested by the facsimile signature of the Secretary
of the Board of Directors hereon.

2.A.b

[FORM OF LEGAL OPINION]

Secretary of the Board of Directors of Eastern
Municipal Water District, acting in its capacity as
the legislative body of Community Facilities District
No. 2004-35 (Mountain Gate) of Eastern Municipal
Water District

[FORM OF ASSIGNMENT]
For value received the undersigned do(es) hereby sell, assign and transfer unto
whose tax identification number is
the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s)

,

attorney to transfer the same on the books of the Fiscal Agent with full power of substitution in
the premises.
Dated:

Signature guaranteed:

NOTE: Signature(s) must be guaranteed by an
eligible guarantor institution.

NOTE: The signatures(s) on this Assignment
must correspond with the name(s) as written
on the face of the within Bond in every
particular without alteration or enlargement
or any change whatsoever.
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4816-1456-0476v3/022007-0389

Packet Pg. 79

Attachment: Exhibit B - Trust Indenture (4883 : CFD No. 2004-35 IA D Bond Issuance)

The following is a true copy of the opinion rendered by Stradling Yocca Carlson & Rauth,
a Professional Corporation, in connection with the issuance of, and dated as of the date of the
original delivery of, the Bonds. A signed copy is on file in my office.

2.A.b

EXHIBIT B
FORM OF
CERTIFICATE OF AN AUTHORIZED REPRESENTATIVE

AUTHORIZED REPRESENTATIVE’S CERTIFICATE NO. __
REQUESTING DISBURSEMENT FROM THE [INSERT ACCOUNT NAME] FUND
The undersigned hereby states and certifies that
(i)
He or she is the duly appointed, qualified and acting __________ of Eastern
Municipal Water District (the “District”), a municipal water district duly organized and existing
in accordance with the Municipal Water District Law, Division 20 of the Water Code of the State
of California, as amended, and, as such, is familiar with the facts herein certified and is
authorized to certify the same.
(ii)
Pursuant to Section ___ of the Trust Indenture dated as of May 1, 2021 (the
"Indenture"), by and between the District and U.S. Bank National Association, as fiscal agent
(the "Fiscal Agent"), the undersigned hereby requests the Fiscal Agent to [disburse][transfer]
from the [insert account name] established under the Indenture to [the [insert account name]
established under the Indenture] [each payee designated on Exhibit A attached hereto and by
this reference incorporated herein, the amount opposite such payee for payment of a Project
(as defined in the Indenture) cost or to reimburse expenditures of the District, the [insert name]
or any other party for Project costs previously paid (as defined in the Indenture), and as
described on attached Exhibit A]; and
(iii)
that the disbursements described on the attached Exhibit A are properly
chargeable to the [insert account name] and have not been the basis of any previous
disbursement pursuant to Section ___ of the Indenture.
EASTERN MUNICIPAL WATER DISTRICT
Reviewed by:

Date:

Date:

By:
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COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE) OF
EASTERN MUNICIPAL WATER DISTRICT

2.A.b

EXHIBIT A
AUTHORIZED REPRESENTATIVE’S CERTIFICATE NO. ___
[insert account name]

Purpose of Obligation

Amount
Attachment: Exhibit B - Trust Indenture (4883 : CFD No. 2004-35 IA D Bond Issuance)

Payee Name and Address
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BOND PURCHASE AGREEMENT

________, 2021
Board of Directors
Community Facilities District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District
2270 Trumble Road
Perris, California 92572
Ladies and Gentlemen:
Piper Sandler & Co. (the “Underwriter”), acting not as a fiduciary or agent for you, but on
behalf of itself, offers to enter into this Bond Purchase Agreement with Community Facilities District
No. 2004-35 (Mountain Gate) of Eastern Municipal Water District (the “Community Facilities
District”) which, upon acceptance, will be binding upon the Community Facilities District and the
Underwriter. This offer is made subject to its acceptance by the Community Facilities District on the
date hereof, and it is subject to withdrawal by the Underwriter upon notice delivered to the
Community Facilities District at any time prior to the acceptance by the Community Facilities
District. Capitalized terms that are used in this Bond Purchase Agreement and not otherwise defined
herein shall have the respective meanings ascribed to them in the Indenture or the Official Statement
(as each are hereinafter defined).
The Community Facilities District acknowledges and agrees that: (i) the primary role of the
Underwriter is to purchase securities for resale to investors in an arms-length commercial transaction
between the Community Facilities District and the Underwriter and that the Underwriter has financial
and other interests that differ from those of the Community Facilities District, (ii) the Underwriter is
not acting as a municipal advisor, financial advisor or fiduciary to the Community Facilities District
or any other person or entity and has not assumed any advisory or fiduciary responsibility to the
Community Facilities District with respect to the transaction contemplated hereby and the
discussions, undertakings and proceedings leading thereto (irrespective of whether the Underwriter
has provided other services or is currently providing other services to the Community Facilities
District on other matters), (iii) the only obligations the Underwriter has to the Community Facilities
District with respect to the transaction contemplated hereby expressly are set forth in this Bond
Purchase Agreement, except as otherwise provided by applicable rules and regulations of the SEC or
the rules of the Municipal Securities Rulemaking Board (the “MSRB”), and (iv) the Community
Facilities District has consulted its own legal, accounting, tax, financial and other advisors, as
applicable, to the extent it has deemed appropriate in connection with the transaction contemplated
herein. The Community Facilities District acknowledges that it has previously provided the
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$_______
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
2021 SPECIAL TAX BONDS

2.A.c

Underwriter with an acknowledgement of receipt of the required Underwriter disclosure under Rule
G-17 of the MSRB. The Community Facilities District acknowledges that it has engaged Fieldman
Rolapp & Associates, Inc. as its municipal advisor (as defined in Securities and Exchange
Commission Rule 15Ba1), and will rely on the advice of Fieldman Rolapp & Associates, Inc (the
“Municipal Advisor”).
Purchase, Sale and Delivery of the Bonds.

(a)
Subject to the terms and conditions, and in reliance upon the representations,
warranties and agreements set forth herein, the Underwriter agrees to purchase from the Community
Facilities District, and the Community Facilities District agrees to sell to the Underwriter, all (but not
less than all) of the Community Facilities District No. 2004-35 (Mountain Gate) of Eastern
Municipal Water District Improvement Area D 2021 Special Tax Bonds (the “Bonds”) in the
aggregate principal amount specified in Exhibit A hereto. The Bonds shall be dated the Closing Date
(as hereinafter defined), bear interest from said date (payable semiannually on March 1 and
September 1 in each year, commencing September 1, 2021) at the rates per annum, and mature on the
dates and in the amounts set forth in Exhibit A hereto. The purchase price for the Bonds shall be the
amount specified as such in Exhibit A.
(b)
The Bonds shall be substantially in the form described in, shall be issued and
secured under the provisions of, and shall be payable and be subject to redemption as provided in,
Resolution No. 2021-____, adopted by the Board of Directors (the “Board”) of Eastern Municipal
Water District (the “Water District”) on _______, 2021 (the “Resolution of Issuance”), and a Trust
Indenture, dated as of May 1, 2021 (the “Indenture”), by and between the Community Facilities
District and U.S. Bank National Association, as the Fiscal Agent (the “Fiscal Agent”).
(c)
The Underwriter has previously distributed to potential purchasers of the
Bonds the Preliminary Official Statement for the Bonds, dated _______, 2021 (which Preliminary
Official Statement, together with its cover page and all appendices thereto and as supplemented, is
herein referred to as the “Preliminary Official Statement”). Such distribution of the Preliminary
Official Statement by the Underwriter subsequent to its receipt of a certificate from the Community
Facilities District deeming the Preliminary Official Statement final for purposes of Rule 15c2-12 of
the Securities and Exchange Commission (“Rule 15c2-12”) is hereby ratified. The Community
Facilities District hereby authorizes the Underwriter to use and distribute the final Official Statement
for the Bonds dated the date hereof (including its cover page and all appendices thereto and as may
be amended and supplemented from time to time pursuant to this Bond Purchase Agreement, the
“Official Statement”), the Indenture, the Community Facilities District Continuing Disclosure
Certificate, dated the Closing Date (defined below), executed by the Community Facilities District
(the “Community Facilities District Continuing Disclosure Certificate”), this Bond Purchase
Agreement, any other documents or contracts to which the Community Facilities District is a party,
and all information contained therein, and all other documents, certificates and statements furnished
by the Community Facilities District to the Underwriter in connection with the transactions
contemplated by this Bond Purchase Agreement, in connection with the offer and sale of the Bonds
by the Underwriter. The Underwriter hereby agrees to deliver a copy of the Official Statement to the
MSRB through the Electronic Municipal Marketplace Access website of the MSRB on or before the
Closing Date and otherwise to comply with all applicable statutes and regulations in connection with
the offering and sale of the Bonds, including, without limitation, MSRB Rule G-32 and Rule
15c2-12.
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1.

(d)
At 8:30 A.M., California time, on _______, 2021, or at such earlier time or
date as shall be agreed upon by the Underwriter and the Community Facilities District (such time and
date being herein referred to as the “Closing Date”), the Community Facilities District will deliver
(i) through the facilities of The Depository Trust Company or to its agent, the Bonds in definitive
form (all Bonds being in book-entry form registered in the name of Cede & Co. and having the
CUSIP numbers assigned to them printed thereon), duly executed by the officers of the Water
District, acting on behalf of the Community Facilities District, as provided in the Indenture, and
(ii) to the Underwriter, at the Newport Beach, California offices of Stradling Yocca Carlson & Rauth,
a Professional Corporation (“Bond Counsel”), the documents herein mentioned; and the Underwriter
shall accept such delivery and pay the purchase price of the Bonds in same day funds (such delivery
and payment being herein referred to as the “Closing”).

2.

Establishment of Issue Price.

(a)
The Underwriter agrees to assist the Community Facilities District in
establishing the issue price of the Bonds and shall execute and deliver to the Community Facilities
District at Closing an “issue price” or similar certificate, together with the supporting pricing wires or
equivalent communications, substantially in the form attached hereto as Exhibit B, with such
modifications as may be appropriate or necessary, in the reasonable judgment of the Underwriter, the
Community Facilities District and Bond Counsel, to accurately reflect, as applicable, the sales price
or prices or the initial offering price or prices to the public of the Bonds.
(b)
Except as otherwise set forth in Exhibit A attached hereto, the Community
Facilities District will treat the first price at which 10% of each maturity of the Bonds (the “10%
test”) is sold to the public as the issue price of that maturity. At or promptly after the execution of
this Bond Purchase Agreement, the Underwriter shall report to the Community Facilities District the
price or prices at which it has sold to the public each maturity of Bonds. If at that time the 10% test
has not been satisfied as to any maturity of the Bonds, the Underwriter agrees to promptly report to
the Community Facilities District the prices at which it sells the unsold Bonds of that maturity to the
public. That reporting obligation shall continue, whether or not the Closing Date has occurred, until
either (i) the Underwriter has sold all Bonds of that maturity or (ii) the 10% test has been satisfied as
to the Bonds of that maturity, provided that, the Underwriter’s reporting obligation after the Closing
Date may be at reasonable periodic intervals or otherwise upon request of the Community Facilities
District or Bond Counsel. For purposes of this Section, if Bonds mature on the same date but have
different interest rates, each separate CUSIP number within that maturity will be treated as a separate
maturity of the Bonds.
(c)
The Underwriter confirms that it has offered the Bonds to the public on or
before the date of this Bond Purchase Agreement at the offering price or prices (the “initial offering
price”), or at the corresponding yield or yields, set forth in Exhibit A attached hereto, except as
otherwise set forth therein. Exhibit A also sets forth, as of the date of this Bond Purchase
Agreement, the maturities, if any, of the Bonds for which the Underwriter represents that (i) the 10%
test has been satisfied (assuming orders are confirmed by the close of the business day immediately
following the date of this Bond Purchase Agreement) and (ii) the 10% test has not been satisfied and
for which the Community Facilities District and the Underwriter agree that the restrictions set forth
in the next sentence shall apply, which will allow the Community Facilities District to treat the initial
offering price to the public of each such maturity as of the sale date as the issue price of that maturity
(the “hold-the-offering-price rule”). So long as the hold-the-offering-price rule remains applicable
to any maturity of the Bonds, the Underwriter will neither offer nor sell unsold Bonds of that
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maturity to any person at a price that is higher than the initial offering price to the public during the
period starting on the sale date and ending on the earlier of the following:
the close of the fifth (5th) business day after the sale date; or

(2)
the date on which the Underwriter has sold at least 10% of that
maturity of the Bonds to the public at a price that is no higher than the initial offering price to the
public.
The Underwriter will advise the Community Facilities District promptly after the close of the
fifth (5th) business day after the sale date whether it has sold 10% of that maturity of the Bonds to
the public at a price that is no higher than the initial offering price to the public.
(d)

The Underwriter confirms that:

(i) any selling group agreement and any third-party distribution agreement relating to the
initial sale of the Bonds to the public, together with the related pricing wires, contains or will contain
language obligating each dealer who is a member of the selling group and each broker-dealer that is a
party to such third-party distribution agreement, as applicable:
(A)(i) to report the prices at which it sells to the public the unsold Bonds of each
maturity allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that
maturity allocated to it have been sold or it is notified by the Underwriter that the 10% test has been
satisfied as to the Bonds of that maturity, provided that, the reporting obligation after the Closing
Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter and (ii) to
comply with the hold-the-offering-price rule, if applicable, if and for so long as directed by the
Underwriter,
(B) to promptly notify the Underwriter of any sales of Bonds that, to its knowledge,
are made to a purchaser who is a related party to an underwriter participating in the initial sale of the
Bonds to the public (each such term being used as defined below), and
(C) to acknowledge that, unless otherwise advised by the dealer or broker-dealer, the
Underwriter shall assume that each order submitted by the dealer or broker-dealer is a sale to the
public.
(ii) any selling group agreement relating to the initial sale of the Bonds to the public,
together with the related pricing wires, contains or will contain language obligating each dealer that
is a party to a third-party distribution agreement to be employed in connection with the initial sale of
the Bonds to the public to require each broker-dealer that is a party to such third-party distribution
agreement to (A) report the prices at which it sells to the public the unsold Bonds of each maturity
allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that maturity
allocated to it have been sold or it is notified by the Underwriter or the dealer that the 10% test has
been satisfied as to the Bonds of that maturity, provided that, the reporting obligation after the
Closing Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter or
the dealer, and (B) comply with the hold-the-offering-price rule, if applicable, if and for so long as
directed by the Underwriter or the dealer and as set forth in the related pricing wires.
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(e)
The Community Facilities District acknowledges that, in making the
representation set forth in this section, the Underwriter will rely on (i) in the event a selling group has
been created in connection with the initial sale of the Bonds to the public, the agreement of each
dealer who is a member of the selling group to comply with the requirements for establishing issue
price of the Bonds, including, but not limited to, its agreement to comply with the hold-the-offeringprice rule, if applicable to the Bonds, as set forth in a selling group agreement and the related pricing
wires, and (ii) in the event that a third-party distribution agreement was employed in connection with
the initial sale of the Bonds to the public, the agreement of each broker-dealer that is a party to such
agreement to comply with the requirements for establishing issue price of the Bonds, including, but
not limited to, its agreement to comply with the hold-the-offering-price rule, if applicable to the
Bonds, as set forth in the third-party distribution agreement and the related pricing wires.
(f)
The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an underwriter participating in the initial sale of the Bonds to the public (each such
term being used as defined below) shall not constitute sales to the public for purposes of this section.
Further, for purposes of this section:
(1)

“public” means any person other than an underwriter or a related

party;
(2)
“underwriter” means (A) any person that agrees pursuant to a written
contract with the Community Facilities District (or with the lead underwriter to form an underwriting
syndicate) to participate in the initial sale of the Bonds to the public and (B) any person that agrees
pursuant to a written contract directly or indirectly with a person described in clause (A) to
participate in the initial sale of the Bonds to the public (including a member of a selling group or a
party to a third-party distribution agreement participating in the initial sale of the Bonds to the
public);
(3)
a purchaser of any of the Bonds is a “related party” to an underwriter
if the underwriter and the purchaser are subject, directly or indirectly, to (A) more than 50% common
ownership of the voting power or the total value of their stock, if both entities are corporations
(including direct ownership by one corporation of another), (B) more than 50% common ownership
of their capital interests or profits interests, if both entities are partnerships (including direct
ownership by one partnership of another), or (C) more than 50% common ownership of the value of
the outstanding stock of the corporation or the capital interests or profit interests of the partnership,
as applicable, if one entity is a corporation and the other entity is a partnership (including direct
ownership of the applicable stock or interests by one entity of the other); and
(4)
Agreement by all parties.

“sale date” means the date of execution of this Bond Purchase

3.
Representations, Warranties and Agreements of the Community Facilities District.
The Community Facilities District represents, warrants and covenants to and agrees with the
Underwriter that:
(a)
The Water District was duly organized and is validly existing as a municipal
water district under the Constitution and laws of the State of California.
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(b)
The Board has duly adopted a resolution forming the Community Facilities
District and Improvement Area D (the “Resolution of Formation”) and an ordinance authorizing the
levy of a special tax on the taxable property within Improvement Area D (the “Special Tax
Ordinance”) and all other ordinances and resolutions referred to in the Resolution of Formation and
the Special Tax Ordinance and has caused to be recorded in the real property records of the County
of Riverside, a Notice of Special Tax Lien (the “Notice of Special Tax Lien”) (such ordinances and
resolutions and Notice of Special Tax Lien being collectively referred to herein as the “Formation
Documents”). Each of the Formation Documents remains in full force and effect as of the date
hereof and has not been amended.
(c)
The Community Facilities District is duly organized and validly existing as a
community facilities district under the laws of the State of California and has, or at the Closing Date
will have, as the case may be, full legal right, power and authority (i) to execute, deliver and perform
its obligations under this Bond Purchase Agreement, the Community Facilities District Continuing
Disclosure Certificate, and the Indenture and to carry out all transactions contemplated by each of
such agreements, (ii) to issue, sell and deliver the Bonds to the Underwriter pursuant to the Indenture
as provided herein, and (iii) to carry out, give effect to and consummate the transactions
contemplated by the Formation Documents, the Indenture, this Bond Purchase Agreement, the
Resolution of Issuance, and the Community Facilities District Continuing Disclosure Certificate,
(collectively the “Community Facilities District Documents”) and the Official Statement.
(d)
The Community Facilities District has complied, and at the Closing Date will
be in compliance, in all material respects, with the Community Facilities District Documents; and
any immaterial non-compliance therewith by the Community Facilities District will not impair the
ability of the Community Facilities District to carry out, give effect to or consummate the
transactions contemplated by the foregoing. From and after the date of issuance of the Bonds, the
Community Facilities District will continue to comply with the covenants of the Community
Facilities District contained in the Community Facilities District Documents.
(e)
The Board has duly and validly: (i) taken or caused to be taken, all
proceedings necessary under the Constitution and laws of the State of California in order to form the
Community Facilities District to authorize the levy of a special tax (the “Special Tax”) on the
taxable property within Improvement Area D pursuant to the Rate and Method of Apportionment of
Special Tax approved pursuant to the Resolution of Formation (the “Rate and Method of
Apportionment”), to cause the Special Tax to be secured by a continuing lien on each parcel of
Taxable Property (as defined in the Rate and Method of Apportionment) within Improvement Area D
and to authorize the sale and issuance of the Bonds, (ii) authorized and approved the execution and
delivery of the Community Facilities District Documents, (iii) authorized the preparation and
delivery of the Preliminary Official Statement and the Official Statement, and (iv) authorized and
approved the performance by the Community Facilities District of its obligations contained in, and
the taking of any and all action as may be necessary to carry out, give effect to and consummate the
transactions contemplated by, each of the Community Facilities District Documents (including,
without limitation, the collection of the Special Tax); and the Community Facilities District and
Improvement Area D have been validly formed, the Special Tax has been approved and its levy
authorized, and (assuming due authorization, execution and delivery by other parties thereto, where
necessary) the Community Facilities District Documents and the Bonds will constitute the valid,
legal and binding obligations of the Community Facilities District enforceable in accordance with
their respective terms, subject to bankruptcy, insolvency, reorganization, moratorium and other laws
affecting the enforcement of creditors’ rights in general and to the application of equitable principles.
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(f)
The Community Facilities District is not in breach of or default under any
applicable law or administrative rule or regulation of the United States or the State of California, or
of any department, division, agency or instrumentality of either of them, or under any applicable
court or administrative decree or order, or under any loan agreement, note, resolution, indenture,
contract, agreement or other instrument to which the Community Facilities District is a party or is
otherwise subject or bound, a consequence of which could be to materially and adversely affect the
performance by the Community Facilities District of its obligations under the Community Facilities
District Documents or the Bonds; and compliance with the provisions of each thereof will not
conflict with or constitute a breach of or default under any applicable law or administrative rule or
regulation of the United States or the State of California, or of any department, division, agency or
instrumentality of either of them, or under any applicable court or administrative decree or order, or a
material breach of or default under any loan agreement, note, resolution, indenture, contract,
agreement or other instrument to which the Community Facilities District is a party or is otherwise
subject or bound.
(g)
Except for compliance with the “Blue Sky” or other states securities law
filings, as to which the Community Facilities District makes no representations, all approvals,
consents, authorizations, elections and orders of or filings or registrations with any State
governmental authority, board, agency or commission having jurisdiction which would constitute a
condition precedent to, or the absence of which would materially adversely affect, the performance
by the Community Facilities District of its obligations hereunder, or under the Community Facilities
District Documents or the Bonds, have been obtained and are in full force and effect.
(h)
The Special Tax has been duly and lawfully authorized and may be levied and
collected under the laws of the State of California; and, when levied, the Special Tax will constitute a
valid and legally binding continuing lien on the properties on which it is levied in accordance with
the Rate and Method of Apportionment.
(i)
Until the date which is twenty-five (25) days after the “end of the
underwriting period” (as hereinafter defined), if any event shall occur of which the Community
Facilities District becomes aware, as a result of which it may be necessary to supplement the Official
Statement in order to make the statements in the Official Statement, in light of the circumstances
existing at such time, not misleading, the Community Facilities District shall forthwith notify the
Underwriter of such event and shall cooperate fully in furnishing any information available to it for
any supplement to the Official Statement necessary so that the statements therein, as so
supplemented, will not be misleading in light of the circumstances existing at such time; and the
Community Facilities District shall promptly furnish to the Underwriter a reasonable number of
copies of such supplement (as used herein, the term “end of the underwriting period” means the later
of such time as (i) the Community Facilities District delivers the Bonds to the Underwriter, or (ii) the
Underwriter does not retain, directly or as a member of an underwriting syndicate, an unsold balance
of the Bonds for sale to the public; and, unless the Underwriter delivers written notice to the contrary
to the Community Facilities District prior to the Closing specifying another date to be deemed the
“end of the underwriting period,” the “end of the underwriting period” shall be deemed to be the
Closing Date).
(j)
The Indenture creates a valid pledge of the Net Special Taxes and the moneys
in the Special Tax Fund established pursuant to the Indenture, including the investments thereof,
subject in all cases to the provisions of the Indenture permitting the application thereof for the
purposes and on the terms and conditions set forth therein.
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(k)
Except as disclosed in the Official Statement, no action, suit, proceeding,
inquiry or investigation, at law or in equity, before or by any court, regulatory agency, public board
or body is pending or, to the knowledge of the Community Facilities District, threatened against the
Community Facilities District (i) which would materially adversely affect the ability of the
Community Facilities District to perform its obligations under the Community Facilities District
Documents or the Bonds, or (ii) seeking to restrain or to enjoin: (A) the development of any of the
land within Improvement Area D, (B) the issuance, sale or delivery of the Bonds, (C) the application
of the proceeds thereof in accordance with the Indenture, or (D) the collection or application of the
Special Tax, or the pledge of the Net Special Taxes, or in any way contesting or affecting the validity
or enforceability of the Bonds, the Community Facilities District Documents, any tentative or final
subdivision map or building permits applicable to property within Improvement Area D, any other
instruments relating to the development of any of the property within Improvement Area D or any
action contemplated by any of said documents, or (iii) in any way contesting the completeness or
accuracy of the Preliminary Official Statement or the Official Statement or the powers or authority of
the Community Facilities District with respect to the Bonds, the Community Facilities District
Documents, or any action of the Community Facilities District contemplated by any of said
documents; nor is there any action pending or, to the knowledge of the Community Facilities District,
threatened against the Community Facilities District which alleges that interest on the Bonds is not
excludable from gross income for federal income tax purposes or is not exempt from California
personal income taxation.
(l)
The Community Facilities District will furnish such information, execute
such instruments and take such other action in cooperation with the Underwriter as the Underwriter
may reasonably request in order for the Underwriter to qualify the Bonds for offer and sale under the
“Blue Sky” or other securities laws and regulations of such states and other jurisdictions of the
United States as the Underwriter may designate; provided, however, the Community Facilities
District shall not be required to register as a dealer or a broker of securities or to consent to service of
process in connection with any Blue Sky filing.
(m)
Any certificate signed by any authorized official of the Water District or the
Community Facilities District authorized to do so shall be deemed a representation and warranty to
the Underwriter as to the statements made therein.
(n)
The Community Facilities District will apply the proceeds of the Bonds in
accordance with the Indenture and as described in the Official Statement.
(o)
The Official Statement (except the portion thereof entitled “PROPERTY
OWNERSHIP AND THE DEVELOPMENT,” the information concerning the pricing of the Bonds
supplied by the Underwriter, and the information relating to the DTC and its book-entry only system
and the Underwriter, and in Appendix E, as to which no view need be expressed) is, as of the date
thereof, and will be, as of the Closing Date, true, correct and complete in all material respects; and
the Official Statement (except the portion thereof mentioned above, as to which no view need be
expressed) does not, as of the date thereof, and will not, as of the Closing Date, contain any untrue
statement of a material fact or omit to state a material fact required to be stated therein or necessary
to make the statements therein, in light of the circumstances under which they were made, not
misleading.
(p)
Based on a review of its prior undertakings and except as otherwise disclosed
in the Preliminary Official Statement and Official Statement, neither the Water District nor the
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(q)
The Preliminary Official Statement heretofore delivered to the Underwriter
has been deemed final by the Community Facilities District as of its date, except for the omission of
such information as is permitted to be omitted in accordance with paragraph (b)(1) of Rule 15c2-12.
The Community Facilities District hereby covenants and agrees that, within seven (7) business days
from the date hereof, or (upon reasonable written notice from the Underwriter) within sufficient time
to accompany any confirmation requesting payment from any customers of the Underwriter, the
Community Facilities District shall cause a final printed form of the Official Statement to be
delivered to the Underwriter in a quantity mutually agreed upon by the Underwriter and the
Community Facilities District so that the Underwriter may comply with paragraph (b)(4) of
Rule 15c2-12 and Rules G-12, G-15, G-32 and G-36 of the Municipal Securities Rulemaking Board.

4.
Conditions to the Obligations of the Underwriter. The obligations of the Underwriter
to accept delivery of and pay for the Bonds on the Closing Date shall be subject, at the option of the
Underwriter, to the accuracy in all material respects of the representations and warranties on the part
of the Community Facilities District contained herein, as of the date hereof and as of the Closing
Date, to the accuracy in all material respects of the statements of the officers and other officials of the
Community Facilities District made in any certificates or other documents furnished pursuant to the
provisions hereof, to the performance by the Community Facilities District of its obligations to be
performed hereunder at or prior to the Closing Date and to the following additional conditions:
(a)
At the Closing Date, the Community Facilities District Documents shall be in
full force and effect, and shall not have been amended, modified or supplemented, except as may
have been agreed to in writing by the Underwriter, and there shall have been taken in connection
therewith, with the issuance of the Bonds and with the transactions contemplated thereby and by this
Bond Purchase Agreement, all such actions as, in the opinion of Bond Counsel, shall be necessary
and appropriate;
(b)
The information contained in the Official Statement will, as of the Closing
Date and as of the date of any supplement or amendment thereto pursuant to Section 3(i) hereof, be
true, correct and complete in all material respects and will not, as of the Closing Date or as of the
date of any supplement or amendment thereto pursuant to Section 3(i) hereof, contain any untrue
statement of a material fact or omit to state a material fact required to be stated therein or necessary
to make the statements therein, in the light of the circumstances under which they were made, not
misleading;
(c)
Between the date hereof and the Closing Date, the market price or
marketability of the Bonds or the ability of the Underwriter to enforce contracts for the sale of the
Bonds, at the initial offering prices set forth in the Official Statement shall not have been materially
adversely affected, in the judgment of the Underwriter (evidenced by a written notice to the
Community Facilities District terminating the obligation of the Underwriter to accept delivery of and
pay for the Bonds) by reason of any of the following:
(1)
legislation introduced in or enacted (or resolution passed) by the
Congress of the United States of America or recommended to the Congress by the President of the
United States, the Department of the Treasury, the Internal Revenue Service, or any member of
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Community Facilities District has failed to comply in any material respect with any continuing
disclosure undertaking previously entered into pursuant to the provisions of Rule 15c2-12(b)(5)
during the past five years.

Congress, or favorably reported for passage to either House of Congress by any committee of such
House to which such legislation had been referred for consideration or a decision rendered by a court
established under Article III of the Constitution of the United States of America or by the Tax Court
of the United States of America, or an order, ruling, regulation (final, temporary or proposed), press
release or other form of notice issued or made by or on behalf of the Treasury Department or the
Internal Revenue Service of the United States of America, with the purpose or effect, directly or
indirectly, of imposing federal income taxation upon the interest that would be received by the
holders of the Bonds beyond the extent to which such interest is subject to taxation as of the date
hereof;
(2)
legislation introduced in or enacted (or resolution passed) by the
Congress of the United States of America, or an order, decree or injunction issued by any court of
competent jurisdiction, or an order, ruling, regulation (final, temporary or proposed), press release or
other form of notice issued or made by or on behalf of the Securities and Exchange Commission, or
any other governmental agency having jurisdiction of the subject matter, to the effect that obligations
of the general character of the Bonds, or the Bonds, including any or all underlying arrangements, are
not exempt from registration under, or from the other requirements of, the Securities Act of 1933, as
amended, or that the Indenture is not exempt from qualification under, or from the other requirements
of, the Trust Indenture Act of 1939, as amended, or that the issuance, offering or sale of obligations
of the general character of the Bonds, or of the Bonds, including any or all underwriting
arrangements, as contemplated hereby or by the Official Statement or otherwise is or would be in
violation of the federal securities laws, rules or regulations as amended and then in effect;
(3)
any amendment to the federal or California Constitution or action by
any federal or California court, legislative body, regulatory body or other authority materially
adversely affecting the tax status of the Community Facilities District, its property, income, securities
(or interest thereon), the validity or enforceability of the Special Tax or the ability of the Community
Facilities District to construct or acquire the improvements as contemplated by the Community
Facilities District Documents or the Official Statement or the right of any owner of the property
within Improvement Area D to develop such property in the manner described in the Official
Statement;
(4)
any event occurring, or information becoming known, which, in the
judgment of the Underwriter, makes untrue in any material respect any statement or information
contained in the Official Statement, or results in the Official Statement containing any untrue
statement of a material fact or omitting to state a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading; or
(5)
there shall have occurred (i) an outbreak or escalation of hostilities or
the declaration by the United States of a national emergency or war or (ii) any other calamity or crisis
in the financial markets of the United States or elsewhere or the escalation of such calamity or crisis;
or
(6)
the declaration of a general banking moratorium by federal, State of
New York or State of California authorities; or
(7)
a general suspension of trading on the New York Stock Exchange or
other major exchange shall be in force, or minimum or maximum prices for trading shall have been
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(8)
the imposition by the New York Stock Exchange or other national
securities exchange, or any governmental authority, of any material restrictions not now in force with
respect to the Bonds or obligations of the general character of the Bonds or securities generally, or
the material increase of any such restrictions now in force, including those relating to the extension
of credit by, or the charge to the net capital requirements of, the Underwriter; or
(9)
the entry of an order by a court of competent jurisdiction which order,
in the reasonable opinion of the Underwriter, materially and adversely affects proposed development
of property within Improvement Area D; or
(10) a material disruption in securities settlement, payment or clearance
services affecting the Bonds shall have occurred; or
(11) there shall have been any material adverse change in the affairs of the
Community Facilities District or Water District that in the Underwriter’s reasonable judgment will
materially adversely affect the market for the Bonds or the ability of the Underwriter to enforce
contracts for the sale of the Bonds; or
(12) there shall be established any new restriction on transactions in
securities materially affecting the free market for securities (including the imposition of any
limitation on interest rates) or the extension of credit by, or a change to the net capital requirements
of, underwriters established by the New York Stock Exchange, the SEC, any other federal or State
agency or the Congress of the United States, or by Executive Order; or
(13) a stop order, release, regulation, or no-action letter by or on behalf of
the SEC or any other governmental agency having jurisdiction of the subject matter shall have been
issued or made to the effect that the issuance, offering, or sale of the Bonds, including all the
underlying obligations as contemplated hereby or by the Official Statement, or any document relating
to the issuance, offering or sale of the Bonds is or would be in violation of any provision of the
federal securities laws at the Closing Date, including the Securities Act, the Exchange Act, and the
Trust Indenture Act of 1939, as amended; or
(14) the commencement of any action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court, regulatory agency, public board or body
described in Section 3(k).
(d)
On the Closing Date, the Underwriter shall have received counterpart
originals or certified copies of the following documents, in each case satisfactory in form and
substance to the Underwriter:
(1)
The Community Facilities District Documents, together with a
certificate dated as of the Closing Date of the Secretary of the Board to the effect that each such
document is a true, correct and complete copy of the one duly approved by the Board;
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2.A.c

(2)

The Official Statement, duly executed by the Community Facilities

(3)
The opinion of Bond Counsel, dated the Closing Date and addressed
to the Community Facilities District, in substantially the form attached to the Preliminary Official
Statement as Appendix B, and a reliance letter from such firm, dated the Closing Date and addressed
to the Underwriter, to the effect that such approving opinion addressed to the Community Facilities
District may be relied upon by the Underwriter to the same extent as if such opinion were addressed
to them;
(4)
The supplemental opinion of Bond Counsel, dated the Closing Date
and addressed to the Underwriter, to the effect that (i) this Bond Purchase Agreement, the Indenture
and the Community Facilities District Continuing Disclosure Certificate have been duly authorized,
executed and delivered by the Community Facilities District, and, assuming such documents
constitute valid and binding obligations of the respective other parties thereto, constitute the
legally valid and binding obligations of the Community Facilities District enforceable in accordance
with their terms, except as enforcement may be limited by bankruptcy, moratorium, insolvency or
other laws affecting creditor’s rights or remedies and is subject to general principles of equity and to
the exercise of judicial discretion in appropriate cases; (ii) the Bonds are not subject to the
registration requirements of the Securities Act of 1933, as amended, and the Indenture is exempt
from qualification pursuant to the Trust Indenture Act of 1939, as amended; and (iii) the statements
contained in the Official Statement under the captions “THE BONDS,” “SECURITY FOR THE
BONDS,” and “TAX MATTERS,” and in Appendices A, B and F, insofar as such statements
expressly summarize certain provisions of the Bonds, the Indenture, the other agreements and the
opinion of such firm concerning the exclusion from gross income for federal income tax purposes
and exemption from State of California personal income taxes of interest on the Bonds, are accurate
in all material respects;
(5)
The letter of Stradling Yocca Carlson & Rauth, a Professional
Corporation, as disclosure counsel to the Community Facilities District (“Disclosure Counsel”) dated
the Closing Date and addressed to the Community Facilities District and to the Underwriter, to the
effect that, without having undertaken to determine independently the accuracy or completeness of
the statements contained in the Official Statement, but on the basis of their participation in
conferences with representatives of the Community Facilities District, the Special Tax Consultant
and others, and their examination of certain documents, nothing has come to their attention which has
led them to believe that the Preliminary Official Statement as of its date and the Official Statement as
of its date and as of the Closing Date contained or contains any untrue statement of a material fact or
omits to state a material fact required to be stated therein or necessary to make the statements therein,
in light of the circumstances under which they were made, not misleading (except that no opinion or
belief need be expressed as to: (i) the expressions of opinion, the assumptions, the projections,
estimates and forecasts, the charts, the financial statements or other financial, numerical, economic,
demographic or statistical data, assessed valuations or environmental matters contained in the
Official Statement; (ii) any CUSIP numbers or information relating thereto; (iii) any information with
respect to The Depository Trust Company and its book-entry system; (iv) any information contained
in the appendices to the Official Statement; (v) any information incorporated by reference into the
Official Statement; (vi) any information with respect to the underwriter or underwriting matters with
respect to the Bonds, including but not limited to information under the caption
“UNDERWRITING”; and (vii) information under the captions “TAX MATTERS” and “ABSENCE
OF LITIGATION”);
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District;

(6)
A certificate, dated the Closing Date and signed by an authorized
representative of the Community Facilities District, ratifying the use and distribution by the
Underwriter of the Preliminary Official Statement and the Official Statement in connection with the
offering and sale of the Bonds and certifying that (i) the representations and warranties of the
Community Facilities District contained in Section 3 hereof are true and correct in all material
respects on and as of the Closing Date with the same effect as if made on the Closing Date except
that all references therein to the Preliminary Official Statement shall be deemed to be references to
the Official Statement; (ii) to the best of his or her knowledge, no event has occurred since the date
of the Official Statement affecting the matters contained therein which should be disclosed in the
Official Statement for the purposes for which it is to be used in order to make the statements and
information contained in the Official Statement not misleading in any material respect, and the Bonds
and the Community Facilities District Documents conform as to form and tenor to the descriptions
thereof contained in the Official Statement; and (iii) the Community Facilities District has complied
with all the agreements and satisfied all the conditions on its part to be performed or satisfied under
the Community Facilities District Documents at or prior to the Closing Date;
(7)
An opinion, dated the Closing Date and addressed to the Underwriter,
of Olivarez Madruga Lemieux O’Neill, LLP, General Counsel for the Water District, to the effect
that (i) the Water District was duly organized and is validly existing as a municipal water district
under the Constitution and laws of the State of California, (ii) the Board adopted the resolutions and
ordinances forming the Community Facilities District, confirming the Special Tax, approving the
Community Facilities District Documents, authorizing the sale and issuance of the Bonds and
authorizing the preparation, execution and delivery of the Preliminary Official Statement and the
Official Statement at meetings of the Board which were held pursuant to law, (iii) after due inquiry,
there are no actions, suits, proceedings, inquiries, or investigations, at law or in equity, before or by
any court, governmental agency, public board, or body, pending or, to such counsel’s current actual
knowledge, threatened against the Water District or the Community Facilities District, for which the
Water District or the Community Facilities District has been served, to restrain or enjoin the issuance
of the Bonds, the collection or application of the Special Tax, or the payment of principal of and
interest on the Bonds, or in any way contesting the validity of the Bonds or the Community Facilities
District Documents, and (iv) to such counsel’s current actual knowledge, without conducting an
independent investigation, the information contained in the Official Statement (except for the
financial statements and other financial, statistical or engineering data or forecasts, numbers, charts,
estimates, projections, assumptions, or expressions of opinion, any information about valuation,
appraisals, absorption, archeological or environmental matters, the Appendices thereto, or any
information about The Depository Trust Company or the book-entry-only system, as to which no
view need be expressed) is correct in all material respects and does not contain any untrue or
misleading statement of a material fact or omit a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading;
(8)
A certificate, dated the Closing Date, of Webb Municipal Finance,
LLC (the “Special Tax Consultant”) to the effect that (i) the Special Tax, if collected in the
maximum amounts permitted pursuant to the Rate and Method of Apportionment on Developed
Property, less the Administrative Expense Requirement, will generate in each Fiscal Year at least
110% of the debt service payable with respect to the Bonds in the Bond Year that begins in such
Fiscal Year; (ii) all information appearing in the Official Statement for the Special Tax Consultant is
identified as being the source is true and correct as of the date of the Official Statement and as of the
Closing Date; and (iii) the statements concerning the Rate and Method of Apportionment and the
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statistical and financial data set forth in the tables and discussion in the Official Statement which
were derived from information supplied by the Special Tax Consultant for use in the Official
Statement under the captions “IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES
DISTRICT - Rate and Method of Apportionment,” and Appendix C- “RATE AND METHOD OF
APPORTIONMENT OF SPECIAL TAX,” and to the best of their knowledge, after due inquiry
under the captions “SECURITY FOR THE BONDS - The Special Tax,” “IMPROVEMENT AREA
D OF THE COMMUNITY FACILITIES DISTRICT - Value-to-Lien Ratios,” “- Direct and
Overlapping Debt,” “- Delinquency History,” and “- Top Taxpayers” are true, correct and complete
in all material respects and do not contain any untrue statement of a material fact or omit to state a
material fact required to be stated therein or necessary to make the statements therein, in light of the
circumstances under which they were made, not misleading and no events or occurrences have been
ascertained by the Special Tax Consultant or have come to its attention that would substantially
change such information set forth in the Official Statement as of the Closing Date;
(9)
A certificate of U.S. Bank National Association, dated the Closing
Date, in form and substance reasonably acceptable to the Underwriter;
(10) An opinion, dated the Closing Date and addressed to the Underwriter
and the Community Facilities District, of counsel to U.S. Bank National Association in form and
substance acceptable to the Community Facilities District and the Underwriter;
(11) A certificate from Western Pacific Housing, Inc., dated the date of the
Preliminary Official Statement, in a form acceptable to Bond Counsel and the Underwriter, that the
information in the Preliminary Official Statement relating to such entity under the caption
“PROPERTY OWNERSHIP AND THE DEVELOPMENT” does not contain any untrue statement
of a material fact and does not omit to state a material fact required to be stated therein or necessary
to make the statements therein, in light of the circumstances under which they were made, not
misleading and a certificate of Western Pacific Housing, Inc. dated the Closing Date, in a form
acceptable to Bond Counsel and the Underwriter, that the information in the Official Statement
relating to such entity under the caption “PROPERTY OWNERSHIP AND THE
DEVELOPMENT”, did not, as of the date of the Official Statement, and as of the Closing Date, does
not contain any untrue statement of a material fact, and did not, as of the date of the Official
Statement, and as of the Closing Date, does not omit to state a material fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading;
(12) An opinion, dated the date of the Closing, from Kutak Rock LLP,
counsel to the Underwriter, addressed to the Underwriter in form and substance acceptable to the
Underwriter;
(13)

Specimen Bonds;

(14) (a) The final appraisal report dated February 22, 2021 (the
“Appraisal Report”) of Stephen G. White, MAI of Fullerton, California (the “Appraiser”) setting
forth appraised values of land and improvements within Improvement Area D of the Community
Facilities District, and (b) a certificate of the Appraiser dated the Closing Date to the effect that: (i)
the Appraiser consents to the reproduction and use of the Appraisal Report appended to the
Preliminary Official Statement and the Official Statement and the Appraiser also consents to the
references to the Appraiser and the Appraisal made in the Preliminary Official Statement and the
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Official Statement; (ii) in the opinion of the Appraiser the assumptions made in the Appraisal Report
are reasonable; (iii) the Official Statement has been reviewed on behalf of the Appraiser and to the
best knowledge of the Appraiser the statements concerning the Appraisal Report and the value of the
property contained under the captions “INTRODUCTION,” “IMPROVEMENT AREA D OF THE
COMMUNITY FACILITIES DISTRICT – Property Values,” “APPENDIX D – APPRAISAL
REPORT” are true, correct and complete in all material respects and do not contain any untrue
statement of a material fact or omit to state a material fact necessary in order to make the statements
therein, in the light of the circumstances under which they were made, not misleading; (iv) each of
the parcels appraised by the Appraiser is encompassed within Improvement Area D of the
Community Facilities District as set forth in the boundary map of Improvement Area D of the
Community Facilities District; and (v) as of the date of the Official Statement and as of the Closing
Date, the Appraisal Report appended to the Official Statement, to the best of the Appraiser’s
knowledge and belief, and subject to all of the Limiting Conditions and Major Assumptions set forth
in the Appraisal Report, does not contain any untrue statement of a material fact or omit to state a
material fact necessary in order to make the statements contained therein, in the light of the
circumstances under which they were made, not misleading, and no events or occurrences have been
ascertained by us or have come to the Appraiser’s attention that would substantially change the
estimated values stated in the Appraisal Report. However, the Appraiser has not performed any
procedures since the date of the Appraisal Report to obtain knowledge of such events or occurrences
nor is the Appraiser obligated to do so in the future;
(15) Evidence that Internal Revenue Service Form 8038-G has been
executed by the Water District on behalf of the Community Facilities District and will be filed with
the Internal Revenue Service; and
(16) Such additional legal opinions, certificates, instruments and other
documents as the Underwriter may reasonably request to evidence the truth and accuracy, as of the
date hereof and as of the Closing Date, of the statements and information contained in the
Preliminary Official Statement and the Official Statement, of the Community Facilities District’s
representations and warranties contained herein, and the due performance or satisfaction by the
Community Facilities District at or prior to the Closing of all agreements then to be performed and
all conditions then to be satisfied by the Community Facilities District in connection with the
transactions contemplated hereby and by the Official Statement.
If the Community Facilities District shall be unable to satisfy the conditions to the obligations
of the Underwriter to purchase, accept delivery of and pay for the Bonds contained in this Bond
Purchase Agreement, or if the obligations of the Underwriter to purchase, accept delivery of and pay
for the Bonds shall be terminated for any reason permitted by this Bond Purchase Agreement, this
Bond Purchase Agreement shall terminate and neither the Underwriter nor the Community Facilities
District shall be under any further obligation hereunder, except that the respective obligations of the
Community Facilities District and the Underwriter set forth in Section 6 hereof shall continue in full
force and effect.

5.
Conditions of the Community Facilities District’s Obligations. The Community
Facilities District’s obligations hereunder are subject to the Underwriter’s performance of its
obligations hereunder, and are also subject to the following conditions:
(a)
As of the Closing Date, no litigation shall be pending or, to the knowledge of
the duly authorized officer of the Community Facilities District executing the certificate referred to
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in Section 4(d)(6) hereof, threatened, to restrain or enjoin the issuance or sale of the Bonds or in any
way affecting any authority for or the validity of the Bonds or the Community Facilities District
Documents or the existence or powers of the Community Facilities District; and

6.

Expenses. Whether or not the Bonds are delivered to the Underwriter as set forth

herein:
(a)
The Underwriter shall be under no obligation to pay, and the Community
Facilities District shall pay or cause to be paid (out of any legally available funds of the Community
Facilities District) all expenses incident to the performance of the Community Facilities District’s
obligations hereunder, including, but not limited to, the cost of preparing and delivering the Bonds to
DTC, the cost of preparation, printing, distributing and delivering of the Indenture, the Preliminary
Official Statement, the Official Statement and all other agreements and documents contemplated
hereby (and drafts of any thereof) in such reasonable quantities as requested by the Underwriter; and
the fees and disbursements of the Fiscal Agent, Bond Counsel, Disclosure Counsel and any financial
advisors, special tax consultants, accountants, engineers or any other experts or consultants the
Community Facilities District retained in connection with the Bonds; and
(b)
The Community Facilities District shall be under no obligation to pay, and the
Underwriter shall pay, any fees of the California Debt and Investment Advisory Commission, the
cost of preparation of any “Blue Sky” or legal investment memoranda and this Bond Purchase
Agreement; expenses to qualify the Bonds for sale under any “Blue Sky” or other state securities
laws; and all other expenses incurred by the Underwriter in connection with its public offering and
distribution of the Bonds (except those specifically enumerated in paragraph (a) of this section),
including the fees and disbursements of its counsel and any advertising expenses. Any meals in
connection with or adjacent to meetings, rating agency presentations, pricing activities or other
transaction-related activities shall be considered an expense of the transaction and included in the
expense component of the Underwriter’s discount.
(c)
Notices. Any notice or other communication to be given to the Community
Facilities District under this Bond Purchase Agreement may be given by delivering the same in
writing to the Community Facilities District in care of Eastern Municipal Water District at the
address shown on page one hereof; and any notice or other communication to be given to the
Underwriter under this Bond Purchase Agreement may be given by delivering the same in writing to
Piper Sandler & Co., 120 Vantis Drive, Suite 330, Aliso Viejo, California 92656, Attention: Public
Finance.
(d)
Parties in Interest. This Bond Purchase Agreement is made solely for the
benefit of the Community Facilities District and the Underwriter (including its successors or assigns),
and no other person shall acquire or have any right hereunder or by virtue hereof.
(e)
Survival of Representations, Warranties and Agreements.
The
representations, warranties and agreements of the Community Facilities District set forth in or made
pursuant to this Bond Purchase Agreement shall not be deemed to have been discharged, satisfied or
otherwise rendered void by reason of the Closing and regardless of any investigations made by or on
behalf of the Underwriter (or statements as to the results of such investigations) concerning such
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(b)
As of the Closing Date, the Community Facilities District shall receive the
opinions referred to in Section 4(d)(3) and (5) hereof.

2.A.c

representations and statements of the Community Facilities District and regardless of delivery of and
payment for the Bonds.

8.
No Prior Agreements. This Bond Purchase Agreement supersedes and replaces all
prior negotiations, agreements and understandings between the parties hereto in relation to the sale of
Bonds for the Community Facilities District.
[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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7.
Effective. This Bond Purchase Agreement shall become effective and binding upon
the respective parties hereto upon the execution of the acceptance hereof by the Community
Facilities District and shall be valid and enforceable as of the time of such acceptance.

2.A.c

9.
Governing Law. This Bond Purchase Agreement shall be governed by the laws of
the State of California.

Very truly yours,
PIPER SANDLER & CO.
By:
Authorized Representative

The foregoing is hereby agreed to and accepted as of the
date first above written:
COMMUNITY FACILITIES DISTRICT
NO. 2004-35 (MOUNTAIN GATE) OF EASTERN
MUNICIPAL WATER DISTRICT
By:
Authorized Officer
Time of Execution: _____________ p.m. California time

[EXECUTION PAGE OF BOND PURCHASE AGREEMENT]
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10.
Counterparts. This Bond Purchase Agreement may be executed simultaneously in
several counterparts, each of which shall be an original and all of which shall constitute one and the
same instrument.

2.A.c

EXHIBIT A

$______
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
2021 SPECIAL TAX BONDS

Maturity
(September 1)

Principal
Amount

Interest
Rate

Yield

Price

10% Test
Satisfied*

10% Test
Not
Satisfied

Subject to
Hold-TheOfferingPrice Rule

2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
20__(T)
20__(T)
_________________
(T)

Term Bond.
Priced to optional call at [par] on September 1, 20__.
*
At the time of execution of this Bond Purchase Agreement and assuming orders are confirmed immediately after
the execution of this Bond Purchase Agreement.
(C)
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MATURITY SCHEDULE

The purchase price of the Bonds shall be $______, which is the principal amount of $______,
plus net original issue premium of $_____ and less Underwriter’s discount of $_____.
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$______
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
2021 SPECIAL TAX BONDS

FORM OF ISSUE PRICE CERTIFICATE
The undersigned, on behalf of Piper Sandler & Co. (“Piper”) hereby certifies as set forth
below with respect to the sale and issuance of the above-captioned bonds (the “Bonds”).
1.
Sale of the General Rule Maturities. As of the date of this certificate, for each
Maturity of the General Rule Maturities, the first price at which at least 10% of such Maturity was
sold to the Public is the respective price listed in Schedule A.
2.

Defined Terms.

(a)
General Rule Maturities means those Maturities of the Bonds listed in Schedule A
hereto as the “General Rule Maturities.”
(b)

Issuer means the District.

(c)
Maturity means Bonds with the same credit and payment terms. Bonds with different
maturity dates, or Bonds with the same maturity date but different stated interest rates, are treated as
separate maturities.
(d)
Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an Underwriter.
The term “related party” for purposes of this certificate generally means any two or more persons
who have greater than 50 percent common ownership, directly or indirectly.
(e)
Underwriter means (i) any person that agrees pursuant to a written contract with the
Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial
sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract directly
or indirectly with a person described in clause (i) of this paragraph to participate in the initial sale of
the Bonds to the Public (including a member of a selling group or a party to a retail distribution
agreement participating in the initial sale of the Bonds to the Public).
The representations set forth in this certificate are limited to factual matters only. Nothing in
this certificate represents Piper’s interpretation of any laws, including specifically Sections 103 and
148 of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations thereunder.
The undersigned understands that the foregoing information will be relied upon by the Issuer with
respect to certain of the representations set forth in the Tax Certificate and with respect to
compliance with the federal income tax rules affecting the Bonds, and by Stradling Yocca Carlson &
Rauth, a Professional Corporation, in connection with rendering its opinion that the interest on the
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Bonds is excluded from gross income for federal income tax purposes, the preparation of the Internal
Revenue Service Form 8038-G, and other federal income tax advice that it may give to the Issuer
from time to time relating to the Bonds.
PIPER SANDLER & CO.

Name:
Dated: _______, 2021
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SCHEDULE A

SALE PRICES OF THE GENERAL RULE MATURITIES
(Attached)

B-3
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NEW ISSUE

2.A.d
NO RATING

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California (“Bond Counsel”),
under existing statutes, regulations, rulings and judicial decisions, and assuming the accuracy of certain representations and compliance with
certain covenants and requirements described herein, interest (and original issue discount) on the Bonds described herein is excluded from
gross income for federal income tax purposes and is not an item of tax preference for purposes of calculating the federal alternative minimum
tax imposed on individuals. In the further opinion of Bond Counsel, interest (and original issue discount) on the Bonds is exempt from State of
California personal income tax. See “TAX MATTERS” herein.

$1,150,000*
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
2021 SPECIAL TAX BONDS
Dated: Date of Delivery
Due: September 1, as shown on inside front cover
This Official Statement describes bonds (the “Bonds”) being issued by Community Facilities District No. 2004-35 (Mountain Gate)
of Eastern Municipal Water District (the “Community Facilities District”) therein and delivered primarily to finance various public
improvements needed to develop property located within Improvement Area D of the Community Facilities District (“Improvement Area D”).
The Community Facilities District and Improvement Area D therein were formed by and are located within the boundaries of Eastern
Municipal Water District in Riverside County, California.
The Bonds are authorized to be issued pursuant to the Mello-Roos Community Facilities Act of 1982, as amended. The Bonds are
being issued pursuant to Eastern Municipal Water District’s Resolution No. 2021-___ and a Trust Indenture (the “Indenture”), dated as of
May 1, 2021, by and between the Community Facilities District and U.S. Bank National Association, as the Fiscal Agent (the “Fiscal Agent”).
The Bonds are special obligations of the Community Facilities District and are payable solely from revenues derived from certain annual
special taxes to be levied on the taxable property within Improvement Area D (but not special taxes levied within any other Improvement Area
of the Community Facilities District) (the “Special Taxes”) and from certain other funds pledged under the Indenture, as further described
herein. Special taxes levied in any Improvement Area of the Community Facilities District, other than Improvement Area D, are not pledged
to the repayment of the Bonds. Additional bonds secured on a parity with the Bonds may be issued upon satisfaction of certain conditions set
forth in the Indenture for the purpose of refunding all or a portion of the Bonds or any Parity Bonds. See “SECURITY FOR THE BONDS —
Additional Bonds for Refunding Purposes Only.”
The Bonds are being issued in book-entry form and, when issued, will be registered in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York. Purchasers of Bonds will not receive certificates representing their beneficial ownership
thereof but will receive credit balances on the books of their respective nominees. The Bonds will not be transferable or exchangeable except
for transfer to another nominee of The Depository Trust Company or as otherwise described herein. Individual purchases may be made in
principal amounts of $5,000 and integral multiples thereof.
Interest on the Bonds will be payable on each March 1 and September 1, commencing on September 1, 2021. Principal of and
interest on the Bonds will be paid by the Fiscal Agent to Cede & Co., and such payments are expected to be disbursed to the beneficial owners
of the Bonds through their nominees.
Neither the faith and credit nor the taxing power of the County of Riverside, Eastern Municipal Water District, the State of California
or any political subdivision thereof (other than the taxing power of the Community Facilities District) is pledged to the payment of the Bonds.
No taxes other than the Net Special Taxes are pledged to the payment of such Bonds.
The Bonds are subject to optional redemption, redemption resulting from the prepayment of Special Taxes, and mandatory sinking
fund redemption prior to maturity, as described herein.

MATURITY SCHEDULE
(See Inside Cover Page)
This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the
entire Official Statement to obtain information essential to the making of an informed investment decision.
The Bonds are not rated by any rating agency, and investment in the Bonds involves risks which may not be appropriate for
certain investors. Therefore, only persons with substantial financial resources who understand the risks of investment in the Bonds
should consider such an investment. See the section of this Official Statement entitled “SPECIAL RISK FACTORS” for a discussion
of certain risk factors that should be considered, in addition to the matters set forth herein, in evaluating the investment quality of the
Bonds.
The Bonds are offered when, as and if issued and received by the Underwriter, subject to the approval of Stradling Yocca Carlson &
Rauth, a Professional Corporation, Newport Beach, California, Bond Counsel, and to certain other conditions. Stradling Yocca Carlson &
Rauth, a Professional Corporation, Newport Beach, California is serving as Disclosure Counsel to the Community Facilities District with
respect to the Bonds. Certain legal matters will be passed upon for Eastern Municipal Water District by Olivarez Madruga Lemieux O’Neill,
LLP, Westlake Village, California, its General Counsel, and for the Underwriter by its counsel, Kutak Rock LLP, Irvine, California. It is
anticipated that the Bonds will be available for delivery to The Depository Trust Company or its agent on or about May __, 2021.
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This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold, nor may offers to buy them be accepted, prior to
the time the Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy, nor shall there
be any sale of, these securities in any jurisdiction in which such offer, solicitation or sale would be unlawful.

PRELIMINARY OFFICIAL STATEMENT DATED APRIL __, 2021

[PIPER SANDLER & CO.]
Dated: April __, 2021
* Preliminary, subject to change.
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$____________ Serial Bonds
Maturity Date
(September 1)

Principal
Amount

Interest Rate

Yield

Price

CUSIP No.†

$_____________ Term Bonds
$_________ _____% Term Bonds Due September 1, 20__ Yield: _____% Price: ______ CUSIP No. __________†
$_________ _____% Term Bonds Due September 1, 20__ Yield: _____% Price: ______ CUSIP No. __________†

†

CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on
behalf of the American Bankers Association by S&P Capital IQ. Copyright© 2021. All rights reserved. CUSIP® data
herein is provided by CGS. This data is not intended to create a database and does not serve in any way as a substitute for
CGS. CUSIP® numbers are provided for convenience of reference only. Neither the Community Facilities District nor the
Underwriter takes any responsibility for the accuracy of such numbers.
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OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
2021 SPECIAL TAX BONDS
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EASTERN MUNICIPAL WATER DISTRICT

Philip E. Paule, President
Randy A. Record, Vice President
Jeff Armstrong, Director
Stephen J. Corona, Director
David J. Slawson, Director
_______________________
DISTRICT OFFICIALS
Paul D. Jones II, P.E., General Manager
Laura Nomura, Deputy General Manager/Treasurer
Nick Kanetis, Deputy General Manager
Jeff Wall, Assistant General Manager, Operations and Maintenance
Joe Mouawad, Assistant General Manager, Planning, Engineering and Construction
John Adams, Chief Financial Officer
_______________________
PROFESSIONAL SERVICES
Bond Counsel and Disclosure Counsel
Stradling Yocca Carlson & Rauth, a Professional Corporation
Newport Beach, California
General Counsel to the Water District
Olivarez Madruga Lemieux O’Neill, LLP
Westlake Village, California
Municipal Advisor
Fieldman, Rolapp & Associates, Inc.
Irvine, California
Fiscal Agent
U.S. Bank National Association
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All information for investors regarding Eastern Municipal Water District (the “Water District”), the Community
Facilities District and the Bonds is contained in this Official Statement. While the Water District maintains an internet
website for various purposes, none of the information on that website is intended to assist investors in making any
investment decision or to provide any continuing information with respect to the Bonds or any other bonds or obligations of
the Water District. No dealer, broker, salesperson or other person has been authorized by the Water District to provide any
information or to make any representations other than as contained herein and, if given or made, such other information or
representation must not be relied upon as having been authorized by the Water District. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by a person in any
jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale.
This Official Statement is not to be construed as a contract with the purchasers of Bonds. Statements contained in
this Official Statement that involve estimates, forecasts or matters of opinion, whether or not expressly so described herein,
are intended solely as such and are not to be construed as a representation of facts.
The information set forth herein has been obtained from the Water District and certain other sources. Such
information is believed to be reliable but is not guaranteed as to its accuracy or completeness. The information set forth in
this Official Statement which has been obtained from third party sources is believed to be reliable but is not guaranteed as
to accuracy or completeness by the Water District or the Community Facilities District. The information and expressions
of opinion herein are subject to change without notice; and neither delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the Water
District, the Community Facilities District or any matters expressed herein since the date hereof. All summaries contained
herein of the Indenture or other documents are made subject to the provisions of such documents and do not purport to be
complete statements of any or all of such provisions.
The Underwriter has provided the following sentence for inclusion in this Official Statement:
The Underwriter has reviewed the information in this Official Statement in accordance with, and
as part of, its responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness
of such information.
CAUTIONARY INFORMATION REGARDING FORWARD-LOOKING STATEMENTS IN
THIS OFFICIAL STATEMENT
Certain statements included or incorporated by reference in this Official Statement constitute “Forward-Looking
Statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 21E of the
United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States Securities Act of 1933,
as amended. Such statements are generally identifiable by the terminology used, such as “plan,” “expect,” “estimate,”
“budget” and other similar words and include, but are not limited to, statements that describe possible future development
of property within Improvement Area D and the costs associated with such development.
The achievement of certain results or other expectations contained in such forward-looking statements involves
known and unknown risks, uncertainties and other factors which may cause actual results, performance or achievements
described to be materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements. While the Community Facilities District has agreed to provide certain on-going financial and
operating data (see “CONTINUING DISCLOSURE” and Appendix F hereto), it does not plan to issue any updates or
revisions to those forward-looking statements if or when its expectations or events, conditions or circumstances on which
statements are based change.
IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A LEVEL
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL THE
BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENTS AT PRICES LOWER
THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE FRONT COVER PAGE HEREOF, AND SAID
PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER.
THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED,
IN RELIANCE UPON AN EXEMPTION CONTAINED IN SUCH ACT. THE BONDS HAVE NOT BEEN
REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE.
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INTRODUCTION
The purpose of this Official Statement, which includes the cover page and the appendices hereto, is to
provide certain information concerning Community Facilities District No. 2004-35 (Mountain Gate) of Eastern
Municipal Water District Improvement Area D 2021 Special Tax Bonds (the “Bonds”).
The Bonds are being issued pursuant to Resolution No. 2021-___ (the “Resolution”) adopted by the
Board of Directors (the “Board”) of Eastern Municipal Water District (the “Water District”), acting as the
legislative body of the Community Facilities District No. 2004-35 (Mountain Gate) of Eastern Municipal
Water District (the “Community Facilities District”) on April 21, 2021, and a Trust Indenture, dated as of
May 1, 2021 (the “Indenture”), by and between the Community Facilities District and U.S. Bank National
Association, as Fiscal Agent (the “Fiscal Agent”). The Bonds are payable from Net Special Taxes (defined
below) and from certain other funds pledged under the Indenture. The Community Facilities District may
issue additional bonds secured by Net Special Taxes on a parity with the Bonds (“Parity Bonds”) only for
purposes of refunding all or a portion of the Bonds and any Parity Bonds, subject to the terms and conditions
of the Indenture, as more fully described herein.
The Bonds are being issued by the Community Facilities District primarily to (i) finance various
public improvements to be owned and operated by the Water District which are needed to develop the property
located within Improvement Area D; (ii) fund a reserve account securing the Bonds and any Parity Bonds; and
(iii) pay the costs of issuance of the Bonds.
The Mello-Roos Community Facilities Act of 1982, as amended, Section 53311, et seq., of the
California Government Code (the “Act”), was enacted by the California Legislature to provide an alternative
method of funding certain essential public capital facilities and services, especially in developing areas of the
State of California (the “State”). Once duly established, a community facilities district is a legally constituted
governmental entity, with the governing board or legislative body of the local agency acting on its behalf.
Subject to approval by a two-thirds vote of the qualified electors voting and compliance with the provisions of
the Act, the legislative body of a local agency may issue bonds for a community facilities district or for an
improvement area within a community facilities district and may levy and collect a special tax within such
community facilities district or improvement area to repay such indebtedness.
Pursuant to the Act, on April 27, 2005 the Board adopted a resolution, stating its intention to establish
the Community Facilities District and designate Improvement Area A, Improvement Area B and Improvement
Area C therein. On April 27, 2005, the Board also adopted a resolution stating its intention to authorize
bonded indebtedness for Improvement Area A, Improvement Area B and Improvement Area C of the
Community Facilities District. On September 21, 2005, the Board established the Community Facilities
District and Improvement Areas A, B and C therein and authorized, and the qualified electors within the
Community Facilities District approved at an election, bonded indebtedness in an aggregate amount not to
exceed $3,500,000 for Improvement Area A, $2,500,000 for Improvement Area B and $2,000,000 for
Improvement Area C to be issued pursuant to the provisions of the Act and an election was held within the
Community Facilities District.
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Subsequent to its formation, the Community Facilities District received a petition signed by Strata
Mountain Gate, LLC (“Strata”) which owned all of the land within Improvement Area A and Improvement
Area B of the Community Facilities District to initiate certain changes to the boundaries within the
improvement areas of the Community Facilities District, to amend the rate and method of apportionment of
special tax for Improvement Area B and to establish Improvement Area D of the Community Facilities District
(“Improvement Area D”).
Pursuant to the Act, the Board adopted a resolution on August 20, 2014, stating its intention to
establish Improvement Area D of the Community Facilities District from a portion of the land within
Improvement Area A and Improvement Area B owned by Strata, and to approve an amended rate and method
of apportionment for Improvement Area B and a rate and method of apportionment for Improvement Area D.
On October 1, 2015, the Board established Improvement Area D of the Community Facilities District
and approved an amended rate and method of apportionment for Improvement Area B, and an election was
held within Improvement Area D. At the October 1, 2015 election within the Community Facilities District
and Improvement Area D, the qualified electors within Improvement Area D, which consisted solely of the
then owners of land in the Community Facilities District and Improvement Area D therein, respectively,
(i) authorized the Community Facilities District to incur bonded indebtedness for Improvement Area D in an
aggregate amount not to exceed $3,000,000 in order to finance certain public facilities and various costs
related thereto (the “Project”), (ii) approved a rate and method of apportionment of special tax for
Improvement Area D (the “Rate and Method of Apportionment”), and (iii) approved the levy of a special tax
on the taxable property within Improvement Area D (the “Special Tax”) to pay the principal and interest on the
Bonds and annual administrative expenses of the Community Facilities District, and to make any
replenishments to the reserve account for the Bonds (the “Reserve Account”).
Special taxes levied in any Improvement Area of the Community Facilities District other than
Improvement Area D are not pledged to or available for the repayment of the Bonds.
The Indenture provides that the Bonds shall be secured by a pledge of the Net Special Taxes (which
consist of the Gross Special Taxes collected by the Community Facilities District for Improvement Area D
minus certain administrative expenses) and amounts on deposit in the Special Tax Fund established pursuant to
the Indenture.
The Special Taxes are included on the regular property tax bills sent by the County of Riverside (the
“County”) to the record owners of property within Improvement Area D. See “SECURITY FOR THE
BONDS — The Special Tax.” The Community Facilities District has covenanted for the benefit of the owners
of the Bonds that, under certain circumstances described herein, it will commence judicial foreclosure
proceedings with respect to delinquent Special Taxes by October 1 following the close of the Fiscal Year in
which such Special Taxes were due and will diligently pursue such proceedings. See “SECURITY FOR THE
BONDS — Covenant for Superior Court Foreclosure.”
Neither the faith and credit nor the taxing power of the Water District, the County, the State or any
political subdivision thereof (other than the taxing power of the Community Facilities District) is pledged to
the payment of the Bonds. Except for the Net Special Taxes, no other taxes are pledged to the payment of the
Bonds. The Bonds are not general or special obligations of the Water District or the Community Facilities
District, but are limited obligations of the Community Facilities District payable solely from Net Special Taxes
collected in Improvement Area D and certain amounts held under the Indenture as more fully described herein.
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Improvement Area D is located in an unincorporated area of the County on the east side of Briggs
Road and south of McLaughlin Road. Improvement Area D contains approximately 27.57 gross acres and
approximately 24.79 taxable acres. Improvement Area D was developed into a total of 150 single family
detached homes in two residential neighborhoods known as Crescent Point, which consists of 99 homes which
have been completed and conveyed to individual homeowners, and Paloma, which consists of 51 homes which
have been completed and conveyed to individual homeowners. The two neighborhoods are a part of a larger
community comprising 399 homes originally called Mountain Gate, but more recently marketed as Sierra
Ridge. All of the property within Improvement Area D is within final Tract Map Nos. 36430 and 36430-1.
See “IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES DISTRICT—The Development.”
The Water District has obtained an appraisal of the property included in the Community Facilities
District dated February 22, 2021 (the “Appraisal”). The Appraisal was prepared for the Water District by
Stephen G. White, MAI of Fullerton, California (the “Appraiser”). Based upon the assumptions and subject to
the limitations set forth in the Appraisal, the Appraiser is of the opinion that, as of February 8, 2021, the
market value of the property within the Community Facilities District was $66,570,000. See the caption “THE
COMMUNITY FACILITIES DISTRICT — Property Values.”
Since the date of value of the Appraisal, the spread of the novel strain of coronavirus known as
COVID-19 (“COVID-19”) is having a continued negative impact throughout the world, including in the
County and State. While the COVID-19 pandemic to date does not appear to be having a material adverse
impact on the residential real estate market in Southern California, there is no assurance that it will not have a
material adverse effect on the real estate market in the future, including the market value of the taxable
properties within the Community Facilities District. See “SPECIAL RISK FACTORS — COVID-19
(Coronavirus) Pandemic.” It is a condition precedent to the issuance of the Bonds that the Appraiser deliver a
certificate stating that nothing has come to the attention of the Appraiser subsequent to the date of the
Appraisal that would lead the Appraiser to believe that the value of the property in the Community Facilities
District is less than the value of such property reported in the Appraisal. However, the Appraiser has not
performed additional research or valuation analysis specific to the subject property since the date of value of
the Appraisal. For more information regarding the impacts of COVID-19 see the Appraisal attached hereto as
Appendix D.
This Official Statement sets forth brief descriptions of the Bonds, the Indenture and certain other
matters. Such descriptions do not purport to be comprehensive or definitive. All references herein to any of
the aforesaid documents are qualified in their entirety by reference to the forms thereof, which are available for
inspection at the office of the Secretary of the Board of Directors in Perris, California. Capitalized terms not
defined herein shall have the respective meanings ascribed to them in Appendix A hereto or, if not defined in
Appendix A, the meanings ascribed to them in the Indenture. This Official Statement speaks only as of its
date, and the information contained herein is subject to change.
THE BONDS
Authority for Issuance
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The Rate and Method of Apportionment and the amount of the Special Tax that can be collected from
the land within Improvement Area D are more fully described in the sections herein entitled “SECURITY FOR
THE BONDS — The Special Tax” and “IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES
DISTRICT.” See also Appendix C — “RATE AND METHOD OF APPORTIONMENT OF SPECIAL
TAX.” Special taxes levied in any Improvement Area of the Community Facilities District other than
Improvement Area D are not pledged to the repayment of the Bonds. The Bonds are being issued pursuant to
the Act, the Resolution and the Indenture.
General Provisions
The Bonds will be dated as of the Delivery Date and bear interest at the rates and mature (subject to
prior redemption as described below) on the dates set forth on the inside front cover page hereof. Interest on
the Bonds will be calculated on the basis of a 360-day year consisting of twelve 30-day months and will be
payable on March 1 and September 1 of each year commencing September 1, 2021 (each such date, an
“Interest Payment Date”). The Bonds will be issued in fully registered form and will be registered in the name
of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). DTC will act
as securities depository of the Bonds. Ownership interests in the Bonds may be purchased in book-entry form
only in denominations of $5,000 and any integral multiple thereof. See the subsection hereof entitled “BookEntry System.”
The principal of and interest on the Bonds will be payable in lawful money of the United States of
America.
The Bonds are secured by Net Special Taxes and from certain other funds pledged under the
Indenture. Additional bonds secured on a parity with the Bonds may be issued only to refund Outstanding
Bonds and Parity Bonds, and upon satisfaction of certain conditions set forth in the Indenture. See
“SECURITY FOR THE BONDS — Additional Bonds for Refunding Purposes Only.”
Redemption
Optional Redemption. The Bonds may be redeemed prior to maturity, at the option of the
Community Facilities District, from any source of funds other than Prepayments, on any date on and after
September 1, 202_, in whole or in part (in such amounts and maturities as may be designated by the
Community Facilities District, with the particular Bonds of such maturities to be selected by the Fiscal Agent
by lot), at the following redemption prices expressed as a percentage of the principal amount to be redeemed,
together with accrued interest to the date of redemption:
Redemption Dates

Redemption Prices

September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ and any date thereafter

103%
102
101
100

Mandatory Sinking Fund Redemption*. The Bonds maturing on September 1, 20__ (the “20__ Term
Bonds”) are required to be called before maturity and redeemed from Sinking Fund Payments deposited into
the Principal Account, on September 1, 20__, and on each September 1 thereafter prior to maturity, in
accordance with the schedule of Sinking Fund Payments set forth below. The 20__ Term Bonds so called for
redemption shall be selected by the Fiscal Agent by lot and shall be redeemed at a redemption price for each
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redeemed 20__ Term Bond equal to the principal amount thereof, plus accrued interest to the redemption date,
without premium, as follows:
BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

(maturity)
The Bonds maturing on September 1, 20__ (the “20__ Term Bonds”) are required to be called before
maturity and redeemed from Sinking Fund Payments deposited into the Principal Account, on September 1,
20__, and on each September 1 thereafter prior to maturity, in accordance with the schedule of Sinking Fund
Payments set forth below. The 20__ Term Bonds so called for redemption shall be selected by the Fiscal
Agent by lot and shall be redeemed at a redemption price for each redeemed 20__ Term Bond equal to the
principal amount thereof, plus accrued interest to the redemption date, without premium, as follows:
BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

Principal Amount

(maturity)
If the Community Facilities District purchases Term Bonds and delivers them to the Fiscal Agent at
least 45 days prior to an applicable redemption date, the principal amount of the Term Bonds so purchased will
be credited to reduce the Sinking Fund Payment due on such redemption date for the applicable maturity of the
Term Bonds.
In the event of a partial optional redemption or special mandatory redemption of Term Bonds, each of
the remaining Sinking Fund Payments for such Term Bonds will be reduced, as nearly as practicable, on a pro
rata basis.
Special Mandatory Redemption from Prepayments. The Bonds are subject to redemption as a
whole, or in part on a pro rata basis among maturities, on any Interest Payment Date prior to maturity from the
proceeds of the prepayment of the Special Taxes deposited in the Redemption Account pursuant to the
Indenture and amounts transferred from the Reserve Account in connection with such prepayment. Such
special mandatory redemption of the Bonds shall be at the following redemption prices (expressed as
percentages of the principal amount of the Bonds to be redeemed), together with accrued interest thereon to the
date of redemption:
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Redemption Prices

September 1, 2021 through and including March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and any Interest Payment Date thereafter

103%
102
101
100

Prepayments and amounts released from the Reserve Account in connection with Prepayments will be
allocated to the payment at maturity and redemption of Bonds and any Parity Bonds as nearly as practicable on
a proportionate basis based on the outstanding principal amount of the Bonds and any Parity Bonds and such
amounts shall be applied to redeem Bonds and Parity Bonds as nearly as practicable on a pro rata basis among
maturities in increments of $5,000.
See the caption “SPECIAL RISK FACTORS — Potential Early Redemption of Bonds from
Prepayments or Assessment Bond Proceeds” for a discussion of the potential for a lower than expected yield
on the Bonds as a result of a special mandatory redemption from prepayment of Special Taxes.
Notice of Redemption. When Bonds are to be redeemed under the Indenture, the Fiscal Agent shall
give notice, in the name of the Community Facilities District, of the redemption of such Bonds. Such notice of
redemption shall (a) specify the CUSIP numbers (if any), the numbers and the maturity date or dates of the
Bonds selected for redemption, except that where all of the Bonds are subject to redemption, or all the Bonds
of one maturity, are to be redeemed, the bond numbers of such issue need not be specified; (b) state the date
fixed for redemption and surrender of the Bonds to be redeemed; (c) state the redemption price; (d) state the
place or places where the Bonds are to be redeemed; (e) in the case of Bonds to be redeemed only in part, state
the portion of such Bond which is to be redeemed; (f) state the date of issue of the Bonds as originally issued;
(g) state the rate of interest borne by each Bond or Parity Bond being redeemed; and (h) state any other
descriptive information needed to identify accurately the Bonds being redeemed as shall be specified by the
Community Facilities District. Such notice shall further state that on the date fixed for redemption, there shall
become due and payable on each Bond or portion thereof called for redemption, the principal thereof, together
with any premium, and interest accrued to the redemption date, and that from and after such date, interest
thereon shall cease to accrue and be payable.
At least 30 days but no more than 45 days prior to the redemption date, the Fiscal Agent shall mail a
copy of such notice, by first class mail, postage prepaid, to the respective Owners thereof at their addresses
appearing on the Bond Register and to the original purchaser of the Bonds. The actual receipt by the Owner of
any Bond of notice of such redemption shall not be a condition precedent to redemption, and neither any defect
therein nor any failure of an Owner to receive such notice shall affect the validity of the proceedings for the
redemption of such Bonds, or the cessation of interest on the redemption date. A certificate by the Fiscal
Agent that notice of such redemption has been given as provided in the Indenture shall be conclusive as against
all parties and the Owner shall not be entitled to show that he or she failed to receive notice of such
redemption.
With respect to any notice of optional redemption of Bonds, such notice may state that such
redemption shall be conditional upon the receipt by the Fiscal Agent on or prior to the date fixed for such
redemption of moneys sufficient to pay the principal of, premium, if any, and interest on such Bonds to be
redeemed and that, if such moneys shall not have been so received, said notice will be of no force and effect
and the Fiscal Agent will not be required to redeem such Bonds. In the event that such notice of redemption
contains such a condition and such moneys are not so received, the redemption will not be made, and the Fiscal
Agent will within a reasonable time thereafter give notice, in the manner in which the notice of redemption
was given, that such moneys were not so received.
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DTC will act as securities depository for the Bonds, and the Bonds will be registered in the name of
Cede & Co. (DTC’s nominee). One fully-registered bond certificate will be issued for each maturity of the
Bonds, in the aggregate principal amount of such maturity of such Bonds, and will be deposited with DTC. So
long as Cede & Co. is the registered owner of the Bonds, references herein to the Owners of the Bonds
shall mean Cede & Co. and shall not mean the actual purchasers (the “Beneficial Owners”) of the
Bonds. The Community Facilities District does not give any assurances that DTC, its Direct
Participants, Indirect Participants (as defined in Appendix E hereto) or others will distribute payments
with respect to the Bonds or notices concerning the Bonds to the Beneficial Owners thereof or that DTC
will service and act in the manner described in this Official Statement.
See Appendix E for a further description of DTC and its book-entry system. The information
presented therein is based solely on information provided by DTC, and no representation is made by the
Community Facilities District or the Underwriter concerning the accuracy thereof.
Estimated Sources and Uses of Funds
The Bond proceeds are expected to be applied approximately as follows:
Sources:
Principal Amount of the Bonds
[Plus/Less]: [Net] Original Issue [Premium/Discount]
Less: Underwriter’s Discount
Total
Uses:
Improvement Fund(1)
Reserve Account(2)
Costs of Issuance Account
Total
(1)
(2)

$

$

$

$

Amounts will be deposited into the EMWD Capacity Account.
Equal to the initial Reserve Requirement.
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Debt Service Schedule
The following is the annual debt service schedule for the Bonds (assuming no redemption prior to
maturity except from mandatory sinking fund redemption).

Principal

Interest

Total Annual
Debt Service

2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
Total
Source: Underwriter.

LIMITATION OF LIABILITY
The Bonds are secured only by the Net Special Taxes and amounts on deposit in the Special Tax Fund
established by the Indenture. Neither the special taxes of any other Improvement Area nor any money on
deposit in any fund or account established by any other indenture secure the Bonds. In the event of
delinquencies in the payment of Special Taxes, neither the Water District nor the Community Facilities District
is required to advance any funds for the payment of debt service on the Bonds. The Community Facilities
District will only be required to enforce delinquent Special Taxes in the manner provided in the Act and in its
covenant to take judicial foreclosure proceedings as set forth in the Indenture. See “SECURITY FOR THE
BONDS — Covenant for Superior Court Foreclosure.” The full faith and credit of the Water District and the
Community Facilities District are not pledged to the payment of the Bonds, nor is the payment of the Bonds
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secured by any encumbrance, mortgage or other pledge of property of the Water District or the Community
Facilities District, except the pledge described above.
SECURITY FOR THE BONDS

The Bonds are secured by a pledge of the Net Special Taxes of the Community Facilities District from
Improvement Area D and all moneys deposited in the Special Tax Fund established by the Indenture. The
Bonds are not secured by moneys on deposit in the Administrative Expense Fund, the Improvement Fund, the
Rebate Fund or the Special Tax Holding Fund established by the Indenture.
The Indenture defines the term “Net Special Taxes” to mean Gross Special Taxes minus the amount
(not in excess of the Administrative Expense Requirement) transferred to the Administrative Expense Fund.
“Gross Special Taxes” is defined by the Indenture to mean the amount of all Special Taxes received by the
Community Facilities District from Improvement Area D, together with proceeds collected from the sale of
property in Improvement Area D pursuant to the foreclosure provisions of the Indenture for the delinquency of
Special Taxes after payment of administrative costs and attorneys’ fees payable from such proceeds to the
extent not previously paid from the Administrative Expense Fund. The Administrative Expense Requirement
is $20,400 for Improvement Area D for Fiscal Year 2020-21. The Community Facilities District may increase
the Administrative Expense Requirement for Improvement Area D each Bond Year by up to the lesser of: (a)
102% of the Administrative Expense Requirement applicable in the immediately preceding Bond Year or (b)
the remainder of (i) the sum of the Maximum Special Tax applicable to each Parcel of Taxable Property in the
Community Facilities District in the Fiscal Year that ends in such Bond Year minus (ii) 110% of Annual Debt
Service for such Bond Year. See Appendix A — “SUMMARY OF THE INDENTURE — Definitions.”
In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions, the
Special Tax is exempt from the tax rate limitation of California Constitution Article XIIIA pursuant to
Section 4 thereof because it constitutes a “special tax” authorized by a two-thirds vote of the qualified electors
in Improvement Area D. Consequently, the Community Facilities District is legally authorized and has
covenanted in the Indenture to cause the levy and collection of the Special Tax in Improvement Area D in an
amount determined according to the Rate and Method of Apportionment. See “SECURITY FOR THE
BONDS — The Special Tax” and “SPECIAL RISK FACTORS — Proposition 218” below. The Rate and
Method of Apportionment apportions the total amount of the Special Tax to be collected among the taxable
parcels in Improvement Area D as more particularly described herein. See “IMPROVEMENT AREA D OF
THE COMMUNITY FACILITIES DISTRICT — Rate and Method of Apportionment” and Appendix C —
“RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX.”
Although the Special Tax will be levied against taxable parcels within Improvement Area D, it does
not constitute a personal indebtedness of the respective property owners. There is no assurance that the
property owners will be financially able to pay the annual Special Tax or that they will pay it even if
financially able to do so. See “SPECIAL RISK FACTORS” herein.
The Special Tax
The Special Tax applicable to each parcel of Taxable Property within Improvement Area D in each
Fiscal Year is required to be calculated pursuant to the Rate and Method of Apportionment. See
“IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES DISTRICT — Rate and Method of
Apportionment” and Appendix C — “RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX.”
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The Special Tax is collected by the County at the same time and in the same manner as general
ad valorem property taxes. The Indenture requires that the Fiscal Agent hold the Special Taxes in trust for the
benefit of the Owners of the Bonds.
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Except for the portion of any prepayment of Special Taxes levied within Improvement Area D to be
deposited to the Redemption Account, the Community Facilities District will, on each date on which the
Special Taxes are received by the Community Facilities District, transfer the Special Taxes collected to the
Fiscal Agent for deposit in the Special Tax Fund to be held in trust by the Fiscal Agent. The Fiscal Agent will
use the Special Taxes on deposit in the Special Tax Fund in the following order of priority, to:
(1)
Deposit in the Administrative Expense Fund an amount equal to the Administrative Expense
Requirement or, if the Fiscal Agent receives written direction from the Community Facilities District to
transfer a lesser amount, then such lesser amount, provided that not more than one half of the Administrative
Expense Requirement shall be so transferred in any Fiscal Year prior to the date on which the balance on
deposit in the Interest Account of the Special Tax Fund is at least equal to the interest payable on the Bonds
and Parity Bonds on March 1;
(2)
Deposit in the Interest Account of the Special Tax Fund the amount necessary to cause the
balance on deposit therein to equal the interest coming due on the Bonds and Parity Bonds on the next
succeeding Interest Payment Date;
(3)
Deposit in the Principal Account of the Special Tax Fund the amount necessary to cause the
balance on deposit therein to be equal to the principal amount of the Bonds and Parity Bonds and/or the
Sinking Fund Payments payable on the next succeeding September 1;
(4)
Deposit in the Redemption Account of the Special Tax Fund the amount necessary to pay any
optional redemption of the Bonds and Parity Bonds as provided in the Indenture;
(5)
Deposit in the Reserve Account of the Special Tax Fund the amount, if necessary, to cause
the balance on deposit in the Reserve Account to equal the Reserve Requirement;
(6)
Pay to the Community Facilities District any Administrative Expenses in excess of the
Administrative Expense Requirement that the Community Facilities District has requested be paid or
reimbursed to it;
(7)
Indenture; and

Deposit in the Rebate Fund the amounts required to be deposited therein pursuant to the

(8)
Deposit in the Special Tax Holding Fund, after all of the foregoing deposits and transfers
have been completed, any remaining amount directed in writing by the Community Facilities District.
At least one Business Day before each Interest Payment Date, after depositing in the Administrative
Expense Fund the amounts permitted to be deposited therein pursuant to the Indenture (but, in any case, not
more than the Administrative Expense Requirement for the next succeeding Fiscal Year), the Community
Facilities District is required to transfer to the Fiscal Agent for deposit in the Special Tax Fund (to the extent
Special Taxes are available therefor) an amount equal to: the sum of (i) the interest and any principal payment
coming due on the Bonds and Parity Bonds on such Interest Payment Date, (ii) the amount required to pay
principal of and interest on Bonds and Parity Bonds in connection with an optional redemption of Bonds and
Parity Bonds as described in the Indenture or in a Supplemental Indenture with respect to Parity Bonds (but
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The Special Tax is not encompassed within the alternate procedure for the distribution of certain
property tax levies on the secured roll pursuant to Chapter 3, Part 8, Division 1 of the California Revenue and
Taxation Code (Section 4701 et seq.), commonly referred to as the “Teeter Plan.” The County has adopted a
Teeter Plan under which a tax distribution procedure is implemented and secured roll taxes are distributed to
taxing agencies within the County on the basis of the tax levy, rather than on the basis of actual tax collections.
However, the Community Facilities District does not participate in the County’s Teeter Plan; accordingly, the
collection of the Special Tax is subject to delinquencies.
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only if so directed by an Authorized Representative of the Community Facilities District), (iii) the amount
required to cause the balance on deposit in the Reserve Account to equal the Reserve Requirement, and (iv) the
amount required to make the necessary deposits in the Rebate Fund. Notwithstanding the foregoing: (i) the
portion of any Prepayment of a Special Tax received by the Community Facilities District that is the “Future
Facilities Amount” (as defined in the Rate and Method of Apportionment) is required to be transferred to the
Fiscal Agent for deposit in the Improvement Fund; and (ii) the portion of any such Prepayment that is to be
applied to the redemption of Bonds and Parity Bonds is required to be transferred to the Fiscal Agent for
deposit in the Redemption Account.
Annual Debt Service for the Bonds has been structured so that Net Special Taxes levied on Developed
Property, based on the development status within Improvement Area D as of February 8, 2021, assuming no
delinquencies, will generate in each Fiscal Year not less than 110% of debt service payable with respect to the
Bonds in the calendar year that begins in that Fiscal Year, assuming that Special Taxes are levied and collected
on the Developed Property in Improvement Area D pursuant to the Rate and Method of Apportionment and
that the Administrative Expense Requirement increases at the rate of two percent per year. “Developed
Property” under the Rate and Method of Apportionment generally means property for which a building permit
has been issued by April 1 of the Fiscal Year preceding the Special Tax levy. Based on development status as
of February 8, 2021, all 150 parcels within Improvement Area D will be classified as Developed Property for
the Fiscal Year 2021-22 Special Tax levy, and in each Fiscal Year thereafter.
See “IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES DISTRICT — Rate and
Method of Apportionment.” See “IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES
DISTRICT — Direct and Overlapping Debt” herein for a discussion of the Water District’s total effective tax
rate policy.
Reserve Account
In order to secure further the payment of principal of and interest on the Bonds and any Parity Bonds,
the Community Facilities District will deposit proceeds of the Bonds into the Reserve Account in an amount
sufficient to make the balance on deposit therein equal the Reserve Requirement. The Reserve Requirement is
defined in the Indenture as the amount, as of any date of calculation, that is equal to the least of (i) 10% of the
initial principal amount of the Bonds and any Parity Bonds, (ii) Maximum Annual Debt Service on the then
Outstanding Bonds and Parity Bonds, if any, (iii) 125% of Average Annual Debt Service on the then
Outstanding Bonds and Parity Bonds, if any, or (iv) $__________, the initial Reserve Requirement for the
Bonds.
Moneys in the Reserve Account shall be used solely for the purpose of (i) paying principal of,
including Sinking Fund Payments, and interest on the Bonds and any Parity Bonds when due, and (ii) making
any required transfer to the Rebate Fund upon written direction from the Community Facilities District or any
required transfer to the Redemption Account. For a further discussion of the Reserve Account, see
Appendix A — “SUMMARY OF THE INDENTURE — Creation of Funds; Application of Proceeds; and
Special Taxes – Reserve Account of the Special Tax Fund.”
Covenant for Superior Court Foreclosure
Pursuant to Section 53356.1 of the Act, the Community Facilities District has covenanted in the
Indenture with and for the benefit of the Bondowners that it will order, and cause to be commenced, on or
before October 1 of the Fiscal Year immediately following the Fiscal Year in which a delinquency in the
payment of a Special Tax occurs, and thereafter diligently prosecute to judgment (unless such delinquency is
theretofore brought current), an action in the superior court to foreclose the lien of any Special Tax or
installment thereof not paid when due, provided that the Community Facilities District need not commence or
pursue such proceedings with respect to any property owned by a single property owner who is delinquent in
the payment of Special Taxes in an amount less than $5,000 if both (i) the aggregate amount of such
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Pursuant to the Act, the Community Facilities District may waive delinquency penalties and
redemption penalties if it determines that (i) the waivers shall apply only to parcels delinquent at the time of
the determination, (ii) the waivers shall only be available with respect to parcels for which all past due and
currently due Special Taxes and all other related costs are paid in full within a limited period of time specified
in the determination, (iii) the waivers shall be available only with respect to parcels sold or otherwise
transferred to new owners unrelated to the owner responsible for the delinquency, and (iv) the waivers are in
the best interest of the Owners of the Bonds.
In the event foreclosure or foreclosures are necessary, there may be a delay in payments to Bond
Owners pending prosecution of the foreclosure proceedings and receipt by the Community Facilities District of
the proceeds of the foreclosure sale; it is also possible that no bid for the purchase price or applicable property
would be received at the foreclosure sale. See “SPECIAL RISK FACTORS — Enforcement Delays Bankruptcy.” Notwithstanding any other provision of the Indenture, the Water District is not obligated to
advance available funds from the Water District Treasury to cure any deficiency in the Special Tax Fund
established and held under the Indenture.
Water District’s Collection Practices
The staff of the Water District provides administrative and other support services for the community
facilities districts that have been formed by the Water District. These services include, but are not limited to,
attempting to collect delinquent special taxes prior to the commencement of foreclosure proceedings by
sending demand letters to property owners whose special taxes are delinquent advising them of the
consequences of failing to pay the applicable special taxes. The current practices of the Water District’s staff
are summarized below.
Within approximately six weeks following each December 10 and April 10 (the respective dates on
which the first and second installment of special taxes become delinquent), the County notifies the Water
District of delinquencies within the Water District’s community facilities districts. Generally, it is the Water
District’s practice to send out demand letters to delinquent property owners within 60 days of being notified of
such delinquencies. The Water District generally allows at least 30 days from the date of mailing the demand
letters before commencing foreclosure proceedings. In some circumstances, the Water District allows
homeowners to pay delinquent Special Taxes and penalties in six month installments.
The Water District is not required to continue the collection practices described herein, but it has no
current intention of ceasing to do so. The Community Facilities District has covenanted in the Indenture to
commence foreclosure proceedings by October 1 following the fiscal year in which the delinquencies occurred,
except under certain circumstances. See “SECURITY FOR THE BONDS — Covenant for Superior Court
Foreclosure.”
In response to the COVID-19 pandemic, the County has announced that penalties and interest will
accrue if the second installment of property taxes were not paid by the April 10, 2020 delinquency date.
However, the County has also announced that taxpayers who are impacted directly by COVID-19 could have
made a cancellation of penalty request to the County Tax Collector by submitting payment of the base tax
amount, documentation supporting the request and a specified cancellation of penalty request form by June 30,
2020. The Community Facilities District is not aware of how many homeowners within Improvement Area D,
if any, submitted such requests. See the caption “IMPROVEMENT AREA D OF THE COMMUNITY
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delinquent Special Taxes does not exceed 5% of the total Special Taxes due and payable for the Fiscal Year in
question and (ii) the balance on deposit in the Reserve Account is not less than the Reserve Requirement
(except the Community Facilities District will nevertheless be required to commence and pursue such
proceedings with respect to any property owned by a single property owner who is delinquent in the payment
of the Special Taxes in the amount of $5,000 or more).
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On May 6, 2020, Governor Newsom issued Executive Order N-61-20 (the “Executive Order”),
waiving penalties and interest on taxes on property on the secured or unsecured roll through May 6, 2021
under certain conditions, including: (i) the property is a residential property occupied by the taxpayer or the
property is used for a small business, (ii) the taxes owed were not delinquent as of March 4, 2020, (iii) the
taxpayer files for relief in a form prescribed by the tax collector, and (iv) the taxpayer demonstrates economic
hardship to the satisfaction of the tax collector. The Executive Order may have an effect on the collection of
penalties and interest on delinquent Special Taxes and may otherwise affect a property owner’s willingness to
pay Special Taxes when due. See “SPECIAL RISK FACTORS — COVID-19 (Coronavirus) Pandemic”
herein.
Additional Bonds for Refunding Purposes Only
The Community Facilities District will covenant in the Indenture that it will not issue any Parity
Bonds payable from the Net Special Taxes or from any other amounts in the Special Tax Fund on a parity with
the Bonds except for the purpose of refunding all or a portion of the Bonds or any Parity Bonds then
Outstanding. Parity Bonds issued to effect a partial refunding of Bonds or Parity Bonds shall be issued subject
to certain additional specific conditions, as described in the Indenture. See Appendix A — “SUMMARY OF
THE INDENTURE — General Authorization and Bonds Terms — Issuance of Additional Bonds for
Refunding Purposes.”
THE WATER DISTRICT
The Water District is located in Riverside County, California and includes the Cities of Temecula,
Murrieta, Moreno Valley, Hemet, San Jacinto, Perris and Menifee, as well as unincorporated portions of the
County. The Water District was established in 1950 and is a municipal water district formed and existing
pursuant to the Municipal Water District Law of 1911, Division 20 (commencing at Section 71000) of the
Water Code of the State. The Water District provides both water and wastewater services within its
boundaries. Although at the time of its formation the major demand for the Water District’s services was
related to agriculture, domestic customers now constitute the major portion of the demand for such services.
The Water District encompasses 555 gross square miles and has a current estimated population of nearly
1,000,000.
IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES DISTRICT
General Information
The Board formed the Community Facilities District and Improvement Area D under the Act in order
to provide for the financing of public improvements to meet the needs of new development within the
Community Facilities District. The then owners of all of the property within Improvement Area D authorized
the Community Facilities District to incur bonded indebtedness for Improvement Area D, approved the Rate
and Method of Apportionment for Improvement Area D and authorized the levy of the Special Tax in
Improvement Area D.
Improvement Area D is located in an unincorporated area of the County on the east side of Briggs
Road and south of McLaughlin Road. Improvement Area D contains approximately 27.57 gross acres and
approximately 24.79 taxable acres. Improvement Area D was developed into a total of 150 single family
detached homes in two residential neighborhoods known as Crescent Point, which consists of 99 homes which
have been completed and conveyed to individual homeowners, and Paloma, which consists of 51 homes which
have been completed and conveyed to individual homeowners. The two neighborhoods are a part of a larger
community comprising 399 homes originally called Mountain Gate, but more recently marketed as Sierra
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Ridge. All of the property within Improvement Area D is within final Tract Map Nos. 36430 and 36430-1.
See “—The Development” below.

Although, like all of Southern California, the land within Improvement Area D is subject to seismic
activity, it is not located within an Alquist-Priolo Earthquake Fault Zone.
A map showing the location of Improvement Area D and an aerial photograph thereof appear
following the Table of Contents, respectively, and information about the ownership and development of such
property is set forth under the caption “—The Development” below.
The Development
The property within Improvement Area D was developed by Western Pacific Housing, Inc., a
Delaware corporation, dba D.R. Horton, America’s Builder (“D.R. Horton”). D.R. Horton is a subsidiary of
D.R. Horton, Inc., a Delaware corporation (“D.R. Horton, Inc.”), a public company whose common stock is
traded on the New York Stock Exchange under the symbol “DHI.” Founded in 1978 and headquartered in
Arlington, Texas, D.R. Horton, Inc. constructs and sells homes through its operating divisions in 88 markets in
29 states under the names of D.R. Horton, America’s Builder, Emerald Homes, Express Homes and Freedom
Homes..
D.R. Horton developed the property within Improvement Area D into a total of 150 single-family
detached homes as part of a larger development originally called Mountain Gate but more recently marketed as
Sierra Ridge. The portion of the Sierra Ridge development within Improvement Area D was developed with
two product types known as Crescent Pointe at Sierra Ridge and Paloma at Sierra Ridge. The larger Sierra
Ridge development currently contains approximately 339 homes, with the first homes built in 2004-2006.
The Crescent Pointe development contains 99 completed homes in four different floor plans, ranging
from 1,576 square feet to 2,277 square feet. The Paloma development contains 51 completed homes in three
different floor plans ranging from 2,474 square feet to 2,861 square feet. D.R. Horton conveyed the final home
within Improvement Area D to individual homeowners in January 2021.
The Project
The Project includes the acquisition or construction of certain water and sewer system improvements
by or for the Water District that are required in order to provide water and sewer service to the property within
Improvement Area D and payments to the Water District of the Improvement Area D’s proportionate share of
the costs of the Water District’s water, sewer and sewer treatment facilities.
Rate and Method of Apportionment
The Rate and Method of Apportionment applicable to Improvement Area D is contained in
Appendix C — “RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX.” Capitalized terms
used and not defined under this caption “Rate and Method of Apportionment” shall have the meanings
ascribed thereto in Appendix C.
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Water and sewer service to the property within Improvement Area D is currently supplied by the
Water District. Electricity is currently supplied by Southern California Edison and natural gas by The Gas
Company.

Assignment to Land Use Categories. In general, the Rate and Method of Apportionment imposes a
different Maximum Special Tax on Taxable Property within Improvement Area D depending upon whether
such Taxable Property is classified as: (i) “Developed Property” (in general, Taxable Property included in a
Final Map recorded prior to the January 1 preceding the Fiscal Year in which the Special Tax is being levied
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and for which a building permit for new construction was issued on or prior to the April 1 preceding such
Fiscal Year), (ii) “Approved Property” (in general, parcels of Taxable Property included in a Final Map
recorded prior to the January 1 preceding the Fiscal Year in which the Special Tax is being levied but for
which no building permit was issued on or prior to the April 1 preceding such Fiscal Year), (iii) “Undeveloped
Property” (in general, parcels of Taxable Property that is not “Developed Property” or “Approved Property,”
“Public Property” or “Property Owner’s Association Property”), or (iv) Public Property and/or Property
Owner’s Association Property (in general, Taxable Property which, as of July 1 of the Fiscal Year in which the
Special Tax is being levied, has been conveyed, dedicated to, or irrevocably offered for dedication to a
property owner association, including any master or sub-association). Different Maximum Special Taxes are
also applicable to Developed Property depending upon: (a) its status as either “Residential Property” or “NonResidential Property,” (b) in the case of Residential Property, its status as “Single Family Property” or
“Multifamily Residential Property” or (c) in the case of Single Family Property, the Residential Floor Area of
the structure.
Method of Apportionment of Special Tax. Pursuant to the Rate and Method of Apportionment the
Board is required to determine the “Special Tax Requirement” for Improvement Area D for each Fiscal Year.
The Special Tax Requirement for Improvement Area D is the amount required in any Fiscal Year to pay:
(i) annual debt service on all outstanding Bonds due in the calendar year which commences in such Fiscal
Year, (ii) periodic costs on such Bonds, including but not limited to, credit enhancement and rebate on the
Bonds, (iii) Administrative Expenses, (iv) any anticipated shortfall due based on Special Tax delinquencies in
the prior Fiscal Year, (v) any amounts required to establish or replenish any reserve funds for the outstanding
Bonds or with respect to bonds expected to be issued, (vi) until the final series of Bonds are issued as
determined by the Board, to pay directly for acquisition or construction of the facilities eligible under the Act,
provided that the inclusion of such amount does not increase the levy of Special Tax on Approved Property or
Undeveloped Property; less (vii) a credit for funds available to reduce the annual Special Tax levy as
determined pursuant to the Indenture.
The Special Tax Requirement for Improvement Area D is to be satisfied first by levying the Special
Tax Proportionately on each Parcel of Developed Property at up to 100% of the Assigned Special Tax. If
additional moneys are needed to satisfy the Special Tax Requirement, the Special Tax shall be levied
Proportionately on each Parcel of Approved Property at up to 100% of the Maximum Special Tax for
Approved Property. If additional moneys are still needed to satisfy the Special Tax Requirement, the Special
Tax shall be levied Proportionately on each Parcel of Undeveloped Property at up to 100% of the Maximum
Special Tax for Undeveloped Property. If additional moneys are still needed to satisfy the Special Tax
Requirement, the Special Tax that is to be levied on each Parcel of Developed Property whose Maximum
Special Tax is derived by the application of the Backup Special Tax shall be increased in equal percentages
from the Assigned Special Tax up to the Maximum Special Tax for such Parcel. Finally, any additional
amounts required in order to satisfy the Special Tax Requirement shall be raised by the levy of the Special Tax
Proportionately on each Parcel of Taxable Property that is Public Property or Property Owner’s Association
Property within Improvement Area D at up to 100% of the applicable Maximum Special Tax for such Parcel.
Notwithstanding the above, under no circumstances will the Special Tax levied in any Fiscal Year against any
Parcel of Residential Property be increased as a consequence of delinquency or default by the owner or owners
of any other parcel or parcels by more than 10% per Fiscal Year above the amount that would have been levied
in that Fiscal Year had there never been any such delinquency or default.
Within Improvement Area D, there are 150 parcels classified as Developed Property for the Fiscal
Year 2021-22 Special Tax levy, and such parcels will be classified as Developed Property in each Fiscal Year
thereafter.
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Assigned Special Tax and Backup Special Tax. The Assigned Special Tax for Developed Property
that is classified as Single Family Property ranges from $503 per taxable unit with a Residential Floor Area of
2,299 square feet or less to $1,244 per taxable unit with a Residential Floor Area of 2,900 square feet or
greater.
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The Backup Special Tax Rate for a Parcel within a Final Map classified or to be classified as Single
Family Property shall be determined by multiplying the Undeveloped Property Maximum Special Tax rate per
Acre by the total Acreage of Taxable Property within such Final Map, excluding the Acreage associated with
Non-Residential Property, Multifamily Residential Property, Public Property and/or Property Owner’s
Association Property that is not Exempt Property pursuant to the Rate and Method of Apportionment, and
dividing such amount by the number of Parcels within such Final Map classified as either (i) Single Family
Property or (ii) Approved Property for which a Building Permit is expected to be issued for Single Family
Property (i.e., the number of residential lots).
The Backup Special Tax shall not apply to Multifamily Residential Property, Non Residential
Property, Public Property, or Property Owner’s Association Property.
Prepayment of Special Taxes. The Special Tax obligation for a Parcel may be prepaid in full or in
part, provided that the terms set forth in the Rate and Method of Apportionment are satisfied. The Prepayment
amount is calculated based on the sum of the Bond Redemption Amount, the Redemption Premium, the Future
Facilities Amount, the Defeasance Amount, and Administrative Fees and Expenses, less a credit for the
resulting reduction in the Reserve Requirement for the Bonds (if any), all as specified in Section H of the Rate
and Method of Apportionment, attached hereto as Appendix C. Prepayments of Special Taxes will be applied
to effect a special mandatory redemption of Bonds. See “THE BONDS — Redemption — Special Mandatory
Redemption from Prepayments.
Estimated Debt Service Coverage. Annual Debt Service for the Bonds has been structured so that
Developed Property levied at the Assigned Special Tax rate based on the development status within
Improvement Area D as of February 8, 2021 (which is expected to consist of all 150 parcels of property within
Improvement Area D for the Fiscal Year 2021-22 Special Tax levy), assuming no delinquencies, will generate
in each Fiscal Year not less than the sum of Administrative Expenses and 110% of debt service payable with
respect to the Bonds in the calendar year that begins in that Fiscal Year, assuming that Special Taxes are levied
and collected on such Developed Property pursuant to the Rate and Method of Apportionment and that the
Administrative Expense Requirement increases at the rate of two percent per year. See “SPECIAL RISK
FACTORS — Insufficiency of Special Tax Revenues” and “— Failure to Develop Properties” for certain risks
associated with undeveloped property.
The table below sets forth the Assigned Special Tax per unit or acre of Developed Property, the
projected Fiscal Year 2021-22 Special Tax levy and the percent of such levy based on land use class.
TABLE 1
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
ASSIGNED SPECIAL TAXES

Land Use
Residential
Residential
Residential
Residential
Total

Tax
Class
D1
D2
D3
D4

Residential Floor Area
2,299 sq. ft. or less
2,300 sq. ft. to 2,599 sq. ft.
2,600 sq. ft. to 2,899 sq. ft.
2,900 sq. ft. or greater

No. of
Units
99
33
18
0
150

Assigned
Special Tax
Per Unit
$ 503.00
844.00
1,133.00
1,244.00

Projected Fiscal
Year 2021-22
Special Tax Per
Unit*
$440.74
739.54
992.77
0.00

Total Projected
Fiscal Year
2021-22 Special
Tax Levy(1)*
$ 43,633.51
24,404.70
17,869.79
0.00
$ 85,908.00

Percent of
Total*
50.79%
28.41
20.80
0.00
100.00%
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*

Preliminary, subject to change.
Based upon the debt service requirement of the Bonds and includes estimated Fiscal Year 2021-22 Administrative Expense
Requirement of $20,808.
Source: Webb Municipal Finance, LLC.
(1)
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In order to provide information with respect to the value of the land within the Community Facilities
District, the Water District engaged Stephen G. White, MAI (defined herein as the “Appraiser”) to prepare the
Appraisal. The principal of the Appraiser, who was actively involved in the preparation of the Appraisal, has
an “MAI” designation from the Appraisal Institute and has prepared numerous appraisals for the sale of land
secured municipal bonds. The Appraiser was selected by the Water District and has no material relationships
with the Water District, the Community Facilities District or the owners of the land within the Community
Facilities District other than the relationship represented by the engagement to prepare the Appraisal and other
similar engagements for the Water District. The Water District instructed the Appraiser to prepare its analysis
and report in conformity with Water District-approved guidelines and the Appraisal Standards for Land
Secured Financings published in 1994 and revised in 2004 by the commission now known as California Debt
and Investment Advisory Commission. A copy of the Appraisal is included as Appendix D to this Official
Statement.
The purpose of the Appraisal was to estimate the “as is” market value of the fee simple estate, subject
to special tax and special assessment liens, of the property within the Community Facilities District. Subject to
the contingencies, assumptions and limiting conditions set forth in the Appraisal, the Appraiser concluded that,
as of February 8, 2021, the market value of the Taxable Property within the Community Facilities District was
not less than $66,570,000 for the 150 completed units conveyed to individual homeowners as of February 8,
2021 consisting of $41,580,000 for the 99 homes in the Crescent Pointe neighborhood and $24,990,000 for the
51 homes in the Paloma neighborhood. See Appendix D — “APPRAISAL REPORT.”
Reference is made to Appendix D for a complete list and full discussion of the applicable
contingencies, assumptions and limiting conditions and the methodology employed by the Appraiser. In the
event that any of the contingencies, assumptions and limiting conditions are not actually realized, the value of
the property within the Community Facilities District may be less than the amount reported in the Appraisal.
In any case, there can be no assurance that any portion of the property within the Community Facilities District
would actually sell for the amount indicated by the Appraisal. Moreover, such assumptions and limiting
conditions that are described in Appendix D are based on information as of February 8, 2021, the date of value
in the Appraisal Report. Since the date of value of the Appraisal, the spread of COVID-19 is having a
continued negative impact throughout the world, including in the County and State. While the COVID-19
pandemic to date does not appear to be having a material adverse impact on the residential real estate market in
Southern California, there is no assurance that it will not have a material adverse effect on the real estate
market in the future, including the market value of the taxable properties within the Community Facilities
District. See “SPECIAL RISK FACTORS — COVID-19 (Coronavirus) Pandemic” and Appendix D —
“APPRAISAL REPORT.”
The Appraisal merely indicates the Appraiser’s opinion as to the market value of the property referred
to therein as of the date and under the conditions specified therein. The Appraiser’s opinion reflects conditions
prevailing in the applicable market as of the date of value. The Appraiser’s opinion does not predict the future
value of the subject property, and there can be no assurance that market conditions will not adversely change in
the future.
The Appraiser has specifically consented to the inclusion of the Appraisal in this Official Statement.
It is a condition precedent to the issuance of the Bonds that the Appraiser deliver to the Community
Facilities District a certification to the effect that nothing has come to the attention of the Appraiser subsequent
to the date of the Appraisal that would cause the Appraiser to believe that the value of property in the
Community Facilities District is less than the market value reported in the Appraisal. However, the Appraiser
has not performed additional research or valuation analysis specific to the subject property since the date of
value of the Appraisal.
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The value of the property within Improvement Area D is significant to an evaluation of the Bonds
because, in the event of a delinquency in the payment of Special Taxes, the Community Facilities District may
foreclose only against delinquent parcels. Likewise, the ratio of the value of a parcel to its “share” of the
Bonds is important because it provides an indication of the extent of the relative burden imposed on each
parcel by the Special Tax. As indicated above, the minimum appraised value of the property within
Improvement Area D is not less than $66,570,000. The ratio of that value to the $1,150,000* total principal
amount of the Bonds and other overlapping land-secured debt (as described under the caption “— Direct and
Overlapping Debt” below), but excluding general obligation bond indebtedness, is approximately 19.65*-to-1.
Taking into account such general obligation bond indebtedness, the ratio of the aggregate assessed value of the
Taxable Property within Improvement Area D to the total principal amount of all outstanding direct and
overlapping debt for Improvement Area D is approximately 16.59*-to-1. See “— Direct and Overlapping
Debt” below.
Table 2 below sets forth the stratification of value-to-liens of the Taxable Property within
Improvement Area D based on the appraised values of such property as described in the Appraisal, and such
parcels’ respective shares of the principal amount of the Bonds (allocated to each parcel based upon its
respective share of the total projected Special Tax levy for Fiscal Year 2021-22). Each of the aforesaid value
to lien ratios are for all of Improvement Area D, however, the ratios of the appraised value of individual lots
within Improvement Area D to their respective shares of the principal amount of the Bonds can be expected to
vary substantially depending upon the status of development and selling price thereof. See Table 2 below.
No assurance can be given that, should a delinquent parcel be foreclosed and sold for the amount of
the delinquency, any bid will be received for such parcel, or if a bid is received that such bid will be sufficient
to pay such delinquent Special Taxes.

*
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TABLE 2
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
VALUE-TO-LIEN STRATIFICATION

Assessed Value to Lien(1)

No. of
Parcels

Percent of
Total
Parcels

Less than 13.00:1
Between 13.00:1 to 13.99:1(3)
Between 14.00:1 to 14.99:1
Between 15.00:1 to 29.99:1
Between 30.00:1 to 44.99:1
Between 45.00:1 to 59.99:1
Greater than 59.99:1(4)
Total

0
30
64
0
5
11
40
150

0.00%
20.00
42.67
0.00
3.33
7.33
26.67
100.00%

Total Appraised
Value
$

0
13,510,000
28,420,000
0
2,450,000
5,390,000
16,800,000
$ 66,570,000

Percent of
Total
Appraised
Value

Projected
Fiscal Year
2021-22
Levy(2)*

0.00%
20.29
42.69
0.00
3.68
8.10
25.24
100.00%

$

0
20,399
34,781
0
4,964
8,135
17,630
$ 85,908

*

Percent of
Total
Projected
Fiscal
Year
2021-22
Levy*
0.00%
23.74
40.49
0.00
5.78
9.47
20.52%
100.00%

Bonds*
$

0
273,064
465,593
0
66,448
108,897
235,998
$ 1,150,000

Other
Overlapping
Land
Secured
Debt(5)

Total Direct
and
Overlapping
Land
Secured
Debt*

$

$

0
719,533
1,518,139
0
0
0
0
$ 2,237,672

0
992,596
1,983,732
0
66,448
108,897
235,998
$ 3,387,672

Aggregate
Value-toLien*
N/A
13.61:1
14.33:1
N/A
36.87:1
49.50:1
71.19:1
19.65:1

Preliminary, subject to change.
Value-to-Lien Ratios based upon principal amount of Bonds and other overlapping land-secured debt. Based on the development status within Improvement Area D as of February 8,
2021, all 150 parcels within Improvement Area D are expected to be classified as Developed Property for purposes of the Fiscal Year 2021-22 Special Tax levy.
(2)
Based upon the debt service requirement of the Bonds and estimated Fiscal Year 2021-22 Administrative Expense Requirement of $20,808.
(3)
The lowest value-to-lien in the less than 15:1 category is 13.24:1*.
(4)
The high value-to-lien in the greater than 59.00:1 category is 71.19:1*.
(5)
Represents land-secured debt issued by Community Facilities District No. 91-1 of the Romoland School District, which includes 94 of the parcels within Improvement Area D. See the
caption “—Direct and Overlapping Debt.”
Source: Webb Municipal Finance, LLC.
(1)
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Improvement Area D is included within the boundaries of overlapping local agencies providing
governmental services. Some of these local agencies have outstanding bonds, and/or the authority to issue
bonds, payable from taxes or assessments. The existing and authorized indebtedness payable from taxes and
assessments that may be levied upon the property within Improvement Area D is shown in Table 3 below. In
addition to current debt, new community facilities districts and/or special assessment districts could be formed
in the future encompassing all or a portion of the property within Improvement Area D; and such districts or
the agencies that formed them could issue more bonds and levy additional special taxes or assessments.
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APPRAISED VALUE
Appraised Valuation(1)

$ 66,570,000

LAND SECURED BOND INDEBTEDNESS

Outstanding Direct and Overlapping Bonded Debt
Type
CFD No. 2004-35 IA D
CFD
CFD 91-1 Romoland School District
TOTAL OUTSTANDING LAND SECURED BONDED DEBT(3)

Authorized and Unissued Direct and
Overlapping Bonded Debt
Type
CFD No. 2004-35 IA D
CFD
CFD 91-1 Romoland School District
CFD
TOTAL UNISSUED LAND SECURED INDEBTEDNESS(3)

Total
Parcels
Levied
150
94

Issued
$ 1,150,000*
21,590,046

Outstanding
$ 1,150,000(2)*
18,715,000

%
Applicable
100.00%
11.96

Amount
Applicable
$ 1,150,000*
2,237,672
$ 3,387,672*

Total
Parcels
Levied
150
94

Authorized
$ 2,000,000
300,000,000

Unissued
$
0(4)
278,409,954

%
Applicable
100.00%
11.96%

Amount
Applicable
$
0
33,288,275
$ 33,288,275

TOTAL OUTSTANDING AND UNISSUED LAND SECURED INDEBTEDNESS

$ 36,675,946

GENERAL OBLIGATION BOND INDEBTEDNESS

Outstanding Direct and Overlapping Bonded Debt
Metro Water East (0.00350%)
Perris Union High School B&I (0.08569%)
Mt San Jacinto Comm (0.01320%)
TOTAL GENERAL OBLIGATION BONDED DEBT(3)

Type
GO
GO
GO

Authorized and Unissued Direct and Overlapping
Indebtedness
Type
Metro Water East (0.00350%)
GO
Perris Union High School B&I (0.08569%)
GO
Mt San Jacinto Comm (0.01320%)
GO
TOTAL UNISSUED GENERAL OBLIGATION INDEBTEDNESS(3)

Total
Parcels
Levied
150
150
150

Issued
$850,000,000
311,920,284
190,000,000

Outstanding
$ 37,300,000
253,361,867
157,750,000

%
Applicable(5)
0.00139%
0.22004
0.04211

Amount
Applicable
$
519
557,505
66,421
$
624,445

Total
Parcels
Levied
150
150
150

Authorized
$850,000,000
363,420,000
295,000,000

Unissued
$
0
51,499,716
105,000,000

%
Applicable(5)
0.00139%
0.22004
0.04211

Amount
Applicable
$
0
113,322
44,210
$
157,532

TOTAL OUTSTANDING AND UNISSUED GENERAL OBLIGATION INDEBTEDNESS

$

TOTAL OF ALL OUTSTANDING DIRECT AND OVERLAPPING BONDED DEBT
TOTAL OF ALL OUTSTANDING AND UNISSUED DIRECT AND OVERLAPPING INDEBTEDNESS

$ 4,012,117*
$ 37,457,923*

Ratios to Appraised Valuation
Outstanding Land Secured Bonded Debt
Total Outstanding Direct and Overlapping Bonded Debt

19.65:1*
16.59:1*

*

Preliminary, subject to change.
Appraised Valuation information as of February 8, 2021 based on the Appraisal.
(2)
Amount outstanding is equal to the principal amount of the Bonds.
(3)
Additional bonded debt or available bond authorization may exist but is not shown because a tax was not levied for Fiscal Year 2020-21.
(4)
Additional bonds may be issued for refunding purposes only.
(5)
Percentage applicable determined by Fiscal Year 2020-21 equalized roll assessed value information.
Source: Webb Municipal Finance, LLC.
(1)

781,977
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Annual Debt Service for the Bonds has been structured so that Assigned Special Taxes levied on
Developed Property, assuming no delinquencies, based on the development status as of February 8, 2021, will
generate in each Fiscal Year not less than the sum of the Administrative Expense Requirement plus 110% of
debt service payable with respect to the Outstanding Bonds in the calendar year that begins in that Fiscal Year,
assuming that Special Taxes are levied and collected on such Developed Property pursuant to the Rate and
Method of Apportionment for Improvement Area D and that the Administrative Expense Requirement
increases at the rate of two percent per year.
Based on the principal amount of the Bonds, interest costs and estimated Administrative Expenses and
Fiscal Year 2020-21 tax rates for all other taxing jurisdictions within Improvement Area D, the total projected
Fiscal Year 2021-22 average effective tax rate for Developed Property in Improvement Area D is estimated to
be approximately 1.92% of the average appraised value of a parcel of Developed Property in Improvement
Area D. The Water District’s policies require that the total effective tax rate not exceed 2% of the projected
sales prices at the time of formation of a community facilities district and at the time of bond issuance by a
community facilities district.
The following table sets forth the estimated Fiscal Year 2021-22 average effective tax rate for parcels
of Developed Property in Improvement Area D, based on the average appraised value for such parcels based
on the Appraisal.
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Community Facilities District No. 91-1 of the Romoland School District (the “Romoland CFD 91-1”)
is currently levying special taxes at the applicable assigned special tax rate. Therefore, in the event Romoland
CFD 91-1 were to issue additional bonds, it can be expected that special taxes levied by Romoland CFD 91-1
on the 94 parcels within Improvement Area D will not materially increase above the amounts described in this
Official Statement. See Table 4 below.
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Average Projected Home Value(2)

$ 443,800

Ad Valorem Property Taxes:
Basic Levy (1.0000%)
Metro Water East (0.00350%)
Perris Union High School B&I (0.08569%)
Mt San Jacinto Comm (0.01320%)
Total General Property Taxes

$ 4,438.00
15.53
380.29
58.58
$ 4,892.41

Assessment, Special Taxes & Parcel Charges:
Flood Control Stormwater/Cleanwater
CSA #152
Valleywide Regional Facilities LMD 88-1
CSA #84
Valleywide LMD Menifee North Park
EMWD CFD 2004-35 IA D (Mtn Gate)(3)
CFD 91-1 Romoland School District
CSA 152
Total Assessment Charges

$

3.76
68.82
22.14
82.46
651.00
572.72
2,089.76
138.06
$ 3,628.72

Average Total Property Tax
Average Effective Tax Rate

$ 8,521.13
1.92%

(1)

Average Fiscal Year 2021-22 tax rates based upon Fiscal Year 2020-21 overlapping taxes and assessment rates.
Average projected home value is based upon average appraised values for parcels of Developed Property indicated as
having been conveyed to individual homeowners in the Appraisal.
(3)
Reflects average projected Fiscal Year 2021-22 Special Tax levy.
Source: Webb Municipal Finance, LLC.
(2)

Delinquency History
Fiscal Year 2019-20 was the first year in which Special Taxes were levied in Improvement Area D.
Table 5 sets forth the Special Tax levies, delinquencies and delinquency rates for Fiscal Years 2019-20 through
2020-21 within Improvement Area D.
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TABLE 4
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
AVERAGE FISCAL YEAR 2021-22 TAX OBLIGATION(1)
FOR INDIVIDUALLY OWNED PARCELS OF DEVELOPED PROPERTY
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Fiscal Year
2019-20
2020-21(1)

Amount
Levied

Parcels
Levied

$ 54,423.00
48,518.50

77
148

Delinquencies Following Fiscal Year End
Parcels
Amount
Percent
Delinquent
Delinquent
Delinquent
2
N/A

$844.00
N/A

Delinquencies as of January 31, 2021
Parcels
Amount
Percent
Delinquent Delinquent Delinquent

1.55%
N/A

1
2

$ 422.00
673.50

0.78%
1.39

(1)

Reflects first installment payment information for Special Taxes due December 10, 2020.
Source: Webb Municipal Finance, LLC.

Top Taxpayers
Based on ownership status as of February 8, 2021, Special Taxes within Improvement Area D for
Fiscal Year 2021-22 will be levied on 150 parcels classified as Developed Property owned by individual
homeowners.
SPECIAL RISK FACTORS
The Bonds have not been rated by a rating agency, and the purchase of the Bonds involves significant
risks that are not appropriate for certain investors. The following is a discussion of certain risk factors which
should be considered, in addition to other matters set forth herein, in evaluating the investment quality of the
Bonds. This discussion does not purport to be comprehensive or definitive and does not purport to be a
complete statement of all factors which may be considered as risks in evaluating the credit quality of the
Bonds. The occurrence of one or more of the events discussed herein could adversely affect the ability or
willingness of property owners in Improvement Area D to pay their Special Taxes when due. Such failures to
pay Special Taxes could result in the inability of the Community Facilities District to make full and punctual
payments of debt service on the Bonds. In addition, the occurrence of one or more of the events discussed
herein could adversely affect the value of the property in Improvement Area D. See “— Reductions in
Property Values” below.
Risks of Real Estate Secured Investments Generally
The Bond Owners will be subject to the risks generally incident to an investment secured by real
estate, including, without limitation: (i) adverse changes in local market conditions, such as changes in the
market value of real property in the vicinity of the Community Facilities District, the supply of or demand for
competitive properties in such area, and the market value of residential property or buildings and/or sites in the
event of sale or foreclosure; (ii) changes in real estate tax rates and other operating expenses, governmental
rules (including, without limitation, zoning laws and laws relating to endangered species and hazardous
materials) and fiscal policies; (iii) natural disasters (including, without limitation, earthquakes, wildfires and
floods), which may result in uninsured losses; (iv) adverse changes in local market conditions; and
(v) increased delinquencies due to rising mortgage costs and other factors.
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TABLE 5
COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
IMPROVEMENT AREA D
SPECIAL TAX LEVIES, DELINQUENCIES, AND DELINQUENCY RATES
FISCAL YEARS 2019-20 THROUGH 2020-21

No assurance can be given that the individual property owners within Improvement Area D will pay
Special Taxes in the future or that they will be able to pay such Special Taxes on a timely basis. See the
caption “— Enforcement Delays – Bankruptcy” for a discussion of certain limitations on the Community
Facilities District’s ability to pursue judicial proceedings with respect to delinquent parcels within
Improvement Area D.
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Insufficiency of Special Tax Revenues

In order to pay debt service on the Bonds, it is generally necessary that the Special Taxes be paid in a
timely manner. Should the Special Taxes not be paid on time, the Community Facilities District has
established a Reserve Account in an amount equal to the Reserve Requirement to pay debt service on the
Bonds and any Parity Bonds to the extent other funds are not available. See “SECURITY FOR THE BONDS
— Reserve Account.” The Community Facilities District will covenant in the Indenture to maintain in the
Reserve Account an amount equal to the Reserve Requirement, subject, however, to the availability of Net
Special Taxes in amounts sufficient to do so and to the limitation that the Community Facilities District may
not levy the Special Tax in any Fiscal Year at a rate in excess of the maximum amounts permitted under the
Rate and Method of Apportionment. As a result, if a significant number of Special Tax delinquencies occur
within Improvement Area D, the Community Facilities District could be unable to replenish the Reserve
Account to the Reserve Requirement due to the limitations on the amount of the Special Tax that may be
levied. If such defaults were to continue in successive years, the Reserve Account could be depleted and a
default on the Bonds and any Parity Bonds could occur.
The Act provides that, if any property within Improvement Area D not otherwise exempt from the
Special Tax is acquired by a public entity through a negotiated transaction, or by gift or devise, the Special Tax
will continue to be levied on and enforceable against the public entity that acquired the property. In addition,
the Act provides that, if property subject to the Special Tax is acquired by a public entity through eminent
domain proceedings, the obligation to pay the Special Tax with respect to that property is to be treated as if it
were a special assessment and be paid from the eminent domain award. The constitutionality and operation of
these provisions of the Act have not been tested in the courts, but it is doubtful that they would be upheld as to,
for example, property owned by the federal government. If for any reason property within Improvement
Area D becomes exempt from taxation by reason of ownership by a non-taxable entity such as the federal
government or another public agency, subject to the limitation of the Maximum Special Tax, the Special Tax
will be reallocated to the remaining taxable parcels within Improvement Area D. This would result in the
owners of such property paying a greater amount of the Special Tax and could have an adverse impact upon
their willingness and/or ability to pay the Special Tax. Moreover, if a substantial portion of additional land
within Improvement Area D became exempt from the Special Tax because of public ownership, or otherwise,
the Maximum Special Tax which could be levied upon the remaining acreage might not be sufficient to pay
principal of and interest on the Bonds when due and a default will occur with respect to the payment of such
principal and interest.
The Community Facilities District has covenanted that, under certain circumstances, it will institute
foreclosure proceedings to sell any property with delinquent Special Taxes in order to obtain funds to pay debt
service on the Bonds. If foreclosure proceedings were ever instituted, any mortgage or deed of trust holder
could, but would not be required to, advance the amount of the delinquent Special Tax to protect its security
interest. See “SECURITY FOR THE BONDS — Covenant for Superior Court Foreclosure” for provisions
which apply in the event of such foreclosure and which the Community Facilities District is required to follow
in the event of delinquencies in the payment of the Special Tax.
In the event that sales or foreclosures of property are necessary, there could be a delay in payments to
Owners of the Bonds (if the Reserve Account has been depleted) pending such sales or the prosecution of such
foreclosure proceedings and receipt by the Water District on behalf of the Community Facilities District of the
proceeds of sale. The Community Facilities District may adjust the future Special Tax levied on taxable
parcels in Improvement Area D, subject to limitations described above under the caption “IMPROVEMENT
AREA D OF THE COMMUNITY FACILITIES DISTRICT — Rate and Method of Apportionment,” to
provide an amount required to pay interest on and principal of the Bonds, and the amount, if any, necessary to
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As discussed below, the Special Taxes may not produce revenues sufficient to pay the debt service on
the Bonds either due to nonpayment of the amounts levied or because acreage within Improvement Area D
becomes exempt from taxation due to the transfer of title to a public agency.
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No assurance can be given that the real property subject to sale or foreclosure will be sold, or if sold,
that the proceeds of sale will be sufficient to pay any delinquent installments of the Special Tax. The Act does
not require the Water District to purchase or otherwise acquire any lot or parcel of property to be sold at
foreclosure if there is no other purchaser at such sale. The Act and the Indenture do specify that the Special
Tax will have the same lien priority as for ad valorem property taxes in the case of delinquency.
Section 53356.6 of the Act requires that property sold pursuant to foreclosure under the Act be sold for not less
than the amount of judgment in the foreclosure action, plus post judgment interest and authorized costs, unless
the consent of the owners of 75% of the Outstanding Bonds is obtained. The Act provides that the Water
District may waive delinquency penalties and redemption penalties if it determines that (i) the waivers shall
apply only to parcels delinquent at the time of the determination, (ii) the waivers shall only be available with
respect to parcels for which all past due and currently due Special Taxes and all other costs are paid in full
within a limited period of time specified in the determination, (iii) the waivers shall be available only with
respect to parcels sold or otherwise transferred to new owners unrelated to the owner responsible for the
delinquency, and (iv) the waivers are in the best interest of the Owners of the Bonds.
Prior to July 1, 1983, the right of redemption from foreclosure sales was limited to a period of one
year from the date of sale. Under legislation effective July 1, 1983, the statutory right of redemption from such
foreclosure sales has been repealed. However, a period of 20 days must elapse after the date on which the
notice of levy of the interest in real property was served on the judgment debtor before the sale of such lot or
parcel can be made. Furthermore, if the purchaser at the sale is the judgment creditor (e.g., the Community
Facilities District), an action may be commenced by the delinquent property owner within 90 days after the
date of sale to set aside such sale. The constitutionality of the aforementioned legislation, which repeals the
one year redemption period, has not been tested and there can be no assurance that, if tested, such legislation
will be upheld. (Section 701.680 of the Code of Civil Procedure of the State.)
Geologic, Topographic and Climatic Conditions
The market value of the property within Improvement Area D can be adversely affected by a variety
of factors which may affect public and private improvements. Such additional factors include, without
limitation, geologic conditions (such as earthquakes), topographic conditions (such as earth movements) and
climatic conditions (such as droughts, fire hazard and floods).
With respect to geologic conditions, building codes require that some of these factors be taken into
account in the design of private improvements of the parcels, and the County has adopted the Uniform
Building Code standards with regard to seismic standards. Design criteria are established upon the basis of a
variety of considerations and may change, leaving previously designed improvements unaffected by more
stringent subsequently established criteria. In general, design criteria reflect a balance at the time of
establishment between the present costs of protection and the future costs of lack of protection, based in part
upon a present perception of the probability that the condition will occur and the seriousness of the condition
should it occur. Consequently, neither the absence of nor the establishment of design criteria with respect to
any particular condition means that the applicable governmental agency has evaluated the condition and has
established design criteria in the situations in which such criteria are needed to preserve value, or has
established such criteria at levels that will preserve value. To the contrary, the Community Facilities District
expects that one or more of such conditions may occur and may result in damage to improvements of varying
seriousness, that the damage may entail significant repair or replacement costs and that repair or replacement
may never occur either because of the cost, because repair or replacement will not facilitate habitability or
other use, or because other considerations preclude such repair or replacement. Under any of these
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replenish the Reserve Account to an amount equal to the Reserve Requirement and to pay all current expenses.
There is, however, no assurance that the total amount of the Special Tax that could be levied and collected
against taxable parcels in Improvement Area D will be at all times sufficient to pay the amounts required to be
paid by the Indenture, even if the Special Tax is levied at the Maximum Special Tax rates. See “—
Enforcement Delays – Bankruptcy.”
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In recent years, wildfires have caused extensive damage throughout the State, including within the
County. Certain of these fires have burned thousands of acres and destroyed hundreds and in some cases
thousands of homes. In some instances, entire neighborhoods have been destroyed. Several of the fires that
occurred recently damaged or destroyed property in areas that were not previously considered to be at risk
from such events. Improvement Area D is located within an area that the California Public Utilities
Commission has designated as a Tier 2 – Elevated fire threat area. Improvement Area D experiences high
winds known as Santa Ana winds which frequently accompany and magnify the intensity of wildfires. There
is a risk of homes within Improvement Area D being destroyed by wildfires and no assurance can be given as
to the severity or frequency of wildfires within the vicinity of Improvement Area D. Additionally, property
located adjacent to burn areas can be subject to mudslides and flooding, which can cause significant damage
and destruction to property.
Hazardous Substances
While government taxes, assessments and charges are a common claim against the value of a parcel,
other less common claims may also be relevant. One of the most serious in terms of the potential reduction in
the value of a parcel is a claim with regard to a hazardous substance. In general, the owners and operators of a
parcel may be required by law to remedy conditions relating to releases or threatened releases of hazardous
substances. The federal Comprehensive Environmental Response, Compensation and Liability Act of 1980,
sometimes referred to as “CERCLA” or the “Super Fund Act,” is the most well-known and widely applicable
of these laws, but California laws with regard to hazardous substances are also stringent and similar in effect.
Under many of these laws, the owner (or operator) is obligated to remedy a hazardous substance condition of a
parcel whether or not the owner (or operator) had anything to do with creating or handling the hazardous
substance. The effect, therefore, should any of the parcels within Improvement Area D be affected by a
hazardous substance, is to reduce the marketability and value by the costs of remedying the condition.
It is possible that property in Improvement Area D may be liable for hazardous substances in the
future as a result of the existence, currently, of a substance presently classified as hazardous but which has not
been released or the release of which is not presently threatened, or the existence, currently, on the property of
a substance not presently classified as hazardous but which may in the future be so classified. Additionally,
such liabilities may arise not simply from the existence of a hazardous substance but from the method of
handling such substance. All of these possibilities could have the effect of reducing the value of the applicable
property.
Enforcement Delays – Bankruptcy
In the event of a delinquency in the payment of the Special Taxes, the Community Facilities District is
required to commence enforcement proceedings under the circumstances described under the heading
“SECURITY FOR THE BONDS — Covenant for Superior Court Foreclosure.” However, prosecution of such
proceedings could be delayed due to crowded local court calendars or by bankruptcy, insolvency and other
laws generally affecting creditors’ rights (such as the Soldiers’ and Sailors’ Relief Act of 1940) and by the
laws of the State relating to judicial and non-judicial foreclosure. Although bankruptcy proceedings would not
cause the liens of the Special Taxes to become extinguished, bankruptcy of a person or entity with an interest
in the applicable property could result in a delay in the enforcement proceedings because federal bankruptcy
laws provide for an automatic stay of foreclosure and tax sale proceedings. Any such delay could increase the
likelihood of delay or default in payment of the principal of and interest on the Bonds. The various legal
opinions to be delivered in connection with the issuance of the Bonds, including Bond Counsel’s approving
legal opinion, are qualified as to the enforceability of the Bonds and the Indenture by reference to bankruptcy,
reorganization, moratorium, insolvency and other laws affecting the rights of creditors generally or against
public agencies such as the Community Facilities District.
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circumstances, the actual value of the parcels may well depreciate or disappear, notwithstanding the
establishment of design criteria for any such condition.
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Furthermore, such legal proceedings could be further delayed by the impacts of COVID-19. See the
caption “— COVID-19 (Coronavirus) Pandemic.”

The ability of the Community Facilities District to collect interest and penalties specified by the Act
and to foreclose the lien of delinquent Special Taxes may be limited in certain respects with regard to parcels
in which the Federal Deposit Insurance Corporation (the “FDIC”), or other federal government entities such as
Fannie Mae or Freddie Mac, has or obtains an interest.
In the case of FDIC, in the event that any financial institution making a loan which is secured by
parcels is taken over by the FDIC and the applicable Special Tax is not paid, the remedies available to the
Community Facilities District may be constrained. The FDIC’s policy statement regarding the payment of
state and local real property taxes (the “Policy Statement”) provides that taxes other than ad valorem taxes
which are secured by a valid lien in effect before the FDIC acquired an interest in a property will be paid
unless the FDIC determines that abandonment of its interests is appropriate. The Policy Statement provides
that the FDIC generally will not pay installments of non-ad valorem taxes which are levied after the time the
FDIC acquires its fee interest, nor will the FDIC recognize the validity of any lien to secure payment except in
certain cases where the Resolution Trust Corporation had an interest in property on or prior to December 31,
1995. Moreover, the Policy Statement provides that, with respect to parcels on which the FDIC holds a
mortgage lien, the FDIC will not permit its lien to be foreclosed out by a taxing authority without its specific
consent, nor will the FDIC pay or recognize liens for any penalties, fines or similar claims imposed for the non
payment of taxes.
The FDIC has taken a position similar to that expressed in the Policy Statement in legal proceedings
brought against Orange County in United States Bankruptcy Court and in Federal District Court. The
Bankruptcy Court issued a ruling in favor of the FDIC on certain of such claims. Orange County appealed that
ruling, and the FDIC cross-appealed. On August 28, 2001, the Ninth Circuit Court of Appeals issued a ruling
favorable to the FDIC except with respect to the payment of pre-receivership liens based upon delinquent
property tax.
The Community Facilities District is unable to predict what effect the application of the Policy
Statement would have in the event of a delinquency with respect to parcels in which the FDIC has or obtains
an interest, although prohibiting the lien of the FDIC to be foreclosed out at a judicial foreclosure sale would
prevent or delay the foreclosure sale.
In the case of Fannie Mae and Freddie Mac, in the event a parcel of taxable property is owned by a
federal government entity or federal government sponsored entity, such as Fannie Mae or Freddie Mac, or a
private deed of trust secured by a parcel of taxable property is owned by a federal government entity or federal
government sponsored entity, such as Fannie Mae or Freddie Mac, the ability to foreclose on the parcel or to
collect delinquent Special Taxes may be limited. Federal courts have held that, based on the supremacy clause
of the United States Constitution “this Constitution, and the Laws of the United States which shall be made in
Pursuance thereof; and all Treaties made, or which shall be made, under the Authority of the United States,
shall be the supreme Law of the Land; and the Judges in every State shall be bound thereby, anything in the
Constitution or Laws of any State to the contrary notwithstanding.” In the absence of Congressional intent to
the contrary, a state or local agency cannot foreclose to collect delinquent taxes or assessments if foreclosure
would impair the federal government interest. This means that, unless Congress has otherwise provided, if a
federal government entity owns a parcel of taxable property but does not pay taxes and assessments levied on
the parcel (including Special Taxes), the applicable state and local governments cannot foreclose on the parcel
to collect the delinquent taxes and assessments.
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Moreover, unless Congress has otherwise provided, if the federal government has a mortgage interest
in the parcel and the Community Facilities District wishes to foreclose on the parcel as a result of delinquent
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The Community Facilities District’s remedies may also be limited in the case of delinquent Special
Taxes with respect to parcels in which other federal agencies (such as the Internal Revenue Service and the
Drug Enforcement Administration) have or obtain an interest.
Direct and Overlapping Indebtedness
The ability of an owner of property within Improvement Area D to pay the applicable Special Taxes
could be affected by the existence of other taxes and assessments imposed upon taxable parcels. See
“IMPROVEMENT AREA D OF THE COMMUNITY FACILITIES DISTRICT — Direct and Overlapping
Debt” herein. The Water District and other public agencies whose boundaries overlap those of Improvement
Area D could impose additional taxes or assessment liens on the property within Improvement Area D in order
to finance public improvements or services to be located or provided inside of or outside of such area. The lien
created on the property within Improvement Area D through the levy of such additional taxes may be on a
parity with the lien of the Special Taxes applicable to the property within Improvement Area D.
The imposition of additional liens on a parity with the Special Taxes may reduce the ability or
willingness of property owners to pay the Special Taxes and increase the possibility that foreclosure proceeds
will not be adequate to pay delinquent Special Taxes.
Reductions in Property Values
The value of the land within Improvement Area D is an important factor in determining the
investment quality of the Bonds. If a property owner is delinquent in the payment of Special Taxes, the
Community Facilities District’s only remedy is to commence foreclosure proceedings in an attempt to obtain
funds to pay the Special Taxes. Reductions in property values due to a downturn in the economy, physical
events such as earthquakes, wildfires or floods, stricter land use regulations, delays in development or other
events will adversely impact the security underlying the Special Taxes. See “IMPROVEMENT AREA D OF
THE COMMUNITY FACILITIES DISTRICT — Value-to-Lien Ratios” for a discussion of the assessed value
within Improvement Area D.
Payment of Special Taxes is not a Personal Obligation of the Property Owners
An owner of a taxable parcel is not personally obligated to pay Special Taxes. Rather, Special Taxes
are an obligation which is secured only by a lien against the taxable parcel. If the value of a taxable parcel is
not sufficient, taking into account other liens imposed by public agencies, to secure fully Special Taxes, the
Community Facilities District has no recourse against the property owner.
No Acceleration Provision
The Bonds do not contain a provision allowing for the acceleration of the Bonds in the event of a
payment default or other default under the terms of the Bonds or the Indenture.
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Special Taxes, the property cannot be sold at a foreclosure sale unless it can be sold for an amount sufficient to
pay delinquent taxes and assessments on a parity with the Special Taxes and preserve the federal government’s
mortgage interest. For a discussion of risks associated with taxable parcels within Improvement Area D
becoming owned by the federal government, federal government entities or federal government sponsored
entities, see “— Insufficiency of Special Tax Revenues.”

Ballot Initiatives
Articles XIII A, XIII B, XIII C, and XIII D of the California Constitution were adopted pursuant to
measures qualified for the ballot pursuant to the State’s constitutional initiative process. From time to time,
other initiative measures could be adopted by California voters. The adoption of any such initiative might
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place limitations on the ability of the State, the Water District, or other local agencies to increase revenues or
to increase appropriations or on the ability of the landowners to complete the development of the vacant land
within Improvement Area D.

An initiative measure entitled “The Right to Vote on Taxes Act” (“Proposition 218”) was approved by
the voters at the November 5, 1996 statewide general election. Among other things, Proposition 218 added a
new Article XIII C to the California Constitution which states that “. . . the initiative power shall not be
prohibited or otherwise limited in matters of reducing or repealing any local tax, assessment, fee or charge.”
The Act provides for a procedure which includes notice, hearing, protest and voting requirements to alter the
rate and method of apportionment of an existing special tax. However, the Act prohibits a legislative body
from adopting any resolution to reduce the rate of any special tax or terminate the levy of any special tax
pledged to repay any debt incurred pursuant to the Act unless such legislative body determines that the
reduction or termination of the special tax would not interfere with the timely retirement of that debt. While
the application of Proposition 218 in this context has not yet been interpreted by the courts and the matter is
not completely free from doubt, it is not likely that Proposition 218 has conferred on the voters the power to
effect a repeal or reduction of the Special Tax if the result thereof would be to impair the security of the Bonds.
It may be possible, however, for voters or the Board, acting as the legislative body of the Community
Facilities District, to reduce the Special Taxes in Improvement Area D in a manner which does not interfere
with the timely repayment of the Bonds, but which does reduce the maximum amount of Special Taxes that
may be levied in any year below the existing levels. Therefore, no assurance can be given with respect to the
future levy of Special Taxes in amounts greater than the amount necessary for the timely retirement of the
Bonds. Nevertheless, to the maximum extent that the law permits it to do so, the Community Facilities District
has covenanted that it will not initiate proceedings under the Act to reduce the maximum Special Tax rates for
Improvement Area D, unless, in connection therewith, (i) the Community Facilities District receives a
certificate from one or more Independent Financial Consultants which, when taken together, certify that, on the
basis of the parcels of land and improvements existing in Improvement Area D as of the July 1 preceding the
reduction, the maximum amount of the Special Tax which may be levied on then existing Developed Property
(as defined in the Rate and Method of Apportionment then in effect) in Improvement Area D in each Bond
Year for any Bonds and Parity Bonds Outstanding will equal at least 110% of the sum of the estimated
Administrative Expenses and gross debt service in each Bond Year on all Bonds and Parity Bonds of the
Community Facilities District for Improvement Area D to remain Outstanding after the reduction is approved,
(ii) the Community Facilities District finds that any reduction made under such conditions will not adversely
affect the interests of the Owners of the Bonds or Parity Bonds, and (iii) the Community Facilities District is
not delinquent in the payment of the principal of or interest on the Bonds or any Parity Bonds. For purposes of
estimating Administrative Expenses for the foregoing calculation, the Independent Financial Consultants shall
compute the Administrative Expenses of the Community Facilities District for the current Fiscal Year and
escalate that amount by 2% in each subsequent Fiscal Year. The Community Facilities District also has
covenanted that, in the event an initiative is adopted which purports to reduce or otherwise alter the Rate and
Method of Apportionment, it will commence and pursue legal action in order to preserve its ability to comply
with the foregoing covenant. However, no assurance can be given as to the enforceability of the foregoing
covenants.
With respect to the approval of the Special Taxes, on August 1, 2014, the California Court of Appeal,
Fourth Appellate District, Division One, issued its opinion in City of San Diego v. Melvin Shapiro, et al.
(D063997) (the “San Diego Decision”). The case involved a Convention Center Facilities District (the
“CCFD”) established by the City of San Diego (the “City”). The CCFD is a financing district much like a
community facilities district established under the provisions of the Act. The CCFD is comprised of all of the
real property in the entire City. However, the special tax to be levied within the CCFD was to be levied only
on hotel properties located within the CCFD.
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The election authorizing the special tax was limited to owners of hotel properties and lessees of real
property owned by a governmental entity on which a hotel is located. Thus, the election was not a registered
voter election. Such approach to determining who would constitute the qualified electors of the CCFD was
modeled after Section 53326(c) of the Act, which generally provides that, if a special tax will not be
apportioned in any tax year on residential property, the legislative body may provide that the vote shall be by
the landowners of the proposed district whose property would be subject to the special tax. The Court held that
the CCFD special tax election was invalid under the California Constitution because Article XIIIA, Section 4
thereof and Article XIIIC, Section 2 thereof require that the electors in such an election be the registered voters
within the district.
The facts of the San Diego Decision show that there were hundreds of thousands of registered voters
within the CCFD (viz., all of the registered voters in the City). The elections held in Improvement Area D had
no registered voters at the time of the elections to authorize the Special Tax. In the San Diego Decision, the
Court expressly stated that it was not addressing the validity of landowner voting to impose special taxes
pursuant to the Act in situations where there are fewer than 12 registered voters. Thus, by its terms, the
Court’s holding does not apply to the Special Tax elections in Improvement Area D. Moreover, Section 53341
of the Act provides that any “action or proceeding to attack, review, set aside, void or annul the levy of a
special tax…shall be commenced within 30 days after the special tax is approved by the voters.” Similarly,
Section 53359 of the Act provides that any action to determine the validity of bonds issued pursuant to the Act
be brought within 30 days of the voters approving the issuance of such bonds. Voters in Improvement Area D
approved the Special Tax and the issuance of bonds on October 1, 2015. Based on Sections 53341 and 53359
of the Act and analysis of existing laws, regulations, rulings and court decisions, Bond Counsel is of the
opinion that no successful challenge to the Special Tax being levied in accordance with the Rate and Method
of Apportionment may now be brought.
The interpretation and application of the Initiative will ultimately be determined by the courts with
respect to a number of the matters discussed above, and it is not possible at this time to predict with certainty
the outcome of such determination or the timeliness of any remedy afforded by the courts.
Loss of Tax Exemption
As discussed under the heading “TAX MATTERS,” interest on the Bonds could cease to be excluded
from gross income for purposes of federal income taxation, retroactive to the date the Bonds were issued, as a
result of future acts or omissions of the Community Facilities District. In addition, it is possible that future
changes in applicable federal tax laws could cause interest on the Bonds to be included in gross income for
federal income taxation or could otherwise reduce the equivalent taxable yield of such interest and thereby
reduce the value of the Bonds.
No Ratings – Limited Secondary Market
The Community Facilities District has not applied to have the Bonds rated by any nationally
recognized bond rating company, and it does not expect to do so in the future.
There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary
market exists, that such Bonds can be sold for any particular price. Although the Community Facilities
District has committed to provide certain financial and operating information, there can be no assurance that
such information will be available to Bond owners on a timely basis. The failure to provide the required
annual financial information does not give rise to monetary damages but merely an action for specific
performance. Occasionally, because of general market conditions, lack of current information, the absence of
a credit rating for the Bonds or because of adverse history or economic prospects connected with a particular
issue, secondary marketing practices in connection with a particular issue are suspended or terminated.
Additionally, prices of issues for which a market is being made will depend upon then prevailing
circumstances. Such prices could be substantially different from the original purchase price.
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Limitations on Remedies

Bond Counsel has limited its opinion as to the enforceability of the Bonds and of the Indenture to the
extent that enforceability may be limited by bankruptcy, insolvency, reorganization, fraudulent conveyance or
transfer, moratorium or other similar laws affecting generally the enforcement of creditor’s rights, by equitable
principles and by the exercise of judicial discretion and by limitations on remedies against public agencies in
the State of California. The lack of availability of certain remedies or the limitation of remedies may entail
risks of delay, limitation or modification of the rights of the Owners.
Potential Early Redemption of Bonds from Prepayments or Assessment Bond Proceeds
Property owners within Improvement Area D are permitted to prepay their Special Taxes at any time.
Such prepayments could also be made from the proceeds of bonds issued by or on behalf of an overlapping
special assessment district or community facilities district. Such prepayments will result in a redemption of
the Bonds on the Interest Payment Date for which timely notice may be given under the Indenture following
the receipt of the prepayment. The resulting redemption of Bonds, if any, that were purchased at a price
greater than par could reduce the otherwise expected yield on such Bonds. See the caption “THE BONDS —
Redemption — Special Mandatory Redemption from Prepayments.”
Cyber Security
The Water District and the Community Facilities District, like many other public and private entities,
rely on computer and other digital networks and systems to conduct their operations. As a recipient and
provider of personal, private or other sensitive electronic information, the Water District and the Community
Facilities District are potentially subject to multiple cyber threats, including without limitation hacking,
viruses, ransomware, malware and other attacks. No assurance can be given that the efforts of the Water
District and the Community Facilities District to manage cyber threats and attacks will be successful in all
cases, or that any such attack will not materially impact the operations or finances of the Water District or the
Community Facilities District, or the administration of the Bonds. The Community Facilities District is also
reliant on other entities and service providers in connection with the administration of the Bonds, including
without limitation the County tax collector for the levy and collection of Special Taxes and the Fiscal Agent.
No assurance can be given that the Water District, the Community Facilities District and these other entities
will not be affected by cyber threats and attacks in a manner that may affect the Bond owners.
COVID-19 (Coronavirus) Pandemic
The spread of the novel strain of coronavirus called COVID-19 (defined previously as “COVID-19”)
is having significant negative impacts throughout the world, including in the County and the State. The World
Health Organization has declared the COVID-19 outbreak to be a pandemic, and states of emergency have
been declared by the County, State and the United States. The purposes behind these declarations are to
coordinate and formalize emergency actions across federal, state and local governmental agencies, and to
proactively prepare for a wider spread of the virus. There have been thousands of confirmed cases of
COVID-19 in the County, confirmed cases of COVID-19 are growing throughout the State and health officials
are expecting the number of confirmed cases to continue to grow.
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Remedies available to the Owners of the Bonds may be limited by a variety of factors and may be
inadequate to assure the timely payment of principal of and interest on the Bonds or to preserve the tax-exempt
status of interest on the Bonds.

While certain employees of the Water District are currently working remotely due to COVID-19, the
Water District is not experiencing any disruption to its day-to-day operations and does not currently anticipate
any such impacts on its day-to-day operations due to COVID-19. However, other public agencies serving the
property and residents within Improvement Area D may take actions, such as closing certain non-essential
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The COVID-19 pandemic is ongoing, and the ultimate geographic spread of the virus, the duration
and severity of the outbreak, and the economic and other actions that may be taken by governmental
authorities to contain the outbreak or to treat its impacts are uncertain. The ultimate adverse impact of
COVID-19 on the Community Facilities District, the property within Improvement D, homebuyers’
willingness and ability to pay Special Taxes when due, and the real estate market in general is unknown.
TAX MATTERS
In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach,
California (“Bond Counsel”), under existing statutes, regulations, rulings and judicial decisions, and assuming
the accuracy of certain representations and compliance with certain covenants and requirements described
herein, interest on the Bonds is excluded from gross income for federal income tax purposes and is not an item
of tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals. In
the further opinion of Bond Counsel, interest (and original issue discount) on the Bonds is exempt from State
of California personal income tax.
The difference between the issue price of a Bond (the first price at which a substantial amount of the
Bonds of the same maturity is to be sold to the public) and the stated redemption price at maturity with respect
to such Bond constitutes original issue discount. Original issue discount accrues under a constant yield
method, and original issue discount will accrue to a Bond Owner before receipt of cash attributable to such
excludable income. The amount of original issue discount deemed received by the Bond Owner will increase
the Bond Owner’s basis in the Bond. In the opinion of Bond Counsel, the amount of original issue discount
that accrues to the owner of a Bond is excluded from the gross income of such owner for federal income tax
purposes, is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals, and is exempt from State of California personal income tax.
Bond Counsel’s opinion as to the exclusion from gross income of interest (and original issue discount)
on the Bonds is based upon certain representations of fact and certifications made by the Community Facilities
District, the Water District and others and is subject to the condition that the Community Facilities District
complies with all requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be
satisfied subsequent to the issuance of the Bonds to assure that interest (and original issue discount) on the
Bonds will not become includable in gross income for federal income tax purposes. Failure to comply with
such requirements of the Code might cause the interest (and original issue discount) on the Bonds to be
included in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds. The
Community Facilities District and the Water District have covenanted to comply with all such requirements.
The amount by which a Bond Owner’s original basis for determining loss on sale or exchange of a
Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an earlier call date)
constitutes amortizable Bond premium, which must be amortized under Section 171 of the Code; such
amortizable Bond premium reduces the Bond Owner’s basis in the Bond (and the amount of tax-exempt
interest received), and is not deductible for federal income tax purposes. The basis reduction as a result of the
amortization of Bond premium may result in a Bond Owner realizing a taxable gain when a Bond is sold by
the Owner for an amount equal to or less (under certain circumstances) than the original cost of the Bond to the
Owner. Purchasers of the Bonds should consult their own tax advisors as to the treatment, computation and
collateral consequences of amortizable Bond premium.
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functions and additional actions, which may or may not include limiting or eliminating services required to
complete the development within Improvement Area D as described in this Official Statement.

The Internal Revenue Service (the “IRS”) has initiated an expanded program for the auditing of taxexempt bond issues, including both random and targeted audits. It is possible that the Bonds will be selected
for audit by the IRS. It is also possible that the market value of the Bonds might be affected as a result of such
an audit of the Bonds (or by an audit of other similar bonds). It is also possible that the market value of the
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Bond Counsel’s opinions may be affected by actions taken (or not taken) or events occurring (or not
occurring) after the Closing Date. Bond Counsel has not undertaken to determine, or to inform any person,
whether any such actions or events are taken or do occur. The Indenture and the Tax Certificate relating to the
Bonds permit certain actions to be taken or to be omitted if a favorable opinion of Bond Counsel is provided
with respect thereto. Bond Counsel expresses no opinion as to the effect on the exclusion from gross income
of interest (and original issue discount) on the Bonds for federal income tax purposes with respect to any Bond
if any such action is taken or omitted based upon the advice of counsel other than Stradling Yocca Carlson &
Rauth, a Professional Corporation.
SUBSEQUENT TO THE ISSUANCE OF THE BONDS THERE MIGHT BE FEDERAL, STATE,
OR LOCAL STATUTORY CHANGES (OR JUDICIAL OR REGULATORY CHANGES TO OR
INTERPRETATIONS OF FEDERAL, STATE, OR LOCAL LAW) THAT AFFECT THE FEDERAL,
STATE, OR LOCAL TAX TREATMENT OF THE BONDS INCLUDING THE IMPOSITION OF
ADDITIONAL FEDERAL INCOME OR STATE TAXES BEING IMPOSED ON OWNERS OF TAXEXEMPT STATE OR LOCAL OBLIGATIONS, SUCH AS THE BONDS. THESE CHANGES COULD
ADVERSELY AFFECT THE MARKET VALUE OR LIQUIDITY OF THE BONDS. NO ASSURANCE
CAN BE GIVEN THAT SUBSEQUENT TO THE ISSUANCE OF THE BONDS STATUTORY CHANGES
WILL NOT BE INTRODUCED OR ENACTED OR JUDICIAL OR REGULATORY INTERPRETATIONS
WILL NOT OCCUR HAVING THE EFFECTS DESCRIBED ABOVE. BEFORE PURCHASING ANY OF
THE BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT THEIR TAX ADVISORS
REGARDING POSSIBLE STATUTORY CHANGES OR JUDICIAL OR REGULATORY CHANGES OR
INTERPRETATIONS, AND THEIR COLLATERAL TAX CONSEQUENCES RELATING TO THE
BONDS.
Although Bond Counsel has rendered an opinion that interest (and original issue discount) on the
Bonds is excluded from gross income for federal income tax purposes provided that the Community Facilities
District and the Water District continue to comply with certain requirements of the Code, the ownership of the
Bonds and the accrual or receipt of interest (and original issue discount) with respect to the Bonds may
otherwise affect the tax liability of certain persons. Bond Counsel expresses no opinion regarding any such tax
consequences. Accordingly, before purchasing any of the Bonds, all potential purchasers should consult their
tax advisors with respect to collateral tax consequences relating to the Bonds.
A copy of the proposed form of opinion of Bond Counsel is attached hereto as Appendix B.
ABSENCE OF LITIGATION
In connection with the issuance of the Bonds, the Water District’s General Counsel will deliver an
opinion to the effect that, to his actual knowledge, after due inquiry and investigation, there is no action, suit,
proceeding or investigation at law or in equity before or by any court, public board or body, pending or
threatened, or any unfavorable decision, ruling or finding, against or affecting the Community Facilities
District, which would adversely impact the Community Facilities District’s ability to complete the transactions
described in, or contemplated by, the Indenture or this Official Statement, restrain or enjoin the collection of
the Special Taxes, or in any way contest or affect the validity of the Bonds, the Indenture, the Special Taxes, or
the transaction described herein.
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Bonds might be affected as a result of such an audit of the Bonds (or by an audit of similar bonds). No
assurance can be given that, in the course of an audit, as a result of an audit, or otherwise, Congress or the IRS
might not change the Code (or interpretation thereof) subsequent to the execution and delivery of the Bonds to
the extent that it adversely affects the exclusion from gross income of interest on the Bonds or their market
value.
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ABSENCE OF RATINGS
The Community Facilities District has not made, and does not contemplate making, application to any
rating organization for a rating on the Bonds.

The Bonds are being purchased by Piper Sandler & Co. (the “Underwriter”). The Underwriter has
agreed to purchase the Bonds at a price of $_______________ (being the $__________ principal amount,
[plus/less] [a net] original issue [premium/discount] of $_________ and less an Underwriter’s discount of
$_________). The Bond Purchase Agreement relating to the Bonds provides that the Underwriter will
purchase all of the Bonds if any are purchased, the obligation to make such purchase being subject to certain
terms and conditions set forth in the Bond Purchase Agreement, the approval of certain legal matters by
counsel and certain other conditions. The Underwriter’s compensation with respect to the Bonds is contingent
upon the successful issuance of the Bonds.
The Underwriter may offer and sell Bonds to certain dealers and others at prices lower than the
offering prices stated on the inside front cover page hereof. The offering prices may be changed from time to
time by the Underwriter.
MUNICIPAL ADVISOR
The Community Facilities District has retained Fieldman, Rolapp & Associates, Inc., Irvine,
California, as Municipal Advisor (the “Municipal Advisor”) in connection with the issuance of the Bonds. The
Municipal Advisor is not obligated to undertake, and has not undertaken to make, an independent verification
or assume responsibility for the accuracy, completeness or fairness of the information contained in this Official
Statement.
The Municipal Advisor is an independent registered municipal financial advisory firm and is not
engaged in the business of underwriting, trading or distributing municipal or other public securities.
CONTINUING DISCLOSURE
The Community Facilities District will execute a continuing disclosure certificate (the “Continuing
Disclosure Certificate”) for the benefit of the Owners and Beneficial Owners of the Bonds to provide certain
financial information and operating data relating to the Community Facilities District (the “Annual Report”)
and to provide notices of the occurrence of certain enumerated events (the “Listed Events”). The Annual
Report will be filed by the Community Facilities District as the initial Dissemination Agent (the
“Dissemination Agent”) with the Electronic Municipal Market Access System of the Municipal Securities
Rulemaking Board (“EMMA”). Notices of Listed Events will be filed by the Dissemination Agent with
EMMA. The specific nature of the information to be included in the Annual Reports and the notices of Listed
Events is set forth in Appendix F — “FORM OF DISTRICT CONTINUING DISCLOSURE CERTIFICATE.”
The Continuing Disclosure Certificate will be executed and delivered by the Community Facilities District to
comply with SEC Rule 15c2-12(b)(5) (the “Rule”). The Annual Reports are to be filed by the Community
Facilities District no later than March 1 of each year, commencing March 1, 2022.
The Community Facilities District (not the Water District) is obligated to comply with the Continuing
Disclosure Certificate. However, the Board of Directors of the Water District is the legislative body of the
Community Facilities District and the Water District’s other community facilities districts. In addition, the
Community Facilities District and the Water District’s other community facilities districts have no employees
or staff independent of the Water District. Although the Water District is not the “obligated person” for
purposes of the Rule with respect to the approximately 59 outstanding debt issuances of community facilities
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districts created by the Water District (the “CFD Bonds”), the Water District staff is responsible for preparing
the annual reports for the CFD Bonds. During the last five years:

(2)
The Water District’s Annual Reports for Fiscal Year 2015 with respect to the Authority’s
Revenue Bonds, Series 2005A and Series 2009A (which are general obligations of the Water District) were
filed after the date required for such filings, in each case after December 31 of the applicable calendar year.
(3)
The Water District did not timely file all significant event notices of changes in the ratings of
certain outstanding water and sewer systems obligations of the Water District (the “Obligations”) resulting
from changes in ratings to the bond insurers which insured such obligations, changes in the short-term ratings
of providers of liquidity facilities for certain Obligations and upgrades in the underlying ratings for certain
Obligations.
On April 30, 2014, the Water District’s Board of Directors adopted continuing disclosure policies and
procedures and Water District staff have undergone training to ensure compliance with continuing disclosure
undertakings in the future.
It should be noted that the Community Facilities District is required to file certain financial statements
with the Annual Reports. The inclusion of this information does not mean that the Bonds are secured by any
resources or property other than as described hereinabove. See “LIMITATION OF LIABILITY,”
“SECURITY FOR THE BONDS” and “SPECIAL RISK FACTORS.” It should also be noted that the list of
enumerated events which the Community Facilities District has agreed to report includes three items which
have absolutely no application whatsoever to the Bonds. Thus, any implication from the inclusion of these
items in the list to the contrary notwithstanding, there are no credit enhancements applicable to the Bonds,
there are no credit or liquidity providers with respect to the Bonds, and the Bonds have not been assigned a
rating.
CERTAIN LEGAL MATTERS
Stradling Yocca Carlson & Rauth, a Professional Corporation, Bond Counsel, will render an opinion
with respect to the validity and enforceability of the Indenture and as to the validity of the Bonds. A copy of
the form of such approving opinion is attached hereto as Appendix B. Copies of such approving opinion will
accompany each Bond. Bond Counsel has not undertaken any responsibility for the accuracy, completeness or
fairness of this Official Statement or other offering materials relating to the Bonds and expresses no opinion
relating thereto. Certain legal matters will be passed upon for the Water District by the Water District’s
General Counsel and for the Underwriter by its counsel, Kutak Rock LLP, Irvine, California.
In addition to serving as Bond Counsel in connection with the issuance and sale of the Bonds,
Stradling Yocca Carlson & Rauth, a Professional Corporation, has served as Disclosure Counsel. Although it
is serving as Bond Counsel and Disclosure Counsel to the Water District in connection with the issuance and
sale of the Bonds, Bond Counsel represents the Underwriter in connection with other financings and matters
unrelated to the Bonds.
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(1)
The Western Riverside Water and Wastewater Financing Authority (the “Authority”) did not
timely file a significant event notice with respect to a rating upgrade with respect to the Authority’s Local
Agency Revenue Refunding Bonds, 2016 Series A.

Compensation for Bond Counsel and Disclosure Counsel services is contingent upon the successful
issuance and sale of the Bonds.
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MISCELLANEOUS

The summaries of certain provisions of the Bonds, statutes and other documents or agreements
referred to in this Official Statement do not purport to be complete, and reference is made to each of them for a
complete statement of their provisions. Copies are available for review by making requests to the Water
District.
The appendices are an integral part of this Official Statement and must be read together with all other
parts of this Official Statement.
The distribution of this Official Statement has been authorized by the Community Facilities District.

General Manager
Eastern Municipal Water District
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So far as any statements made in this Official Statement involve matters of opinion, assumptions,
projections, anticipated events or estimates, whether or not expressly stated, they are set forth as such and not
as presentations of fact, and actual results may differ substantially from those set forth therein. Neither this
Official Statement nor any statement that may have been made verbally or in writing is to be construed as a
contract with the Owners of the Bonds.
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APPENDIX A
SUMMARY OF THE INDENTURE
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The following is a brief summary of certain provisions of the Indenture. This summary is not intended
to be definitive and is qualified in its entirety by reference to the Indenture for the complete terms thereof.
Copies of the Indenture are available upon request from the Community Facilities District.
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APPENDIX B
FORM OF APPROVING LEGAL OPINION

Honorable Board of Directors
Eastern Municipal Water District
Perris, California
Re:

$__________ Community Facilities District No. 2004-35 (Mountain Gate) of Eastern
Municipal Water District Improvement Area D 2021 Special Tax Bonds

Gentlemen:
We have examined the Constitution and laws of the State of California, a certified record of the
proceedings of Eastern Municipal Water District (the “Water District”) taken in connection with the formation
of Community Facilities District No. 2004-35 (Mountain Gate) of Eastern Municipal Water District (the
“District”) and the authorization and issuance of the District’s Improvement Area D 2021 Special Tax Bonds
in the aggregate principal amount of $__________ (the “Bonds”) and such other information and documents as
we consider necessary to render this opinion. In rendering this opinion, we have relied upon certain
representations of fact and certifications made by the Water District, the District, the initial purchaser of the
Bonds and others. We have not undertaken to verify through independent investigation the accuracy of the
representations and certifications relied upon by us.
The Bonds have been issued pursuant to the Mello-Roos Community Facilities Act of 1982, as
amended (Sections 53311 et seq. of the Government Code of the State of California), Resolution No. 2021-___
adopted by the Board of Directors of the Water District, acting in its capacity as the legislative body of the
District, on April 21, 2021 (the “Resolution of Issuance”) and a Trust Indenture, dated as of May 1, 2021, by
and between the District and U.S. Bank National Association, as the Fiscal Agent (the “Indenture”). All
capitalized terms not defined herein shall have the meanings set forth in the Indenture.
The Bonds are dated as of the date of hereof and mature on the dates and in the amounts set forth in
the Indenture. The Bonds bear interest payable semiannually on each March 1 and September 1, commencing
on September 1, 2021 at the rates per annum set forth in the Indenture. The Bonds are registered Bonds in the
form set forth in the Indenture redeemable in the amounts, at the times and in the manner provided for in the
Indenture.
Based upon our examination of the foregoing, and in reliance thereon and on all matters of fact as we
deem relevant under the circumstances, and upon consideration of applicable laws, we are of the opinion that:
(1)
The Bonds have been duly and validly authorized by the District and are legal, valid
and binding limited obligations of the District, enforceable in accordance with their terms and the terms of the
Indenture. The Bonds are limited obligations of the District but are not a debt of the Water District, the
County of Riverside, the State of California or any other political subdivision thereof within the meaning of
any constitutional or statutory limitation, and, except for the Special Taxes, neither the faith and credit nor the
taxing power of the District, the Water District, the County of Riverside, the State of California, or any other
political subdivision is pledged for the payment thereof.
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(2)
The execution and delivery of the Indenture has been duly authorized by the District,
and the Indenture is valid and binding upon the District and is enforceable in accordance with its terms;
provided, however, we express no opinion as to the enforceability of the covenant of the District contained in
the Indenture to levy Special Taxes for the payment of Administrative Expenses or as to any provisions therein
relating to indemnification, contribution, penalty, waiver, choice of law or choice of forum provisions therein.
The Indenture creates a valid pledge of, and the Bonds are secured by, the Net Special Taxes and the amounts
on deposit in certain funds and accounts established under the Indenture, as and to the extent provided in the
Indenture.
(3)
Under existing statutes, regulations, rulings and judicial decisions, interest (and
original issue discount) on the Bonds is excluded from gross income for federal income tax purposes and is not
an item of tax preference for purposes of calculating the federal alternative minimum tax imposed on
individuals.
(4)
personal income tax.

Interest (and original issue discount) on the Bonds is exempt from State of California

(5)
The amount by which a Bond Owner’s original basis for determining loss on sale or
exchange of a Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an earlier
call date) constitutes amortizable Bond premium, which must be amortized under Section 171 of the Code;
such amortizable Bond premium reduces the Bond Owner’s basis in the applicable Bond (and the amount of
tax-exempt interest received), and is not deductible for federal income tax purposes. The basis reduction as a
result of the amortization of Bond premium may result in a Bond Owner realizing a taxable gain when a Bond
is sold by the Owner for an amount equal to or less (under certain circumstances) than the original cost of the
Bond to the Owner. Purchasers of the Bonds should consult their own tax advisors as to the treatment,
computation and collateral consequences of amortizable Bond premium.
(6)
The difference between the issue price of a Bond (the first price at which a
substantial amount of the Bonds of a maturity are to be sold to the public) and the stated redemption price at
maturity with respect to such Bond constitutes original issue discount. Original issue discount accrues under a
constant yield method, and original issue discount will accrue to a Bond Owner before receipt of cash
attributable to such excludable income. The amount of original issue discount deemed received by a Bond
Owner will increase the Bond Owner’s basis in the applicable Bond. Original issue discount that accrues to
the Bond Owner is excluded from the gross income of such Owner for federal income tax purposes, is not an
item of tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals
(as described in paragraph 3 above), and is exempt from State of California personal income tax.
The opinions expressed in paragraph (3) and (6) above as to the exclusion from gross income for
federal income tax purposes of interest (and original issue discount) on the Bonds are subject to the condition
that the Water District and the District comply with all requirements of the Code, that must be satisfied
subsequent to the issuance of the Bonds to assure that such interest will not become includable in gross income
for federal income tax purposes. Failure to comply with such requirements of the Code might cause interest on
the Bonds to be included in gross income for federal income tax purposes retroactive to the date of issuance of
the Bonds. The Water District and the District have covenanted to comply with all such requirements. Except
as set forth in paragraphs (3) through (6) above, we express no opinion as to any tax consequences related to
the Bonds.
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The opinions expressed herein are based upon an analysis of existing statutes, regulations, rulings and
judicial decisions and cover certain matters not directly addressed by such authorities.
We call attention to the fact that the foregoing opinions may be affected by actions taken (or not
taken) or events occurring (or not occurring) after the date hereof. We have not undertaken to determine, or to
inform any person, whether such actions or events are taken (or not taken) or do occur (or do not occur). The
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Our opinion is limited to matters governed by the laws of the State of California and federal law. We
assume no responsibility with respect to the applicability or the effect of the laws of any other jurisdiction. We
call attention to the fact that the rights and obligations under the Bonds, the Indenture and the Tax Certificate
may be limited by bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium
and other laws relating to or affecting creditors’ rights, by the application of equitable principles and the
exercise of judicial discretion in appropriate cases and by the limitations on legal remedies against public
agencies in the State of California.
We express no opinion herein as to the accuracy, completeness or sufficiency of the Official
Statement relating to the Bonds or other offering material relating to the Bonds and expressly disclaim any
duty to advise the owners of the Bonds with respect to matters contained in the Official Statement.
Respectfully submitted,
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Indenture and the Tax Certificate executed by the District with respect to the Bonds as of the date hereof
permit certain actions to be taken or omitted if a favorable opinion of Bond Counsel is provided with respect
thereto. We express no opinion as to the effect on the exclusion from gross income of interest on the Bonds
for federal income tax purposes on and after the date on which any such change occurs or action is taken upon
the advice or approval of counsel other than Stradling Yocca Carlson & Rauth, a Professional Corporation.

B-3
4822-7283-9390v4/022007-0389

Packet Pg. 151

2.A.d

APPENDIX C

A Special Tax (all capitalized terms are defined in Section A, “Definitions”, below) shall be applicable to each
Parcel of Taxable Property located within the boundaries of Improvement Area D of Community Facilities
District No. 2004-35 (Mountain Gate). The amount of Special Tax to be levied in each Fiscal Year on a Parcel
shall be determined by the Board of Eastern Municipal Water District, acting in its capacity as the legislative
body of the CFD, by applying the appropriate Special Tax for Developed Property, Approved Property,
Undeveloped Property and Public Property and/or Property Owner’s Association Property that is not Exempt
Property as set forth in Sections B, C, and D, below. All of the real property within Improvement Area D,
unless exempted by law or by the provisions hereof in Section E, shall be taxed for the purposes, to the extent
and in the manner herein provided.
A. DEFINITIONS
The terms hereinafter set forth have the following meanings:
“Acre or Acreage” means the acreage of a Parcel as indicated on the most recent Assessor’s Parcel Map,
or if the land area is not shown on the Assessor’s Parcel Map, the land area shown on the applicable Final
Map, parcel map, condominium plan, or other similar instrument.
“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, being Chapter 2.5, Part 1 of
Division 2 of Title 5 of the California Government Code of the State of California.
“Administrative Expenses” means all actual or reasonably estimated costs and expenses of the District
that are chargeable or allocable to carry out its duties as the administrator of IA D as allowed by the Act,
which shall include without limitation, all costs and expenses arising out of or resulting from the annual
levy and collection of the Special Tax, trustee fees, rebate compliance calculation fees, any litigation
involving IA D, continuing disclosure undertakings of the District as imposed by applicable laws and
regulations, communication with bondholders and normal administrative expenses.
“Administrator” means an official of the District, or designee thereof, responsible for determining the
annual amount of the levy and collection of the Special Taxes.
“Approved Property” means all Parcels of Taxable Property: (i) that are included in a Final Map that was
recorded prior to the January 1st preceding the Fiscal Year in which the Special Tax is being levied, and
(ii) that have not been issued a Building Permit on or prior to the April 1st preceding the Fiscal Year in
which the Special Tax is being levied.
“Assessor’s Parcel Map” means an official map of the Assessor of the County of Riverside designating
parcels by Assessor’s Parcel number.
“Assigned Special Tax” means the Special Tax for each Land Use Category of Developed Property
within IA D, as determined in accordance with Section C.1.a., below.
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COMMUNITY FACILITIES DISTRICT NO. 2004-35 (MOUNTAIN GATE)
OF EASTERN MUNICIPAL WATER DISTRICT
(IMPROVEMENT AREA D)

“Backup Special Tax” means the Special Tax amount set forth in Section C.1.b., below.
“Board” means the Board of Directors of Eastern Municipal Water District.
“Bonds” means any bonds or other indebtedness (as defined in the Act), whether in one or more series,
issued for IA D by the CFD and secured by the levy of Special Taxes.
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“Boundary Map” means a recorded map of the CFD which indicates the boundaries of the CFD and the
boundaries of IA D.

“CFD” means Community Facilities District No. 2004-35 (Mountain Gate) of the District established
pursuant to the Act.
“County” means the County of Riverside.
“Developed Property” means all Parcels of Taxable Property that are included in a Final Map that was
recorded prior to January 1st preceding the Fiscal Year in which the Special Tax is being levied and for
which a Building Permit for new construction has been issued on or prior to April 1st preceding the Fiscal
Year in which the Special Tax is being levied.
“District” means Eastern Municipal Water District.
“Dwelling Unit” or “(D/U)” means a residential unit that is used or intended to be used as a domicile by
one or more persons, as determined by the Administrator.
“Exempt Property” means any Parcel which is exempt from Special Taxes pursuant to Section E below.
“Final Map” means a subdivision of property by recordation of a final map, parcel map, or lot line
adjustment, pursuant to the Subdivision Map Act (California Government Code Section 66410 et seq.) or
recordation of a condominium plan pursuant to California Civil Code 1352 that creates individual lots for
which Building Permits may be issued without further subdivision.
“Fiscal Year” means the 12 month period starting on July 1 of any calendar year and ending on the
following June 30.
“Improvement Area D” or “IA D” means Improvement Area D of the CFD as shown on the Boundary
Map.
“Indenture” means the bond indenture, fiscal agent agreement, trust agreement, resolution or other
instrument pursuant to which Bonds are issued, as modified, amended and/or supplemented from time to
time, and any instrument replacing or supplementing the same.
“Land Use Category” means any of the categories listed in Table 1.
“Maximum Special Tax” means for each Parcel, the maximum Special Tax, determined in accordance
with Section C, which can be levied in any Fiscal Year on such Parcel.
“Multifamily Residential Property” means all Parcels of Developed Property that consists of a building
or buildings comprised of attached Dwelling Units available for rental by the general public, not for sale to
an end user, and under common management, as determined by the Administrator.
“Non-Residential Property” means all Parcels of Developed Property for which a Building Permit was
issued for any type of non-residential use.
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“Building Permit” means the “first legal document issued by a local agency giving official permission for
new construction. For purposes of this definition, “Building Permit” may or may not include any
subsequent building permits issued or changed after the first issuance, as determined by the Administrator.

“Parcel(s)” means a lot or parcel within IA D shown on an Assessor’s Parcel Map with an assigned parcel
number valid as of July 1st for the Fiscal Year for which the Special Tax is being levied.
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“Proportionately” means for Taxable Property that is (i) Developed Property, that the ratio of the actual
Special Tax levy to the Assigned Special Tax is the same for all Parcels of Developed Property, (ii)
Approved Property, that the ratio of the actual Special Tax levy to the Maximum Special Tax is the same
for all Parcels of Approved Property, and (iii) Undeveloped Property, Public Property and Property
Owner’s Association Property, that the ratio of the actual Special Tax levy per acre to the Maximum
Special Tax per acre is the same for all Parcels of Undeveloped Property, Public Property and Property
Owner’s Association Property.
“Public Property” means all Parcels which, as of July 1st of the Fiscal Year in which the Special Tax is
being levied, are used for rights-of-way or any other purpose and is owned by, dedicated to, or irrevocably
offered for dedication to the federal government, the State of California, the County, or any other local
jurisdiction, provided, however, that any property leased by a public agency to a private entity and subject
to taxation under Section 53340.1 of the Act shall be taxed and classified according to its use.
“Residential Floor Area” means all of the square footage of living area of a residential structure, not
including any carport, walkway, garage, overhang, patio, enclosed patio or similar area on a Parcel. The
determination of Residential Floor Area shall be made by reference to the Building Permit issued for the
Parcel or, if the Building Permit is not available by reference to a similar official document as selected by
the Administrator.
“Residential Property” means all Parcels of Developed Property for which a Building Permit has been
issued for purposes of constructing one or more Dwelling Units.
“Single Family Property” means all Parcels of Residential Property, other than Multifamily Residential
Property.
“Special Tax(es)” means the special tax to be levied in each Fiscal Year on each Parcel of Taxable
Property in accordance with Section D.
“Special Tax Requirement” means that amount required in any Fiscal Year: (i) to pay annual debt
service on all outstanding Bonds due in the calendar year which commences in such Fiscal Year; (ii) to
pay periodic costs on the Bonds, including but not limited to, credit enhancement and rebate payments on
the Bonds; (iii) to pay Administrative Expenses; (iv) to pay any anticipated shortfall due based on Special
Tax delinquencies in the prior Fiscal Year; (v) to establish or replenish any reserve funds for the
outstanding Bonds or with respect to Bond expected to be issued; (vi) until the final series of Bonds are
issued as determined by the Board, to pay directly for acquisition or construction of the facilities eligible
under the Act, provided that the inclusion of such amount does not increase the levy of Special Tax on
Approved Property or Undeveloped Property as set forth in Step 2 or Step 3 of section D below; less (vii)
a credit for funds available to reduce the annual Special Tax levy as determined pursuant to the Indenture
all as determined by the Administrator.
“Taxable Property” means all Parcels for which the Special Taxes have not been prepaid in full pursuant
to Section H. or that are not exempt from the Special Tax pursuant to law or Section E.
“Taxable Unit” means either a Dwelling Unit or an Acre, as shown in Table 1.
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“Property Owner’s Association Property” means all Parcels which, as of July 1st of the Fiscal Year in
which the Special Tax is being levied, have been conveyed, dedicated to, or irrevocably offered for
dedication to a property owner association, including any master or sub-association.

“Undeveloped Property” means all Parcels of Taxable Property not classified as Developed Property,
Approved Property, Public Property or Property Owner’s Association Property.
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B. ASSIGNMENT TO LAND USE CATEGORY

Parcels of Developed Property shall further be classified as Residential Property or Non-Residential
Property. Parcels of Residential Property shall further be classified as Single Family Property or
Multifamily Residential Property. Parcels of Single Family Property shall be further categorized into Land
Use Categories based on the Residential Floor Area for such Parcel.
C. MAXIMUM SPECIAL TAX RATE
1. Developed Property
The Maximum Special Tax for each Parcel of Single Family Property shall be the greater of: (i) the
applicable Assigned Special Tax described in Table 1 or (ii) the amount derived by application of the
Backup Special Tax.
The Maximum Special Tax for each Parcel of Non-Residential Property or Multifamily Residential
Property shall be the Assigned Special Tax described in Table 1.
a.

Assigned Special Tax

The Assigned Special Tax for each Parcel of Developed Property is shown in Table 1 on the following
page.
TABLE 1
Assigned Special Taxes for Developed Property

Land Use Category
1. Single Family Property
2. Single Family Property
3. Single Family Property
5. Single Family Property
8. Multifamily Residential Property
9. Non Residential Property

Taxable
Unit
D/U
D/U
D/U
D/U
Acre
Acre

Residential Floor Area
2,299 sq. ft. or less
2,300 sq. ft. to 2,599 sq. ft.
2,600 sq. ft. to 2,899 sq. ft.
2,900 sq. ft. or greater
N/A
N/A

Assigned Special
Tax Per Taxable
Unit
$503
$844
$1,133
$1,244
$6,224
$6,224

b. Backup Special Tax
When a Final Map is recorded, the Backup Special Tax for a Parcel classified or to be classified as Single
Family Property within such Final Map shall be determined by multiplying the Undeveloped Property
Maximum Special Tax rate per Acre by the total Acreage of Taxable Property within such Final Map,
excluding the Acreage associated with Non-Residential Property, Multifamily Residential Property, Public
Property and/or Property Owner’s Association Property that is not Exempt Property pursuant to Section E
and dividing such amount by the number of Parcels within such Final Map classified as either (i) Single
Family Property or (ii) Approved Property for which a Building Permit is expected to be issued for Single
Family Property (i.e., the number of residential lots).
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Each Fiscal Year, commencing with the 2015-2016 Fiscal Year, all Parcels of Taxable Property shall be
classified as Developed Property, Approved Property, Undeveloped Property, Public Property and/or
Property Owner’s Association Property, and subject to the levy of Special Taxes in accordance with this
Rate and Method of Apportionment as determined pursuant to Sections C and D.
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Notwithstanding the forgoing, if Parcels classified or to be classified as Single Family Property are
subsequently changed or modified by recordation of a lot line adjustment or similar instrument, then the
Backup Special Tax applicable to such Parcels shall be recalculated for the area that has been changed or
modified using the methodology described in the preceding paragraph.

2. Approved Property
The Maximum Special Tax for each Parcel of Approved Property expected to be classified as Single
Family Property shall be the Backup Special Tax computed pursuant to Section C.1.b above.
The Maximum Special Tax for each Parcel of Approved Property expected to be classified as Multifamily
Residential Property or Non-Residential Property shall be $6,224 per Acre.
3. Undeveloped Property
The Maximum Special Tax for each Parcel of Undeveloped Property is shown in Table 2 below.
TABLE 2
Undeveloped Property Maximum Special Tax

Maximum Special
Tax Per Acre
$6,224
4. Public Property and/or Property Owner’s Association Property that is not Exempt Property
pursuant to the provisions of Section E.
The Maximum Special Tax for each Parcel of Public Property and/or Property Owners Association
Property that is not Exempt Property shall be equal to the product of the applicable Undeveloped Property
Maximum Special Tax rate per Acre in Table 2 multiplied by the Acreage of such Parcel.
D. METHOD OF APPORTIONMENT OF THE SPECIAL TAX
Commencing with Fiscal Year 2015-2016 and for each following Fiscal Year, the Board shall levy the
Special Tax on all Taxable Property until the amount of Special Taxes equals the applicable Special Tax
Requirement in accordance with the following steps:
First: The Special Tax shall be levied Proportionately on each Parcel of Developed Property at up to
100% of the applicable Assigned Special Tax rate as needed to satisfy the Special Tax Requirement;
Second: If additional moneys are needed to satisfy the Special Tax Requirement after the first step has
been completed, the Special Tax shall be levied Proportionately on each Parcel of Approved Property at up
to 100% of the Maximum Special Tax for Approved Property;
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The Backup Special Tax shall not apply to Multifamily Residential Property, Non-Residential Property,
Public Property, or Property Owner’s Association Property.

Third: If additional moneys are needed to satisfy the Special Tax Requirement after the first two steps
have been completed, the Special Tax shall be levied Proportionately on each Parcel of Undeveloped
Property at up to 100% of the Maximum Special Tax for Undeveloped Property;
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Fifth: If additional moneys are needed to satisfy the Special Tax Requirement after the first four steps
have been completed, the Special Tax shall be levied Proportionately on each Parcel of Taxable Property
that is Public Property or Property Owner’s Association Property at up to 100% of the Maximum Special
Tax for such Parcel.
Notwithstanding the above, under no circumstances will the Special Taxes levied in any Fiscal Year
against any Parcel of Residential Property as a result of a delinquency in the payment of the Special Tax
applicable to any other Parcel be increased by more than ten percent (10%) above the amount that would
have been levied in that Fiscal Year had there never been any such delinquency or default.
E. EXEMPTIONS
The Board shall classify up to 14.20 Acres of Public Property and/or Property Owners Association
Property as Exempt Property. Exempt Property status will be assigned by the Administrator in the
chronological order in which Parcels becomes Public Property and/or Property Owner’s Association
Property.
After the limit of exempt Acres listed above has been reached, the Maximum Special Tax obligation for
any additional Public Property or Property Owner’s Association Property shall either be prepaid in full
pursuant to Section H or be subject to the levy of the Special Taxes as provided for in the fifth step in
Section D.
F. MANNER OF COLLECTION
The Special Tax shall be collected in the same manner and at the same time as ordinary ad valorem
property taxes and shall be subject to the same penalties, the same procedure, sale and lien priority in the
case of delinquency; provided, however, that the Administrator may directly bill the Special Tax, may
collect Special Taxes at a different time or in a different manner if necessary to meet the financial
obligations of IA D, and provided further that the CFD may covenant to foreclose and may actually
foreclose on Parcels having delinquent Special Taxes as permitted by the Act.
G. APPEALS
Any taxpayer may file a written appeal of the Special Tax on his/her Parcel(s) with the Administrator,
provided that the appellant is current in his/her payments of Special Taxes. During pendency of an appeal,
all Special Taxes previously levied must be paid on or before the payment date established when the levy
was made. The appeal must specify the reasons why the appellant claims the Special Tax is in error. The
Administrator shall review the appeal, meet with the appellant if the Administrator deems necessary, and
advise the appellant of its determination. If the Administrator agrees with the appellant, the Administrator
shall grant a credit to eliminate or reduce future Special Taxes on the appellant’s Parcel(s). No refunds of
previously paid Special Taxes shall be made.

Attachment: Exhibit D - Preliminary Official Statement (4883 : CFD No. 2004-35 IA D Bond Issuance)

Fourth: If additional moneys are needed to satisfy the Special Tax Requirement after the first three steps
have been completed, the Special Tax to be levied on each Parcel of Developed Property for which the
Maximum Special Tax is derived by the application of the Backup Special Tax shall be increased in equal
percentages from the Assigned Special Tax up to the Maximum Special Tax for such Parcel;

The Administrator shall interpret this Rate and Method of Apportionment and make determinations
relative to the annual levy and administration of the Special Tax and any taxpayer who appeals, as herein
specified.
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H. PREPAYMENT OF SPECIAL TAX

“CFD Public Facilities” means $2,000,000, expressed in 2014 dollars, which shall increase by the
Construction Inflation Index on July 1, 2015, and on each July 1 thereafter, or such lower number as (i)
shall be determined by the Administrator as sufficient to provide the public facilities under the authorized
bonding program of IA D, or (ii) shall be determined by the Board concurrently with a covenant that the
CFD will not issue any more Bonds for IA D.
“Construction Fund” means, collectively, an account specifically identified in the Indenture to hold
funds which are currently available for expenditure to acquire or construct public facilities eligible under
the Act and any account established prior to the issuance of Bonds for such purpose.
“Construction Inflation Index” means the annual percentage change in the Engineering News-Record
Building Cost Index for the City of Los Angeles, measured as of the calendar year which ends in the
previous Fiscal Year. In the event this index ceases to be published, the Construction Inflation Index shall
be another index as determined by the Administrator that is reasonably comparable to the Engineering
News-Record Building Cost Index for the City of Los Angeles.
“Future Facilities Costs” means the CFD Public Facilities minus (i) Bond proceeds deposited in
Construction Funds and accounts and (ii) other amounts (special taxes, interest earnings, etc.) allocated to
Construction Funds and accounts that were available to fund such CFD Public Facilities prior to the date
of prepayment.
“Outstanding Bonds” means all previously issued Bonds, which will remain outstanding after the
payment of principal from the amount of Special Taxes that have been levied, excluding Bonds to be
redeemed at a later date with the proceeds of prior prepayments of Maximum Special Taxes.
1. Prepayment in Full
The Maximum Special Tax obligation may be prepaid and permanently satisfied for (i) Parcels of
Developed Property, (ii) Parcels of Approved Property or Undeveloped Property for which a Building
Permit has been issued, (iii) Approved or Undeveloped Property for which a Building Permit has not been
issued, and (iv) Parcels of Public Property or Property Owner’s Association Property that are not Exempt
Property pursuant to Section E. The Maximum Special Tax obligation applicable to a Parcel may be fully
prepaid and the obligation to pay the Special Tax for such Parcel permanently satisfied as described
herein; provided that a prepayment may be made only if there are no delinquent Special Taxes with respect
to such Parcel at the time of prepayment. An owner of a Parcel intending to prepay the Maximum Special
Tax obligation for such Parcel shall provide the Administrator with written notice of intent to prepay, and
within 5 business days of receipt of such notice, the Administrator shall notify such owner of the amount
of the non-refundable deposit determined to cover the cost to be incurred by the CFD in calculating the
Prepayment Amount (as defined below) for the Parcel. Within 15 days of receipt of such non-refundable
deposit, the Administrator shall notify such owner of the Prepayment Amount for the Parcel. Prepayment
must be made not less than 60 days prior to the redemption date for any Bonds to be redeemed with the
proceeds of such prepaid Special Taxes.
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The following definitions apply to this Section H:
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plus
plus
plus
plus
less
Equals:

Bond Redemption Amount
Redemption Premium
Future Facilities Amount
Defeasance Amount
Administrative Fees and Expenses
Reserve Fund Credit
Prepayment Amount

The Prepayment Amount shall be determined as of the proposed prepayment date as follows:
1.

Confirm that no Special Tax delinquencies apply to such Parcel.

2.

For a Parcel of Developed Property, compute the Maximum Special Tax for the Parcel. For a Parcel
of Approved Property or Undeveloped Property for which a Building Permit has been issued,
compute the Maximum Special Tax for the Parcel as though it was already designated as Developed
Property, based upon the Building Permit which has been issued for the Parcel. For a Parcel of
Approved Property or Undeveloped Property for which a Building Permit has not been issued,
Public Property or Property Owner’s Association Property to be prepaid, compute the Maximum
Special Tax for the Parcel.

3.

Divide the Maximum Special Tax derived pursuant to paragraph 2 by the total amount of Special
Taxes that could be levied at the Maximum Special Tax at build out of all Parcels of Taxable
Property based on the applicable Maximum Special Tax for Parcels of Developed Property not
including any Parcels for which the Special Tax obligation has been previously prepaid.

4.

Multiply the quotient derived pursuant to paragraph 3 by the principal amount of the Outstanding
Bonds to determine the amount of Outstanding Bonds to be redeemed with the Prepayment Amount
(the “Bond Redemption Amount”).

5.

Multiply the Bond Redemption Amount by the applicable redemption premium, if any, on the
Outstanding Bonds to be redeemed (the “Redemption Premium”).

6.

Determine the Future Facilities Costs.

7.

Multiply the quotient derived pursuant to paragraph 3 by the amount determined pursuant to
paragraph 6 to determine the amount of Future Facilities Costs for the Parcel (the “Future Facilities
Amount”).

8.

Determine the amount needed to pay interest on the Bond Redemption Amount from the first bond
interest and/or principal payment date following the current Fiscal Year until the earliest redemption
date for the Outstanding Bonds on which Bonds can be redeemed from Special Tax prepayments.

9.

Determine the Special Taxes levied on the Parcel in the current Fiscal Year which have not yet been
paid.

10.

Determine the amount the Administrator reasonably expects to derive from the investment of the
Bond Redemption Amount and the Redemption Premium from the date of prepayment until the
redemption date for the Outstanding Bonds to be redeemed with the Prepayment Amount.
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below):
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11.

Add the amounts derived pursuant to paragraphs 8 and 9 and subtract the amount derived pursuant
to paragraph 10 (the “Defeasance Amount”).

12.

Verify the administrative fees and expenses of the CFD, including the cost of computation of the
Prepayment Amount, the cost to invest the Prepayment Amount, the cost of redeeming the
Outstanding Bonds, and the cost of recording notices to evidence the prepayment of the Maximum
Special Tax obligation for the Parcel and the redemption of Outstanding Bonds (the “Administrative
Fees and Expenses”).

13.

The reserve fund credit (the “Reserve Fund Credit”) shall equal the lesser of: (a) the expected
reduction in the reserve requirement (as defined in the Indenture), if any, associated with the
redemption of Outstanding Bonds as a result of the prepayment, or (b) the amount derived by
subtracting the new reserve requirement (as defined in the Indenture) in effect after the redemption
of Outstanding Bonds as a result of the prepayment from the balance in the reserve fund on the
prepayment date, but in no event shall such amount be less than zero.

14.

The Prepayment Amount is equal to the sum of the Bond Redemption Amount, the Redemption
Premium, the Future Facilities Amount, the Defeasance Amount and the Administrative Fees and
Expenses, less the Reserve Fund Credit.

15.

From the Prepayment Amount, the Bond Redemption Amount, the Redemption Premium, and
Defeasance Amount shall be deposited into the appropriate fund as established under the Indenture
and be used to redeem Outstanding Bonds or make debt service payments. The Future Facilities
Amount shall be deposited into the Construction Fund. The Administrative Fees and Expenses shall
be retained by the CFD.

The Prepayment Amount may be sufficient to redeem other than a $5,000 increment of Bonds. In such
event, the increment above $5,000 or an integral multiple thereof will be retained in the appropriate fund
established under the Indenture to be used with the next redemption from other Special Tax prepayments
of Outstanding Bonds or to make debt service payments.
As a result of the payment of the current Fiscal Year’s Special Tax levy as determined pursuant to
paragraph 9 above, the Administrator shall remove the current Fiscal Year’s Special Tax levy for the
Parcel from the County tax roll. With respect to any Parcel for which the Maximum Special Tax obligation
is prepaid, the Board shall cause a suitable notice to be recorded in compliance with the Act, to indicate
the prepayment of Maximum Special Tax obligation and the release of the Special Tax lien for the Parcel,
and the obligation to pay the Special Tax for such Parcel shall cease.
Notwithstanding the foregoing, no Special Tax prepayment shall be allowed unless the amount of
Maximum Special Taxes that may be levied on all Parcels of Taxable Property after the proposed
prepayment will be at least 1.1 times maximum annual debt service on the Bonds that will remain
outstanding after the prepayment plus the estimated annual Administrative Expenses.
Tenders of Bonds in prepayment of the Maximum Special Tax obligation may be accepted upon the terms
and conditions established by the Board pursuant to the Act. However, the use of Bond tenders shall only
be allowed on a case-by-case basis as specifically approved by the Board.

Attachment: Exhibit D - Preliminary Official Statement (4883 : CFD No. 2004-35 IA D Bond Issuance)

2.A.d

2. Prepayment in Part
The Maximum Special Tax obligation for a Parcel of Developed Property, Approved Property or
Undeveloped Property may be partially prepaid. For purposes of determining the partial prepayment
amount, the provisions of Section H.1 shall be modified as provided by the following formula:
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PP = ((PE –A) x F) +A

PP = Partial Prepayment
PE = the Prepayment Amount calculated according to Section H.1
F = the percent by which the owner of the Parcel(s) is partially prepaying the Maximum
Special Tax obligation
A = the Administrative Fees and Expenses determined pursuant to Section H.1
The owner of a Parcel who desires to partially prepay the Maximum Special Tax obligation for the Parcel
shall notify the Administrator of (i) such owner’s intent to partially prepay the Maximum Special Tax
obligation, (ii) the percentage of the Maximum Special Tax obligation such owner wishes to prepay, and
(iii) the company or agency that will be acting as the escrow agent, if any. Within 5 days of receipt of
such notice, the Administrator shall notify such property owner of the amount of the non-refundable
deposit determined to cover the cost to be incurred by the CFD in calculating the amount of a partial
prepayment. Within 15 business days of receipt of such non-refundable deposit, the Administrator shall
notify such owner of the amount of the Partial Prepayment for the Parcel. A Partial Prepayment must be
made not less than 60 days prior to the redemption date for the Outstanding Bonds to be redeemed with the
proceeds of the Partial Prepayment.
With respect to any Parcel for which the Maximum Special Tax obligation is partially prepaid, the
Administrator shall (i) distribute the Partial Prepayment as provided in Paragraph 15 of Section H.1, and
(ii) indicate in the records of the CFD that there has been a Partial Prepayment for the Parcel and that a
portion of the Special Tax obligation equal to the remaining percentage (1.00 - F) of Special Tax
obligation will continue on the Parcel pursuant to Section D.
I.

TERM OF THE SPECIAL TAX

For each year that any Bonds are outstanding the Special Tax shall be levied on all Parcels subject to the
Special Tax. If any delinquent Special Taxes remain uncollected prior to or after all Bonds are retired, the
Special Tax may be levied to the extent necessary to reimburse the CFD for uncollected Special Taxes
associated with the levy of such Special Taxes, but the Special Tax shall not be levied after 2055-2056 Fiscal
Year.
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APPENDIX E

The information in this section concerning DTC and DTC’s book-entry only system has been obtained
from sources that the Community Facilities District believes to be reliable, but the Community Facilities
District takes no responsibility for the completeness or accuracy thereof. The following description of the
procedures and record keeping with respect to beneficial ownership interests in the Bonds, payment of
principal, premium, if any, accreted value and interest on the Bonds to DTC Direct Participants, Indirect
Participants or Beneficial Owners (as defined below), confirmation and transfers of beneficial ownership
interests in the Bonds and other related transactions by and between DTC, the DTC Direct Participants,
Indirect Participants and the Beneficial Owners is based solely on information provided by DTC.
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Bond will be issued for each annual maturity of the Bonds, each in the aggregate principal
amount of such maturity, and will be deposited through the facilities of DTC.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the
post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).
DTC has a Standard & Poor’s rating of “AA+.” The DTC Rules applicable to its Participants are on file with
the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive certificates representing their ownership interests in Bonds, except in the event that
use of the book-entry system for the Bonds is discontinued.
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To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered
in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders,
defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may
wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to
the registrar and request that copies of notices be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
maturity to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds
unless authorized by a Direct Participant in accordance with DTC’s MMI procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Community Facilities District as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants
to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).
Principal, redemption price and interest payments on the Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Community
Facilities District or the Fiscal Agent, on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Fiscal Agent,
or the Community Facilities District, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of principal, redemption price and interest payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Community
Facilities District or the Fiscal Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility
of Direct and Indirect Participants.
DTC may discontinue providing its services as depository with respect to the Bonds at any time by
giving reasonable notice to the Community Facilities District or the Fiscal Agent. Under such circumstances,
in the event that a successor depository is not obtained, Bond certificates are required to be printed and
delivered.
The Community Facilities District may decide to discontinue use of the system of book-entry-only
transfers through DTC (or a successor securities depository). In that event, Bond certificates will be printed
and delivered to DTC.
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Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct
Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The
Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

E-2
4822-7283-9390v4/022007-0389

Packet Pg. 164

2.A.d

APPENDIX F

THIS CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate”), dated as of
May 1, 2021, is executed and delivered by Community Facilities District No. 2004-35 (Mountain Gate) of
Eastern Municipal Water District (the “Issuer”) in connection with the issuance by the Issuer of its
Improvement Area D 2021 Special Tax Bonds (the “Bonds”). The Bonds are being issued pursuant to a
Resolution of Issuance adopted by the Board of Directors of the Issuer on April 21, 2021 and a Trust
Indenture, dated May 1, 2021, by and between the Issuer and U.S. Bank National Association, as Fiscal Agent
(the “Indenture”).
The Issuer covenants as follows:
SECTION 1.
Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered, for the benefit of the Owners and Beneficial Owners of the Bonds.
SECTION 2.
Definitions. In addition to the definitions set forth in the Indenture and the Rate and
Method of Apportionment, which apply to any capitalized term used in this Disclosure Certificate unless
otherwise defined in this Section, the following capitalized terms shall have the following meanings:
“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described
in, Sections 3 and 4 of this Disclosure Certificate.
“Beneficial Owner” shall mean any person who (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bond (including a person holding Bonds through a
nominee, depository or other intermediary), or (b) is treated as the owner of any Bond for federal income
purposes.
“Community Facilities District” shall mean Community Facilities District No. 2004-35 (Mountain
Gate) of Eastern Municipal Water District.
“Disclosure Representative” shall mean the General Manager, any Deputy General Manager or such
other officer or employee as the Issuer shall designate in writing to the Dissemination Agent from time to time.
“Dissemination Agent” shall mean, initially, the Issuer, or any successor Dissemination Agent
designed in writing by the Issuer.
“EMMA” shall mean the Electronic Municipal Market Access System of the Municipal Securities
Rulemaking Board, which can be found at www.emma.msrb.org, or any other repository of disclosure
information that may be designated by the Securities and Exchange Commission in the future.
“Improvement Area D” shall mean the property within the boundaries of Improvement Area D of the
Issuer, as established pursuant to the Resolution of Formation.
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.
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DISTRICT CONTINUING DISCLOSURE CERTIFICATE

“Official Statement” shall mean the Issuer’s official statement with respect to the Bonds.
“Participating Underwriter” shall mean Piper Sandler & Co., the original underwriter of the Bonds
required to comply with the Rule in connection with offering of the Bonds.
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“Rate and Method of Apportionment” means that certain Amended Rate and Method of
Apportionment of Special Tax approved pursuant to the Resolution of Formation and as amended pursuant to
the Resolution of Amendment, as amended from time to time in accordance with the Act and the Indenture.

“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.
“Tax-exempt” shall mean that interest on the Bonds is excluded from gross income for federal income
tax purposes, whether or not such interest is includable as an item of tax preferences or otherwise includable
directly or indirectly for purposes of calculating any other tax liability, including any alternative minimum tax
or environmental tax.
SECTION 3.

Provision of Annual Reports.

(a)
Not later than eight months after the end of the Issuer’s fiscal year (which currently ends on
June 30), commencing with the fiscal year ending June 30, 2021, which is due not later than March 1, 2022,
the Issuer shall, or shall cause the Dissemination Agent to, provide to EMMA and the Participating
Underwriter an Annual Report which is consistent with the requirements of Section 4 of this Disclosure
Certificate; provided, however, the initial Annual Report may consist solely of the Official Statement and the
Issuer’s audited financial statements for the fiscal year ending June 30, 2021, if any are prepared. If the
Dissemination Agent is other than the Issuer, then not later than 15 business days prior to the date referred to
in the prior sentence hereof, the Issuer shall provide the Annual Report (in a form suitable for filing with
EMMA) to the Dissemination Agent. The Annual Report may be submitted as a single document or as
separate documents comprising a package and may include by reference other information as provided in
Section 4 of this Disclosure Certificate; provided that the audited financial statements, if any are prepared, of
the Issuer may be submitted separately from and later than the balance of the Annual Report if they are not
available by the date required above for the filing of the Annual Report.
(b)
In the event that the Dissemination Agent is an entity other than the Issuer, then the
provisions of this Section 3(b) shall apply. Not later than fifteen (15) Business Days prior to the date specified
in subsection (a) for providing the Annual Report, the Issuer shall provide the Annual Report to the
Dissemination Agent. If by fifteen (15) Business Days prior to the due date for an Annual Report the
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall contact the
Issuer to determine if the Issuer will be filing the Annual Report in compliance with subsection (a). The Issuer
shall provide a written certification with each Annual Report furnished to the Dissemination Agent to the
effect that such Annual Report constitutes the Annual Report required to be furnished by it hereunder. The
Dissemination Agent may conclusively rely upon such certification of the Issuer and shall have no duty or
obligation to review such Annual Report.
(c)
If the Issuer is unable to provide to the Municipal Securities Rulemaking Board an Annual
Report by the date required in subsection (a), the Issuer shall send a notice to the Municipal Securities
Rulemaking Board in a timely manner, in the form required by EMMA or if the Dissemination Agent is other
than the Issuer and if the Dissemination Agent is unable to verify that an Annual Report has been provided to
EMMA by the date required in subsection (a), the Dissemination Agent shall send a notice to EMMA in a
timely manner, in the form required by EMMA.
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“Resolution of Formation” means Resolution No. 2014-128 adopted by the Board of Directors of the
Water District on October 1, 2014, pursuant to which the Water District formed the District.
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(d)

If the Dissemination Agent is other than the Issuer, the Dissemination Agent shall:

(ii)
promptly after receipt of the Annual Report, file a report with the Issuer certifying
that the Annual Report has been provided to EMMA and the date it was provided.
(e)
Notwithstanding any other provision of this Disclosure Certificate, all filings shall be made in
accordance with the Municipal Securities Rulemaking Board’s EMMA system or in another manner approved
under the Rule.
SECTION 4.
reference:

Content of Annual Reports. The Issuer’s Annual Report shall contain or include by

(a)
Financial Statements. The audited financial statements of the Issuer for the most recent fiscal
year of the Issuer then ended, if any audited financial statements of the Issuer are produced. The Issuer does
not currently produce audited financial statements and does not currently expect to produce audited financial
statements. If the audited financial statements are to be produced and are not available by the time the Annual
Report is required to be filed, the Issuer shall, as soon as practicable after the audited financial statements
become available, post the audited financial statements to EMMA. If audited financial statements of the Issuer
are not prepared, no unaudited financial statements need be submitted.
(b)
Financial and Operating Data. The Annual Report shall contain or incorporate by reference
the following information:
(i)
the principal amount of Bonds outstanding as of the September 2 preceding the filing
of the Annual Report;
(ii)
the balance in each fund under the Indenture as of the September 2 preceding the
filing of the Annual Report;
(iii)

the assessed valuation of the Taxable Property within the Community Facilities

District;
(iv)
any changes to the Rate and Method of Apportionment of the Special Tax approved
or submitted to the qualified electors for approval prior to the filing of the Annual Report;
(v)
a table setting forth the annual Special Tax delinquency rate within the Community
Facilities District at June 30 for each fiscal year on which a delinquency exists, listing for each fiscal
year the total Special Tax levy, the amount delinquent and the percent delinquent;
(vi)
the status of any foreclosure actions being pursued by the Issuer with respect to
delinquent Special Taxes;
(vii)
an update of the assessed value-to-lien ratio based on the outstanding principal
amount of the Bonds and any Parity Bonds and on the assessed values of property for the current
fiscal year; and
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(i)
determine each year prior to the date for providing the Annual Report the name and
address of the repository if other than the Municipal Securities Rulemaking Board through EMMA;
and

(viii) the status of the construction of the public improvements to be acquired or
constructed with proceeds of the Bonds and any changes in the types of public facilities to be
constructed or acquired from those described in the Official Statement.
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(c)
Any or all of the items listed in (a) or (b) above may be included by specific reference to
other documents, including official statements of debt issues of the Issuer or related public entities, which have
been submitted to EMMA or the Securities and Exchange Commission. If the document included by reference
is a final official statement, it must be available from the Municipal Securities Rulemaking Board through
EMMA. The Issuer shall clearly identify each such other document so included by reference.
Reporting of Significant Events.

(a)
Pursuant to the provisions of this Section 5, the Issuer shall give, or cause the Dissemination
Agent to give, notice to EMMA in a timely manner not more than ten (10) business days after the occurrence
of any of the following events with respect to the Bonds:
1.

principal and interest payment delinquencies;

2.

non-payment related defaults, if material;

3.

tender offers;

4.

bond calls, if material;

5.

defeasances;

6.

rating changes;

7.
adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, or Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other material
events affecting the tax status of the security;
8.

unscheduled draws on debt service reserves reflecting financial difficulties;

9.

unscheduled draws on credit enhancements reflecting financial difficulties;

10.

substitution of credit or liquidity providers, or their failure to perform;

11.

modifications to rights of security holders, if material;

12.
material;

release, substitution, or sale of property securing repayment of the securities, if

13.
default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a financial obligation of the obligated person, any of which reflect
financial difficulties;
14.
bankruptcy, insolvency, receivership or similar event of the obligated person. For
the purposes of the event identified in this Section 5(a)(14), the event is considered to occur when any
of the following occur: the appointment of a receiver, fiscal agent or similar officer for the obligated
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or
federal law in which a court or governmental authority has assumed jurisdiction over substantially all
of the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving
the existing governmental body and officials or officers in possession but subject to the supervision
and orders of a court or governmental authority, or the entry of an order confirming a plan of
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15.
the consummation of a merger, consolidation, or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an action or the
termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material;
16.
material;

appointment of a successor or additional trustee or the change of name of a trustee, if

17.
incurrence of a financial obligation of the obligated person, if material, or agreement
to covenants, events of default, remedies, priority rights, or other similar terms of a financial
obligation of the obligated person, any of which affect security holders, if material.
(b)
For purposes of the events identified in subparagraphs (a)(13) and (a)(17) under this
Section 5, the term “financial obligation” means a (i) debt obligation; (ii) derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; or
(iii) guarantee of (i) or (ii). The term financial obligation shall not include municipal securities as to which a
final official statement has been provided to the Municipal Securities Rulemaking Board consistent with the
Rule.
(c)
In the event that the Issuer’s fiscal year changes, the Issuer shall report or shall instruct the
Dissemination Agent to report such change in the same manner and to the same parties as Listed Event would
be reported pursuant to this Section.
(d)
The Issuer hereby agrees that the undertaking set forth in this Disclosure Certificate is the
responsibility of the Issuer, and the Dissemination Agent, if other than the Issuer, shall not be responsible for
determining whether the Issuer’s instructions to the Dissemination Agent under this Section comply with the
requirements of the Rule.
SECTION 6.
Termination of Reporting Obligation. The obligations of the Issuer and the
Dissemination Agent under this Disclosure Certificate shall terminate upon the legal defeasance, prior
redemption or payment in full of all of the Bonds. If such termination occurs prior to the final maturity of the
Bonds, the Issuer shall give notice of such termination in the same manner as for a Listed Event under
Section 5.
SECTION 7.
Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under the Disclosure Certificate, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The
initial Dissemination Agent shall be the Issuer. The Dissemination Agent may resign by providing (i) thirty
days written notice to the Issuer, and (ii) upon appointment of a new Dissemination Agent hereunder.
SECTION 8.

Amendment.

(a)
This Disclosure Certificate may be amended, by written agreement of the parties, without the
consent of the Owners, and any provision of this Disclosure Certificate may be waived, if all of the following
conditions are satisfied: (1) such amendment or waiver is made in connection with a change in circumstances
that arises from a change in legal (including regulatory) requirements, a change in law, or a change in the
identity, nature or status of the Issuer or the type of business conducted thereby, (2) the undertakings in this
Disclosure Certificate as so amended or waived would, in the opinion of a nationally recognized bond counsel,
have complied with the requirements of the Rule as of the date of this Disclosure Certificate, after taking into
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(b)
To the extent any amendment to this Disclosure Certificate results in a change in the type of
financial information or operating data provided pursuant to this Disclosure Certificate, the first Annual Report
provided thereafter shall include a narrative explanation of the reasons for the amendment and the impact of
the change in the type of operating data or financial information being provided.
(c)
If an amendment is made to the basis on which financial statements are prepared, the Annual
Report for the year in which the change is made shall present a comparison between the financial statements or
information prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles. Such comparison shall include a quantitative and, to the extent reasonably
feasible, qualitative discussion of the differences in the accounting principles and the impact of the change in
the accounting principles on the presentation of the financial information.
SECTION 9.
Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this
Disclosure Certificate or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure
Certificate. If the Issuer chooses to include any information in any Annual Report or notice of occurrence of a
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the Issuer shall
have no obligation under this Agreement to update such information or include it in any future Annual Report
or notice of occurrence of a Listed Event.
SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply
with any provision of this Disclosure Certificate, any Owner or Beneficial Owner of the Bonds may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance by court
order, to cause the Issuer and/or the Dissemination Agent to comply with their respective obligations under
this Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event of Default
under the Indenture, and the sole remedy under this Disclosure Certificate in the event of any failure of the
Issuer or the Dissemination Agent to comply with this Disclosure Certificate shall be an action to compel
performance.
SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. Where an entity other
than the Issuer is acting as the Dissemination Agent, the Dissemination Agent shall have only such duties as
are specifically set forth in this Disclosure Certificate, and the Issuer agrees to indemnify and save the
Dissemination Agent and its officers, directors, employees and agents, harmless against any loss, expense and
liabilities which they may incur arising out of or in the exercise or performance of their powers and duties
hereunder, including the costs and expenses (including attorneys’ fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful misconduct. Any
Dissemination Agent shall be paid (i) compensation by the Issuer for its services provided hereunder in
accordance with a schedule of fees to be mutually agreed to; and (ii) all expenses, legal fees and advances
made or incurred by the Dissemination Agent in the performance of its duties hereunder. The Dissemination
Agent shall have no duty or obligation to review any information provided to it by the Issuer pursuant to this
Disclosure Certificate. The obligations of the Issuer under this Section shall survive resignation or removal of
the Dissemination Agent and payment of the Bonds. No person shall have any right to commence any action
against the Dissemination Agent seeking any remedy other than to compel specific performance of this
Disclosure Certificate. The Dissemination Agent shall not be liable under any circumstances for monetary
damages to any person for any breach under this Disclosure Certificate.
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amendment or waiver either (i) is approved by the Owners of the Bonds in the same manner as provided in the
Indenture for amendments to the Indenture with the consent of Owners or (ii) does not, in the determination of
the Issuer, materially impair the interests of the Owners or Beneficial Owners of the Bonds.
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SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
Issuer, the Dissemination Agent, the Participating Underwriter and Owners and Beneficial Owners from time
to time of the Bonds; and it shall create no rights in any other person or entity.

This Disclosure Certificate is executed as of the date and year first set forth above.
COMMUNITY FACILITIES DISTRICT NO. 2004-35
(MOUNTAIN GATE) OF EASTERN MUNICIPAL WATER
DISTRICT

By:
Disclosure Representative
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SECTION 13. Merger. Any person succeeding to all or substantially all of the Dissemination
Agent’s corporate trust business shall be the successor Dissemination Agent without the filing of any paper or
any further act.
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Eastern Municipal Water District
CFD 2004‐35 IA D (Mountain Gate)
Preliminary Bond Analysis

Criteria

Requirement
4.00:1
Less than 5%
2%
100

1. Value to Lien(1)
2. Delinquency Levels
3. Effective Tax Rate(2)
4. Number of Lots

2004‐35 IA D
19.65:1
1.39%
1.92%
150

(1)

Value to Lien is based upon estimated sizing information and appraised value information.

(2)

Reflects the average effective tax rate for developed homes based on appraised value.

1. General Information & Development Status
District Formation Date
District Appraised Value
Estimated Preliminary Par Amount(3)
Other Overlapping Debt(4)
Preliminary Value‐to‐Lien(5)

October 1, 2015
$66,570,000
$1,150,000
$2,237,672
19.65:1

(3)

Par amount equal to 2021 Bonds' principal amount.

(4)

Includes Romoland School District CFD 91‐1 outstanding debt attributable to the parcels within CFD 2004‐35 IA D.

(5)

Value‐to‐Lien is based upon estimated sizing information and Appraised Value.

Tract No.
TR 36430,
TR 36430‐1

Developer
D.R. Horton

Development
Crescent Pointe and
Paloma

No. Lots
at Buildout

Permits
Issued as of
3/1/2021

Development
Percentage

Conveyed to
Individual
Homeowner

% Conveyed to
Individual
Homeowner

150

150

100.00%

150

100.00%

2. Special Tax Levy & Delinquency Status(6)
No. Parcels
FY 2020‐21 Levy
Delinquencies
Delinquent Amount
148
$48,518.50
2
$673.50
(6)
Reflects FY 2020‐21 first installment delinquency information only.

Delinquency %
1.39%

3. Bond Issuance Impact to Property Owners
Avg Appraised
Value(7)
$443,800

Estimated Average Tax Bill for Developed Homes for FY 2021‐22
Ad‐Valorem Tax
Other Taxes
Total Tax
CFD Tax(8)
$4,892
$3,056
$573
$8,521

(7)

Average appraised value is based upon average appraised values for parcels of developed property.

(8)

Reflects CFD 2004‐35 IA D average projected Fiscal Year 2021‐22 special tax levy for parcels of developed property.

ETR
1.92%

4. Proposed Use of Proceeds
Estimated Project Fund Capacity:
Fees Requested to be Funded(7)
Item
EMWD Water Fees
EMWD Sewer Fees
Meter Drop‐In Fee
Total Fees
(7)

$916,825

Funded
$848,168
$68,657
$0
$916,825

Unfunded
$0
$1,223,715
$56,550
$1,280,265

Total
$848,168
$1,292,372
$56,550
$2,197,090
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Preliminary Bond Compliance Table

Reflects developer's estimated reimbursement requests for EMWD fees. Amounts are preliminary, subject to change.
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Community Facilities District
No. 2004-35 (Mountain Gate) IA D
2021 Special Tax Bonds
Thomas Hays
April 1, 2021
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•

Formed in 2005 as CFD No. 2004-35 (Mountain Gate)
– Improvement Area D established in 2014

•
•
•

Formed to finance EMWD water and sewer improvements
Authorized to issue up to $3 million in bonds secured by special tax revenues
Located in unincorporated area of the County in Tract Map Nos. 36430 and 36430-1
– East of Briggs Road and south of McLaughlin Road
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•
•
•

Developed by Western Pacific Housing, Inc. (a subsidiary of D.R. Horton, Inc.)
Planned for 150 detached single-family homes at build-out
Two product types within neighborhood
– Crescent Pointe = 99 homes (1,576 – 2,277 sq.ft.)
– Paloma = 51 homes (2,474 – 2,861 sq.ft.)

•

As of January 2021:
– All 150 completed homes conveyed to individual homeowners

•

Independent appraisal conducted by Stephen G. White, MAI
– Date of Value: February 8, 2021
– Appraised Value: $66.57 million
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•

Based on appraisal and current data:
Criteria

Requirement

Value to Lien
Delinquency Levels
Effective Tax Rate
Number of Lots

•

CFD No. 2004-35 IA D

4.00:1

19.65:1

Less than 5%

1.39%

2.00%

1.92%

100

150

Additional parity bonds may be issued for refunding purposes only
Criteria
Projected Par Amount
Estimated Bond Proceeds
True Interest Cost

Estimate
$1,150,000
$916,825
3.61%
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•
•
•
•
•

Bond and Disclosure Counsel – Stradling Yocca Carlson & Rauth
Municipal Advisor – Fieldman, Rolapp & Associates, Inc.
Special Tax Consultant – Webb Municipal Finance, LLC
Underwriter – Piper Sandler & Co.
Appraiser – Stephen G. White, MAI

April 21, 2021

April 22, 2021

Board Approval

Post Preliminary
Official Statement

May 13, 2021

May 27, 2021

Bond Pricing

Bond Closing
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•

Adopt proposed Resolution of Issuance authorizing issuance of 2021 Special Tax
Bonds in a principal amount not to exceed $1.5 million;

•

Approve Trust Indenture, Bond Purchase Agreement, Continuing Disclosure
Certificate, and Preliminary Official Statement; and

•

Authorize the General Manager, Deputy General Manager, Chief Financial Officer, or
designees to provide all services necessary to effect issuance of the bonds.
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Contact Information
Thomas Hays
Senior Financial Manager
(951) 928-3777 Ext. 4952
Email: hayst@emwd.org
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Adopt a Proposed Resolution of Issuance of the Board of Directors of Eastern Municipal Water
District Acting as the Legislative Body of Community Facilities District No. 2018-82 (Aspen
Pointe) Authorizing the Issuance of its 2021 Special Tax Bonds and Approving Bond Documents
as to Form
BACKGROUND:
Community Facilities District (CFD) No. 2018-82 (Aspen Pointe) was formed pursuant to
Resolution No. 2019-050 adopted on May 1, 2019. The CFD was formed for the purpose of
financing Eastern Municipal Water District (EMWD) water and sewer improvements and is
authorized to issue bonds in an aggregate principal amount not to exceed $3,000,000.
The developer, D.R. Horton Los Angeles Holding Company, Incorporated (D.R. Horton), has
requested a bond sale to seek reimbursement for the previously incurred expenses related to
water and sewer fees and facilities within the development. The CFD may issue additional
bonds only for refunding purposes.
The CFD is located in an unincorporated area of Riverside County known as Winchester, east of
the City of Menifee, southwest of the City of Hemet, and southeast of Diamond Valley Lake.
The CFD is located approximately one mile west of Highway 79/Winchester Road along the
north side of Domenigoni Parkway. The CFD contains approximately 31.21 gross acres and
approximately 20.79 taxable acres. The residential project in the CFD is a development called
“Aspen Pointe” and is planned for a total of 123 detached single-family homes at buildout. All
of the property within the CFD is located within final Tract Map Number 30809.
The finance team requested an independent appraisal for the properties within the CFD to
ensure property values were not negatively affected by the current environment caused by the
COVID-19 pandemic. The appraisal, with a February 8, 2021 date of value, was conducted by
Stephen G. White, MAI. The total appraised value established by the Appraisal Report was
$50,135,000. The appraised value of all the property within the CFD is currently estimated at a
value-to-lien ratio of 20.47:1, including all outstanding direct and overlapping debt for the CFD.
This value-to-lien ratio exceeds the 4:1 ratio required by EMWD’s Comprehensive Debt Policy.
As of February 8, 2021, there were 101 completed units conveyed to individual homeowners.
As of such date, D.R. Horton owned two completed model homes and 20 homes in various
stages of construction; and 20 of the 22 homes owned by D.R. Horton were in escrow to be sold
to individual homeowners.
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The results of the bond sale analysis (Exhibit E) are summarized in the table below.
Criteria
1. Value to Lien(1)
2. Delinquency Levels(2)
3. Effective Tax

Requirement
4.00:1

CFD 2018-82
20.47:1

Less than 5%

N/A

2%

1.78%

100

123

Rate(3)

4. Number of Lots(4)
(1)
(2)
(3)
(4)

Value to Lien is based upon estimated sizing information and Appraised Values as of February 8, 2021.
FY 2021-22 will be the first year Special Taxes are levied in the CFD, and therefore no delinquency information is available.
Reflects the average effective tax rate for developed homes based on Appraised Values.
Due to the number of lots being 100-150, an additional non-pledged special tax reserve will be funded.

On October 9, 2017, the Governor approved Senate Bill 450 (“SB 450”), adding Section 5852.1
to the California Government Code. SB 450 requires that, prior to an issuance of bonds, a
public agency disclose in a public meeting good faith financing estimates provided by an
Underwriter, Municipal Advisor or private lender. These estimates include: a) the true interest
cost of the bonds; b) the total finance charge of the bonds, equal to the sum of all fees and
charges paid to third parties; c) the amount of estimated bond proceeds minus the total finance
charge of the bonds, and any reserves funded from proceeds of the bonds; and d) the total
payment amount, which includes the projected sum total of all payments the CFD will make to
pay debt service on the bonds plus any portion of the finance charge of the bonds that will not
be paid with the proceeds of the bonds. The total payment amount should be calculated to the
final maturity of the bonds.
The estimated total finance charges associated with the bond issuance and estimated fees are
shown below. The bonds will be sold via negotiated sale to the Underwriter, Raymond James &
Associates, Inc., at an amount not to exceed 2 percent of the overall principal of the issuance.
All fees listed below will be paid from bond proceeds.
Projected Par Amount
District Staff/Administrative Fee
District Counsel
Bond Counsel/Disclosure Counsel Fee
Municipal Advisor Fee and Expenses
Special Tax Consultant Fee
Fiscal Agent/Fiscal Agent’s Counsel Fee
Appraisal Fee
Printer Fee
Contingency/Additional Proceeds
Underwriter's Discount
Total Fees

4885

$2,240,000
$10,000
$10,000
$70,000
$35,000
$25,000
$3,750
$16,000
$3,000
$7,821
$42,560
$223,131
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The following table includes the remainder of the SB 450 requirements. These estimates are
subject to change, based upon market conditions at the time of bond sale.
Requirement
True Interest Cost
Estimated Bond Proceeds Minus Finance Charges(1)
Total Payment Amount to Maturity (9/1/2050)
(1)

Estimate
3.27%
$1,941,648
$3,841,295

Less the amount to be deposited in the Debt Service Reserve Fund from Bond Proceeds, capitalized interest, and the estimated bond
issuance fees.

Approval of the Resolution of Issuance (Exhibit A) authorizes the issuance of bonds for CFD No.
2018-82 (Aspen Pointe), in a principal amount not to exceed $3,000,000, approves the
substantially final form of the Trust Indenture (Exhibit B), the Bond Purchase Agreement
(Exhibit C), the Continuing Disclosure Certificate, and the Preliminary Official Statement (Exhibit
D). Upon approval of the Resolution of Issuance, the General Manager, the Deputy General
Manager, or the Chief Financial Officer are authorized to provide all services necessary to effect
the issuance of the bonds.
Depending upon market conditions, the bonds are expected to be priced on May 6, 2021 and
the financing is anticipated to close on May 20, 2021.
FINANCIAL IMPACT:
No Financial Impact
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Adopt a proposed Resolution of Issuance, which authorizes the issuance of bonds in an
aggregate principal amount not to exceed $2,500,000, approves as to form the Trust Indenture,
the Bond Purchase Agreement, the Continuing Disclosure Certificate, and the Preliminary
Official Statement, and authorizes the General Manager, the Deputy General Manager, the
Chief Financial Officer, or his or her designees to provide all services necessary to effect the
issuance of the bonds.
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SUBMITTED BY:

Attachment(s):
Exhibit A - Resolution
Exhibit B - Trust Indenture
Exhibit C - Bond Purchase Agreement
Exhibit D - Preliminary Official Statement
Exhibit E - Bond Sale Analysis
Presentation

04/21/21

Board Meeting

Staff Contact: Thomas Hays
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RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT, ACTING AS THE LEGISLATIVE BODY
OF COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN
POINTE) OF EASTERN MUNICIPAL WATER DISTRICT,
AUTHORIZING THE ISSUANCE OF ITS 2021 SPECIAL TAX BONDS
IN A PRINCIPAL AMOUNT NOT TO EXCEED TWO MILLION FIVE
HUNDRED THOUSAND DOLLARS ($2,500,000) AND APPROVING
CERTAIN DOCUMENTS AND TAKING CERTAIN OTHER ACTIONS IN
CONNECTION THEREWITH
WHEREAS, the Board of Directors of Eastern Municipal Water District (the “Water
District”), located in Riverside County, California (hereinafter sometimes referred to as the
“legislative body of the District”), has heretofore undertaken proceedings to form Community
Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal Water District (the “District”)
pursuant to the terms and provisions of the Mello-Roos Community Facilities Act of 1982, as
amended, being Chapter 2.5, Part 1, Division 2, Title 5 of the Government Code of the State of
California (the “Act”); and
WHEREAS, pursuant to Resolution No. 2019-050 adopted by the legislative body of the
District on May 1, 2019, the Water District established the District and a bond proposition was
submitted to the qualified electors within the District which was approved by more than
two-thirds of the votes cast at the election held within the District on May 1, 2019; and
WHEREAS, based upon the aforesaid resolution and election, the District is authorized
pursuant to the Act to issue bonds in an aggregate principal amount not to exceed $3,000,000;
and
WHEREAS, the District desires to finance certain public facilities (the “Project”) for the
District through the issuance of bonds in an aggregate principal amount not to exceed
$2,500,000 designated as the “Community Facilities District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District 2021 Special Tax Bonds” (the “Bonds”); and
WHEREAS, in order to effect the issuance of the Bonds, the legislative body of the
District desires to approve the form of a Preliminary Official Statement for the Bonds and to
approve the form, and authorize the execution and delivery of, a Trust Indenture for the Bonds
(the “Indenture”), a Continuing Disclosure Certificate for the Bonds and a Purchase Agreement
for the Bonds (the “Purchase Agreement”) to be entered into by the District and Raymond
James & Associates, Inc., as underwriter of the Bonds (the “Underwriter”); and
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RESOLUTION NO.

WHEREAS, in accordance with Government Code Section 53360.4, the legislative body
of the District determines that a negotiated sale of the Bonds to the Underwriter in accordance
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with the terms of the Purchase Agreement will result in a lower overall cost to the District than
a public sale; and

WHEREAS, based on the Appraisal, the value of the real property that is subject to the
Special Taxes to pay debt service on the Bonds is $50,135,000 which is not less than four times
the sum of the maximum principal amount of the Bonds ($2,500,000) plus the principal amount
of all other bonds outstanding that are secured by Special Taxes levied pursuant to the Act on
property within the District or a special assessment levied on property within the District
($209,254), the sum of those two numbers being $2,709,254; and
WHEREAS, pursuant to the requirements of Section 5852.1 of the California
Government Code (the “Code”), set forth below are good faith estimates provided to the
District by Fieldman, Rolapp & Associates, Inc., the District’s municipal advisor, based on market
conditions as of March 9, 2021. The following estimates have no bearing on, and should not be
misconstrued as, any not to exceed financial parameters authorized by this resolution:
(a)
The true interest cost of the Bonds is estimated at 3.27% calculated as
provided in Section 5852.1(a)(1)(A) of the Code.
(b)
The finance charge of the Bonds, including all fees and charges paid to
third parties, is estimated at $223,131.
(c)
Proceeds of the Bonds received by the District for the sale of the Bonds
are equal to $1,941,648.
(d)
The total payment amount calculated as provided in Section
5852.1(a)(1)(D) of the Code is estimated at $3,841,295.
The foregoing estimates and the final costs will depend on market conditions and can be
expected to vary from the estimated amounts set forth above; and
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WHEREAS, Stephen G. White, MAI, a state-certified real estate appraiser, as defined in
Section 11340 of the California Business and Professions Code, has delivered to the Water
District an appraisal report, titled “Appraisal Report Covering Community Facilities District No.
2018-82 (Aspen Point) of the Eastern Municipal Water District” (the “Appraisal”), which was
made in a manner consistent with the Water District’s policies for community facilities district
financings; and

WHEREAS, the legislative body of the District has determined that it is prudent in the
management of its fiscal affairs to issue the Bonds; and
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER
DISTRICT, ACTING AS THE LEGISLATIVE BODY OF THE DISTRICT, DOES HEREBY RESOLVE,
DETERMINE AND ORDER AS FOLLOWS:
1.

Each of the above recitals is true and correct.
2
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3.
The issuance of the Bonds in an aggregate principal amount not to exceed
$2,500,000 and at a true interest cost not to exceed five percent is hereby authorized with the
exact principal amount to be determined by the official signing the Purchase Agreement in
accordance with Section 6 below. The legislative body of the District hereby determines that it
is prudent in the management of its fiscal affairs to issue the Bonds. The Bonds shall mature on
the dates and pay interest at the rates set forth in the Purchase Agreement to be executed on
behalf of the District in accordance with Section 6 hereof. The Bonds shall be governed by the
terms and conditions of the Indenture presented at this meeting. The Indenture shall be
prepared by Bond Counsel to the District and executed by one or more of the President or
Secretary of the legislative body of the District, or the General Manager, any Deputy General
Manager, or the Chief Financial Officer of the Water District (collectively, the “Authorized
Officers”) substantially in the form presented at this meeting, with such additions thereto and
changes therein as the officer or officers executing the same deem necessary to cure any
ambiguity or defect therein, to insert the offering price(s), interest rate(s), selling
compensation, principal amount per maturity, redemption dates and prices and such other
related terms and provisions in accordance with the limitations set forth in this Resolution.
Approval of such changes shall be conclusively evidenced by the execution and delivery of the
Indenture by one or more Authorized Officers. Capitalized terms used in this Resolution which
are not defined herein have the meanings ascribed to them in the Indenture.
4.
The Bonds shall be executed on behalf of the District by the manual or facsimile
signature of the President of the legislative body of the District and attested with the manual or
facsimile signature of the Secretary of the legislative body of the District. U.S. Bank National
Association is hereby appointed to act as Fiscal Agent for the Bonds.
5.
The covenants set forth in the Indenture to be executed in accordance with
Section 3 above are hereby approved, shall be deemed to be covenants of the Board of
Directors in its capacity as the legislative body of the District and shall be complied with by the
District and its officers.
6.
The form of the Purchase Agreement presented at this meeting and the sale of
the Bonds pursuant thereto are hereby approved, provided that the true interest cost of the
Bonds does not exceed five percent and the discount at which the Underwriter purchases the
Bonds (exclusive of original issue discount) does not exceed two percent of the principal
amount thereof, as determined by the General Manager, any Deputy General Manager, the
Chief Financial Officer, or his or her designee. Any one of the Authorized Officers is hereby
authorized to execute the Purchase Agreement, with such additions thereto and changes
therein as the officer executing it may approve, such approval to be conclusively evidenced by
the execution and delivery of the Purchase Agreement. Each of the General Manager, any
Deputy General Manager, the Chief Financial Officer, or his or her designee, is authorized to
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2.
The legislative body of the District is authorized pursuant to the Act to issue the
Bonds for the benefit of the District for purposes set forth herein and to take the necessary
steps to finance the Project.
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determine the day on which the Bonds are to be priced in order to attempt to produce the
lowest borrowing cost for the District and may reject any terms presented by the Underwriter if
determined not to be in the best interest of the District.

8.
The form of the Preliminary Official Statement (the “Preliminary Official
Statement”) presented at this meeting is hereby approved, and the Underwriter is hereby
authorized to distribute the Preliminary Official Statement to prospective purchasers of the
Bonds in the form hereby approved, together with such additions thereto and changes therein
as are determined necessary by any of the Authorized Officers, to make such Preliminary
Official Statement final as of its date for purposes of Rule 15c2-12 of the Securities and
Exchange Commission (“Rule 15c2-12”), including, but not limited to, such additions and
changes as are necessary to make all information set forth therein accurate and not misleading.
The Authorized Officers are each hereby authorized to certify on behalf of the District that the
Preliminary Official Statement is deemed final as of its date, within the meaning of Rule 15c2-12
(except for the omission of certain final pricing, rating and related information as permitted by
Rule 15c2-12).
Each of the Authorized Officers is hereby authorized to execute a final Official Statement
in the form of the Preliminary Official Statement, together with such changes as are determined
necessary by any of the Authorized Officers, to make such Official Statement complete and
accurate as of its date. The Underwriter is further authorized to distribute the final Official
Statement for the Bonds and any supplement thereto to the purchasers thereof upon its
execution on behalf of the District as described above.
9.
The issuance of the Bonds as prescribed by the parameters hereunder shall also
be in compliance with the provisions of the Water District’s Comprehensive Debt Policy dated
January 18, 2017 (the “Debt Policy”) with respect to land secured bonds, including but not
limited to the requirements that (i) the value of the real property in the District subject to the
special tax to pay debt service on the Bonds is at least four times the principal amount of the
Bonds and the principal amount of all other bonds outstanding that are secured by a special tax
levied pursuant to the Act or a special assessment levied on property within the District, and
(ii) the issuance of the Bonds is not expected to cause the total tax projected to be levied on
parcels within the District in Fiscal Year 2021-22 to exceed two percent of the value of such
parcels.
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7.
The form of the Continuing Disclosure Certificate for the Bonds (the “Continuing
Disclosure Certificate”) presented at this meeting is hereby approved; and any one of the
Authorized Officers is hereby authorized and directed to execute the Continuing Disclosure
Certificate in the form hereby approved, with such additions thereto and changes therein as the
officer or officers executing the same deem necessary or desirable, such approval to be
conclusively evidenced by the execution and delivery thereof.

10.
The Authorized Officers are each authorized to provide for all services necessary
to effect the issuance of the Bonds. Such services shall include, but not be limited to, obtaining
legal services, municipal advisor services, fiscal agent services and any other services deemed
4
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11.
The President, Vice President and Secretary of the legislative body of the District,
the Authorized Officers and the other officers and staff of the Water District and the District
responsible for the fiscal affairs of the District are hereby authorized and directed to take any
actions, and execute and deliver any and all documents as are necessary to accomplish the
issuance, sale and delivery of the Bonds in accordance with the provisions of this Resolution
and the fulfillment of the purposes of the Bonds as described in the Indenture, including, but
not limited to, providing certificates as to the accuracy of any information relating to the
District which is included in the Official Statement and other certificates described in the
Indenture or Purchase Agreement. In the event that the President or Vice President of the
legislative body of the District is unavailable to sign any document authorized for execution
herein, any other member of the legislative body of the District, or his designee, may sign such
document. Any document authorized herein to be signed by the Secretary of the legislative
body of the District may be signed by a duly-appointed deputy secretary.
12.

This Resolution shall take effect immediately upon its adoption.

Dated: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution
adopted by the Board of Directors of Eastern Municipal Water District at its meeting held on
April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
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appropriate as set forth in a certificate of an Authorized Officer. The Authorized Officers are
authorized to pay for the cost of such services, together with other costs of issuance of the
Bonds from Bond proceeds.

(SEAL)
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TRUST INDENTURE
Between
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
And
U.S. BANK NATIONAL ASSOCIATION
as Fiscal Agent

COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

Dated as of May 1, 2021
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TRUST INDENTURE

R E C I T A L S:
WHEREAS, the Board of Directors of Eastern Municipal Water District, located in
Riverside County, California (hereinafter sometimes referred to as the “legislative body of the
District”), has heretofore undertaken proceedings and declared the necessity to issue bonds on
behalf of the District pursuant to the terms and provisions of the Mello-Roos Community
Facilities Act of 1982, as amended, being Chapter 2.5, Part 1, Division 2, Title 5, of the
Government Code of the State of California (the “Act”); and
WHEREAS, based upon Resolution No. 2019-050, adopted by the legislative body of the
District on May 1, 2019, and an election held on May 1, 2019 within the District, authorizing the
levy of a special tax and the issuance of bonds by the District, the District is now authorized to
issue bonds in an aggregate principal amount not to exceed $3,000,000; and
WHEREAS, the legislative body of the District now intends to finance certain public
facilities through the issuance of bonds in an aggregate principal amount of $__________
designated as the “Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District 2021 Special Tax Bonds” (the “Bonds”), pursuant to this Indenture and
Resolution No. 2021-_____ authorizing the issuance of the Bonds (the “Resolution of
Issuance”); and
WHEREAS, the District has determined that all requirements of the Act for the issuance
of the Bonds have been satisfied;
NOW, THEREFORE, in order to establish the terms and conditions upon and subject to
which the Bonds are to be issued, and in consideration of the premises and of the mutual
covenants contained herein and of the purchase and acceptance of the Bonds by the Owners
thereof, and for other valuable consideration, the receipt of which is hereby acknowledged, the
District does hereby covenant and agree, for the benefit of the Owners of the Bonds (as defined
herein) which may be issued hereunder from time to time, as follows:
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THIS TRUST INDENTURE, by and between Community Facilities District No. 2018-82
(Aspen Pointe) of Eastern Municipal Water District (the “District”) and U.S. Bank National
Association, as fiscal agent (the “Fiscal Agent”), dated as of May 1, 2021 (the “Indenture”),
governs the terms of the Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District 2021 Special Tax Bonds issued in accordance herewith from time to
time.
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ARTICLE I
DEFINITIONS
Section 1.1. Definitions. Unless the context otherwise requires, the following terms
shall have the following meanings:

“Additional Special Tax Reserve Fund” means the account by that name established in
the Special Tax Fund pursuant to Section 3.1.
“Administrative Expense Fund” means the fund by that name established pursuant to
Section 3.1.
“Administrative Expense Requirement” means $30,000 for the initial Bond Year,
provided that at its option, the District may establish the Administrative Expense Requirement
for any Bond Year subsequent to the initial Bond Year at any amount larger than $30,000 that is
not in excess of the lesser of (a) 102% of the Administrative Expense Requirement applicable in
the immediately preceding Bond Year or (b) the remainder of (i) the sum of the Maximum
Special Tax applicable to each Parcel of Taxable Property in the District in the Fiscal Year that
ends in such Bond Year minus (ii) 110% of Annual Debt Service for such Bond Year.
“Administrative Expenses” means the administrative costs with respect to the
calculation and collection of the Special Taxes, including all attorneys’ fees and other costs
related thereto, the fees and expenses of the Fiscal Agent, any fees and related costs for credit
enhancement for the Bonds or any Parity Bonds which are not otherwise paid as Costs of
Issuance, any costs related to the District’s compliance with state and federal laws requiring
continuing disclosure of information concerning the Bonds, the District, and any other costs
otherwise incurred by the Water District on behalf of the District in order to carry out the
purposes of the District as set forth in the Resolution of Formation and any obligation of the
District hereunder.
“Annual Debt Service” means, for any Bond Year, the sum of (i) the interest payable on
all Outstanding Bonds and Parity Bonds in such Bond Year, assuming that all Outstanding Bonds
and Parity Bonds are retired as scheduled (including by reason of Sinking Fund Payment
redemption in such Bond Year), and (ii) the principal amount of all Outstanding Bonds and
Parity Bonds due in such Bond Year (including any Sinking Fund Payment redemptions due in
such Bond Year).
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“Act” means the Mello-Roos Community Facilities Act of 1982, as amended,
Sections 53311 et seq. of the California Government Code.

“Assigned Special Taxes” has the meaning ascribed to it in the Rate and Method of
Apportionment.
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1.
(a)
Direct obligations (other than an obligation subject to variation in
principal repayment) of the United States of America (“United States Treasury
Obligations”), (b) obligations fully and unconditionally guaranteed as to timely payment
of principal and interest by the United States of America, (c) obligations fully and
unconditionally guaranteed as to timely payment of principal and interest by any agency
or instrumentality of the United States of America when such obligations are backed by
the full faith and credit of the United States of America, or (d) evidences of ownership of
proportionate interests in future interest and principal payments on obligations
described above held by a bank or trust company as custodian, under which the owner
of the investment is the real party in interest and has the right to proceed directly and
individually against the obligor and the underlying government obligations are not
available to any person claiming through the custodian or to whom the custodian may
be obligated.
2.

Federal Housing Administration debentures.

3.
The listed obligations of government-sponsored agencies which are not
backed by the full faith and credit of the United States of America:
-

-

-

-

Federal Home Loan Mortgage Corporation (FHLMC)
Participation certificates (excluded are stripped mortgage
securities which are purchased at prices exceeding their principal
amounts)
Senior Debt obligations
Farm Credit Banks (formerly: Federal Land Banks, Federal
Intermediate Credit Banks and Banks for Cooperatives)
Consolidated system-wide bonds and notes
Federal Home Loan Banks (FHL Banks)
Consolidated debt obligations
Federal National Mortgage Association (FNMA)
Senior debt obligations
Mortgage-backed securities (excluded are stripped mortgage
securities which are purchased at prices exceeding their principal
amounts)
Financing Corporation (FICO)
Debt obligations
Resolution Funding Corporation (REFCORP)
Debt obligations
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“Authorized Investments” means any of the following investments, if and to the extent
the same are at the time legal for investment of the District’s funds (the Fiscal Agent is entitled
to rely upon investment direction from the District as a certification that such investment is an
Authorized Investment):

4.
Unsecured certificates of deposit, time deposits, and bankers’
acceptances (having maturities of not more than 30 days) of any bank (including the
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Fiscal Agent and any affiliate) the short-term obligations of which are rated “A-1” or
better by Standard & Poor’s.
5.
Deposits the aggregate amount of which are fully insured by the Federal
Deposit Insurance Corporation (FDIC), in banks (including the Fiscal Agent and any
affiliate) which have capital and surplus of at least $5 million.

7.
Money market funds rated “AAm” or “AAm-G” by Standard & Poor’s, or
better (including those of the Fiscal Agent or its affiliates).
8.

“State Obligations,” which means:

(a)
Direct general obligations of any state of the United States of
America or any subdivision or agency thereof to which is pledged the full faith
and credit of a state the unsecured general obligation debt of which is rated
“A3” by Moody’s and “A” by Standard & Poor’s, or better, or any obligation fully
and unconditionally guaranteed by any state, subdivision or agency whose
unsecured general obligation debt is so rated.
(b)
Direct general short-term obligations of any state agency or
subdivision or agency thereof described in (A) above and rated “A-1+” by
Standard & Poor’s and “Prime-1” by Moody’s.
(c)
Special Revenue Bonds (as defined in the United States
Bankruptcy Code) of any state, state agency or subdivision described in (A) above
and rated “AA” or better by Standard & Poor’s and “Aa” or better by Moody’s.
9.
Pre-refunded municipal obligations rated “AAA” by Standard & Poor’s
and “Aaa” by Moody’s meeting the following requirements:
(a)
the municipal obligations are (1) not subject to redemption prior
to maturity or (2) the paying agent for the municipal obligations has been given
irrevocable instructions concerning their call and redemption and the issuer of
the municipal obligations has covenanted not to redeem such municipal
obligations other than as set forth in such instructions;
(b)
the municipal obligations are secured by cash or United States
Treasury Obligations which may be applied only to payment of the principal of,
interest and premium on such municipal obligations;
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6.
Commercial paper (having original maturities of not more than 270 days
rated “A-1+” by Standard & Poor’s and “Prime-1” by Moody’s.

(c)
the principal of and interest on the United States Treasury
Obligations (plus any cash in the escrow) has been verified by the report of
independent certified public accountants to be sufficient to pay in full all
principal of, interest, and premium, if any, due and to become due on the
municipal obligations (“Verification”);
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(d)
the cash or United States Treasury Obligations serving as security
for the municipal obligations are held by an escrow agent or paying agent in trust
for owners of the municipal obligations;

(f)
the cash or United States Treasury Obligations are not available to
satisfy any other claims, including those by or against the paying agent or escrow
agent.
10.

Repurchase agreements:

With (1) any domestic bank, or domestic branch of a foreign bank, the long term
debt of which is rated at least “A” by Standard & Poor’s and Moody’s; or (2) any brokerdealer with “retail customers” or a related affiliate thereof which broker-dealer has, or
the parent company (which guarantees the provider) of which has, long-term debt rated
at least “A” by Standard & Poor’s and Moody’s, which broker-dealer falls under the
jurisdiction of the Securities Investors Protection Corporation; or (3) any other entity
rated “A” or better by Standard & Poor’s and Moody’s, provided that:
(a)
The market value of the collateral is maintained at levels equal to 104%
of the amount of cash transferred by the Fiscal Agent or the District to the provider of
the repurchase agreement plus accrued interest with the collateral being valued weekly
and marked-to-market at one current market price plus accrued interest;
(b)
The Fiscal Agent or a third party acting solely as agent therefor or for the
District (the “Holder of the Collateral”) has possession of the collateral or the collateral
has been transferred to the Holder of the Collateral in accordance with applicable state
and federal laws (other than by means of entries on the transferor’s books);
(c)
The repurchase agreement shall state and an opinion of counsel shall be
rendered at the time such collateral is delivered that the Holder of the Collateral has a
perfected first priority security interest in the collateral, any substituted collateral and
all proceeds thereof (in the case of bearer securities, this means the Holder of the
Collateral is in possession);
(d)
The repurchase agreement shall provide that if during its term the
provider’s rating by either Moody’s or Standard & Poor’s is withdrawn or suspended or
falls below “A-” by Standard & Poor’s or “A3” by Moody’s, as appropriate, the provider
must, at the direction of the Fiscal Agent or the District, within 10 days of receipt of such
direction, repurchase all collateral and terminate the agreement, with no penalty or
premium to the Fiscal Agent or the District.
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(e)
no substitution of a United States Treasury Obligation shall be
permitted except with another United States Treasury Obligation and upon
delivery of a new Verification; and

Notwithstanding the above, if a repurchase agreement has a term of 270 days or
less (with no evergreen provision), collateral levels need not be as specified in (a) above,
5
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so long as such collateral levels are 103% or better and the provider is rated at least “A”
by Standard & Poor’s and Moody’s, respectively.

(a)
interest payments are to be made to the Fiscal Agent or the District at
times and in amounts as necessary to pay debt service (or, if the investment agreement
is for the Improvement Fund, construction draws) on the Bonds and Parity Bonds;
(b)
the invested funds are available for withdrawal without penalty or
premium, at any time upon not more than seven days’ prior notice; the Fiscal Agent or
the District hereby agrees to give or cause to be given notice in accordance with the
terms of the investment agreement so as to receive funds thereunder with no penalty
or premium paid;
(c)
the investment agreement shall state that is the unconditional and
general obligation of, and is not subordinated to any other obligation of, the provider
thereof, or, in the case of a bank, that the obligation of the bank to make payments
under the agreement ranks pari passu with the obligations of the bank to its other
depositors and its other unsecured and unsubordinated creditors;
(d)
the Fiscal Agent or the District receives the opinion of domestic counsel
(which opinion shall be addressed to the Fiscal Agent or the District) that such
investment agreement is legal, valid, binding and enforceable upon the provider in
accordance with its terms and of foreign counsel (if applicable) in form and substance
acceptable, and addressed to, the Fiscal Agent or the District;
(e)

the investment agreement shall provide that if during its term

(i)
the provider’s rating by either Standard & Poor’s or Moody’s falls
below “AA-” or “Aa3”, respectively, the provider shall, at its option, within
10 days of receipt of publication of such downgrade, either (y) collateralize the
investment agreement by delivering or transferring in accordance with
applicable state and federal laws (other than by means of entries on the
provider’s books) to the District, the Fiscal Agent or a third party acting solely as
agent therefor (the “Holder of the Collateral”) collateral free and clear of any
third-party liens or claims the market value of which collateral is maintained at
levels and upon such conditions as would be acceptable to Standard & Poor’s
and Moody’s to maintain an “A” rating in an “A” rated structured financing (with
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11.
Investment agreements with a domestic or foreign bank or corporation
(other than a life or property casualty insurance company) the long-term debt of which
or, in the case of a guaranteed corporation the long-term debt, or, in the case of a
monoline financial guaranty insurance company, claims paying ability, of the guarantor
is rated at least “AA” by Standard & Poor’s and “Aa” by Moody’s; provided that, by the
terms of the investment agreement:
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a market value approach); or (z) repay the principal of and accrued but unpaid
interest on the investment; and

(f)
the investment agreement shall state and an opinion of counsel shall be
rendered, in the event collateral is required to be pledged by the provider under the
terms of the investment agreement at the time such collateral is delivered, that the
Holder of the Collateral has a perfected first priority security interest in the collateral,
any substituted collateral and all proceeds thereof (in the case of bearer securities, this
means the Holder of the Collateral is in possession);
(g)

the investment agreement must provide that if during its term

(i)
the provider shall default in its payment obligations, the
provider’s obligations under the investment agreement shall, at the direction of
the Fiscal Agent or the District, be accelerated and amounts invested and
accrued but unpaid interest thereon shall be repaid to the Fiscal Agent or the
District, and
(ii)
the provider shall become insolvent, not pay its debts as they
become due, be declared or petition to be declared bankrupt, etc. (“event of
insolvency”), the provider’s obligations shall automatically be accelerated and
amounts invested and accrued but unpaid interest thereon shall be repaid to the
Fiscal Agent or the District.
12.

The State of California Local Agency Investment Fund.

“Authorized Representative of the Water District” and/or “Community Facilities District”
means the General Manager of the Water District, or his or her designee, any Deputy General
Manager of the Water District, or his or her designee, the Chief Financial Officer of the Water
District, or his or her designee, or any other person or persons designated by the Board of
Directors of the Water District and authorized to act on behalf of the Water District by a written
certificate signed on behalf of the Water District by the President of the Board of Directors of
the Water District and containing the specimen signature of each such person.
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(ii)
the provider’s rating by either Standard & Poor’s or Moody’s is
withdrawn or suspended or falls below “A-” or “A3”, respectively, the provider
must, at the direction of the Fiscal Agent or the District, within 10 days of receipt
of such direction, repay the principal of and accrued but unpaid interest on the
investment, in either case with no penalty or premium to the Fiscal Agent or
District; and

“Average Annual Debt Service” means the average of the Annual Debt Service for all
Bond Years, including the Bond Year in which the calculation is made.

7
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“Board of Directors” means the Board of Directors of the Water District acting as the
legislative body of the District.

“Bond Register” means the books which the Fiscal Agent shall keep or cause to be kept
on which the registration and transfer of the Bonds and any Parity Bonds shall be recorded.
“Bondowner” or “Owner” means, with respect to any Bond or Parity Bond, the Person
or Persons in whose name or names such Bond or Parity Bond is registered, as shown on the
Bond Register.
“Bonds” means the Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District 2021 Special Tax Bonds, issued pursuant to this Indenture.
“Bond Year” means the twelve month period commencing on September 2 of each year
and ending on September 1 of the following year, except that the first Bond Year for the Bonds
shall begin on the Delivery Date thereof and end on the first September 1 which is not more
than 12 months after the Delivery Date.
“Business Day” means a day which is not a Saturday or Sunday or a day of the year on
which banks in New York, New York, Los Angeles, California, or the city where the corporate
trust office of the Fiscal Agent is located, are not required or authorized to remain closed.
“Certificate of an Authorized Representative” means a written certificate or warrant
request executed by an Authorized Representative of the Water District or Community Facilities
District, a form of which is attached as Exhibit B.
“Code” means the Internal Revenue Code of 1986, as amended, and any Regulations,
rulings, judicial decisions, and notices, announcements, and other releases of the United States
Treasury Department or Internal Revenue Service interpreting and construing it.
“Continuing Disclosure Certificate” means that certain Continuing Disclosure Certificate
executed and delivered by the District with respect to the Bonds.

Attachment: Exhibit B - Trust Indenture (4885 : CFD No. 2018-82 Bond Issuance)

“Bond Counsel” means an attorney at law or a firm of attorneys, selected by the District,
of nationally recognized standing in matters pertaining to the tax-exempt nature of interest on
bonds issued by states and their political subdivisions duly admitted to the practice of law
before the highest court of any state of the United States of America or the District of
Columbia.

“Costs of Issuance” means the costs and expenses incurred in connection with the
formation of the District and the issuance and sale of the Bonds or any Parity Bonds, including
the acceptance and initial annual fees and expenses of the Fiscal Agent, legal fees and
expenses, costs of printing the Bonds or any Parity Bonds and the preliminary and final official
statements for the Bonds or any Parity Bonds, fees of any appraiser, the Special Tax
Administrator and financial consultants and all other related fees and expenses.
8
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“Costs of Issuance Account” means the account by that name established in the
Improvement Fund pursuant to Section 3.1.
“County” means the County of Riverside, California.

“Depository” means The Depository Trust Company, New York, New York, and its
successors and assigns as securities depository for the Bonds, or any other securities depository
acting as Depository under Article II.
“Developed Property” has the meaning ascribed to it in the Rate and Method of
Apportionment.
“Developer” means D.R. Horton Los Angeles Holding Company, Inc., a California
corporation, and any successors in interest thereto with respect to its activities in the District,
except individual property owners.
“District” means Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District established pursuant to the Act and the Resolution of Formation.
“EMWD Capacity Account” means the account by that name established in the
Improvement Fund pursuant to Section 3.1.
“Federal Securities” means, subject to applicable law, United States Treasury notes,
bonds, bills or certificates of indebtedness, including United States Treasury Obligations, State
and Local Government Series (“SLGS”) or other direct obligations issued by the United States
Treasury for which the faith and credit of the United States are pledged for the payment of
principal and interest; and obligations issued by banks for cooperatives, federal land banks,
federal intermediate credit banks, federal home loan banks, the Federal Home Loan Bank
Board, the Tennessee Valley Authority, or other federal agencies or United States Governmentsponsored enterprises.
“Fiscal Agent” means U.S. Bank National Association, a national banking association duly
organized and existing under the laws of the United States of America, at its principal corporate
trust office in Los Angeles, California, and its successors or assigns, or any other bank or trust
company which may at any time be substituted in its place as provided in Sections 7.2 or 7.3
and any successor thereto.
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“Delivery Date” means, with respect to the Bonds and each issue of Parity Bonds, the
date on which the bonds of such issue were issued and delivered to the initial purchasers
thereof.

“Fiscal Year” means the period beginning on July 1 of each year and ending on the next
following June 30.
“Funding Agreement” means the agreement entitled “Community Facilities District
No. 2018-82 (Aspen Pointe) of Eastern Municipal Water District Funding, Construction and
9
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Acquisition Agreement,” dated May 1, 2019 by and among the Water District, Forestar (USA)
Real Estate Group Inc., a Delaware corporation, and D.R. Horton Los Angeles Holding Company,
Inc., a California corporation, as it may be amended from time to time.

“Improvement Fund” means the fund by that name established pursuant to Section 3.1.
“Indenture” means this Trust Indenture dated as of May 1, 2021, by and between the
District and the Fiscal Agent.
“Independent Financial Consultant” means a financial consultant or special tax
consultant or firm of such consultants generally recognized to be well qualified in the financial
consulting or special tax consulting field, appointed and paid by the District, who, or each of
whom:
(1)
District;

is in fact independent and not under the domination of the District or Water

(2)
District; and

does not have any substantial interest, direct or indirect, in the District or Water

(3)
is not connected with the District as a member, officer or employee of the
District or Water District, but who may be regularly retained to make annual or other reports to
the District or Water District.
“Interest Account” means the account by that name in the Special Tax Fund.
“Interest Payment Date” means each March 1 and September 1, commencing
September 1, 2021.
“Investment Agreement” means one or more agreements for the investment of funds of
the District complying with the criteria therefor as set forth in Subsection (11) of the definition
of Authorized Investments herein.
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“Gross Special Taxes” means the amount of all Special Taxes received by the District,
together with the proceeds collected from the sale of property in the District pursuant to the
foreclosure provisions of this Indenture for the delinquency of such Special Taxes after payment
of administrative costs and attorney’s fees payable from such proceeds to the extent not
previously paid from the Administrative Expense Fund.

“Maximum Annual Debt Service” means, at any point in time, with respect to the Bonds
and Parity Bonds then Outstanding, the greatest amount of Annual Debt Service on the Bonds
and Parity Bonds in the then current or any succeeding Bond Year prior to the final maturity of
the Bonds and Parity Bonds.
“Maximum Special Tax” has the meaning ascribed to it in the Rate and Method of
Apportionment.
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“Moody’s” means Moody’s Investors Service, its successors and assigns.
“Net Special Taxes” means Gross Special Taxes minus the amount (not in excess of the
then applicable Administrative Expense Requirement) deposited in the Administrative Expense
Fund pursuant to Section 3.2(a).

“Ordinance” means Ordinance No. 2019-001, adopted by the legislative body of the
District on May 1, 2019, providing for the levying of the Special Tax.
“Outstanding” or “Outstanding Bonds and Parity Bonds” means all Bonds and Parity
Bonds issued by the District, except:
(1)
Bonds theretofore cancelled or surrendered for cancellation in
accordance with Section 10.1;
(2)
Bonds and Parity Bonds for payment or redemption of which moneys
shall have been theretofore deposited in trust (whether upon or prior to the maturity or the
redemption date of such Bonds or Parity Bonds), provided that, if such Bonds or Parity Bonds
are to be redeemed prior to the maturity thereof, notice of such redemption shall have been
given as provided in this Indenture or any applicable Supplemental Indenture for Parity Bonds;
and
(3)
Bonds and Parity Bonds which have been surrendered to the Fiscal Agent
for transfer or exchange pursuant to Section 2.9 or for which a replacement has been issued
pursuant to Section 2.10.
“Parcel” has the meaning ascribed to it in the Rate and Method of Apportionment.
“Parity Bonds” means all bonds, notes or other similar evidences of indebtedness
thereafter issued, payable out of Net Special Taxes and which, as provided in this Indenture or
any Supplemental Indenture, rank on a parity with the Bonds.
“Participant” means each of the broker-dealers, banks and other financial institutions
from time to time for which the Depository holds Bonds or Parity Bonds as securities
depository.
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“Nominee” shall mean the nominee of the Depository, which may be the Depository, as
determined from time to time pursuant to Section 2.16.

“Person” means natural persons, firms, corporations, partnerships, associations, joint
ventures, trusts, public bodies and other entities.
“Prepayments” means any amounts paid by the District to the Fiscal Agent and
designated by the District as a prepayment of Special Taxes for one or more Parcels in the
District made in accordance with the Rate and Method of Apportionment.
“Principal Account” means the account by that name in the Special Tax Fund.
11
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“Project” means those public facilities described in the Resolution of Formation which
are to be acquired or constructed within and outside of the District, including all engineering,
planning and design services and other incidental expenses related to such facilities and other
facilities, if any, authorized by the qualified electors within the District from time to time.
“Project Costs” means the amounts necessary to finance the Project, to create and
replenish any necessary reserve funds, to pay the initial and annual costs associated with the
Bonds or any Parity Bonds, including, but not limited to, remarketing, credit enhancement,
Fiscal Agent and other fees and expenses relating to the issuance of the Bonds or any Parity
Bonds or the formation of the District, and to pay any other “incidental expenses” of the
District, as such term is defined in the Act.
“Rate and Method of Apportionment” means that certain Rate and Method of
Apportionment of Special Tax for the District approved on May 1, 2019 pursuant to the
Resolution of Formation.
“Rebate Fund” means the fund by that name established pursuant to Section 3.1 in
which there are established the accounts described in Section 3.1.
“Rebate Regulations” means any final, temporary or proposed Regulations promulgated
under Section 148(f) of the Code.
“Record Date” means the fifteenth day of the month preceding an Interest Payment
Date, regardless of whether such day is a Business Day.
“Redemption Account” means the account by that name in the Special Tax Fund.
“Regulations” means the regulations adopted or proposed by the Department of
Treasury from time to time with respect to obligations issued pursuant to Section 103 of the
Code.
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“Principal Office of the Fiscal Agent” means the corporate trust office of the Fiscal Agent
located in Los Angeles, California, provided that for purposes of redemption, payment,
exchange, transfer or surrender of Bonds such term shall mean the corporate trust office of the
Fiscal Agent located in St. Paul, Minnesota, or such other office or offices as the Fiscal Agent
may designate from time to time, or the office of any successor Fiscal Agent where it principally
conducts its corporate trust and agency business.

“Representation Letter” shall mean the Blanket Letter of Representations from the
District to the Depository as described in Section 2.13.
“Reserve Account” means the account by that name in the Special Tax Fund.
“Reserve Requirement” means the amount as of any date of calculation that is equal to
the least of (i) 10% of the initial principal amount of the Bonds and Parity Bonds, if any,
(ii) Maximum Annual Debt Service on the then Outstanding Bonds and Parity Bonds, if any,
12
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(iii) 125% of Average Annual Debt Service on the then Outstanding Bonds and any Parity Bonds;
or (iv) $__________, the initial Reserve Requirement of the Bonds.

“Resolution of Issuance” means Resolution No. 2021-_____ of the District, approving
among other things this Indenture and any Supplemental Indenture approved pursuant to
Article VI.
“Sinking Fund Payment” means the annual payment to be deposited in the Principal
Account to redeem a portion of the Term Bonds in accordance with the schedule set forth in
Section 4.1(b) hereof or the schedule set forth in any Supplemental Indenture.
“Special Tax Administrator” means Webb Municipal Finance, LLC in its capacity as the
consultant engaged by the District to administer the calculation and collection of the Special
Taxes, or any successor or replacement entity acting in such capacity.
“Special Tax Fund” means the fund by that name created and established pursuant to
Section 3.1.
“Special Tax Holding Fund” means the fund by that name created and established
pursuant to Section 3.1.
“Special Taxes” means the taxes authorized to be levied by the District on property
within the District in accordance with the Ordinance, the Resolution of Formation, the Act and
the voter approval obtained at the May 1, 2019 election in the District.
“Standard & Poor’s” means S&P Global Ratings, a Standard & Poor’s Financial Services
LLC business, its successors and assigns.
“Supplemental Indenture” means any supplemental indenture amending or
supplementing this Indenture.
“Tax Certificate” means the certificate by that name to be executed by the District on a
Delivery Date to establish certain facts and expectations and which contains certain covenants
relevant to compliance with the Code.
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“Resolution of Formation” means Resolution No. 2019-050 adopted by the Board of
Directors of the Water District on May 1, 2019, pursuant to which the Water District formed the
District and approved the Rate and Method of Apportionment.

“Taxable Property” has the meaning ascribed to it in the Rate and Method of
Apportionment.
“Term Bonds” means the 20__ Term Bonds, the 20__ Term Bonds and any term
maturities of an issue of Parity Bonds as specified in a Supplemental Indenture.
“20__ Term Bonds” means the Bonds maturing on September 1, 20__.
13
4811-7559-9836v4/022007-0388

Packet Pg. 205

2.B.b

“20__ Term Bonds” means the Bonds maturing on September 1, 20__.
“Water District” means Eastern Municipal Water District.
ARTICLE II

Section 2.1. Amount, Issuance, Purpose and Nature of Bonds. Under and pursuant
to the Act, Bonds in the aggregate principal amount of $__________ shall be issued for the
purposes of financing the Project, funding the Reserve Account and paying Costs of Issuance,
together with any Parity Bonds authorized by the legislative body in accordance with
Section 2.17 hereof, provided that the aggregate principal amount of the Bonds and any Parity
Bonds shall not exceed the total indebtedness authorized in accordance with the Act. The
Bonds and any Parity Bonds shall be and are limited obligations of the District and shall be
payable as to the principal thereof and interest thereon and any premiums upon the
redemption thereof solely from the Net Special Taxes and the other amounts in the Special Tax
Fund, but not from amounts in the Administrative Expense Fund, the Additional Special Tax
Reserve Fund, the Improvement Fund, the Rebate Fund and the Special Tax Holding Fund.
Section 2.2. Type and Nature of Bonds. Neither the faith and credit nor the taxing
power of the Water District, the State of California or any political subdivision thereof other
than the District is pledged to the payment of the Bonds or any Parity Bonds. Except for the
Net Special Taxes, no other taxes are pledged to the payment of the Bonds or any Parity Bonds.
The Bonds and any Parity Bonds are not general or special obligations of the Water District nor
general obligations of the District, but are limited obligations of the District payable solely from
certain amounts deposited by the District in the Special Tax Fund, as more fully described
herein. The District’s limited obligation to pay the principal of, premium, if any, and interest on
the Bonds and any Parity Bonds from amounts in the Special Tax Fund is absolute and
unconditional, free of deductions and without any abatement, offset, recoupment, diminution
or set-off whatsoever. No Owner of Bonds or any Parity Bonds may compel the exercise of the
taxing power by the District (except as pertains to the Special Taxes) or the Water District or the
forfeiture of any of their property. The principal of and interest on the Bonds and any Parity
Bonds and premiums upon the redemption thereof, if any, are not a debt of the Water District,
the State of California or any of its political subdivisions within the meaning of any
constitutional or statutory limitation or restriction. The Bonds and any Parity Bonds are not a
legal or equitable pledge, charge, lien, or encumbrance upon any of the District’s property, or
upon any of its income, receipts or revenues, except the Net Special Taxes and other amounts
in the Special Tax Fund which are, under the terms of this Indenture and the Act, set aside for
the payment of the Bonds, any Parity Bonds and interest thereon and neither the members of
the legislative body of the District nor any persons executing the Bonds or any Parity Bonds, are
liable personally on the Bonds or any Parity Bonds by reason of their issuance.
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GENERAL AUTHORIZATION AND BOND TERMS

Notwithstanding anything to the contrary contained in this Indenture, the District shall
not be required to advance any money derived from any source of income other than the Net
14
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Section 2.3. Equality of Bonds and Parity Bonds and Pledge of Net Special Taxes.
Subject only to the provisions of this Indenture permitting the application thereof for the
purposes and on the terms and conditions set forth herein, in order to secure the payment of
the principal of and interest on the Bonds and any Parity Bonds in accordance with their terms,
the provisions of this Indenture and the Act, the District hereby pledges to the Owners, and
grants thereto a lien on and a security interest in, all of the Net Special Taxes and any other
amounts held in the Special Tax Fund. Said pledge shall constitute a first lien on and security
interest in such assets, which shall immediately attach to such assets and be effective, binding
and enforceable against the District, its successors, purchasers of any of such assets, creditors
and all others asserting rights therein, to the extent set forth in, and in accordance with, this
Indenture, irrespective of whether those parties have notice of the pledge of, lien on and
security interest in such assets and without the need for any physical delivery, recordation,
filing or further act. Pursuant to the Act and this Indenture, the Bonds and any Parity Bonds
shall be equally payable from the Net Special Taxes and other amounts in the Special Tax Fund,
without priority for number, date of the Bonds or any Parity Bonds, date of sale, date of
execution, or date of delivery; and the payment of the interest on and principal of the Bonds
and any Parity Bonds and any premiums upon the redemption thereof, shall be made
exclusively from the Net Special Taxes and other amounts in the Special Tax Fund, which are
hereby set aside for the payment of the Bonds and any Parity Bonds. Amounts in the Special
Tax Fund shall constitute a trust fund held for the benefit of the Owners to be applied to the
payment of the interest on and principal of the Bonds and any Parity Bonds and so long as any
of the Bonds and any Parity Bonds or interest thereon remain Outstanding shall not be used for
any other purpose, except as permitted by this Indenture or any Supplemental Indenture.
Notwithstanding any provision contained in this Indenture to the contrary, Net Special Taxes
deposited in the Rebate Fund shall no longer be considered to be pledged to the Bonds or any
Parity Bonds; and none of the Rebate Fund, the Improvement Fund, the Additional Special Tax
Reserve Fund, the Administrative Expense Fund or the Special Tax Holding Fund shall be
construed as a trust fund held for the benefit of the Owners.
Nothing in this Indenture or any Supplemental Indenture shall preclude, subject to the
limitations contained hereunder, the redemption prior to maturity of any Bonds or Parity Bonds
subject to call and redemption and payment of said Bonds or Parity Bonds from proceeds of
refunding bonds issued under the Act as the same now exists or as hereafter amended, or
under any other law of the State of California.
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Special Taxes for the payment of the interest on or the principal of or premium on the Bonds or
any Parity Bonds or for the performance of any covenants contained herein. The District may,
however, advance funds for any such purpose, provided that such funds are derived from a
source legally available for such purpose.

Section 2.4. Description of Bonds; Interest Rates. The Bonds shall be issued in fully
registered form in denominations of $5,000 or any integral multiple thereof and shall be
numbered as desired by the Fiscal Agent.

15
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The Bonds shall be designated “COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN
POINTE) OF EASTERN MUNICIPAL WATER DISTRICT 2021 SPECIAL TAX BONDS.” The Bonds shall
be dated as of their Delivery Date and shall mature and be payable on September 1 in the years
and in the aggregate principal amounts and shall bear interest at the rates set forth in the table
below payable on each Interest Payment Date:

T

Principal Amount

Interest Rate

Term Bond.

Interest shall be payable on each Bond and Parity Bond from the date established in
accordance with Section 2.5 below on each Interest Payment Date until the principal sum of
that Bond or Parity Bond has been paid; provided, however, that if at the maturity date of any
Bond or Parity Bond (or if the same is redeemable and shall be duly called for redemption, then
at the date fixed for redemption) funds are available for the payment or redemption thereof in
full, in accordance with the terms of this Indenture, such Bonds and Parity Bonds shall then
cease to bear interest. Interest due on the Bonds and Parity Bonds shall be calculated on the
basis of a 360-day year comprised of twelve 30-day months.
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Maturity Date
(September 1)

Section 2.5. Place and Form of Payment. The Bonds and Parity Bonds shall be
payable both as to principal and interest, and as to any premiums upon the redemption
16
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thereof, in lawful money of the United States of America. The principal of the Bonds and Parity
Bonds and any premiums due upon the redemption thereof shall be payable upon presentation
and surrender thereof at the Principal Office of the Fiscal Agent. Interest on any Bond or Parity
Bond shall be payable from the Interest Payment Date next preceding the date of
authentication of that Bond or Parity Bond, unless (i) such date of authentication is an Interest
Payment Date in which event interest shall be payable from such date of authentication, (ii) the
date of authentication is after a Record Date but prior to the immediately succeeding Interest
Payment Date, in which event interest shall be payable from the Interest Payment Date
immediately succeeding the date of authentication, or (iii) the date of authentication is prior to
the close of business on the first Record Date occurring after the issuance of such Bond or
Parity Bond, in which event interest shall be payable from the dated date of such Bond or Parity
Bond, provided, however, that if at the time of authentication of such Bond or Parity Bond,
interest is in default, interest on that Bond or Parity Bond shall be payable from the last Interest
Payment Date to which the interest has been paid or made available for payment or, if no
interest has been paid or made available for payment on that Bond or Parity Bond, interest on
that Bond or Parity Bond shall be payable from its dated date. Interest on any Bond or Parity
Bond shall be paid to the Person whose name shall appear in the Bond Register as the Owner of
such Bond or Parity Bond as of the close of business on the Record Date. Such interest shall be
paid by check of the Fiscal Agent mailed by first class mail, postage prepaid, to such Bondowner
at his or her address as it appears on the Bond Register. In addition, upon a request in writing
received by the Fiscal Agent on or before the applicable Record Date from an Owner of
$1,000,000 or more in principal amount of the Bonds or of any issue of Parity Bonds, payment
shall be made on the Interest Payment Date by wire transfer in immediately available funds to
an account designated by such Owner.
Section 2.6. Form of Bonds and Parity Bonds. The Bonds and the certificate of
authentication shall be substantially in the form attached hereto as Exhibit A, which form is
hereby approved and adopted as the form of such Bonds and of the certificate of
authentication. Notwithstanding any provision in this Indenture to the contrary, the District
may, in its sole discretion, elect to issue the Bonds in book entry form. Each series of Parity
Bonds and the certificate of authentication therefor shall be in the form provided in the
Supplemental Indenture for such issue of Parity Bonds.
Section 2.7. Execution and Authentication. The Bonds and Parity Bonds shall be
signed on behalf of the District by the manual or facsimile signature of the President of the
Board of Directors and by the manual or facsimile signature of the Secretary of the Board of
Directors, or any duly appointed deputy Secretary, in their capacity as officers of the District. In
case any one or more of the officers who shall have signed or sealed any of the Bonds or Parity
Bonds shall cease to be such officer before the Bonds or Parity Bonds so signed and sealed have
been authenticated and delivered by the Fiscal Agent (including new Bonds or Parity Bonds
delivered pursuant to the provisions hereof with reference to the transfer and exchange of
Bonds or Parity Bonds or to lost, stolen, destroyed or mutilated Bonds or Parity Bonds), such
Bonds and Parity Bonds shall nevertheless be valid and may be authenticated and delivered as
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herein provided, and may be issued as if the person who signed or sealed such Bonds or Parity
Bonds had not ceased to hold such office.

Section 2.8. Bond Register. The Fiscal Agent will keep or cause to be kept, at the
Principal Office of the Fiscal Agent, sufficient books for the registration and transfer of the
Bonds and any Parity Bonds which shall upon reasonable prior notice be open to inspection by
the District during all regular business hours, and, subject to the limitations set forth in
Section 2.9 below, upon presentation for such purpose, the Fiscal Agent shall, under such
reasonable regulations as it may prescribe, register or transfer or cause to be transferred on
said Bond Register, Bonds and any Parity Bonds as herein provided.
The District and the Fiscal Agent may treat the Person whose name appears on the Bond
Register as the absolute Owner of that Bond for any and all purposes, and the District and the
Fiscal Agent shall not be affected by any notice to the contrary. The District and the Fiscal
Agent may rely on the address of the Bondowner as it appears in the Bond Register for any and
all purposes. It shall be the duty of the Bondowner to give written notice to the Fiscal Agent of
any change in the Bondowner’s address so that the Bond Register may be revised accordingly.
Section 2.9. Registration of Exchange or Transfer. Subject to the limitations set forth
in the following paragraph, the registration of any Bond or Parity Bond may, in accordance with
its terms, be transferred upon the Bond Register by the Person in whose name it is registered,
in person or by his or her duly authorized attorney, upon surrender of such Bond or Parity Bond
for cancellation at the Principal Office of the Fiscal Agent, accompanied by delivery of written
instrument of transfer in a form acceptable to the Fiscal Agent and duly executed by the
Bondowner or his or her duly authorized attorney.
Bonds or Parity Bonds may be exchanged at the Principal Office of the Fiscal Agent for a
like aggregate principal amount of Bonds or Parity Bonds of other authorized denominations of
the same maturity and issue. The Fiscal Agent shall not collect from the Owner any charge for
any new Bond or Parity Bond issued upon any exchange or transfer, but shall require the
Bondowner requesting such exchange or transfer to pay any tax or other governmental charge
required to be paid with respect to such exchange or transfer. Whenever any Bonds or Parity
Bonds shall be surrendered for registration of transfer or exchange, the District shall execute
and the Fiscal Agent shall authenticate and deliver a new Bond or Bonds or a new Parity Bond
or Parity Bonds of the same issue and maturity, for a like aggregate principal amount; provided
that the Fiscal Agent shall not be required to register transfers or make exchanges of (i) Bonds
or Parity Bonds for a period of 15 days next preceding any selection of the Bonds or Parity
Bonds to be redeemed, or (ii) any Bonds or Parity Bonds chosen for redemption.
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Section 2.10. Mutilated, Lost, Destroyed or Stolen Bonds or Parity Bonds. If any Bond
or Parity Bond shall become mutilated, the District shall execute, and the Fiscal Agent shall
authenticate and deliver, a new Bond or Parity Bond of like tenor, date, issue and maturity in
exchange and substitution for the Bond or Parity Bond so mutilated, but only upon surrender to
the Fiscal Agent of the Bond or Parity Bond so mutilated. Every mutilated Bond or Parity Bond
so surrendered to the Fiscal Agent shall be cancelled by the Fiscal Agent pursuant to
Section 10.1. If any Bond or Parity Bond shall be lost, destroyed or stolen, evidence of such
loss, destruction or theft may be submitted to the Fiscal Agent and, if such evidence is
satisfactory to the Fiscal Agent and, if any indemnity satisfactory to the Fiscal Agent shall be
given, the District shall execute and the Fiscal Agent shall authenticate and deliver, a new Bond
or Parity Bond of like tenor, maturity and issue, numbered and dated as the Fiscal Agent shall
determine in lieu of and in substitution for the Bond or Parity Bond so lost, destroyed or stolen.
Any Bond or Parity Bond issued in lieu of any Bond or Parity Bond alleged to be mutilated, lost,
destroyed or stolen, shall be equally and proportionately entitled to the benefits hereof with all
other Bonds and Parity Bonds issued hereunder. The Fiscal Agent shall not treat both the
original Bond or Parity Bond and any replacement Bond or Parity Bond as being Outstanding for
the purpose of determining the principal amount of Bonds or Parity Bonds which may be
executed, authenticated and delivered hereunder or for the purpose of determining any
percentage of Bonds or Parity Bonds Outstanding hereunder, but both the original and
replacement Bond or Parity Bond shall be treated as one and the same. Notwithstanding any
other provision of this Section, in lieu of delivering a new Bond or Parity Bond to replace a Bond
or Parity Bond which has been mutilated, lost, destroyed or stolen, and which has matured, the
Fiscal Agent may make payment with respect to such Bond or Parity Bond upon receipt of
indemnity satisfactory to the Fiscal Agent.
Section 2.11. Validity of Bonds. The validity of the authorization and issuance of the
Bonds and any Parity Bonds shall not be affected in any way by any defect in any proceedings
taken by the District for the financing of the Project, or by the invalidity, in whole or in part, of
any contracts made by the District in connection therewith, and shall not be dependent upon
the completion of the financing of the Project or upon the performance by any Person of his
obligation with respect to the Project, and the recital contained in the Bonds or Parity Bonds or
that the same are issued pursuant to the Act and other applicable laws of the State shall be
conclusive evidence of their validity and of the regularity of their issuance.
Section 2.12. Book-Entry System. The Bonds shall be initially delivered in the form of a
separate single fully registered Bond (which may be typewritten) for each maturity. Upon initial
delivery, the ownership of each such Bond shall be registered in the Bond Register in the name
of the Nominee as nominee of the Depository. Except as provided in Section 2.14, all of the
Outstanding Bonds shall be registered in the Bond Register in the name of the Nominee. At the
election of the District, any Parity Bonds may also be issued as book entry bonds registered in
the name of the Nominee as provided herein, in which case the references in Sections 2.12
through 2.15 to “Bonds” shall be applicable to such Parity Bonds.
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With respect to Bonds registered in the Bond Register in the name of the Nominee, the
District and the Fiscal Agent shall have no responsibility or obligation to any Participant or to
any Person on behalf of which such Participant holds an interest in the Bonds. Without limiting
the immediately preceding sentence, the District and the Fiscal Agent shall have no
responsibility or obligation with respect to (i) the accuracy of the records of the Depository, the
Nominee, or any Participant with respect to any ownership interest in the Bonds, (ii) the
delivery to any Participant or any other Person, other than an Owner as shown in the Bond
Register, of any notice with respect to the Bonds, including any notice of redemption, (iii) the
selection by the Depository and its Participants of the beneficial interests in the Bonds to be
redeemed in the event the Bonds are redeemed in part, or (iv) the payment to any Participant
or any other Person, other than an Owner as shown in the Bond Register, of any amount with
respect to principal of, premium, if any, or interest due with respect to the Bonds. The District
and the Fiscal Agent may treat and consider the Person in whose name each Bond is registered
in the Bond Register as the holder and absolute owner of such Bond for the purpose of
payment of the principal of, premium, if any, and interest on such Bond, for the purpose of
giving notices of redemption and other matters with respect to such Bond, for the purpose of
registering transfers with respect to such Bond, and for all other purposes whatsoever. The
Fiscal Agent shall pay all principal of, premium, if any, and interest due on the Bonds only to or
upon the order of the respective Owner, as shown in the Bond Register, or their respective
attorneys duly authorized in writing, and all such payments shall be valid and effective to satisfy
and discharge fully the District’s obligations with respect to payment of the principal, premium,
if any, and interest due on the Bonds to the extent of the sum or sums so paid. No Person
other than an Owner, as shown in the Bond Register, shall receive a Bond evidencing the
obligation of the District to make payments of principal, premium, if any, and interest pursuant
to this Indenture. Upon delivery by the Depository to the Fiscal Agent and the District of
written notice to the effect that the Depository has determined to substitute a new nominee in
place of the Nominee, and subject to the provisions herein with respect to Record Dates, the
word Nominee in this Indenture shall refer to such new nominee of the Depository.
Section 2.13. Representation Letter. In order to qualify the Bonds and any Parity
Bonds which the District elects to register in the name of the Nominee for the Depository’s
book-entry system, an authorized representative of the Fiscal Agent is hereby authorized to
execute from time to time and deliver to such Depository the Representation Letter. The
execution and delivery of the Representation Letter shall not in any way limit the provisions of
Section 5.1 or in any other way impose upon the District or the Fiscal Agent any obligation
whatsoever with respect to persons having interests in the Bonds other than the Owners, as
shown in the Bond Register. The Fiscal Agent agrees to take all action necessary to
continuously comply with all representations made by it in the Representation Letter. In
addition to the execution and delivery of the Representation Letter, the President of the Board
of Directors and the Authorized Representatives of the Water District are hereby authorized to
take any other actions, not inconsistent with this Indenture, to qualify the Bonds for the
Depository’s book-entry program.
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Section 2.15. Payments to the Nominee. Notwithstanding any other provisions of this
Indenture to the contrary, so long as any Bond or Parity Bond is registered in the name of the
Nominee, all payments with respect to principal, premium, if any, and interest due with respect
to such Bond or Parity Bond and all notices with respect to such Bond or Parity Bond shall be
made and given, respectively, as provided in the Representation Letter or as otherwise
instructed by the Depository.
Section 2.16. Initial Depository and Nominee. The initial Depository under this Article
shall be The Depository Trust Company, New York, New York. The initial Nominee shall be Cede
& Co., as Nominee of The Depository Trust Company, New York, New York.
Section 2.17. Issuance of Additional Bonds for Refunding Purposes. The District may
at any time after the issuance and delivery of the Bonds hereunder issue Parity Bonds payable
from the Net Special Taxes and other amounts deposited in the Special Tax Fund and secured
by a lien and charge upon such amounts equal to the lien and charge securing the Outstanding
Bonds and any other Parity Bonds theretofore issued hereunder or under any Supplemental
Indenture; provided, however, that Parity Bonds may only be issued for the purpose of
refunding all or a portion of the Bonds or any Parity Bonds then Outstanding. Parity Bonds
issued to effect a partial refunding shall be issued subject to the following additional specific
conditions, which are hereby made conditions precedent to the issuance of any such Parity
Bonds:
(a)
The District shall be in compliance with all covenants set forth in this
Indenture and any Supplemental Indenture then in effect and a certificate of the District to that
effect shall have been filed with the Fiscal Agent; provided, however, that Parity Bonds may be
issued notwithstanding that the District is not in compliance with all such covenants so long as
immediately following the issuance of such Parity Bonds the District will be in compliance with
all such covenants.
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Section 2.14. Transfers Outside Book-Entry System. In the event (i) the Depository
determines not to continue to act as securities depository for the Bonds or Parity Bonds, or
(ii) the District determines that the Depository shall no longer so act, then the District will
discontinue the book-entry system with the Depository. If the District fails to identify another
qualified securities depository to replace the Depository then the Bonds and Parity Bonds so
designated shall no longer be restricted to being registered in the Bond Register in the name of
the Nominee, but shall be registered in whatever name or names Persons transferring or
exchanging Bonds and Parity Bonds shall designate, in accordance with the provisions of
Section 2.9 hereof.

(b)
The issuance of such Parity Bonds shall have been duly authorized
pursuant to the Act and all applicable laws, and the issuance of such Parity Bonds shall have
been provided for by a Supplemental Indenture duly approved, executed and delivered by the
District which shall specify the following:
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(i)
the purpose for which such Parity Bonds are to be issued and the
fund or funds into which the proceeds thereof are to be deposited;
(ii)

the authorized principal amount of such Parity Bonds;

(iv)
the description of the Parity Bonds, the place of payment thereof
and the procedure for execution and authentication;
(v)

the denominations and method of numbering of such Parity

Bonds;
(vi)
the amount and due date of each mandatory Sinking Fund
Payment, if any, for such Parity Bonds;
(vii) the amount, if any, to be deposited from the proceeds of such
Parity Bonds in the Reserve Account of the Special Tax Fund to increase the amount therein to
the Reserve Requirement, provided that if the interest on such Parity Bonds is intended by the
District to be excluded from the gross income of the recipients thereof for federal income tax
purposes, such amount shall not exceed the maximum amount of proceeds that, in the opinion
of Bond Counsel, can be so deposited without causing the interest on such Parity Bonds to be
included in the gross income of the recipients thereof for federal income tax;
(viii)

the form of such Parity Bonds; and

(ix)
such other provisions as are necessary or appropriate and not
inconsistent with this Indenture.
(c)
The Fiscal Agent shall have received the following documents, all dated or
certified, as the case may be, as of the date of delivery of such Parity Bonds:
(i)
an executed copy of the Supplemental Indenture in connection
with the issuance of such Parity Bonds;
(ii)

a written request of the District as to the delivery of such Parity
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(iii)
the date, the interest payment dates, and the maturity date or
dates of such Parity Bonds; provided that (1) each interest payment date shall fall on a March 1
or September 1 and (2) each maturity date shall fall on a September 1;

Bonds;
(iii)
an opinion of Bond Counsel and/or general counsel to the District
to the effect that (1) the District has the right and power under the Act to adopt the
Supplemental Indenture relating to such Parity Bonds, and the Supplemental Indenture has
been duly and lawfully approved, executed and delivered by the District, is in full force and
effect and is valid and binding upon the District and enforceable in accordance with its terms
(subject to the usual and customary exceptions); (2) the Indenture creates the valid pledge
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which it purports to create of the Net Special Taxes and other amounts as provided in the
Indenture, subject to the application thereof to the purposes and on the conditions permitted
by the Indenture; and (3) such Parity Bonds are valid and binding limited obligations of the
District, enforceable in accordance with their terms (subject to the usual and customary
exceptions) and the terms of the Indenture and all Supplemental Indentures thereto and are
entitled to the benefits of the Indenture and all such Supplemental Indentures, and such Parity
Bonds have been duly and validly authorized and issued in accordance with the Act (or other
applicable laws) and the Indenture and all such Supplemental Indentures; and a further opinion
of Bond Counsel to the effect that, assuming compliance by the District with certain tax
covenants, the issuance of the Parity Bonds will not adversely affect the exclusion from gross
income for federal income tax purposes of interest on the Bonds and any Parity Bonds
theretofore issued on a tax exempt basis, or the exemption from State of California personal
income taxation of interest on any Outstanding Bonds and Parity Bonds theretofore issued;
(iv)
a certificate of the District containing such statements as may be
reasonably necessary to show compliance with the requirements of this Indenture;
(v)
a certificate from an Independent Financial Consultant to the
effect that Annual Debt Service after the issuance of such Parity Bonds will be no larger than
Annual Debt Service would have been prior to the issuance of such Parity Bonds in each Fiscal
Year in which Bonds or Parity Bonds (other than the refunding Parity Bonds) will remain
Outstanding; and
(vi)
such further documents, money and securities as are required by
the provisions of this Indenture and the Supplemental Indenture providing for the issuance of
such Parity Bonds.
ARTICLE III
CREATION OF FUNDS; APPLICATION OF PROCEEDS; AND SPECIAL TAXES
Section 3.1.

Creation of Funds and Application of Proceeds.

(a)
There are hereby created and established and shall be maintained by the
Fiscal Agent the following funds and accounts:
(1)
The Community Facilities District No. 2018-82 (Aspen Pointe)
Special Tax Fund (the “Special Tax Fund”), in which there shall be established and created an
Interest Account, a Principal Account, a Redemption Account and a Reserve Account; and
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(2)
The Community Facilities District No. 2018-82 (Aspen Pointe)
Rebate Fund (the “Rebate Fund”), in which there shall be established a Rebate Account.
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(3)
The Community Facilities District No. 2018-82 (Aspen Pointe)
Improvement Fund (the “Improvement Fund”), in which there shall be established the Costs of
Issuance Account and the EMWD Capacity Account;
(4)

The Administrative Expense Fund;

(6)
The Community Facilities District No. 2018-82 (Aspen Pointe)
Additional Special Tax Reserve Fund (the “Additional Special Tax Reserve Fund”).
In connection with the issuance of any Parity Bonds, the Fiscal Agent, at the
direction of an Authorized Representative of the District, may create new funds, accounts or
subaccounts, or may create additional accounts and subaccounts within any of the foregoing
funds and accounts for the purpose of separately accounting for the proceeds of the Bonds and
any Parity Bonds.
(b)
The proceeds of the sale of the Bonds shall be received by the Fiscal
Agent and deposited and transferred as follows:
(1)
of the Improvement Fund;
(2)

$__________ shall be deposited in the Costs of Issuance Account
$__________ shall be deposited in the Reserve Account of the

Special Tax Fund;
(3)
$__________ shall be deposited in the EMWD Capacity Account
of the Improvement Fund; and
(4)

$__________ shall be deposited in the Interest Account of the

Special Tax Fund.
The Fiscal Agent may, in its discretion, establish a temporary fund or account in its
books and records to facilitate such deposits. The amounts on deposit in the foregoing funds
and accounts shall be held by the Fiscal Agent and the Fiscal Agent shall invest and disburse the
amounts in such funds and accounts in accordance with the provisions of this Article III and
shall disburse investment earnings thereon in accordance with the provisions of Section 3.12
hereof.
Section 3.2.
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(5)
The Community Facilities District No. 2018-82 (Aspen Pointe)
Special Tax Holding Fund (the “Special Tax Holding Fund”); and

Special Taxes and Deposits to and Disbursements from Special Tax

Fund.
(a)
Except for the portion of any Prepayment to be deposited to the
Redemption Account, the District shall, on each date on which the Special Taxes are received by
the District, transfer the Special Taxes to the Fiscal Agent for deposit in the Special Tax Fund to
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(1)
Deposit in the Administrative Expense Fund an amount equal to
the Administrative Expense Requirement or, if the Fiscal Agent receives written direction from
the District to transfer a lesser amount, then such lesser amount, provided that not more than
one half of the Administrative Expense Requirement shall be so transferred in any Fiscal Year
prior to the date on which the balance on deposit in the Interest Account of the Special Tax
Fund is at least equal to the interest payable on the Bonds and Parity Bonds on March 1;
(2)
Deposit in the Interest Account of the Special Tax Fund the
amount necessary to cause the balance on deposit therein to equal the interest coming due on
the Bonds and Parity Bonds on the next succeeding Interest Payment Date;
(3)
Deposit in the Principal Account of the Special Tax Fund the
amount necessary to cause the balance on deposit therein to be equal to the principal amount
of the Bonds, Parity Bonds and/or the Sinking Fund Payment payable on the next succeeding
September 1;
(4)
Deposit in the Redemption Account of the Special Tax Fund the
amount necessary to pay any optional redemption of the Bonds as provided in Section 4.1(a) or
optional redemption of any Parity Bonds;
(5)
Deposit in the Reserve Account of the Special Tax Fund the
amount, if necessary, to cause the balance on deposit in the Reserve Account to equal the
Reserve Requirement;
(6)
Pay to the District any Administrative Expenses in excess of the
Administrative Expense Requirement that the District has requested be paid or reimbursed to
it;
(7)
Deposit in the Rebate Account the amounts required to be
deposited therein pursuant to Section 3.7; and
(8)
Deposit in the Special Tax Holding Fund, after all of the foregoing
deposits and transfers and all of the deposits and transfers required under Section 3.8 hereof
have been completed, any amount directed in writing by the District.
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be held in trust by the Fiscal Agent. The Fiscal Agent shall use the Special Taxes on deposit in
the Special Tax Fund on the dates and in the amounts set forth in the following Sections, in the
following order of priority, to:

(b)
The portion of any Prepayment received by the District that is the “Future
Facilities Costs” thereof (as defined in the Rate and Method of Apportionment) shall be
identified as such by the District and transferred to the Fiscal Agent for deposit in the
Improvement Fund and in such accounts therein as shall be specified in a Certificate of an
Authorized Representative of the District. The portion of any Prepayment received by the
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District that is to be applied to the redemption of Bonds or Parity Bonds shall be identified as
such by the District and transferred to the Fiscal Agent for deposit in the Redemption Account.

Section 3.3. Administrative Expense Fund. Amounts on deposit in the Administrative
Expense Fund may be applied by the Fiscal Agent upon the written direction of the District from
time to time to pay Administrative Expenses.
Section 3.4. Interest Account and Principal Account of the Special Tax Fund. The
scheduled principal or Sinking Fund Payments of, and interest on, the Bonds and any Parity
Bonds shall be paid by the Fiscal Agent from amounts transferred to the Interest Account and
the Principal Account of the Special Tax Fund. For the purpose of assuring that the payment of
principal or Sinking Fund Payment of, and interest on, the Bonds and any Parity Bonds will be
made when due, after the deposit is made as required by Section 3.3, at least one Business Day
prior to each Interest Payment Date, the Fiscal Agent shall make the following transfers first to
the Interest Account and then to the Principal Account:
(a)
To the Interest Account, an amount such that the balance in the Interest
Account one (1) Business Day prior to each Interest Payment Date shall be equal to the
installment of interest due on the Bonds and any Parity Bonds on said Interest Payment Date.
Moneys in the Interest Account shall be used for the payment of interest on the Bonds and any
Parity Bonds as the same become due.
(b)
To the Principal Account, an amount such that the balance in the
Principal Account one (1) Business Day prior to September 1 of each year, shall equal the
principal payment and Sinking Fund Payment of the Bonds and any Parity Bonds due on such
September 1. Moneys in the Principal Account shall be used for the payment of the principal
and Sinking Fund Payment of the Bonds and any Parity Bonds as the same become due.
However, notwithstanding the above, to the extent that deposits have been made in the
Interest Account or the Principal Account from the proceeds of the sale of the Bonds and any
Parity Bonds, or otherwise, or to the extent that a transfer will be made from the Reserve
Account to the Interest Account in accordance with the last paragraph of Section 3.6, the
transfers from the Special Tax Fund described above shall be reduced by a like amount.
Section 3.5.
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At maturity of all of the Bonds and Parity Bonds and after all principal and interest then
due on the Bonds and Parity Bonds then Outstanding has been paid or provided for, Special
Taxes held by the District and moneys in the Special Tax Fund and any accounts therein may be
used by the District for any lawful purpose.

Redemption Account of the Special Tax Fund.

(a)
After making the transfers and deposits required by Sections 3.3 and 3.4
above, and in accordance with the District’s election to call Bonds for optional redemption as
set forth in Section 4.1(a), or to call Parity Bonds for optional redemption as set forth in any
Supplemental Indenture for Parity Bonds, the Fiscal Agent shall transfer from the Special Tax
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(b)
Prepayments deposited to the Redemption Account shall be applied on
the redemption date established pursuant to Section 4.1(c) for the use of such Prepayments to
the payment of the principal of, premium, and interest on the Bonds and any Parity Bonds to be
redeemed with such Prepayments.
(c)
Moneys set aside in the Redemption Account shall be used solely for the
purpose of redeeming Bonds and Parity Bonds and shall be applied on or after the redemption
date to the payment of principal of and premium, if any, on the Bonds or Parity Bonds to be
redeemed upon presentation and surrender of such Bonds or Parity Bonds and, in the case of
an optional redemption or a special mandatory redemption from Prepayments, to pay the
interest thereon; provided, however, that in lieu or partially in lieu of such call and redemption,
moneys deposited in the Redemption Account, other than Prepayments (which shall be used to
redeem Bonds and Parity Bonds on the redemption date established pursuant to
Section 4.1(c)), may be used to purchase Outstanding Bonds or Parity Bonds in the manner
hereinafter provided. Purchases of Outstanding Bonds or Parity Bonds may be made by the
District at public or private sale as and when and at such prices as the District may in its
discretion determine but only at prices (including brokerage or other expenses) not more than
par plus accrued interest, plus, in the case of moneys set aside for an optional redemption, the
premium applicable at the next following call date according to the premium schedule
established pursuant to Section 4.1(a), or in the case of Parity Bonds the premium schedule
established in any Supplemental Indenture. Any accrued interest payable upon the purchase of
Bonds and any Parity Bonds may be paid from the amount reserved in the Special Tax Fund for
the payment of interest on the next following Interest Payment Date.
Section 3.6. Reserve Account of the Special Tax Fund. Amounts in the Reserve
Account shall be applied as follows:
(a)
Moneys in the Reserve Account shall be used solely for the purpose of
paying the principal of, including Sinking Fund Payments, and interest on the Bonds and any
Parity Bonds when due or in the event that, after moneys in the Additional Special Tax Reserve
Fund, if any, have been transferred to the Interest Account and/or the Principal Account
pursuant to Section 3.11, the balance on deposit in the Interest Account or the Principal
Account, as the case may be, is insufficient for such purpose and for the purpose of making any
required transfer to the Rebate Fund pursuant to Section 3.8 upon written direction from the
District or any required transfer to the Redemption Account as described below. If after
moneys in the Additional Special Tax Reserve Fund, if any, have been transferred to the Interest
Account and/or the Principal Account pursuant to Section 3.11, the amounts in the Interest
Account or Principal Account, as the case may be, are insufficient to pay the principal of,
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Fund and deposit in the Redemption Account moneys available for the purpose and sufficient
to pay the principal and the premiums, if any, payable on the Bonds or Parity Bonds called for
optional redemption; provided, however, that amounts in the Special Tax Fund may be applied
to optionally redeem Bonds or Parity Bonds only if immediately following such redemption the
amount in the Reserve Account will equal the Reserve Requirement.
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(b)
Whenever moneys are withdrawn from the Reserve Account, after
making the required transfers referred to in Sections 3.3, 3.4 and 3.5 above, the Fiscal Agent
shall transfer to the Reserve Account from available moneys in the Special Tax Fund, or from
any other legally available funds which the District elects to apply to such purpose, the amount
needed to restore the amount of the Reserve Account to the Reserve Requirement. If amounts
in the Special Tax Fund together with any other amounts transferred to replenish the Reserve
Account are inadequate to restore the Reserve Account to the Reserve Requirement, then the
District shall include the amount necessary to fully restore the Reserve Account to the Reserve
Requirement in the next annual Special Tax levy to the extent of the Maximum Special Taxes.
(c)
In connection with a redemption of Bonds pursuant to Section 4.1(a) or
(c) or Parity Bonds in accordance with this Indenture or any Supplemental Indenture or a partial
defeasance of Bonds or Parity Bonds in accordance with Section 9.1 hereof, amounts in the
Reserve Account may be applied to such redemption or partial defeasance if so provided in a
Certificate of an Authorized Representative, so long as the amount on deposit in the Reserve
Account following such optional redemption or partial defeasance equals the Reserve
Requirement following such optional redemption or partial defeasance.
(d)
To the extent that the sum of the amounts on deposit in the Reserve
Account and the Additional Special Tax Reserve Fund as of the first day of the penultimate Bond
Year equals or exceeds the sum of Annual Debt Service in each of the final two Bond Years,
amounts in the Reserve Account may be applied to pay the principal of and interest due on the
Bonds and Parity Bonds in such Bond Years, if so provided in a Certificate of an Authorized
Representative.
(e)
To the extent that the amount on deposit in the Reserve Account as of
the first day of the final Bond Year for the Bonds or an issue of Parity Bonds equals or exceeds
Annual Debt Service for that Bond Year, amounts in the Reserve Account may be applied to pay
the principal of and interest due on the Bonds and Parity Bonds, as applicable, in the final Bond
Year for such issue, if so provided in a Certificate of an Authorized Representative.
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including Sinking Fund Payments, or interest on the Bonds and Parity Bonds when due, or
amounts in the Special Tax Fund are insufficient to make transfers to the Rebate Fund when
required, the Fiscal Agent shall withdraw from the Reserve Account for deposit in the Interest
Account or the Principal Account, as the case may be, or the Rebate Fund, as applicable,
moneys necessary for such purposes.

(f)
The Fiscal Agent shall withdraw from the Reserve Account moneys in
excess of the Reserve Requirement not transferred in accordance with the preceding provisions
of this Section one Business Day before each March 1 and September 1, and transfer such
moneys to the Interest Account of the Special Tax Fund, unless prior to such date the Fiscal
Agent is directed in a Certificate of an Authorized Representative to transfer such moneys to a
different fund or account specified in such certificate.
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Rebate Fund.

(a)
All money at any time deposited in the Rebate Account of the Rebate
Fund shall be held by the Fiscal Agent in trust, for payment to the United States Treasury. All
amounts on deposit in the Rebate Account with respect to the Bonds or an issue of Parity
Bonds shall be governed by this Section and the Tax Certificate, unless the District delivers to
the Fiscal Agent an opinion of Bond Counsel that the exclusion from gross income for federal
income tax purposes of interest payments on the Bonds and Parity Bonds will not be adversely
affected if such requirements are not satisfied. The Fiscal Agent shall not be responsible for
calculating rebatable arbitrage or for the adequacy or correctness or any rebate report or
rebate calculations. The Fiscal Agent shall be deemed conclusively to have complied with the
provisions of this Indenture regarding calculation and payment of the rebatable arbitrage if the
Fiscal Agent follows the directions of the District and the Fiscal Agent shall have no independent
duty to review such calculations or enforce the compliance with such rebate requirements.
(i)
Rebate Account. The following requirements shall be satisfied
with respect to the Rebate Account:
(1)
Annual Computation. Within 55 days after the end of every fifth
Bond Year, the District shall calculate or cause to be calculated the amount of rebatable
arbitrage for the Bonds and each issue of Parity Bonds in accordance with Section 148(f)(2) of
the Code and Section 1.148-3 of the Rebate Regulations (taking into account any applicable
exceptions with respect to the computation of the rebatable arbitrage described in the Tax
Certificate for each issue (e.g., the temporary investments exceptions of Section 148(f)(4)(B)
and (C) of the Code), and taking into account whether the election pursuant to Section
148(f)(4)(C)(vii) of the Code (the “1½% Penalty”) has been made), for this purpose treating the
last day of the applicable Bond Year as a computation date, within the meaning of Section
1.148-1(b) of the Rebate Regulations (the “Rebatable Arbitrage”). The District shall obtain
expert advice as to the amount of the Rebatable Arbitrage to comply with this Section.
(2)
Annual Transfer. Within 55 days of the end of each Bond Year for
which Rebatable Arbitrage must be calculated as required by the Tax Certificate the District
shall transfer to the Fiscal Agent an amount to be deposited in the Rebate Account if and to the
extent required, so that the balance in the Rebate Account shall equal the amount of Rebatable
Arbitrage so calculated by or on behalf of the District in accordance with (1) of this Subsection
(a)(i) with respect to the Bonds and each issue of Parity Bonds to which this Section is
applicable. In the event that immediately following any transfer required by the previous
sentence, or the date on which the District determines that no transfer is required for such
Bond Year, the amount then on deposit in the Rebate Account exceeds the amount required to
be on deposit therein, the Fiscal Agent shall withdraw the excess from the Rebate Account and
then credit the excess to the Administrative Expense Fund.
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Section 3.7.

(3)
Payment to the Treasury. The District shall direct the Fiscal Agent
to pay to the United States Treasury out of amounts in the Rebate Account,
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(y)
Not later than 60 days after the payment or redemption of
all of the Bonds or an issue of Parity Bonds, an amount equal to 100% of the Rebatable
Arbitrage calculated as of the end of such applicable Bond Year, and any income attributable to
the Rebatable Arbitrage, computed in accordance with Section 148(f) of the Code.
In the event that, prior to the time of any payment required to be made from the
Rebate Account, the amount in the Rebate Account is not sufficient to make such payment
when such payment is due, the District shall calculate or cause to be calculated the amount of
such deficiency and deposit an amount received from any legally available source equal to such
deficiency prior to the time such payment is due. Each payment required to be made pursuant
to this Subsection shall be made to the Internal Revenue Service Center, Ogden, Utah 84201 on
or before the date on which such payment is due, and shall be accompanied by Internal
Revenue Service Form 8038-T, or shall be made in such other manner as provided under the
Code.
(b)
Disposition of Unexpended Funds. Any funds remaining in the Rebate
Account after redemption and payment of the Bonds or an issue of Parity Bonds and after
making the payments described in Subsection (a)(1)(3) may be withdrawn by the District and
utilized in any manner by the District.
(c)
Survival of Defeasance and Final Payment. Notwithstanding anything in
this Section or this Indenture to the contrary, the obligation to comply with the requirements of
this Section shall survive the defeasance and final payment of the Bonds and any Parity Bonds
with respect to which an account has been created in the Rebate Fund.
(d)
Amendment Without Consent of Owners. This Section may be deleted or
amended in any manner without the consent of the Owners, provided that prior to such event
there is delivered to the District an opinion of Bond Counsel to the effect that such deletion or
amendment will not adversely affect the exclusion from gross income for federal income tax
purposes of interest on the Bonds and any issue of Parity Bonds issued on a tax-exempt basis.
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(x)
Not later than 60 days after the end of (A) the fifth Bond
Year for the Bonds and each issue of Parity Bonds to which this Section is applicable, and
(B) each applicable fifth Bond Year thereafter, an amount equal to at least 90% of the Rebatable
Arbitrage calculated as of the end of such Bond Year for the Bonds and each issue of Parity
Bonds; and

Section 3.8. Surplus Money in the Special Tax Fund. After making the transfers
required by Sections 3.2, 3.3, 3.4, 3.5, 3.6 and 3.7 hereof, as soon as practicable after each
September 1, the excess amounts in the Special Tax Fund may, at the written direction of the
District, be (a) retained in the Special Tax Fund to pay interest and principal on the Bonds and
any Parity Bonds, (b) transferred to the Administrative Expense Fund if the amount therein is
insufficient to pay Administrative Expenses, (c) transferred to the Redemption Account or (d)
transferred to the Special Tax Holding Fund. In the absence of any such written direction of the
District, such excess amounts shall be held in the Special Tax Fund; provided, however, unless
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Section 3.9. Special Tax Holding Fund. Moneys deposited in the Special Tax Holding
Fund are not pledged to the repayment of the Bonds or Parity Bonds and may be used by the
District for any lawful purpose and disbursed by the Fiscal Agent in accordance with the written
direction of the District, including but not limited to deposit in the Additional Special Tax
Reserve Fund. In the event that the District reasonably expects to use any portion of the
moneys in the Special Tax Holding Fund to pay debt service on any Outstanding Bonds and
Parity Bonds, the District shall direct the Fiscal Agent, pursuant to a Certificate of an Authorized
Representative, to segregate such amount into a separate subaccount; and the moneys on
deposit in such subaccount of the Special Tax Holding Fund shall be invested in Authorized
Investments the interest on which is excludable from gross income under Section 103 of the
Code (other than bonds the interest on which is a tax preference item for purposes of
computing the alternative minimum tax of individuals under the Code) or in Authorized
Investments at a Yield not in excess of the Yield on the Bonds or Parity Bonds, as applicable,
unless, in the opinion of Bond Counsel, investment at a higher Yield will not adversely affect the
exclusion from gross income for federal income tax purposes of interest on the Bonds and
Parity Bonds then Outstanding.
Section 3.10. Improvement Fund.
(a)
The moneys in the Costs of Issuance Account in the Improvement Fund
shall be disbursed by the Fiscal Agent at the written direction of the District for the payment of
Costs of Issuance. Any balance remaining in the Costs of Issuance Account on December 1,
2021 shall be transferred as directed in a Certificate of an Authorized Representative, to one or
more other accounts in the Improvement Fund as specified in such Certificate of an Authorized
Representative and the Costs of Issuance Account shall be closed.
(b)
The moneys in the EMWD Capacity Account in the Improvement Fund
shall be disbursed by the Fiscal Agent to the Water District from time to time upon the written
direction of the District.
(c)
Subject to any requirement of the Funding Agreement, if the District shall
determine that all or a specified portion of the amount remaining in any account in the
Improvement Fund is no longer needed to pay the costs otherwise payable from such account,
the District may cause the transfer of all or such specified portion, as applicable, of the moneys
remaining on deposit in such account to any other of such accounts and after all amounts to be
paid from such accounts are satisfied for deposit in the Special Tax Fund.
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otherwise requested in writing by the District, as soon as is practicable following September 1,
2021, the Fiscal Agent shall transfer available moneys from the Special Tax Fund to the
Additional Special Tax Reserve Fund to increase the amount on deposit therein to [75% of
Maximum Annual Debt Service].

Section 3.11. Additional Special Tax Reserve Fund. Amounts in the Additional Special
Tax Reserve Fund are not pledged to the repayment of the Bonds or Parity Bonds and may be
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(a)
Moneys in the Additional Special Tax Reserve Fund may be used to pay
the principal of, including Sinking Fund Payments, and interest on the Bonds and any Parity
Bonds when due or in the event that the balance on deposit in the Interest Account or the
Principal Account, as the case may be, is insufficient for such purpose and for the purpose of
making any required transfer to the Rebate Fund pursuant to Section 3.7 upon written direction
from the District or any required transfer to the Redemption Account as described below. If the
amounts in the Interest Account or Principal Account, as the case may be, are insufficient to pay
the principal of, including Sinking Fund Payments, or interest on the Bonds or Parity Bonds
when due, or amounts in the Special Tax Fund are insufficient to make transfers to the Rebate
Fund when required, the Fiscal Agent may withdraw from the Additional Special Tax Reserve
Fund for deposit in the Interest Account or the Principal Account, as the case may be, or the
Rebate Fund, as applicable, moneys necessary for such purposes.
(b)
To the extent that the sum of the amounts on deposit in the Reserve
Account and the Additional Special Tax Reserve Fund as of the first day of the penultimate Bond
Year equals or exceeds the sum of Annual Debt Service in each of the final two Bond Years,
amounts in the Additional Special Tax Reserve Fund may be applied to pay the principal of and
interest due on the Bonds and Parity Bonds in such Bond Years, if so provided in a Certificate of
an Authorized Representative.
(c)
To the extent that the sum of the amounts on deposit in the Reserve
Account and the Additional Special Tax Reserve Fund as of the first day of the final Bond Year
equals or exceeds Annual Debt Service for the final Bond Year, amounts in the Additional
Special Tax Reserve Fund may be applied to pay the principal of and interest due on the Bonds
and Parity Bonds in such Bond Year, if so provided in a Certificate of an Authorized
Representative.
Section 3.12. Investments.
Moneys held in any of the funds, accounts and
subaccounts under this Indenture shall be invested by the District or the Fiscal Agent, as
applicable, in accordance with the limitations set forth below only in Authorized Investments
which shall be deemed at all times to be a part of such funds, accounts and subaccounts. Any
loss resulting from such Authorized Investments shall be credited or charged to the fund,
account or subaccount from which such investment was made, and any investment earnings on
all amounts deposited in the Improvement Fund, the Special Tax Fund and the Rebate Fund and
each account therein shall be deposited in those respective funds and accounts. Moneys in the
funds, accounts and subaccounts held under this Indenture may be invested by the District or
the Fiscal Agent as directed by the District, as applicable, from time to time, in Authorized
Investments subject to the following restrictions:
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used by the District for any lawful purpose and disbursed by the Fiscal Agent in accordance with
the written direction of the District, including but limited to as follows:

(a)
Moneys in the Improvement Fund shall be invested in Authorized
Investments which will by their terms mature, or in the case of an Investment Agreement are
available without penalty, as close as practicable to the date the District estimates the moneys
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represented by the particular investment will be needed for withdrawal from the Improvement
Fund. Notwithstanding anything herein to the contrary, amounts in the Improvement Fund
three years after the Delivery Date for the Bonds and the proceeds of each issue of Parity Bonds
issued on a tax-exempt basis which are remaining on deposit in the Improvement Fund on the
date which is three years following the date of issuance of such issue of Parity Bonds shall be
invested by the District only in Authorized Investments the interest on which is excluded from
gross income under Section 103 of the Code (other than bonds the interest on which is a tax
preference item for purposes of computing the alternative minimum tax of individuals under
the Code) or in Authorized Investments at a yield not in excess of the yield on the issue of
Bonds or Parity Bonds from which such proceeds were derived, unless in the opinion of Bond
Counsel such restriction is not necessary to prevent interest on the Bonds or any Parity Bonds
which were issued on a tax-exempt basis for federal income tax purposes from being included
in gross income for federal income tax purposes.
(b)
Moneys in the Special Tax Fund and the Interest Account, the Principal
Account and the Redemption Account of the Special Tax Fund shall be invested only in
Authorized Investments which will by their terms mature, or in the case of an Investment
Agreement, be available for withdrawal without penalty, on such dates so as to ensure the
payment of principal of, premium, if any, and interest on the Bonds and any Parity Bonds as the
same become due.
(c)
Subject to the following sentence, moneys in the Reserve Account of the
Special Tax Fund may be invested only in (i) Authorized Investments not less than 50% of which
must mature within 6 months and all of which must mature within 1 year, (ii) Authorized
Investments of the type defined in clause (7) of the definition of said term or (iii) one or more
Investment Agreements. Moneys in the Reserve Account of the Special Tax Fund shall not be
invested in Authorized Investments of the type described in clause (12) of the definition
thereof.
(d)
Moneys in the Rebate Fund shall be invested only in Authorized
Investments of the type described in clause (1) of the definition thereof which by their terms
will mature, as nearly as practicable, on the dates such amounts are needed to be paid to the
United States Government pursuant to Section 3.7 hereof or in Authorized Investments of the
type described in clause (7) of the definition thereof.
(e)
In the absence of written direction from the District, the Fiscal Agent shall
invest any money held by it in Authorized Investments of the type described in clause (7) of the
definition thereof.
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The District or the Fiscal Agent, as applicable, shall sell or present for redemption, any
Authorized Investment whenever it may be necessary to do so in order to provide moneys to
meet any payment or transfer to such funds and accounts or from such funds and accounts.
For the purpose of determining at any given time the balance in any such funds and accounts,
any such investments constituting a part of such funds and accounts shall be valued at their
cost, except that amounts in the Reserve Account shall be valued at the market value thereof at
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The District or the Fiscal Agent, as applicable, may sell, or present for redemption any
Authorized Investment so purchased whenever it shall be necessary to provide moneys to meet
any required payment, transfer, withdrawal or disbursement from the fund or account to which
such Authorized Investment is credited, and, subject to the provisions of Section 7.4, the
District or the Fiscal Agent, as applicable, shall not be liable or responsible for any loss resulting
from such investment. For investment purposes, the District or the Fiscal Agent, as applicable,
may commingle the funds and accounts established hereunder, but shall account for each
separately.
The District acknowledges that to the extent regulations of the Comptroller of the
Currency or other applicable regulatory entity grant the District or the Water District the right
to receive brokerage confirmations of securities transactions as they occur, the District will not
receive such confirmations to the extent permitted by law. The Fiscal Agent shall furnish the
District periodic cash transaction statements which include detail for all investment
transactions made by the Fiscal Agent hereunder. The Fiscal Agent and its affiliates may act as
sponsor, advisor, depository, principal or agent in the holding, acquisition or disposition of any
investment.
ARTICLE IV
REDEMPTION OF BONDS
Section 4.1.

Redemption of Bonds.

(a)
Optional Redemption. The Bonds may be redeemed prior to maturity, at
the option of the District, from any source of funds other than Prepayments, on any date on
and after September 1, 20__, in whole or in part (in such amounts and maturities as may be
designated by the District, with the particular Bonds of such maturities to be selected by the
Fiscal Agent by lot), at the following redemption prices expressed as a percentage of the
principal amount to be redeemed, together with accrued interest to the date of redemption:
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least semiannually on or before each Interest Payment Date. In making any valuations
hereunder, the District or the Fiscal Agent, as applicable, may utilize such computerized
securities pricing services as may be available to it, including, without limitation, those available
through its regular accounting system, and conclusively rely thereon. Notwithstanding anything
herein to the contrary, the District or the Fiscal Agent, as applicable, shall not be responsible for
any loss from investments, sales or transfers undertaken in accordance with the provisions of
this Indenture.
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Redemption Dates

Redemption Prices
103%
102
101
100

In the event the District elects to redeem Bonds as provided above, the District shall
give written notice to the Fiscal Agent of its election to so redeem, the redemption date and the
maturity dates of the Bonds to be redeemed. The notice to the Fiscal Agent shall be given at
least 45 but no more than 60 days prior to the redemption date, or by such later date as is
acceptable to the Fiscal Agent, in its sole discretion.
(b)
Mandatory Sinking Fund Redemption. The 20__ Term Bonds shall be
called before maturity and redeemed, from the Sinking Fund Payments that have been
deposited into the Principal Account, on September 1, 20__, and on each September 1
thereafter prior to maturity, in accordance with the schedule of Sinking Fund Payments set
forth below. The 20__ Term Bonds so called for redemption shall be selected by the Fiscal
Agent by lot and shall be redeemed at a redemption price for each redeemed 20__ Term Bond
equal to the principal amount thereof, plus accrued interest to the redemption date, without
premium, as follows:
BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

Principal Amount

(maturity
The 20__ Term Bonds shall be called before maturity and redeemed, from the Sinking
Fund Payments that have been deposited into the Principal Account, on September 1, 20__,
and on each September 1 thereafter prior to maturity, in accordance with the schedule of
Sinking Fund Payments set forth below. The 20__ Term Bonds so called for redemption shall be
selected by the Fiscal Agent by lot and shall be redeemed at a redemption price for each
redeemed 20__ Term Bond equal to the principal amount thereof, plus accrued interest to the
redemption date, without premium, as follows:
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September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 203__ and any date thereafter
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BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

Principal Amount

If the District purchases Term Bonds and delivers them to the Fiscal Agent at least
45 days prior to an applicable redemption date, the principal amount of the Term Bonds so
purchased shall be credited to reduce the Sinking Fund Payment due on such redemption date
for the applicable maturity of the Term Bonds. All Term Bonds purchased by the District and
delivered to the Fiscal Agent pursuant to this subsection shall be cancelled pursuant to
Section 10.1.
In the event of a partial optional redemption or special mandatory redemption of Term
Bonds, each of the remaining Sinking Fund Payments for such Term Bonds, as described above,
will be reduced, as nearly as practicable, on a pro rata basis.
(c)
Special Mandatory Redemption from Prepayments. The Bonds are
subject to redemption as a whole, or in part on a pro rata basis among maturities, on any
Interest Payment Date prior to maturity from the proceeds of the prepayment of the Special
Taxes deposited in the Redemption Account pursuant to this Indenture and amounts
transferred from the Reserve Account in connection with such prepayment. Such special
mandatory redemption of the Bonds shall be at the following redemption prices (expressed as
percentages of the principal amount of the Bonds to be redeemed), together with accrued
interest thereon to the date of redemption:
Redemption Dates
September 1, 2021 through and including March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and any Interest Payment Date thereafter

Redemption Prices
103%
102
101
100
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(maturity

Prepayments and amounts released from the Reserve Account in connection with
Prepayments will be allocated to the payment at maturity and redemption of Bonds and any
Parity Bonds as nearly as practicable on a proportionate basis based on the outstanding
principal amount of the Bonds and any Parity Bonds and such amounts shall be applied to
redeem Bonds and Parity Bonds as nearly as practicable on a pro rata basis among maturities in
increments of $5,000.
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Section 4.3. Notice of Redemption. When Bonds or Parity Bonds are to be redeemed
under Section 4.1 above, or under another redemption provision set forth in a Supplemental
Indenture relating to any Parity Bonds, the Fiscal Agent shall give notice, in the name of the
District, of the redemption of such Bonds or Parity Bonds. Such notice of redemption shall
(a) specify the CUSIP numbers (if any), the numbers and the maturity date or dates of the Bonds
or Parity Bonds selected for redemption, except that where all of the Bonds or an issue of Parity
Bonds are subject to redemption, or all the Bonds or Parity Bonds of one maturity, are to be
redeemed, the bond numbers of such issue need not be specified; (b) state the date fixed for
redemption and surrender of the Bonds or Parity Bonds to be redeemed; (c) state the
redemption price; (d) state the place or places where the Bonds or Parity Bonds are to be
redeemed; (e) in the case of Bonds or Parity Bonds to be redeemed only in part, state the
portion of such Bond or Parity Bond which is to be redeemed; (f) state the date of issue of the
Bonds or Parity Bonds as originally issued; (g) state the rate of interest borne by each Bond or
Parity Bond being redeemed; and (h) state any other descriptive information needed to identify
accurately the Bonds or Parity Bonds being redeemed as shall be specified by the District. Such
notice shall further state that on the date fixed for redemption, there shall become due and
payable on each Bond, Parity Bond or portion thereof called for redemption, the principal
thereof, together with any premium, and interest accrued to the redemption date, and that
from and after such date, interest thereon shall cease to accrue and be payable. At least 30
days but no more than 45 days prior to the redemption date, the Fiscal Agent shall mail a copy
of such notice, by first class mail, postage prepaid, to the respective registered Owners thereof
at their addresses appearing on the Bond Register, and to the original purchaser of the Bonds
or Parity Bonds, as applicable. The actual receipt by the Owner of any Bond or Parity Bond or
the original purchaser of any Bond of notice of such redemption shall not be a condition
precedent to redemption, and neither the failure to receive nor any defect in such notice shall
affect the validity of the proceedings for the redemption of such Bonds or Parity Bonds, or the
cessation of interest on the redemption date. A certificate by the Fiscal Agent that notice of
such redemption has been given as herein provided shall be conclusive as against all parties and
the Owner shall not be entitled to show that he or she failed to receive notice of such
redemption.
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Section 4.2. Selection of Bonds and Parity Bonds for Redemption. If less than all of
the Bonds or Parity Bonds of a maturity are to be redeemed, the portion of any Bond or Parity
Bond of a denomination of more than $5,000 to be redeemed shall be in the principal amount
of $5,000 or an integral multiple thereof. In selecting portions of such Bonds or Parity Bonds
for redemption, the Fiscal Agent shall treat such Bonds or Parity Bonds, as representing that
number of Bonds or Parity Bonds of $5,000 denominations which is obtained by dividing the
principal amount of such Bonds or Parity Bonds to be redeemed in part by $5,000. The Fiscal
Agent shall promptly notify the District in writing of the Bonds or Parity Bonds, or portions
thereof, selected for redemption.

With respect to any notice of optional redemption of Bonds, such notice may state that
such redemption shall be conditional upon the receipt by the Fiscal Agent on or prior to the
date fixed for such redemption of moneys sufficient to pay the principal of, premium, if any,
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Upon the payment of the redemption price of any Bonds or Parity Bonds being
redeemed, each check or other transfer of funds issued for such purpose shall to the extent
practicable bear the CUSIP number identifying, by issue and maturity, the Bonds and Parity
Bonds being redeemed with the proceeds of such check or other transfer.
Section 4.4. Partial Redemption of Bonds or Parity Bonds. Upon surrender of any
Bond or Parity Bond to be redeemed in part only, the District shall execute and the Fiscal Agent
shall authenticate and deliver to the Bondowner, at the expense of the District, a new Bond or
Bonds or a new Parity Bond or Parity Bonds of authorized denominations equal in aggregate
principal amount to the unredeemed portion of the Bonds or Parity Bonds surrendered, with
the same interest rate and the same maturity, or, in the case of surrender of a Parity Bond, a
new Parity Bond or Parity Bonds subject to the foregoing limitations.
Section 4.5. Effect of Notice and Availability of Redemption Money. Notice of
redemption having been duly given, as provided in Section 4.3, and the amount necessary for
the redemption having been made available for that purpose and being available therefor on
the date fixed for such redemption:
(a)
The Bonds and Parity Bonds, or portions thereof, designated for
redemption shall, on the date fixed for redemption, become due and payable at the
redemption price thereof as provided in this Indenture, or in any Supplemental Indenture with
respect to any Parity Bonds, anything in this Indenture or in the Bonds or the Parity Bonds to
the contrary notwithstanding;
(b)
Upon presentation and surrender thereof at the office of the Fiscal
Agent, the redemption price of such Bonds and Parity Bonds shall be paid to the Owners
thereof;
(c)
As of the redemption date the Bonds or Parity Bonds, or portions thereof
so designated for redemption shall be deemed to be no longer Outstanding and such Bonds or
Parity Bonds, or portions thereof, shall cease to bear further interest; and
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and interest on such Bonds to be redeemed and that, if such moneys shall not have been so
received, said notice shall be of no force and effect and the Fiscal Agent shall not be required to
redeem such Bonds. In the event that such notice of redemption contains such a condition and
such moneys are not so received, the redemption shall not be made, and the Fiscal Agent shall
within a reasonable time thereafter give notice, in the manner in which the notice of
redemption was given, that such moneys were not so received.

(d)
As of the date fixed for redemption no Owner of any of the Bonds, Parity
Bonds or portions thereof so designated for redemption shall be entitled to any of the benefits
of this Indenture or any Supplemental Indenture, or to any other rights, except with respect to
payment of the redemption price and interest accrued to the redemption date from the
amounts so made available.
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ARTICLE V
COVENANTS AND WARRANTY

Section 5.2. Covenants. So long as any of the Bonds or Parity Bonds issued hereunder
are Outstanding and unpaid, the District makes the following covenants with the Bondowners
under the provisions of the Act and this Indenture (to be performed by the District or its proper
officers, agents or employees), which covenants are necessary and desirable to secure the
Bonds and Parity Bonds and tend to make them more marketable; provided, however, that said
covenants do not require the District to expend any funds or moneys other than the Special
Taxes and other amounts deposited to the Special Tax Fund or Administrative Expense Fund:
(a)
Punctual Payment; Against Encumbrances. The District covenants that it
will receive all Special Taxes in trust for the Owners (other than the Special Taxes to be
deposited in the Administrative Expense Fund or other funds held by the District) and will
deposit Special Taxes in the Special Tax Fund as provided herein, and the District shall have no
beneficial right or interest in the amounts so deposited except as provided by this Indenture.
All such Special Taxes shall be disbursed, allocated and applied solely to the uses and purposes
set forth herein, and shall be accounted for separately and apart from all other money, funds,
accounts or other resources of the District.
The District further covenants that, in connection with the delivery of any
Prepayment to the Fiscal Agent, the District will also deliver to the Fiscal Agent a certificate of
the Special Tax Administrator identifying with respect to the Prepayment: (i) the “Future
Facilities Costs” (as defined in the Rate and Method of Apportionment), with instructions that
said amount be deposited in an appropriate account of the Improvement Fund, (ii) the
“Administrative Expenses” (as defined in the Rate and Method of Apportionment), with
instructions that said amount shall be deposited in the Administrative Expense Fund, (iii) the
amount that represents the Special Taxes levied in the current Fiscal Year on the subject Parcel
which had not been paid, with instructions to deposit portions of said amount in the Interest
Account and the Principal Account of the Special Tax Fund, (iv) the amount of the “Reserve
Fund Credit” (as defined in the Rate and Method of Apportionment), with instructions to
withdraw said amount from the Reserve Account and transfer it to the Redemption Account in
connection with the redemption of Bonds or Parity Bonds, and (v) the amount to be deposited
in the Redemption Account.
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Section 5.1. Warranty. The District shall preserve and protect the security pledged
hereunder to the Bonds and any Parity Bonds against all claims and demands of all persons.

The District covenants that it will duly and punctually pay or cause to be paid the
principal of and interest on every Bond and Parity Bond issued hereunder, together with the
premium, if any, thereon on the date, at the place and in the manner set forth in the Bonds and
Parity Bonds and in accordance with this Indenture to the extent that Net Special Taxes and
other amounts pledged hereunder are available therefor, and that the payments into the funds
and accounts created hereunder will be made, all in strict conformity with the terms of the
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The District will not mortgage or otherwise encumber, pledge or place any
charge upon any of the Net Special Taxes except as provided in this Indenture, and will not
issue any obligation or security having a lien or charge upon the Net Special Taxes superior to or
on a parity with the Bonds, other than Parity Bonds. Nothing herein shall prevent the District
from issuing or incurring indebtedness which is payable from a pledge of Net Special Taxes
which is subordinate in all respects to the pledge of Net Special Taxes to repay the Bonds and
the Parity Bonds.
(b)
Levy and Collection of Special Tax. On or before each August 1,
commencing August 1, 2021, the District shall communicate with the Treasurer or other
appropriate official of the County to ascertain the relevant Parcels on which the Special Taxes
are to be levied, taking into account any Parcel splits during the preceding and then current
year.
The District may retain an Independent Financial Consultant to assist in the levy
of the Special Taxes each Fiscal Year in accordance with the Ordinance such that the
computation of the levy is complete before the final date on which the Treasurer of the County
will accept the transmission of the Special Tax amounts for the Parcels within the District for
inclusion on the next secured tax roll. Upon the completion of the computation of the amounts
of the levy, and approval by the legislative body of the District, the District shall prepare or
cause to be prepared, and shall transmit to the Treasurer of the County, such data as the
Treasurer of the County requires to include the levy of the Special Taxes on the next secured
tax roll.
The District shall fix and levy the amount of Special Taxes required for the
payment of principal of and interest on Outstanding Bonds and Parity Bonds becoming due and
payable during the ensuing year including any necessary replenishment or expenditure of the
Reserve Account for the Bonds and Parity Bonds, an amount equal to the estimated
Administrative Expenses and any additional amounts necessary for expenses incurred in
connection with administration or enforcement of delinquent Special Taxes. The District
further covenants, to the maximum extent permitted by law, that it will take no actions that
would discontinue or cause the discontinuance of the Special Tax levy or the District’s authority
to levy the Special Tax for so long as the Bonds or Parity Bonds are Outstanding.
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Bonds, the Parity Bonds and this Indenture, and that it will faithfully observe and perform all of
the conditions, covenants and requirements of this Indenture and all Supplemental Indentures
and of the Bonds and any Parity Bonds issued hereunder.

The Special Taxes shall be payable and collected in the same manner and at the
same time and in the same installment as the general taxes on real property are payable, and
have the same priority, become delinquent at the same times and in the same proportionate
amounts and bear the same proportionate penalties and interest after delinquency as do the
general taxes on real property; provided, the legislative body of the District may provide for
direct collection of the Special Taxes in certain circumstances.

40
4811-7559-9836v4/022007-0388

Packet Pg. 232

2.B.b

(c)
Commence Foreclosure Proceedings. Pursuant to Section 53356.1 of the
Act, the District hereby covenants with and for the benefit of the Bondowners that it will order,
and cause to be commenced, on or before October 1 of the Fiscal Year immediately following
the Fiscal Year in which a delinquency in the payment of a Special Tax occurs, and thereafter
diligently prosecute to judgment (unless such delinquency is theretofore brought current), an
action in the superior court to foreclose the lien of any Special Tax or installment thereof not
paid when due, provided that the District need not commence or pursue such proceedings with
respect to any property owned by a single property owner who is delinquent in the payment of
Special Taxes in an amount less than $5,000 if both (i) the aggregate amount of such delinquent
Special Taxes does not exceed 5% of the total Special Taxes due and payable for the Fiscal Year
in question and (ii) the balance on deposit in the Reserve Account of the Special Tax Fund is not
less than the Reserve Requirement.
Special Taxes collected as a result of a foreclosure proceeding shall be deposited
in the Special Tax Fund and only inure to the benefit of the Bonds in the manner provided in
Section 3.2.
(d)
Payment of Claims. The District will pay and discharge any and all lawful
claims for labor, materials or supplies which, if unpaid, might become a lien or charge upon the
Net Special Taxes or other funds in the Special Tax Fund or which might impair the security of
the Bonds or any Parity Bonds then Outstanding; provided that nothing herein contained shall
require the District to make any such payments so long as the District in good faith shall contest
the validity of any such claims.
(e)
Books and Accounts. The District will keep proper books of records and
accounts, separate from all other records and accounts of the District, in which complete and
correct entries shall be made of all transactions relating to the Project, the levy of the Special
Tax and the deposits to the Special Tax Fund. Such books of records and accounts shall at all
times during business hours be subject to the inspection by the Owners of not less than 10% of
the principal amount of the Bonds then Outstanding or the Owners of not less than 10% of the
principal amount of any issue of Parity Bonds then Outstanding or their representatives
authorized in writing.
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The fees and expenses of the Independent Financial Consultant retained by the
District to assist in computing the levy of the Special Taxes hereunder and any reconciliation of
amounts levied to amounts received, as well as the costs and expenses of the District (including
a charge for District staff time) in conducting its duties hereunder, shall be an Administrative
Expense hereunder.

(f)
Federal Tax Covenants. Notwithstanding any other provision of this
Indenture, absent an opinion of Bond Counsel that the exclusion from gross income of interest
on the Bonds and any Parity Bonds issued on a tax-exempt basis for federal income tax
purposes will not be adversely affected for federal income tax purposes, the District covenants
to comply with all applicable requirements of the Code necessary to preserve such exclusion
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from gross income and specifically covenants, without limiting the generality of the foregoing,
as follows:

(2)
Arbitrage. The District will make no use of the proceeds of the
Bonds or any Parity Bonds or of any other amounts or property, regardless of the source, or
take any action or refrain from taking any action which will cause the Bonds or any Parity Bonds
issued on a tax-exempt basis for federal income tax purposes to be “arbitrage bonds” within
the meaning of Section 148 of the Code;
(3)
Federal Guaranty. The District will make no use of the proceeds
of the Bonds or any Parity Bonds issued on a tax-exempt basis for federal income tax purposes
to be “federally guaranteed” within the meaning of Section 149(b) of the Code;
(4)
Information Reporting. The District will take or cause to be taken
all necessary action to comply with the informational reporting requirement of Section 149(e)
of the Code;
(5)
Hedge Bonds. The District will make no use of the proceeds of the
Bonds or Parity Bonds or any other amounts or property, regardless of the source, or take any
action or refrain from taking any action that would cause the Bonds or any Parity Bonds to be
considered “hedge bonds” within the meaning of Section 149(g) of the Code unless the District
takes all necessary action to assure compliance with the requirements of Section 149(g) of the
Code to maintain the exclusion from gross income for federal income tax purposes of interest
on the Bonds and any applicable Parity Bonds;
(6)
Miscellaneous. The District will take no action or refrain from
taking any action inconsistent with the expectations stated in the Tax Certificate in connection
with the Bonds and any issue of Parity Bonds and will comply with the covenants and
requirements stated therein and incorporated by reference herein; and
(7)
Other Tax Exempt Issues. The District will not use proceeds of
other tax exempt securities to redeem any Bonds or Parity Bonds without first obtaining the
written opinion of Bond Counsel that doing so will not impair the exclusion from gross income
for federal income tax purposes of interest on the Bonds and any Parity Bonds issued on a tax
exempt basis.
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(1)
Private Activity. The District will take no action or refrain from
taking any action or make any use of the proceeds of the Bonds or any Parity Bonds or of any
other moneys or property which would cause the Bonds and any Parity Bonds issued on a taxexempt basis for federal income tax purposes to be “private activity bonds” within the meaning
of Section 141 of the Code;

(g)
Reduction of Maximum Special Taxes. The District hereby finds and
determines that, historically, delinquencies in the payment of special taxes authorized pursuant
to the Act in community facilities districts in Southern California have from time to time been at
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levels requiring the levy of special taxes at the maximum authorized rates in order to make
timely payment of principal of and interest on the outstanding indebtedness of such
community facilities districts. For this reason, the District hereby determines that a reduction
in the maximum Special Tax rates authorized to be levied on Parcels in the District below the
levels provided in this Section would interfere with the timely retirement of the Bonds and
Parity Bonds. The District determines it to be necessary in order to preserve the security for
the Bonds and Parity Bonds to covenant, and, to the maximum extent that the law permits it to
do so, the District hereby does covenant, that it shall not initiate proceedings to reduce the
maximum Special Tax rates for the District, unless, in connection therewith, (i) the District
receives a certification from one or more Independent Financial Consultants which, when taken
together, concludes that, on the basis of the Parcels of land and improvements existing in the
District as of the July 1 preceding the reduction, the maximum amount of the Special Tax which
may be levied on then existing Developed Property in each Bond Year for any Bonds and Parity
Bonds Outstanding will equal at least 110% of the sum of the estimated Administrative
Expenses and gross debt service in each Bond Year on all Bonds and Parity Bonds to remain
Outstanding after the reduction is approved, (ii) the District finds that any reduction made
under such conditions will not adversely affect the interests of the Owners of the Bonds or
Parity Bonds, and (iii) the District is not delinquent in the payment of the principal of or interest
on the Bonds or any Parity Bonds. For purposes of estimating Administrative Expenses for the
foregoing calculation, the Independent Financial Consultants shall compute the Administrative
Expenses for the current Fiscal Year and escalate that amount by two percent (2%) in each
subsequent Fiscal Year. Notwithstanding the foregoing, under no circumstances shall maximum
Special Tax rates for the District be reduced until the District has determined that all Parity
Bonds which the District intends to issue have been issued.
The District further covenants that in the event an ordinance is adopted by
initiative pursuant to Section 3 of Article XIIIC of the California Constitution, which purports to
reduce or otherwise alter the maximum Special Tax rates, it will commence and pursue legal
action seeking to preserve its ability to comply with its covenant contained in the preceding
paragraph.
(h)
Covenants to Defend. The District covenants that, in the event that any
initiative is adopted by the qualified electors in the District which purports to reduce the
minimum or the maximum Special Tax below the levels specified in Section 5.2(g) above or to
limit the power of the District to levy the Special Taxes for the purposes set forth in
Section 5.2(b) above, it will commence and pursue legal action in order to preserve its ability to
comply with such covenants.
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(i)
Limitation on Right to Tender Bonds. The District hereby covenants that
it will not adopt any policy pursuant to Section 53341.1 of the Act permitting the tender of
Bonds or Parity Bonds in full payment or partial payment of any Special Taxes unless the District
shall have first received a certificate from an Independent Financial Consultant that the
acceptance of such a tender will not result in the District having insufficient Special Tax
revenues to pay the principal of and interest on the Bonds and Parity Bonds when due.
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(j)
Continuing Disclosure. The District hereby covenants and agrees that it
will comply with and carry out all of its obligations under the Continuing Disclosure Certificate
and with the terms of any agreement executed by the District with respect to any Parity Bonds
to assist the Underwriter in complying with Rule 15(c)2-12 adopted by the Securities and
Exchange Commission. Notwithstanding any other provision of this Indenture, failure of the
District to comply with its obligations under the Continuing Disclosure Certificate shall not be
considered an event of default hereunder, and the sole remedy, in the event of any failure of
the District to comply with the Continuing Disclosure Certificate shall be an action to compel
performance. Upon receipt of indemnification to its satisfaction, the Fiscal Agent shall at the
request of any Participating Underwriter (as defined in the Continuing Disclosure Certificate) or
any Bondowner or Beneficial Owner take such actions as may be necessary and appropriate,
including seeking mandate or specific performance by court order, to cause the District to
comply with its obligations under this Section. For purposes of this Section, “Beneficial Owner”
means any Person who (a) has the power, directly or indirectly, to vote or consent with respect
to, or to dispose of ownership of, any Bonds or Parity Bonds (including persons holding Bonds
or Parity Bonds through nominees, depositories or other intermediaries), or (b) is treated as the
owner of any Bonds or Parity Bonds for federal income tax purposes.
(k)
Further Assurances. The District shall make, execute and deliver any and
all such further agreements, instruments and assurances as may be reasonably necessary or
proper to carry out the intention or to facilitate the performance of this Indenture and for the
better assuring and confirming unto the Owners of the Bonds and any Parity Bonds of the rights
and benefits provided herein.
(l)
Opinions. In the event that an opinion is rendered by Bond Counsel as
provided herein from a firm other than the firm which rendered the Bond Counsel opinion at
closing, such subsequent opinion by Bond Counsel shall also include the conclusions set forth in
the original Bond Counsel opinion relating to the exclusion of interest on the Bonds from gross
income for federal income tax purposes.
ARTICLE VI
AMENDMENTS TO INDENTURE
Section 6.1. Supplemental Indentures or Orders Not Requiring Bondowner Consent.
The District may from time to time, and at any time, without notice to or consent of any of the
Bondowners, adopt Supplemental Indentures for any of the following purposes:
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(a)
to cure any ambiguity, to correct or supplement any provisions herein
which may be inconsistent with any other provision herein, or to make any other provision with
respect to matters or questions arising under this Indenture or in any Supplemental Indenture
or order, provided that such action is not materially adverse to the interests of the
Bondowners;
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(b)
to add to the covenants and agreements of and the limitations and the
restrictions upon the District contained in this Indenture, other covenants, agreements,
limitations and restrictions to be observed by the District which are not contrary to or
inconsistent with this Indenture as theretofore in effect or which further secure Bond or Parity
Bond payments;

(d)
to modify, amend or supplement this Indenture in such manner as to
permit the qualification hereof under the Trust Indenture Act of 1939, as amended, or any
similar federal statute hereafter in effect, or to comply with the Code or regulations issued
thereunder, and to add such other terms, conditions and provisions as may be permitted by
said act or similar federal statute, and which shall not materially adversely affect the interests
of the Owners of the Bonds or any Parity Bonds then Outstanding;
(e)
to modify, alter or amend the Rate and Method of Apportionment in any
manner so long as such changes do not reduce the maximum Special Taxes that may be levied
in each year to an amount which is less than 110% of the principal and interest due in each
corresponding future Bond Year with respect to the Bonds and any Parity Bonds Outstanding as
of the date of such amendment; or
(f)
to modify, alter, amend or supplement this Indenture in any other
respect which is not materially adverse to the Bondowners.
Notwithstanding the foregoing, no Supplemental Indenture may modify any of the
duties or responsibilities of the Fiscal Agent without the written consent of the Fiscal Agent.
Section 6.2. Supplemental Indentures or Orders Requiring Bondowner Consent.
Exclusive of the Supplemental Indentures described in Section 6.1, the Owners of not less than
a majority in aggregate principal amount of the Bonds and Parity Bonds Outstanding shall have
the right to consent to and approve the adoption by the District of such Supplemental
Indentures as shall be deemed necessary or desirable by the District for the purpose of waiving,
modifying, altering, amending, adding to or rescinding, in any particular, any of the terms or
provisions contained in this Indenture; provided, however, that nothing herein shall permit, or
be construed as permitting, (a) an extension of the maturity date of the principal, or the
payment date of interest on, any Bond or Parity Bond, (b) a reduction in the principal amount
of, or redemption premium on, any Bond or Parity Bond or the rate of interest thereon, (c) a
preference or priority of any Bond or Parity Bond over any other Bond or Parity Bond, or (d) a
reduction in the aggregate principal amount of the Bonds and Parity Bonds the Owners of
which are required to consent to such Supplemental Indenture, without the consent of the
Owners of all Bonds and Parity Bonds then Outstanding.
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(c)
to provide for the issuance of any Parity Bonds, and to provide the terms
and conditions under which such Parity Bonds may be issued, subject to and in accordance with
the provisions of this Indenture;
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If at any time the District shall desire to adopt a Supplemental Indenture, which
pursuant to the terms of this Section shall require the consent of the Bondowners, the District
shall so notify the Fiscal Agent and shall deliver to the Fiscal Agent a copy of the proposed
Supplemental Indenture. The Fiscal Agent shall, at the expense of the District, cause notice of
the proposed Supplemental Indenture to be mailed, by first class mail, postage prepaid, to all
Bondowners at their addresses as they appear in the Bond Register. Such notice shall briefly
set forth the nature of the proposed Supplemental Indenture and shall state that a copy thereof
is on file at the office of the Fiscal Agent for inspection by all Bondowners. The failure of any
Bondowners to receive such notice shall not affect the validity of such Supplemental Indenture
when consented to and approved by the Owners of not less than a majority in aggregate
principal amount of the Bonds and Parity Bonds Outstanding if and as required by this Section.
Whenever at any time within one year after the date of the first mailing of such notice, the
Fiscal Agent shall receive an instrument or instruments purporting to be executed by the
Owners of not less than a majority in aggregate principal amount of the Bonds and Parity Bonds
Outstanding, which instrument or instruments shall refer to the proposed Supplemental
Indenture described in such notice, and shall specifically consent to and approve the adoption
thereof by the District substantially in the form of the copy referred to in such notice as on file
with the Fiscal Agent, such proposed Supplemental Indenture, when duly adopted by the
District, shall thereafter become a part of the proceedings for the issuance of the Bonds and
any Parity Bonds. In determining whether the Owners of a majority of the aggregate principal
amount of the Bonds and Parity Bonds have consented to the adoption of any Supplemental
Indenture, Bonds or Parity Bonds which are owned by the District or by any Person directly or
indirectly controlling or controlled by or under the direct or indirect common control with the
District, shall be disregarded and shall be treated as though they were not Outstanding for the
purpose of any such determination.
Upon the adoption of any Supplemental Indenture and the receipt of consent to any
such Supplemental Indenture from the Owners of not less than a majority in aggregate principal
amount of the Outstanding Bonds and Parity Bonds in instances where such consent is required
pursuant to the provisions of this section, this Indenture shall be, and shall be deemed to be,
modified and amended in accordance therewith, and the respective rights, duties and
obligations under this Indenture of the District and all Owners of Outstanding Bonds and Parity
Bonds shall thereafter be determined, exercised and enforced hereunder, subject in all respects
to such modifications and amendments.
Section 6.3. Notation of Bonds or Parity Bonds; Delivery of Amended Bonds or
Parity Bonds. After the effective date of any action taken as hereinabove provided, the District
may determine that the Bonds or Parity Bonds may bear a notation, by endorsement in form
approved by the District, as to such action; and in that case, upon demand of the Owner of any
Outstanding Bond or Parity Bond at such effective date and presentation of his Bond or Parity
Bond for the purpose at the Principal Office of the Fiscal Agent or at such additional offices as
the Fiscal Agent may select and designate for that purpose, a suitable notation as to such action
shall be made on such Bonds or Parity Bonds. If the District shall so determine, new Bonds or
Parity Bonds so modified as, in the opinion of the District, shall be necessary to conform to such
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action shall be prepared and executed, and in that case upon demand of the Owner of any
Outstanding Bond or Parity Bond at such effective date such new Bonds or Parity Bonds shall be
exchanged at the Principal Office of the Fiscal Agent or at such additional offices as the Fiscal
Agent may select and designate for that purpose, without cost to each Owner of Outstanding
Bonds or Parity Bonds, upon surrender of such Outstanding Bonds or Parity Bonds.
ARTICLE VII

Section 7.1. Fiscal Agent. U.S. Bank National Association, having a corporate trust
office in Los Angeles, California, is hereby appointed Fiscal Agent for the District for the purpose
of receiving all money which the District is required to deposit with the Fiscal Agent hereunder
and to allocate, use and apply the same as provided in this Indenture. In the event that the
District fails to deposit with the Fiscal Agent any amount due hereunder when due, the Fiscal
Agent shall provide telephonic notice to the District and shall confirm the amount of such
shortfall in writing.
The Fiscal Agent is hereby authorized to and shall mail by first class mail, postage
prepaid, interest payments to the Bondowners, to select Bonds and Parity Bonds for
redemption, and to maintain the Bond Register. The Fiscal Agent is hereby authorized to pay
the principal of and premium, if any, on the Bonds and Parity Bonds when the same are duly
presented to it for payment at maturity or on call and redemption, to provide for the
registration of transfer and exchange of Bonds and Parity Bonds presented to it for such
purposes, to provide for the cancellation of Bonds and Parity Bonds all as provided in this
Indenture, and to provide for the authentication of Bonds and Parity Bonds, and shall perform
all other duties assigned to or imposed on it as provided in this Indenture. The Fiscal Agent
shall keep accurate records of all funds administered by it and all Bonds and Parity Bonds paid,
discharged and cancelled by it. The Fiscal Agent shall deliver to the District a monthly
accounting of the funds and accounts it holds under this Indenture; provided, however, that the
Fiscal Agent shall not be obligated to deliver such accounting for any fund or account that has a
balance of zero. The Fiscal Agent may establish such funds and accounts as it deems necessary
or appropriate to perform its obligations hereunder.
The Fiscal Agent is hereby authorized to redeem the Bonds and Parity Bonds when duly
presented for payment at maturity, or on redemption prior to maturity. The Fiscal Agent shall
cancel all Bonds and Parity Bonds upon payment thereof in accordance with the provisions of
Section 10.1 hereof.
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FISCAL AGENT

The District shall from time to time, subject to any agreement between the District and
the Fiscal Agent then in force, pay to the Fiscal Agent compensation for its services, reimburse
the Fiscal Agent for all its advances and expenditures, including, but not limited to, advances to
and fees and expenses of independent accountants or counsel employed by it in the exercise
and performance of its powers and duties hereunder, and indemnify and save the Fiscal Agent,
its officers, directors, employees and agents, harmless against costs, claims, expenses and
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Section 7.2. Removal of Fiscal Agent. The District may at any time at its sole
discretion remove the Fiscal Agent initially appointed, and any successor thereto, by delivering
to the Fiscal Agent a written notice of its decision to remove the Fiscal Agent and may appoint a
successor or successors thereto; provided that any such successor shall be a bank or trust
company having a combined capital (exclusive of borrowed capital) and surplus of at least fifty
million dollars ($50,000,000), and subject to supervision or examination by federal or state
authority. Any removal shall become effective only upon acceptance of appointment by the
successor Fiscal Agent. If any bank or trust company appointed as a successor publishes a
report of condition at least annually, pursuant to law or to the requirements of any supervising
or examining authority above referred to, then for the purposes of this Section the combined
capital and surplus of such bank or trust company shall be deemed to be its combined capital
and surplus as set forth in its most recent report of condition so published.
Section 7.3. Resignation of Fiscal Agent. The Fiscal Agent may at any time resign by
giving written notice to the District and by giving to the Owners notice of such resignation,
which notice shall be mailed to the Owners at their addresses appearing in the Bond Register.
Upon receiving such notice of resignation, the District shall promptly appoint a successor Fiscal
Agent by an instrument in writing. Any resignation or removal of the Fiscal Agent and
appointment of a successor Fiscal Agent shall become effective only upon acceptance of
appointment by the successor Fiscal Agent.
If no appointment of a successor Fiscal Agent shall be made pursuant to the foregoing
provisions of this Section 7.3 or Section 7.2 within forty-five (45) days after the Fiscal Agent
shall have received written notice from the District of its removal as Fiscal Agent or given to the
District written notice of its resignation as Fiscal Agent, the Fiscal Agent, at the expense of the
District, or any Owner may apply to any court of competent jurisdiction to appoint a successor
Fiscal Agent. Said court may thereupon, after such notice, if any, as such court may deem
proper, appoint a successor Fiscal Agent.
Section 7.4. Liability of Fiscal Agent. The recitals of fact and all promises, covenants
and agreements contained herein and in the Bonds and any Parity Bonds shall be taken as
statements, promises, covenants and agreements of the District, and the Fiscal Agent assumes
no responsibility for the correctness of the same and makes no representations as to the
validity or sufficiency of this Indenture, the Bonds, or any Parity Bonds and shall incur no
responsibility in respect thereof, other than in connection with its duties or obligations
specifically set forth herein, in the Bonds and any Parity Bonds, or in the certificate of
authentication assigned to or imposed upon the Fiscal Agent. The Fiscal Agent shall be under
no responsibility or duty with respect to the issuance of the Bonds or any Parity Bonds for
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liabilities not arising from its own negligence or willful misconduct which it may incur in the
exercise and performance of its powers and duties hereunder. The obligations of the District
under this Section shall survive the discharge of the Bonds and Parity Bonds and the resignation
or removal of the Fiscal Agent.
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The Fiscal Agent shall be protected in acting upon any notice, resolution, request,
consent, order, certificate, report, Bond, Parity Bond or other paper or document believed by it
to be genuine and to have been signed or presented by the proper party or parties. The Fiscal
Agent may consult with counsel, who may be counsel to the District, with regard to legal
questions, and the opinion of such counsel shall be full and complete authorization and
protection in respect of any action taken or suffered hereunder in good faith and in accordance
therewith.
The Fiscal Agent shall not be bound to recognize any Person as the Owner of a Bond or
Parity Bond unless and until such Bond or Parity Bond is submitted for inspection, if required,
and his title thereto satisfactorily established, if disputed.
Whenever in the administration of its duties under this Indenture the Fiscal Agent shall
deem it necessary or desirable that a matter be proved or established prior to taking or
suffering any action hereunder, such matter (unless other evidence in respect thereof be herein
specifically prescribed) may, in the absence of bad faith on the part of the Fiscal Agent, be
deemed to be conclusively proved and established by a written certificate of the District, and
such certificate shall be full warrant to the Fiscal Agent for any action taken or suffered under
the provisions of this Indenture upon the faith thereof, but in its discretion the Fiscal Agent
may, in lieu thereof, accept other evidence of such matter or may require such additional
evidence as to it may seem reasonable.
The Fiscal Agent shall have no responsibility with respect to any information, statement,
or recital in any official statement, offering memorandum or any other disclosure material
prepared or distributed with respect to the Bonds or Parity Bonds.
No provision of this Indenture or any other document related hereto shall require the
Fiscal Agent to risk or advance its own funds or otherwise incur any financial liability in the
performance of its duties or the exercise of its rights hereunder.
The immunities extended to the Fiscal Agent also extend to its directors, officers,
employees and agents.
Section 7.5. Interested Transactions. The Fiscal Agent and its officers and employees
may acquire and hold Bonds with the same effect as if it were not Fiscal Agent. The Fiscal
Agent, either as principal or agent, may engage in or be interested in any financial or other
transaction with the District.
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value. The Fiscal Agent shall not be liable in connection with the performance of its duties
hereunder, except for its own negligence or willful misconduct.

Section 7.6. Agents. The Fiscal Agent may execute any of its trusts or powers or
perform its duties through attorneys, agents or receivers and the Fiscal Agent shall not be
answerable for the default or misconduct of any such attorney, agent or receiver selected by it
with reasonable care.
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ARTICLE VIII
EVENTS OF DEFAULT; REMEDIES
Any one or more of the following events shall

(a)
Default in the due and punctual payment of the principal of or
redemption premium, if any, on any Bond or Parity Bond when and as the same shall become
due and payable, whether at maturity as therein expressed, by declaration or otherwise;
(b)
Default in the due and punctual payment of the interest on any Bond or
Parity Bond when and as the same shall become due and payable; or
(c)
Except as described in (a) or (b), default shall be made by the District in
the observance of any of the agreements, conditions or covenants on its part contained in this
Indenture, any Supplemental Indenture or the Bonds or any Parity Bonds, and such default shall
have continued for a period of 30 days after the District shall have been given notice in writing
of such default by the Fiscal Agent or the Owners of 25% in aggregate principal amount of the
Outstanding Bonds and Parity Bonds.
Section 8.2. Remedies of Owners. Following the occurrence of an event of default,
any Owner shall have the right for the equal benefit and protection of all Owners similarly
situated:
(a)
By mandamus or other suit or proceeding at law or in equity to enforce
his rights against the District and any of the members, officers and employees of the District,
and to compel the District or any such members, officers or employees to perform and carry
out their duties under the Act and their agreements with the Owners as provided in this
Indenture;
(b)
By suit in equity to enjoin any actions or things which are unlawful or
violate the rights of the Owners; or
(c)
By a suit in equity to require the District and its members, officers and
employees to account as the trustee of an express trust.
Nothing in this Article or in any other provision of this Indenture, in the Bonds or in any
Parity Bonds shall affect or impair the obligation of the District, which is absolute and
unconditional, to pay the interest on and principal of the Bonds and any Parity Bonds to the
respective Owners thereof at the respective dates of maturity, as herein provided, out of the
Net Special Taxes pledged for such payment, or affect or impair the right of action, which is also
absolute and unconditional, of such Owners to institute suit to enforce such payment by virtue
of the contract embodied in the Bonds, any Parity Bonds and in this Indenture. The principal of
the Bonds and any Parity Bonds shall not be subject to acceleration hereunder.
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Section 8.1. Events of Default.
constitute an “event of default”:
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If any suit, action or proceeding to enforce any right or exercise any remedy is
abandoned or determined adversely to the Owners, the District and the Owners shall be
restored to their former positions, rights and remedies as if such suit, action or proceeding had
not been brought or taken.
No remedy herein conferred upon or reserved to the Owners is intended to be exclusive
of any other remedy. Every such remedy shall be cumulative and shall be in addition to every
other remedy given hereunder or now or hereafter existing, at law or in equity or by statute or
otherwise, and may be exercised without exhausting and without regard to any other remedy
conferred by the Act or any other law.
In case the moneys held by the Fiscal Agent after an event of default pursuant to
Section 8.1(a) or (b) shall be insufficient to pay in full the whole amount so owing and unpaid
upon the Bonds and Parity Bonds, then all available amounts shall be applied in accordance
with Section 8.3.
Section 8.3. Application of Revenues and Other Funds After Default. All amounts
received by the District pursuant to any right given or action taken by the Owners under the
provisions of this Indenture relating to the Bonds and Parity Bonds shall be applied by the
District in the following order upon presentation of the Bonds and Parity Bonds:
First, to the payment of the fees, costs and expenses of the Owner in carrying out the
provisions of this Article VIII, including reasonable compensation to its agents, attorneys and
counsel, and to the payment of all other outstanding fees and expenses of the Owner; and
Second, to the payment of the whole amount of interest on and principal of the Bonds
and Parity Bonds then due and unpaid, with interest on overdue installments of principal and
interest to the extent permitted by law at the net effective rate of interest then borne by the
Outstanding Bonds and Parity Bonds; provided, however, that in the event such amounts shall
be insufficient to pay in full the full amount of such interest and principal, then such amounts
shall be applied in the following order of priority:
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A waiver of any default or breach of duty or contract by any Owner shall not affect any
subsequent default or breach of duty or contract, or impair any rights or remedies on any such
subsequent default or breach. No delay or omission by any Owner to exercise any right or
power accruing upon any default shall impair any such right or power or shall be construed to
be a waiver of any such default or an acquiescence therein, and every power and remedy
conferred upon the Owners by the Act or by this Article may be enforced and exercised from
time to time and as often as shall be deemed expedient by the Owners.

(a)
first to the payment of all installments of interest on the Bonds and Parity
Bonds then due and unpaid on a pro rata basis based on the total amount then due and owing,
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(b)
second, to the payment of all installments of principal, including Sinking
Fund Payments, of the Bonds and Parity Bonds then due and unpaid on a pro rata basis based
on the total amount then due and owing, and

Section 8.4. Non-Waiver. Nothing in this Article VIII or in any other provision of this
Indenture, the Bonds or the Parity Bonds, shall affect or impair the obligation of the District,
which is absolute and unconditional, to pay the interest on and principal of the Bonds and
Parity Bonds to the respective Owners of the Bonds and Parity Bonds at the respective dates of
maturity, as herein provided, out of the Net Special Taxes and other moneys herein pledged for
such payment.
A waiver of any default or breach of duty or contract by any Owners shall not affect any
subsequent default or breach of duty or contract, or impair any rights or remedies on any such
subsequent default or breach. No delay or omission of any Owner of any of the Bonds or Parity
Bonds to exercise any right or power accruing upon any default shall impair any such right or
power or shall be construed to be a waiver of any such default or an acquiescence therein; and
every power and remedy conferred upon the Owners by the Act or by this Article VIII may be
enforced and exercised from time to time and as often as shall be deemed expedient by the
Owners, as the case may be.
ARTICLE IX
DEFEASANCE
Section 9.1. Defeasance. If the District shall pay or cause to be paid, or there shall
otherwise be paid, to the Owner of an Outstanding Bond or Parity Bond the interest due
thereon and the principal thereof, at the times and in the manner stipulated in this Indenture,
then the Owner of such Bond or Parity Bond shall cease to be entitled to the pledge of Net
Special Taxes, and, other than as set forth below, all covenants, agreements and other
obligations of the District to the Owner of such Bond or Parity Bond under this Indenture shall
thereupon cease, terminate and become void and be discharged and satisfied. In the event of a
defeasance of all Outstanding Bonds and Parity Bonds pursuant to this Section, the Fiscal Agent
shall execute and deliver to the District all such instruments as may be desirable to evidence
such discharge and satisfaction, and the Fiscal Agent shall, after payment of amounts payable
to the Fiscal Agent hereunder, pay over or deliver to the District’s general fund all money or
securities held by it pursuant to this Indenture which are not required for the payment of the
interest due on and the principal of such Bonds and Parity Bonds.
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(c)
third, to the payment of interest on overdue installments of principal and
interest on the Bonds and Parity Bonds on a pro rata basis based on the total amount then due
and owing.

Any Outstanding Bond or Parity Bond shall be deemed to have been paid within the
meaning expressed in the first paragraph of this section if such Bond or Parity Bond is paid in
any one or more of the following ways:
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(a)
by paying or causing to be paid the principal of, premium, if any, and
interest on such Bond or Parity Bond, as and when the same become due and payable;

(c)
by depositing with the Fiscal Agent, or another escrow bank appointed by
the District, in trust, direct, non-callable, non-prepayable Federal Securities, of the type defined
in the definition thereof set forth in Section 1.1 hereof, in which the District may lawfully invest
its money, in such amount as an Independent Financial Consultant shall determine will be
sufficient, together with the interest to accrue thereon and moneys then on deposit in the
Special Tax Fund, together with the interest to accrue thereon, to pay and discharge the
principal of, premium, if any, and interest on such Bond or Parity Bond, as and when the same
shall become due and payable;
then, at the election of the District, and notwithstanding that any Outstanding Bonds
and Parity Bonds shall not have been surrendered for payment, all obligations of the District
under this Indenture with respect to such Bond or Parity Bond shall cease and terminate,
except for the obligation of the Fiscal Agent to pay or cause to be paid to the Owners of any
such Bond or Parity Bond not so surrendered and paid, all sums due thereon and except for the
covenants of the District contained in Section 5.2(f) relating to compliance with the Code.
Notice of such election shall be filed with the Fiscal Agent not less than thirty (30) days prior to
the proposed defeasance date. In connection with a defeasance under (b) or (c) above, there
shall be provided to the Fiscal Agent a certificate of a certified public accountant stating its
opinion as to the sufficiency of the moneys or securities deposited with the Fiscal Agent or the
escrow bank to pay and discharge the principal of and interest on all Outstanding Bonds or
Parity Bonds to be defeased in accordance with this Section, as and when the same shall
become due and payable, and an opinion of Bond Counsel (which may rely upon the opinion of
the certified public accountant) to the effect that the Bonds being defeased have been legally
defeased in accordance with this Indenture and any applicable Supplemental Indenture. Upon
a defeasance, the Fiscal Agent, upon request of the District, shall release the rights of the
Owners of such Bonds and Parity Bonds which have been defeased under this Indenture and
execute and deliver to the District all such instruments as may be desirable to evidence such
release, discharge and satisfaction. The Fiscal Agent shall, at the written direction of the
District, mail, first class, postage prepaid, a notice to the Bondowners whose Bonds or Parity
Bonds have been defeased, in the form directed by the District, stating that the defeasance has
occurred.
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(b)
by depositing with the Fiscal Agent, in trust, at or before maturity, money
which, together with the amounts then on deposit in the Special Tax Fund is fully sufficient to
pay the principal of, premium, if any, and interest on such Bond or Parity Bond, as and when
the same shall become due and payable; or
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ARTICLE X

Section 10.1. Cancellation of Bonds and Parity Bonds. All Bonds and Parity Bonds
surrendered to the Fiscal Agent for payment upon maturity or for redemption shall be upon
payment therefor, and any Bond and Parity Bond purchased by the District as authorized herein
and delivered to the Fiscal Agent for such purpose shall be, cancelled forthwith and shall not be
reissued. The Fiscal Agent shall destroy such Bonds and Parity Bonds, as provided by law, and,
upon request of the District, furnish to the District a certificate of such destruction.
Section 10.2. Execution of Documents and Proof of Ownership. Any request,
direction, consent, revocation of consent, or other instrument in writing required or permitted
by this Indenture to be signed or executed by Bondowners may be in any number of concurrent
instruments of similar tenor and may be signed or executed by such Owners in person or by
their attorneys appointed by an instrument in writing for that purpose, or by the bank, trust
company or other depository for such Bonds or Parity Bonds. Proof of the execution of any
such instrument, or of any instrument appointing any such attorney, and of the ownership of
Bonds or Parity Bonds shall be sufficient for the purposes of this Indenture (except as otherwise
herein provided), if made in the following manner:
(a)
The fact and date of the execution by any Owner or his or her attorney of
any such instrument and of any instrument appointing any such attorney, may be proved by a
signature guarantee of any bank or trust company located within the United States of America.
Where any such instrument is executed by an officer of a corporation or association on behalf
of such corporation or association or by a member of a partnership on behalf of such
partnership, such signature guarantee shall also constitute sufficient proof of his authority.
(b)
As to any Bond or Parity Bond, the Person in whose name the same shall
be registered in the Bond Register shall be deemed and regarded as the absolute Owner
thereof for all purposes, and payment of or on account of the principal of any such Bond or
Parity Bond, and the interest thereon, shall be made only to or upon the order of the registered
Owner thereof or his or her legal representative. All such payments shall be valid and effectual
to satisfy and discharge the liability upon such Bond or Parity Bond and the interest thereon to
the extent of the sum or sums to be paid. Neither the District nor the Fiscal Agent shall be
affected by any notice to the contrary.
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MISCELLANEOUS

Nothing contained in this Indenture shall be construed as limiting the Fiscal Agent or the
District to such proof, it being intended that the Fiscal Agent or the District may accept any
other evidence of the matters herein stated which the Fiscal Agent or the District may deem
sufficient. Any request or consent of the Owner of any Bond or Parity Bond shall bind every
future Owner of the same Bond or Parity Bond in respect of anything done or suffered to be
done by the Fiscal Agent or the District in pursuance of such request or consent.
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Section 10.3. Unclaimed Moneys. Anything in this Indenture to the contrary
notwithstanding, any money held by the Fiscal Agent or the District in trust for the payment
and discharge of any of the Outstanding Bonds and Parity Bonds which remain unclaimed for
two years after the date when such Outstanding Bonds or Parity Bonds have become due and
payable, if such money was held by the Fiscal Agent or the District at such date, or for two years
after the date of deposit of such money if deposited with the Fiscal Agent or the District after
the date when such Outstanding Bonds or Parity Bonds become due and payable, shall be
repaid by the Fiscal Agent to the District or retained by the District, as its absolute property and
free from trust, and the Fiscal Agent or the District shall thereupon be released and discharged
with respect thereto and the Owners shall look only to the District for the payment of such
Outstanding Bonds or Parity Bonds; provided, however, that, before being required to make
any such payment to the District, the Fiscal Agent shall, upon the written request and at the
expense of the District, cause to be mailed by first-class mail, postage prepaid, to the registered
Owners of such Outstanding Bonds or Parity Bonds at their addresses as they appear in the
Bond Register a notice that said money remains unclaimed and that, after a date named in said
notice, which date shall not be less than 30 days after the date of the mailing of such notice, the
balance of such money then unclaimed will be returned to the District.
Section 10.4. Provisions Constitute Contract. The provisions of this Indenture shall
constitute a contract between the District and the Bondowners and the provisions hereof shall
be construed in accordance with the laws of the State of California.
In case any suit, action or proceeding to enforce any right or exercise any remedy shall
be brought or taken and, should said suit, action or proceeding be abandoned, or be
determined adversely to the Bondowners or the Fiscal Agent, then the District, the Fiscal Agent
and the Bondowners shall be restored to their former positions, rights and remedies as if such
suit, action or proceeding had not been brought or taken.
After the issuance and delivery of the Bonds this Indenture shall be irrepealable, but
shall be subject to modifications to the extent and in the manner provided in this Indenture,
but to no greater extent and in no other manner.
Section 10.5. Future Contracts. Nothing herein contained shall be deemed to restrict
or prohibit the District from making contracts or creating bonded or other indebtedness
payable from a pledge of the Net Special Taxes which is subordinate to the pledge hereunder,
or which is payable from the general fund of the District or from taxes or any source other than
the Net Special Taxes and other amounts pledged hereunder.
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Section 10.6. Further Assurances. The District will adopt, make, execute and deliver
any and all such further resolutions, instruments and assurances as may be reasonably
necessary or proper to carry out the intention or to facilitate the performance of this Indenture,
and for the better assuring and confirming unto the Owners of the Bonds or Parity Bonds the
rights and benefits provided in this Indenture.
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Section 10.8. Notices. Any notices required to be given to the District with respect to
the Bonds or this Indenture shall be emailed to specialfunding@emwd.org, or personally
delivered to the Chief Financial Officer of Eastern Municipal Water District, 2270 Trumble Road,
Perris, California 92570, and all notices to the Fiscal Agent in its capacity as Fiscal Agent shall be
mailed, first class, postage prepaid, or personally delivered to the Fiscal Agent, U.S. Bank
National Association, 633 West Fifth Street, 24th Floor, Los Angeles, California 90071 Attention:
Global Corporate Trust.
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Section 10.7. Severability. If any covenant, agreement or provision, or any portion
thereof, contained in this Indenture, or the application thereof to any person or circumstance,
is held to be unconstitutional, invalid or unenforceable, the remainder of this Indenture and the
application of any such covenant, agreement or provision, or portion thereof, to other persons
or circumstances, shall be deemed severable and shall not be affected thereby, and this
Indenture and the Bonds and any Parity Bonds issued pursuant hereto shall remain valid and
the Bondowners shall retain all valid rights and benefits accorded to them under the laws of the
State of California.
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IN WITNESS WHEREOF, the District and the Fiscal Agent have executed this Indenture,
effective the date first written above.

By:
Its: President of the Board of Directors of Eastern
Municipal Water District, acting as the
legislative body of Community Facilities
District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District
ATTEST:

Secretary of the Board of Directors of
Eastern Municipal Water District, acting as
the legislative body of Community Facilities
District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District
[SEAL]

The terms of this Indenture relating to the Fiscal Agent are accepted by U.S. Bank
National Association, as Fiscal Agent.
U.S. BANK NATIONAL ASSOCIATION, as Fiscal Agent

By:
Its: Authorized Officer
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EXHIBIT A
FORM OF 2021 SPECIAL TAX BOND
$_________________
UNLESS THIS BOND IS PRESENTED BY AN AUTHORIZED REPRESENTATIVE OF
THE DEPOSITORY (AS DEFINED IN THE INDENTURE IDENTIFIED HEREIN) TO THE
FISCAL AGENT FOR REGISTRATION OF TRANSFER, EXCHANGE OR PAYMENT,
AND ANY BOND ISSUED IS REGISTERED IN THE NAME OF CEDE & CO. OR IN
SUCH OTHER NAME AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF
THE DEPOSITORY (AND ANY PAYMENT IS MADE TO CEDE & CO. OR TO SUCH
OTHER ENTITY AS IS REQUESTED BY AN AUTHORIZED REPRESENTATIVE OF THE
DEPOSITORY), ANY TRANSFER, PLEDGE OR OTHER USE HEREOF FOR VALUE OR
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL INASMUCH AS THE
REGISTERED OWNER HEREOF, CEDE & CO., HAS AN INTEREST HEREIN.
UNITED STATES OF AMERICA
STATE OF CALIFORNIA
COUNTY OF RIVERSIDE
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BOND
INTEREST RATE:

MATURITY DATE:

DATED DATE:

CUSIP:

____%

September 1, 20__

May __, 2021

27627M ___

REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT:
AND NO/100 DOLLARS
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE) OF EASTERN
MUNICIPAL WATER DISTRICT (the “District”), situated in the County of Riverside, State of
California, FOR VALUE RECEIVED, hereby promises to pay, solely from certain amounts held
under the Indenture (as hereinafter defined), to the Registered Owner named above, or
registered assigns, on the Maturity Date set forth above, unless redeemed prior thereto as
hereinafter provided, the Principal Amount set forth above, and to pay interest on such
Principal Amount from the Interest Payment Date (as hereinafter defined) next preceding the
date of authentication hereof, unless (i) the date of authentication is an Interest Payment Date
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in which event interest shall be payable from such date of authentication, (ii) the date of
authentication is after a Record Date (as hereinafter defined) but prior to the immediately
succeeding Interest Payment Date, in which event interest shall be payable from the Interest
Payment Date immediately succeeding the date of authentication, or (iii) the date of
authentication is prior to the close of business on the first Record Date in which event interest
shall be payable from the Dated Date set forth above. Notwithstanding the foregoing, if at the
time of authentication of this Bond interest is in default, interest on this Bond shall be payable
from the last Interest Payment Date to which the interest has been paid or made available for
payment or, if no interest has been paid or made available for payment, interest on this Bond
shall be payable from the Dated Date set forth above. Interest will be paid semiannually on
March 1 and September 1 (each an “Interest Payment Date”), commencing September 1, 2021,
at the Interest Rate set forth above, until the Principal Amount hereof is paid or made available
for payment.
The principal of and premium, if any, on this Bond are payable to the Registered Owner
hereof in lawful money of the United States of America upon presentation and surrender of this
Bond at the Principal Office of the Fiscal Agent (as such term is defined in the Indenture),
initially U.S. Bank National Association, (the “Fiscal Agent”). Interest on this Bond shall be paid
by check of the Fiscal Agent mailed, by first class mail, postage prepaid, or in certain
circumstances described in the Indenture by wire transfer to an account within the United
States of America, to the Registered Owner hereof as of the close of business on the fifteenth
day of the month preceding the month in which the Interest Payment Date occurs (the “Record
Date”) at such Registered Owner’s address as it appears on the registration books maintained
by the Fiscal Agent.
This Bond is one of a duly authorized issue of “Community Facilities District No. 2018-82
(ASPEN POINTE) of Eastern Municipal Water District 2021 Special Tax Bonds” (the “Bonds”)
issued in the aggregate principal amount of $__________ pursuant to the Mello-Roos
Community Facilities Act of 1982, as amended, being Sections 53311, et seq., of the California
Government Code (the “Act”) for the purpose of (i) financing certain public facilities, (ii) funding
a reserve account, and (iii) paying certain costs related to the issuance of the Bonds. The
issuance of the Bonds and the terms and conditions thereof are provided for by a resolution
adopted by the Board of Directors of Eastern Municipal Water District, acting in its capacity as
the legislative body of the District (the “Legislative Body”) on April 21, 2021, Resolution
No. 2021-_____ (the “Resolution of Issuance”), and a Trust Indenture dated as of May 1, 2021
by and between the District and Fiscal Agent executed in connection therewith (the
“Indenture”), and this reference incorporates the Indenture herein; and by acceptance hereof
the Registered Owner of this Bond assents to said terms and conditions. The Resolution and
the Indenture are adopted under and this Bond is issued under, and both are to be construed in
accordance with, the laws of the State of California.
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Pursuant to the Act and the Indenture, the principal of, premium, if any, and interest on
this Bond are payable solely from the portion of the annual special taxes authorized under the
Act to be levied and collected within the District (the “Net Special Taxes”) and certain other
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The Bonds may be redeemed prior to maturity, at the option of the District, from any
source of funds other than Prepayments, on any date on and after September 1, 20__, in whole
or in part (in such amounts and maturities as may be designated by the District, with the
particular Bonds of such maturities to be selected by the Fiscal Agent by lot), at the following
redemption prices expressed as a percentage of the principal amount to be redeemed, together
with accrued interest to the date of redemption:
Redemption Dates
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ and any date thereafter

Redemption Prices
103%
102
101
100

The Term Bonds maturing on September 1, 20__ shall be called before maturity and
redeemed, from the Sinking Fund Payments that have been deposited into the Principal
Account, on September 1, 20__, and on each September 1 thereafter prior to maturity, in
accordance with the schedule of Sinking Fund Payments set forth in the Indenture. The Term
Bonds so called for redemption shall be selected by the Fiscal Agent by lot and shall be
redeemed at a redemption price for each redeemed Term Bond equal to the principal amount
thereof, plus accrued interest to the redemption date, without premium.
The Term Bonds maturing on September 1, 20__ shall be called before maturity and
redeemed, from the Sinking Fund Payments that have been deposited into the Principal
Account, on September 1, 20__, and on each September 1 thereafter prior to maturity, in
accordance with the schedule of Sinking Fund Payments set forth in the Indenture. The Term
Bonds so called for redemption shall be selected by the Fiscal Agent by lot and shall be
redeemed at a redemption price for each redeemed Term Bond equal to the principal amount
thereof, plus accrued interest to the redemption date, without premium.
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amounts pledged to the repayment of the Bonds as set forth in the Indenture. Any amounts for
the payment hereof shall be limited to the Net Special Taxes pledged and collected or
foreclosure proceeds received following a default in payment of the Special Taxes and other
amounts deposited to the Special Tax Fund established under the Indenture, except to the
extent that other provision for payment has been made by the Legislative Body, as may be
permitted by law. The District has covenanted for the benefit of the owners of the Bonds that
under certain circumstances described in the Indenture it will commence and diligently pursue
to completion appropriate foreclosure proceedings in the event of delinquencies of Special Tax
installments levied for payment of principal and interest on the Bonds.

The Bonds are subject to redemption as a whole, or in part on a pro rata basis among
maturities, on any Interest Payment Date prior to maturity from the proceeds of the
prepayment of the Special Taxes deposited in the Redemption Account pursuant to the
Indenture and amounts transferred from the Reserve Account in connection with such
prepayment. Such special mandatory redemption of the Bonds shall be at the following
A-3
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redemption prices (expressed as percentages of the principal amount of the Bonds to be
redeemed), together with accrued interest thereon to the date of redemption:

September 1, 2021 through and including March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and any Interest Payment Date thereafter

Redemption Prices
103%
102
101
100

Notice of redemption with respect to the Bonds to be redeemed shall be mailed to the
registered owners thereof not less than 30 nor more than 45 days prior to the redemption date
by first class mail, postage prepaid, to the addresses set forth in the registration books. Neither
a failure of the Registered Owner hereof to receive such notice nor any defect therein will
affect the validity of the proceedings for redemption. All Bonds or portions thereof so called
for redemption will cease to accrue interest on the specified redemption date; provided that
funds for the redemption are on deposit with the Fiscal Agent on the redemption date.
Thereafter, the registered owners of such Bonds shall have no rights except to receive payment
of the redemption price upon the surrender of the Bonds.
This Bond shall be registered in the name of the Registered Owner hereof, as to both
principal and interest, and the District and the Fiscal Agent may treat the Registered Owner
hereof as the absolute owner for all purposes and shall not be affected by any notice to the
contrary.
The Bonds are issuable only in fully registered form in the denomination of $5,000 or
any integral multiple thereof and may be exchanged for a like aggregate principal amount of
Bonds of other authorized denominations of the same issue and maturity, all as more fully set
forth in the Indenture. This Bond is transferable by the Registered Owner hereof, in person or
by his attorney duly authorized in writing, at the Principal Office of the Fiscal Agent, but only in
the manner, subject to the limitations and upon payment of the charges provided in the
Indenture, upon surrender and cancellation of this Bond. Upon such transfer, a new registered
Bond of authorized denomination or denominations for the same aggregate principal amount
of the same issue and maturity will be issued to the transferee in exchange therefor.
The Fiscal Agent shall not be required to register transfers or make exchanges of (i) any
Bonds for a period of 15 days next preceding any selection of the Bonds to be redeemed, or
(ii) any Bonds chosen for redemption.
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Redemption Dates

The rights and obligations of the District and of the registered owners of the Bonds may
be amended at any time, and in certain cases without notice to or the consent of the registered
owners, to the extent and upon the terms provided in the Indenture.
THE BONDS DO NOT CONSTITUTE OBLIGATIONS OF EASTERN MUNICIPAL WATER
DISTRICT OR OF THE DISTRICT FOR WHICH EASTERN MUNICIPAL WATER DISTRICT OR THE
A-4
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This Bond shall not become valid or obligatory for any purpose until the certificate of
authentication and registration hereon endorsed shall have been dated and signed by the Fiscal
Agent.
IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and things
required by law to exist, happen and be performed precedent to and in the issuance of this
Bond do exist, have happened and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all other indebtedness of the
District, does not exceed any debt limit prescribed by the laws or Constitution of the State of
California.

Attachment: Exhibit B - Trust Indenture (4885 : CFD No. 2018-82 Bond Issuance)

DISTRICT IS OBLIGATED TO LEVY OR PLEDGE, OR HAS LEVIED OR PLEDGED, GENERAL OR NET
SPECIAL TAXES, OTHER THAN THE NET SPECIAL TAXES REFERENCED HEREIN. THE BONDS ARE
LIMITED OBLIGATIONS OF THE DISTRICT PAYABLE FROM THE PORTION OF THE NET SPECIAL
TAXES AND OTHER AMOUNTS PLEDGED UNDER THE INDENTURE BUT ARE NOT A DEBT OF
EASTERN MUNICIPAL WATER DISTRICT, THE STATE OF CALIFORNIA OR ANY OF ITS POLITICAL
SUBDIVISIONS WITHIN THE MEANING OF ANY CONSTITUTIONAL OR STATUTORY LIMITATION
OR RESTRICTION.
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President of the Board of Directors of Eastern
Municipal Water District, acting as the legislative
body of Community Facilities District No. 2018-82
(Aspen Pointe) of Eastern Municipal Water District
ATTEST:

Secretary of the Board of Directors of
Eastern Municipal Water District, acting as
the legislative body of Community Facilities
District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District

[FORM OF FISCAL AGENT’S CERTIFICATE
OF AUTHENTICATION AND REGISTRATION]
This is one of the Bonds described in the within-defined Indenture.
Dated: May __, 2021
U.S. BANK NATIONAL ASSOCIATION, as Fiscal Agent

By:
Its: Authorized Officer
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IN WITNESS WHEREOF, Community Facilities District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District has caused this Bond to be dated as of May __, 2021, to be
signed on behalf of the District by the President of the Board of Directors of Eastern Municipal
Water District by his facsimile signature and attested by the facsimile signature of the Secretary
of the Board of Directors hereon.
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[FORM OF LEGAL OPINION]

Secretary of the Board of Directors of Eastern
Municipal Water District, acting in its capacity as
the legislative body of Community Facilities District
No. 2018-82 (Aspen Pointe) of Eastern Municipal
Water District

[FORM OF ASSIGNMENT]
For value received the undersigned do(es) hereby sell, assign and transfer unto
whose tax identification number is
the within-mentioned registered Bond and hereby irrevocably constitute(s) and appoint(s)

,

attorney to transfer the same on the books of the Fiscal Agent with full power of substitution in
the premises.
Dated:

Signature guaranteed:

NOTE: Signature(s) must be guaranteed by an
eligible guarantor institution.

NOTE: The signatures(s) on this Assignment
must correspond with the name(s) as written
on the face of the within Bond in every
particular without alteration or enlargement
or any change whatsoever.
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The following is a true copy of the opinion rendered by Stradling Yocca Carlson & Rauth,
a Professional Corporation, in connection with the issuance of, and dated as of the date of the
original delivery of, the Bonds. A signed copy is on file in my office.
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EXHIBIT B
FORM OF
CERTIFICATE OF AN AUTHORIZED REPRESENTATIVE

AUTHORIZED REPRESENTATIVE’S CERTIFICATE NO. __
REQUESTING DISBURSEMENT FROM THE [INSERT ACCOUNT NAME] FUND
The undersigned hereby states and certifies that
(i)
He or she is the duly appointed, qualified and acting __________ of Eastern
Municipal Water District (the “District”), a municipal water district duly organized and existing
in accordance with the Municipal Water District Law, Division 20 of the Water Code of the State
of California, as amended, and, as such, is familiar with the facts herein certified and is
authorized to certify the same.
(ii)
Pursuant to Section ___ of the Trust Indenture dated as of May 1, 2021 (the
"Indenture"), by and between the District and U.S. Bank National Association, as fiscal agent
(the "Fiscal Agent"), the undersigned hereby requests the Fiscal Agent to [disburse][transfer]
from the [insert account name] established under the Indenture to [the [insert account name]
established under the Indenture] [each payee designated on Exhibit A attached hereto and by
this reference incorporated herein, the amount opposite such payee for payment of a Project
(as defined in the Indenture) cost or to reimburse expenditures of the District, the [insert name]
or any other party for Project costs previously paid (as defined in the Indenture), and as
described on attached Exhibit A]; and
(iii)
that the disbursements described on the attached Exhibit A are properly
chargeable to the [insert account name] and have not been the basis of any previous
disbursement pursuant to Section ___ of the Indenture.
EASTERN MUNICIPAL WATER DISTRICT
Reviewed by:

Date:

Date:

By:
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COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE) OF
EASTERN MUNICIPAL WATER DISTRICT
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EXHIBIT A
AUTHORIZED REPRESENTATIVE’S CERTIFICATE NO. ___
[insert account name]

Purpose of Obligation

Amount
Attachment: Exhibit B - Trust Indenture (4885 : CFD No. 2018-82 Bond Issuance)

Payee Name and Address
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$______
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

_________, 2021
Board of Directors
Community Facilities District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District
2270 Trumble Road
Perris, California 92572
Ladies and Gentlemen:
Raymond James & Associates, Inc. (the “Underwriter”), acting not as a fiduciary or agent
for you, but on behalf of itself, offers to enter into this Bond Purchase Agreement with Community
Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal Water District (the
“Community Facilities District”) which, upon acceptance, will be binding upon the Community
Facilities District and the Underwriter. This offer is made subject to its acceptance by the
Community Facilities District on the date hereof, and it is subject to withdrawal by the Underwriter
upon notice delivered to the Community Facilities District at any time prior to the acceptance by the
Community Facilities District. Capitalized terms that are used in this Bond Purchase Agreement and
not otherwise defined herein shall have the respective meanings ascribed to them in the Indenture or
the Official Statement (as each are hereinafter defined).
The Community Facilities District acknowledges and agrees that: (i) the primary role of the
Underwriter is to purchase securities for resale to investors in an arms-length commercial transaction
between the Community Facilities District and the Underwriter and that the Underwriter has financial
and other interests that differ from those of the Community Facilities District, (ii) the Underwriter is
not acting as a municipal advisor, financial advisor or fiduciary to the Community Facilities District
or any other person or entity and has not assumed any advisory or fiduciary responsibility to the
Community Facilities District with respect to the transaction contemplated hereby and the
discussions, undertakings and proceedings leading thereto (irrespective of whether the Underwriter
has provided other services or is currently providing other services to the Community Facilities
District on other matters), (iii) the only obligations the Underwriter has to the Community Facilities
District with respect to the transaction contemplated hereby expressly are set forth in this Bond
Purchase Agreement, except as otherwise provided by applicable rules and regulations of the SEC or
the rules of the Municipal Securities Rulemaking Board (the “MSRB”), and (iv) the Community
Facilities District has consulted its own legal, accounting, tax, financial and other advisors, as
applicable, to the extent it has deemed appropriate in connection with the transaction contemplated
herein. The Community Facilities District acknowledges that it has previously provided the
Underwriter with an acknowledgement of receipt of the required Underwriter disclosure under Rule
G-17 of the MSRB. The Community Facilities District acknowledges that it has engaged Fieldman,
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Rolapp & Associates, Inc. as its municipal advisor (as defined in Securities and Exchange
Commission Rule 15Ba1), and will rely on the advice of Fieldman, Rolapp & Associates, Inc (the
“Municipal Advisor”).
Purchase, Sale and Delivery of the Bonds.

(a)
Subject to the terms and conditions, and in reliance upon the representations,
warranties and agreements set forth herein, the Underwriter agrees to purchase from the Community
Facilities District, and the Community Facilities District agrees to sell to the Underwriter, all (but not
less than all) of the Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal
Water District 2021 Special Tax Bonds (the “Bonds”) in the aggregate principal amount specified in
Exhibit A hereto. The Bonds shall be dated the Closing Date (as hereinafter defined), bear interest
from said date (payable semiannually on March 1 and September 1 in each year, commencing
September 1, 2021) at the rates per annum, and mature on the dates and in the amounts set forth in
Exhibit A hereto. The purchase price for the Bonds shall be the amount specified as such in
Exhibit A.
(b)
The Bonds shall be substantially in the form described in, shall be issued and
secured under the provisions of, and shall be payable and be subject to redemption as provided in,
Resolution No. 2021-___, adopted by the Board of Directors (the “Board”) of Eastern Municipal
Water District (the “Water District”) on _______, 2021 (the “Resolution of Issuance”), and a Trust
Indenture, dated as of May 1, 2021 (the “Indenture”), by and between the Community Facilities
District and U.S. Bank National Association, as the Fiscal Agent (the “Fiscal Agent”).
(c)
The Underwriter has previously distributed to potential purchasers of the
Bonds the Preliminary Official Statement for the Bonds, dated ______, 2021 (which Preliminary
Official Statement, together with its cover page and all appendices thereto, is herein referred to as the
“Preliminary Official Statement”). Such distribution of the Preliminary Official Statement by the
Underwriter subsequent to its receipt of a certificate from the Community Facilities District deeming
the Preliminary Official Statement final for purposes of Rule 15c2-12 of the Securities and Exchange
Commission (“Rule 15c2-12”) is hereby ratified. The Community Facilities District hereby
authorizes the Underwriter to use and distribute the final Official Statement for the Bonds dated the
date hereof (including its cover page and all appendices thereto and as may be amended and
supplemented from time to time pursuant to this Bond Purchase Agreement, the “Official
Statement”), the Indenture, the Community Facilities District Continuing Disclosure Certificate,
dated the Closing Date (defined below), executed by the Community Facilities District (the
“Community Facilities District Continuing Disclosure Certificate”), this Bond Purchase
Agreement, any other documents or contracts to which the Community Facilities District is a party,
and all information contained therein, and all other documents, certificates and statements furnished
by the Community Facilities District to the Underwriter in connection with the transactions
contemplated by this Bond Purchase Agreement, in connection with the offer and sale of the Bonds
by the Underwriter. The Underwriter hereby agrees to deliver a copy of the Official Statement to the
MSRB through the Electronic Municipal Marketplace Access website of the MSRB on or before the
Closing Date and otherwise to comply with all applicable statutes and regulations in connection with
the offering and sale of the Bonds, including, without limitation, MSRB Rule G-32 and Rule
15c2-12.
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(d)
At 8:30 A.M., California time, on ______, 2021, or at such earlier time or
date as shall be agreed upon by the Underwriter and the Community Facilities District (such time and
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date being herein referred to as the “Closing Date”), the Community Facilities District will deliver
(i) through the facilities of The Depository Trust Company or to its agent, the Bonds in definitive
form (all Bonds being in book-entry form registered in the name of Cede & Co. and having the
CUSIP numbers assigned to them printed thereon), duly executed by the officers of the Water
District, acting on behalf of the Community Facilities District, as provided in the Indenture, and
(ii) to the Underwriter, at the Newport Beach, California offices of Stradling Yocca Carlson & Rauth,
a Professional Corporation (“Bond Counsel”), the documents herein mentioned; and the Underwriter
shall accept such delivery and pay the purchase price of the Bonds in same day funds (such delivery
and payment being herein referred to as the “Closing”).

2.

Establishment of Issue Price.

(a)
The Underwriter agrees to assist the Community Facilities District in
establishing the issue price of the Bonds and shall execute and deliver to the Community Facilities
District at Closing an “issue price” or similar certificate, together with the supporting pricing wires or
equivalent communications, substantially in the form attached hereto as Exhibit E, with such
modifications as may be appropriate or necessary, in the reasonable judgment of the Underwriter, the
Community Facilities District and Bond Counsel, to accurately reflect, as applicable, the sales price
or prices or the initial offering price or prices to the public of the Bonds.
(b)
Except as otherwise set forth in Exhibit A attached hereto, the Community
Facilities District will treat the first price at which 10% of each maturity of the Bonds (the “10%
test”) is sold to the public as the issue price of that maturity. At or promptly after the execution of
this Bond Purchase Agreement, the Underwriter shall report to the Community Facilities District the
price or prices at which it has sold to the public each maturity of Bonds. If at that time the 10% test
has not been satisfied as to any maturity of the Bonds, the Underwriter agrees to promptly report to
the Community Facilities District the prices at which it sells the unsold Bonds of that maturity to the
public. That reporting obligation shall continue, whether or not the Closing Date has occurred, until
either (i) the Underwriter has sold all Bonds of that maturity or (ii) the 10% test has been satisfied as
to the Bonds of that maturity, provided that, the Underwriter’s reporting obligation after the Closing
Date may be at reasonable periodic intervals or otherwise upon request of the Community Facilities
District or Bond Counsel. For purposes of this Section, if Bonds mature on the same date but have
different interest rates, each separate CUSIP number within that maturity will be treated as a separate
maturity of the Bonds.
(c)
The Underwriter confirms that it has offered the Bonds to the public on or
before the date of this Bond Purchase Agreement at the offering price or prices (the “initial offering
price”), or at the corresponding yield or yields, set forth in Exhibit A attached hereto, except as
otherwise set forth therein. Exhibit A also sets forth, as of the date of this Bond Purchase Agreement,
the maturities, if any, of the Bonds for which the Underwriter represents that (i) the 10% test has
been satisfied (assuming orders are confirmed by the close of the business day immediately
following the date of this Bond Purchase Agreement) and (ii) the 10% test has not been satisfied and
for which the Community Facilities District and the Underwriter agree that the restrictions set forth
in the next sentence shall apply, which will allow the Community Facilities District to treat the initial
offering price to the public of each such maturity as of the sale date as the issue price of that maturity
(the “hold-the-offering-price rule”). So long as the hold-the-offering-price rule remains applicable
to any maturity of the Bonds, the Underwriter will neither offer nor sell unsold Bonds of that
maturity to any person at a price that is higher than the initial offering price to the public during the
period starting on the sale date and ending on the earlier of the following:
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(1)

the close of the fifth (5th) business day after the sale date; or

The Underwriter will advise the Community Facilities District promptly after the close of the
fifth (5th) business day after the sale date whether it has sold 10% of that maturity of the Bonds to
the public at a price that is no higher than the initial offering price to the public.
(d)

The Underwriter confirms that:

(i) any selling group agreement and any third-party distribution agreement relating to the
initial sale of the Bonds to the public, together with the related pricing wires, contains or will contain
language obligating each dealer who is a member of the selling group and each broker-dealer that is a
party to such third-party distribution agreement, as applicable:
(A)(i) to report the prices at which it sells to the public the unsold Bonds of each
maturity allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that
maturity allocated to it have been sold or it is notified by the Underwriter that the 10% test has been
satisfied as to the Bonds of that maturity, provided that, the reporting obligation after the Closing
Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter and (ii) to
comply with the hold-the-offering-price rule, if applicable, if and for so long as directed by the
Underwriter,
(B) to promptly notify the Underwriter of any sales of Bonds that, to its knowledge,
are made to a purchaser who is a related party to an underwriter participating in the initial sale of the
Bonds to the public (each such term being used as defined below), and
(C) to acknowledge that, unless otherwise advised by the dealer or broker-dealer, the
Underwriter shall assume that each order submitted by the dealer or broker-dealer is a sale to the
public.
(ii) any selling group agreement relating to the initial sale of the Bonds to the public,
together with the related pricing wires, contains or will contain language obligating each dealer that
is a party to a third-party distribution agreement to be employed in connection with the initial sale of
the Bonds to the public to require each broker-dealer that is a party to such third-party distribution
agreement to (A) report the prices at which it sells to the public the unsold Bonds of each maturity
allocated to it, whether or not the Closing Date has occurred, until either all Bonds of that maturity
allocated to it have been sold or it is notified by the Underwriter or the dealer that the 10% test has
been satisfied as to the Bonds of that maturity, provided that, the reporting obligation after the
Closing Date may be at reasonable periodic intervals or otherwise upon request of the Underwriter or
the dealer, and (B) comply with the hold-the-offering-price rule, if applicable, if and for so long as
directed by the Underwriter or the dealer and as set forth in the related pricing wires.
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(2)
the date on which the Underwriter has sold at least 10% of that
maturity of the Bonds to the public at a price that is no higher than the initial offering price to the
public.

(e)
The Community Facilities District acknowledges that, in making the
representation set forth in this section, the Underwriter will rely on (i) in the event a selling group has
been created in connection with the initial sale of the Bonds to the public, the agreement of each
dealer who is a member of the selling group to comply with the requirements for establishing issue
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(f)
The Underwriter acknowledges that sales of any Bonds to any person that is a
related party to an underwriter participating in the initial sale of the Bonds to the public (each such
term being used as defined below) shall not constitute sales to the public for purposes of this section.
Further, for purposes of this section:
(1)

“public” means any person other than an underwriter or a related

party;
(2)
“underwriter” means (A) any person that agrees pursuant to a written
contract with the Community Facilities District (or with the lead underwriter to form an underwriting
syndicate) to participate in the initial sale of the Bonds to the public and (B) any person that agrees
pursuant to a written contract directly or indirectly with a person described in clause (A) to
participate in the initial sale of the Bonds to the public (including a member of a selling group or a
party to a third-party distribution agreement participating in the initial sale of the Bonds to the
public);
(3)
a purchaser of any of the Bonds is a “related party” to an underwriter
if the underwriter and the purchaser are subject, directly or indirectly, to (A) more than 50% common
ownership of the voting power or the total value of their stock, if both entities are corporations
(including direct ownership by one corporation of another), (B) more than 50% common ownership
of their capital interests or profits interests, if both entities are partnerships (including direct
ownership by one partnership of another), or (C) more than 50% common ownership of the value of
the outstanding stock of the corporation or the capital interests or profit interests of the partnership,
as applicable, if one entity is a corporation and the other entity is a partnership (including direct
ownership of the applicable stock or interests by one entity of the other); and
(4)
Agreement by all parties.

“sale date” means the date of execution of this Bond Purchase

3.
Representations, Warranties and Agreements of the Community Facilities District.
The Community Facilities District represents, warrants and covenants to and agrees with the
Underwriter that:
(a)
The Water District was duly organized and is validly existing as a municipal
water district under the Constitution and laws of the State of California.
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price of the Bonds, including, but not limited to, its agreement to comply with the hold-the-offeringprice rule, if applicable to the Bonds, as set forth in a selling group agreement and the related pricing
wires, and (ii) in the event that a third-party distribution agreement was employed in connection with
the initial sale of the Bonds to the public, the agreement of each broker-dealer that is a party to such
agreement to comply with the requirements for establishing issue price of the Bonds, including, but
not limited to, its agreement to comply with the hold-the-offering-price rule, if applicable to the
Bonds, as set forth in the third-party distribution agreement and the related pricing wires.

(b)
The Board has duly adopted a resolution forming the Community Facilities
District (the “Resolution of Formation”) and an ordinance authorizing the levy of a special tax on
the taxable property within the Community Facilities District (the “Special Tax Ordinance”) and all
other ordinances and resolutions referred to in the Resolution of Formation and the Special Tax
Ordinance and has caused to be recorded in the real property records of the County of Riverside, a
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(c)
The Community Facilities District is duly organized and validly existing as a
community facilities district under the laws of the State of California and has, or at the Closing Date
will have, as the case may be, full legal right, power and authority (i) to execute, deliver and perform
its obligations under this Bond Purchase Agreement, the Community Facilities District Continuing
Disclosure Certificate, and the Indenture and to carry out all transactions contemplated by each of
such agreements, (ii) to issue, sell and deliver the Bonds to the Underwriter pursuant to the Indenture
as provided herein, and (iii) to carry out, give effect to and consummate the transactions
contemplated by the Formation Documents, the Indenture, this Bond Purchase Agreement, the
Resolution of Issuance, and the Community Facilities District Continuing Disclosure Certificate,
(collectively the “Community Facilities District Documents”) and the Official Statement.
(d)
The Community Facilities District has complied, and at the Closing Date will
be in compliance, in all material respects, with the Community Facilities District Documents; and
any immaterial non-compliance therewith by the Community Facilities District will not impair the
ability of the Community Facilities District to carry out, give effect to or consummate the
transactions contemplated by the foregoing. From and after the date of issuance of the Bonds, the
Community Facilities District will continue to comply with the covenants of the Community
Facilities District contained in the Community Facilities District Documents.
(e)
The Board has duly and validly: (i) taken or caused to be taken, all
proceedings necessary under the Constitution and laws of the State of California in order to form the
Community Facilities District to authorize the levy of a special tax (the “Special Tax”) on the
taxable property within the Community Facilities District pursuant to the Rate and Method of
Apportionment of Special Tax approved by the qualified electors within the Community Facilities
District (the “Rate and Method of Apportionment”), to cause the Special Tax to be secured by a
continuing lien on each parcel of Taxable Property (as defined in the Rate and Method of
Apportionment) within the Community Facilities District and to authorize the sale and issuance of
the Bonds, (ii) authorized and approved the execution and delivery of the Community Facilities
District Documents, (iii) authorized the preparation and delivery of the Preliminary Official
Statement and the Official Statement, and (iv) authorized and approved the performance by the
Community Facilities District of its obligations contained in, and the taking of any and all action as
may be necessary to carry out, give effect to and consummate the transactions contemplated by, each
of the Community Facilities District Documents (including, without limitation, the collection of the
Special Tax); and the Community Facilities District has been validly formed, the Special Tax has
been approved and its levy authorized, and (assuming due authorization, execution and delivery by
other parties thereto, where necessary) the Community Facilities District Documents and the Bonds
will constitute the valid, legal and binding obligations of the Community Facilities District
enforceable in accordance with their respective terms, subject to bankruptcy, insolvency,
reorganization, moratorium and other laws affecting the enforcement of creditors’ rights in general
and to the application of equitable principles.
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Notice of Special Tax Lien (the “Notice of Special Tax Lien”) (such ordinances and resolutions and
Notice of Special Tax Lien being collectively referred to herein as the “Formation Documents”).
Each of the Formation Documents remains in full force and effect as of the date hereof and has not
been amended.

(f)
The Community Facilities District is not in breach of or default under any
applicable law or administrative rule or regulation of the United States or the State of California, or
of any department, division, agency or instrumentality of either of them, or under any applicable
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court or administrative decree or order, or under any loan agreement, note, resolution, indenture,
contract, agreement or other instrument to which the Community Facilities District is a party or is
otherwise subject or bound, a consequence of which could be to materially and adversely affect the
performance by the Community Facilities District of its obligations under the Community Facilities
District Documents or the Bonds; and compliance with the provisions of each thereof will not
conflict with or constitute a breach of or default under any applicable law or administrative rule or
regulation of the United States or the State of California, or of any department, division, agency or
instrumentality of either of them, or under any applicable court or administrative decree or order, or a
material breach of or default under any loan agreement, note, resolution, indenture, contract,
agreement or other instrument to which the Community Facilities District is a party or is otherwise
subject or bound.
(g)
Except for compliance with the “Blue Sky” or other states securities law
filings, as to which the Community Facilities District makes no representations, all approvals,
consents, authorizations, elections and orders of or filings or registrations with any State
governmental authority, board, agency or commission having jurisdiction which would constitute a
condition precedent to, or the absence of which would materially adversely affect, the performance
by the Community Facilities District of its obligations hereunder, or under the Community Facilities
District Documents or the Bonds, have been obtained and are in full force and effect.
(h)
The Special Tax has been duly and lawfully authorized and may be levied and
collected under the laws of the State of California; and, when levied, the Special Tax will constitute a
valid and legally binding continuing lien on the properties on which it is levied in accordance with
the Rate and Method of Apportionment.
(i)
Until the date which is twenty-five (25) days after the “end of the
underwriting period” (as hereinafter defined), if any event shall occur of which the Community
Facilities District becomes aware, as a result of which it may be necessary to supplement the Official
Statement in order to make the statements in the Official Statement, in light of the circumstances
existing at such time, not misleading, the Community Facilities District shall forthwith notify the
Underwriter of such event and shall cooperate fully in furnishing any information available to it for
any supplement to the Official Statement necessary so that the statements therein, as so
supplemented, will not be misleading in light of the circumstances existing at such time; and the
Community Facilities District shall promptly furnish to the Underwriter a reasonable number of
copies of such supplement (as used herein, the term “end of the underwriting period” means the later
of such time as (i) the Community Facilities District delivers the Bonds to the Underwriter, or (ii) the
Underwriter does not retain, directly or as a member of an underwriting syndicate, an unsold balance
of the Bonds for sale to the public; and, unless the Underwriter delivers written notice to the contrary
to the Community Facilities District prior to the Closing specifying another date to be deemed the
“end of the underwriting period,” the “end of the underwriting period” shall be deemed to be the
Closing Date).
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(j)
The Indenture creates a valid pledge of the Net Special Taxes and the moneys
in the Special Tax Fund established pursuant to the Indenture, including the investments thereof,
subject in all cases to the provisions of the Indenture permitting the application thereof for the
purposes and on the terms and conditions set forth therein.
(k)
Except as disclosed in the Official Statement, no action, suit, proceeding,
inquiry or investigation, at law or in equity, before or by any court, regulatory agency, public board
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or body is pending or, to the knowledge of the Community Facilities District, threatened against the
Community Facilities District (i) which would materially adversely affect the ability of the
Community Facilities District to perform its obligations under the Community Facilities District
Documents or the Bonds, or (ii) seeking to restrain or to enjoin: (A) the development of any of the
land within the Community Facilities District, (B) the issuance, sale or delivery of the Bonds, (C) the
application of the proceeds thereof in accordance with the Indenture, or (D) the collection or
application of the Special Tax, or the pledge of the Net Special Taxes, or in any way contesting or
affecting the validity or enforceability of the Bonds, the Community Facilities District Documents,
any tentative or final subdivision map or building permits applicable to property within the
Community Facilities District, any other instruments relating to the development of any of the
property within the Community Facilities District or any action contemplated by any of said
documents, or (iii) in any way contesting the completeness or accuracy of the Preliminary Official
Statement or the Official Statement or the powers or authority of the Community Facilities District
with respect to the Bonds, the Community Facilities District Documents, or any action of the
Community Facilities District contemplated by any of said documents; nor is there any action
pending or, to the knowledge of the Community Facilities District, threatened against the Community
Facilities District which alleges that interest on the Bonds is not excludable from gross income for
federal income tax purposes or is not exempt from California personal income taxation.
(l)
The Community Facilities District will furnish such information, execute
such instruments and take such other action in cooperation with the Underwriter as the Underwriter
may reasonably request in order for the Underwriter to qualify the Bonds for offer and sale under the
“Blue Sky” or other securities laws and regulations of such states and other jurisdictions of the
United States as the Underwriter may designate; provided, however, the Community Facilities
District shall not be required to register as a dealer or a broker of securities or to consent to service of
process in connection with any Blue Sky filing.
(m)
Any certificate signed by any authorized official of the Water District or the
Community Facilities District authorized to do so shall be deemed a representation and warranty to
the Underwriter as to the statements made therein.
(n)
The Community Facilities District will apply the proceeds of the Bonds in
accordance with the Indenture and as described in the Official Statement.
(o)
The Official Statement (except the portion thereof entitled “PROPERTY
OWNERSHIP AND PROPOSED DEVELOPMENT,” the information concerning the pricing of the
Bonds supplied by the Underwriter, and the information relating to the DTC and its book-entry only
system and the Underwriter, and in Appendix E, as to which no view need be expressed) is, as of the
date thereof, and will be, as of the Closing Date, true, correct and complete in all material respects;
and the Official Statement (except the portion thereof mentioned above, as to which no view need be
expressed) does not, as of the date thereof, and will not, as of the Closing Date, contain any untrue
statement of a material fact or omit to state a material fact required to be stated therein or necessary
to make the statements therein, in light of the circumstances under which they were made, not
misleading.
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(p)
Based on a review of its prior undertakings and except as otherwise disclosed
in the Preliminary Official Statement and Official Statement, neither the Water District nor the
Community Facilities District has failed to comply in any material respect with any continuing
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(q)
The Preliminary Official Statement heretofore delivered to the Underwriter
has been deemed final by the Community Facilities District as of its date, except for the omission of
such information as is permitted to be omitted in accordance with paragraph (b)(1) of Rule 15c2-12.
The Community Facilities District hereby covenants and agrees that, within seven (7) business days
from the date hereof, or (upon reasonable written notice from the Underwriter) within sufficient time
to accompany any confirmation requesting payment from any customers of the Underwriter, the
Community Facilities District shall cause a final printed form of the Official Statement to be
delivered to the Underwriter in a quantity mutually agreed upon by the Underwriter and the
Community Facilities District so that the Underwriter may comply with paragraph (b)(4) of
Rule 15c2-12 and Rules G-12, G-15, G-32 and G-36 of the Municipal Securities Rulemaking Board.

4.
Conditions to the Obligations of the Underwriter. The obligations of the Underwriter
to accept delivery of and pay for the Bonds on the Closing Date shall be subject, at the option of the
Underwriter, to the accuracy in all material respects of the representations and warranties on the part
of the Community Facilities District contained herein, as of the date hereof and as of the Closing
Date, to the accuracy in all material respects of the statements of the officers and other officials of the
Community Facilities District made in any certificates or other documents furnished pursuant to the
provisions hereof, to the performance by the Community Facilities District of its obligations to be
performed hereunder at or prior to the Closing Date and to the following additional conditions:
(a)
At the Closing Date, the Community Facilities District Documents shall be in
full force and effect, and shall not have been amended, modified or supplemented, except as may
have been agreed to in writing by the Underwriter, and there shall have been taken in connection
therewith, with the issuance of the Bonds and with the transactions contemplated thereby and by this
Bond Purchase Agreement, all such actions as, in the opinion of Bond Counsel, shall be necessary
and appropriate;
(b)
The information contained in the Official Statement will, as of the Closing
Date and as of the date of any supplement or amendment thereto pursuant to Section 3(i) hereof, be
true, correct and complete in all material respects and will not, as of the Closing Date or as of the
date of any supplement or amendment thereto pursuant to Section 3(i) hereof, contain any untrue
statement of a material fact or omit to state a material fact required to be stated therein or necessary
to make the statements therein, in the light of the circumstances under which they were made, not
misleading;
(c)
Between the date hereof and the Closing Date, the market price or
marketability of the Bonds or the ability of the Underwriter to enforce contracts for the sale of the
Bonds, at the initial offering prices set forth in the Official Statement shall not have been materially
adversely affected, in the judgment of the Underwriter (evidenced by a written notice to the
Community Facilities District terminating the obligation of the Underwriter to accept delivery of and
pay for the Bonds) by reason of any of the following:
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disclosure undertaking previously entered into pursuant to the provisions of Rule 15c2-12(b)(5)
during the past five years.

(1)
legislation introduced in or enacted (or resolution passed) by the
Congress of the United States of America or recommended to the Congress by the President of the
United States, the Department of the Treasury, the Internal Revenue Service, or any member of
Congress, or favorably reported for passage to either House of Congress by any committee of such
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(2)
legislation introduced in or enacted (or resolution passed) by the
Congress of the United States of America, or an order, decree or injunction issued by any court of
competent jurisdiction, or an order, ruling, regulation (final, temporary or proposed), press release or
other form of notice issued or made by or on behalf of the Securities and Exchange Commission, or
any other governmental agency having jurisdiction of the subject matter, to the effect that obligations
of the general character of the Bonds, or the Bonds, including any or all underlying arrangements, are
not exempt from registration under, or from the other requirements of, the Securities Act of 1933, as
amended, or that the Indenture is not exempt from qualification under, or from the other requirements
of, the Trust Indenture Act of 1939, as amended, or that the issuance, offering or sale of obligations
of the general character of the Bonds, or of the Bonds, including any or all underwriting
arrangements, as contemplated hereby or by the Official Statement or otherwise is or would be in
violation of the federal securities laws, rules or regulations as amended and then in effect;
(3)
any amendment to the federal or California Constitution or action by
any federal or California court, legislative body, regulatory body or other authority materially
adversely affecting the tax status of the Community Facilities District, its property, income, securities
(or interest thereon), the validity or enforceability of the Special Tax or the ability of the Community
Facilities District to construct or acquire the improvements as contemplated by the Community
Facilities District Documents or the Official Statement or the right of any owner of the property
within the Community Facilities District to develop such property in the manner described in the
Official Statement;
(4)
any event occurring, or information becoming known, which, in the
judgment of the Underwriter, makes untrue in any material respect any statement or information
contained in the Official Statement, or results in the Official Statement containing any untrue
statement of a material fact or omitting to state a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading; or
(5)
there shall have occurred (i) an outbreak or escalation of hostilities or
the declaration by the United States of a national emergency or war or (ii) any other calamity or crisis
in the financial markets of the United States or elsewhere or the escalation of such calamity or crisis;
or
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House to which such legislation had been referred for consideration or a decision rendered by a court
established under Article III of the Constitution of the United States of America or by the Tax Court
of the United States of America, or an order, ruling, regulation (final, temporary or proposed), press
release or other form of notice issued or made by or on behalf of the Treasury Department or the
Internal Revenue Service of the United States of America, with the purpose or effect, directly or
indirectly, of imposing federal income taxation upon the interest that would be received by the
holders of the Bonds beyond the extent to which such interest is subject to taxation as of the date
hereof;

(6)
the declaration of a general banking moratorium by federal, State of
New York or State of California authorities; or
(7)
a general suspension of trading on the New York Stock Exchange or
other major exchange shall be in force, or minimum or maximum prices for trading shall have been
fixed and be in force, or maximum ranges for prices for securities shall have been required and be in
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(8)
the imposition by the New York Stock Exchange or other national
securities exchange, or any governmental authority, of any material restrictions not now in force with
respect to the Bonds or obligations of the general character of the Bonds or securities generally, or
the material increase of any such restrictions now in force, including those relating to the extension
of credit by, or the charge to the net capital requirements of, the Underwriter; or
(9)
the entry of an order by a court of competent jurisdiction which order,
in the reasonable opinion of the Underwriter, materially and adversely affects proposed development
of property within the Community Facilities District; or
(10) a material disruption in securities settlement, payment or clearance
services affecting the Bonds shall have occurred; or
(11) there shall have been any material adverse change in the affairs of the
Community Facilities District or Water District that in the Underwriter’s reasonable judgment will
materially adversely affect the market for the Bonds or the ability of the Underwriter to enforce
contracts for the sale of the Bonds; or
(12) there shall be established any new restriction on transactions in
securities materially affecting the free market for securities (including the imposition of any
limitation on interest rates) or the extension of credit by, or a change to the net capital requirements
of, underwriters established by the New York Stock Exchange, the SEC, any other federal or State
agency or the Congress of the United States, or by Executive Order; or
(13) a stop order, release, regulation, or no-action letter by or on behalf of
the SEC or any other governmental agency having jurisdiction of the subject matter shall have been
issued or made to the effect that the issuance, offering, or sale of the Bonds, including all the
underlying obligations as contemplated hereby or by the Official Statement, or any document relating
to the issuance, offering or sale of the Bonds is or would be in violation of any provision of the
federal securities laws at the Closing Date, including the Securities Act, the Exchange Act, and the
Trust Indenture Act of 1939, as amended; or
(14) the commencement of any action, suit, proceeding, inquiry or
investigation, at law or in equity, before or by any court, regulatory agency, public board or body
described in Section 3(k).
(d)
On the Closing Date, the Underwriter shall have received counterpart
originals or certified copies of the following documents, in each case satisfactory in form and
substance to the Underwriter:
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force on any such exchange, whether by virtue of determination by that exchange or by order of the
Securities Exchange Commission (the “SEC”) or any other governmental authority having
jurisdiction; or

(1)
The Community Facilities District Documents, together with a
certificate dated as of the Closing Date of the Secretary of the Board to the effect that each such
document is a true, correct and complete copy of the one duly approved by the Board;
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(2)

The Official Statement, duly executed by the Community Facilities

(3)
The opinion of Bond Counsel, dated the Closing Date and addressed
to the Community Facilities District, in substantially the form attached to the Preliminary Official
Statement as Appendix B, and a reliance letter from such firm, dated the Closing Date and addressed
to the Underwriter, to the effect that such approving opinion addressed to the Community Facilities
District may be relied upon by the Underwriter to the same extent as if such opinion were addressed
to them;
(4)
The supplemental opinion of Bond Counsel, dated the Closing Date
and addressed to the Underwriter, to the effect that (i) this Bond Purchase Agreement, the Indenture
and the Community Facilities District Continuing Disclosure Certificate have been duly authorized,
executed and delivered by the Community Facilities District, and, assuming such documents
constitute valid and binding obligations of the respective other parties thereto, constitute the
legally valid and binding obligations of the Community Facilities District enforceable in accordance
with their terms, except as enforcement may be limited by bankruptcy, moratorium, insolvency or
other laws affecting creditor’s rights or remedies and is subject to general principles of equity and to
the exercise of judicial discretion in appropriate cases; (ii) the Bonds are not subject to the
registration requirements of the Securities Act of 1933, as amended, and the Indenture is exempt
from qualification pursuant to the Trust Indenture Act of 1939, as amended; and (iii) the statements
contained in the Official Statement under the captions “THE BONDS,” “SECURITY FOR THE
BONDS,” and “TAX MATTERS,” and in Appendices A, B and F, insofar as such statements
expressly summarize certain provisions of the Bonds, the Indenture, the other agreements and the
opinion of such firm concerning the exclusion from gross income for federal income tax purposes
and exemption from State of California personal income taxes of interest on the Bonds, are accurate
in all material respects;
(5)
The letter of Stradling Yocca Carlson & Rauth, a Professional
Corporation, as disclosure counsel to the Community Facilities District (“Disclosure Counsel”)
dated the Closing Date and addressed to the Community Facilities District and to the Underwriter, to
the effect that, without having undertaken to determine independently the accuracy or completeness
of the statements contained in the Official Statement, but on the basis of their participation in
conferences with representatives of the Community Facilities District, the Special Tax Consultant
and others, and their examination of certain documents, nothing has come to their attention which has
led them to believe that the Official Statement as of its date and as of the Closing Date contained or
contains any untrue statement of a material fact or omits to state a material fact required to be stated
therein or necessary to make the statements therein, in light of the circumstances under which they
were made, not misleading (except that no opinion or belief need be expressed as to: (i) the
expressions of opinion, the assumptions, the projections, estimates and forecasts, the charts, the
financial statements or other financial, numerical, economic, demographic or statistical data, assessed
valuations or environmental matters contained in the Official Statement; (ii) any CUSIP numbers or
information relating thereto; (iii) any information with respect to The Depository Trust Company and
its book-entry system; (iv) any information contained in the appendices to the Official Statement; (v)
any information incorporated by reference into the Official Statement; (vi) any information with
respect to the underwriter or underwriting matters with respect to the Bonds, including but not
limited to information under the caption “UNDERWRITING”; and (vii) information under the
captions “TAX MATTERS” and “ABSENCE OF LITIGATION”);
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(6)
A certificate, dated the Closing Date and signed by an authorized
representative of the Community Facilities District, ratifying the use and distribution by the
Underwriter of the Preliminary Official Statement and the Official Statement in connection with the
offering and sale of the Bonds and certifying that (i) the representations and warranties of the
Community Facilities District contained in Section 3 hereof are true and correct in all material
respects on and as of the Closing Date with the same effect as if made on the Closing Date except
that all references therein to the Preliminary Official Statement shall be deemed to be references to
the Official Statement; (ii) to the best of his or her knowledge, no event has occurred since the date
of the Official Statement affecting the matters contained therein which should be disclosed in the
Official Statement for the purposes for which it is to be used in order to make the statements and
information contained in the Official Statement not misleading in any material respect, and the Bonds
and the Community Facilities District Documents conform as to form and tenor to the descriptions
thereof contained in the Official Statement; and (iii) the Community Facilities District has complied
with all the agreements and satisfied all the conditions on its part to be performed or satisfied under
the Community Facilities District Documents at or prior to the Closing Date;
(7)
An opinion, dated the Closing Date and addressed to the Underwriter,
of Olivarez Madruga Lemieux O’Neill, LLP, General Counsel for the Water District, to the effect
that (i) the Water District was duly organized and is validly existing as a municipal water district
under the Constitution and laws of the State of California, (ii) the Board adopted the resolutions and
ordinances forming the Community Facilities District, confirming the Special Tax, approving the
Community Facilities District Documents, authorizing the sale and issuance of the Bonds and
authorizing the preparation, execution and delivery of the Preliminary Official Statement and the
Official Statement at meetings of the Board which were held pursuant to law, (iii) after due inquiry,
there are no actions, suits, proceedings, inquiries, or investigations, at law or in equity, before or by
any court, governmental agency, public board, or body, pending or, to such counsel’s current actual
knowledge, threatened against the Water District or the Community Facilities District, for which the
Water District or the Community Facilities District has been served, to restrain or enjoin the issuance
of the Bonds, the collection or application of the Special Tax, or the payment of principal of and
interest on the Bonds, or in any way contesting the validity of the Bonds or the Community Facilities
District Documents, and (iv) to such counsel’s current actual knowledge, without conducting an
independent investigation, the information contained in the Official Statement (except for the
financial statements and other financial, statistical or engineering data or forecasts, numbers, charts,
estimates, projections, assumptions, or expressions of opinion, any information about valuation,
appraisals, absorption, archeological or environmental matters, the Appendices thereto, or any
information about The Depository Trust Company or the book-entry-only system, as to which no
view need be expressed) is correct in all material respects and does not contain any untrue or
misleading statement of a material fact or omit a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made,
not misleading;
(8)
A certificate, dated the Closing Date, of Webb Municipal Finance,
LLC (the “Special Tax Consultant”) to the effect that (i) the Special Tax, if collected in the
maximum amounts permitted pursuant to the Rate and Method of Apportionment on Developed
Property, less the Administrative Expense Requirement, will generate in each Fiscal Year at least
110% of the debt service payable with respect to the Bonds in the Bond Year that begins in such
Fiscal Year; (ii) all information appearing in the Official Statement for the Special Tax Consultant is
identified as being the source is true and correct as of the date of the Official Statement and as of the
Closing Date; and (iii) the statements concerning the Rate and Method of Apportionment and the
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statistical and financial data set forth in the tables and discussion in the Official Statement which
were derived from information supplied by the Special Tax Consultant for use in the Official
Statement under the captions “THE COMMUNITY FACILITIES DISTRICT - Rate and Method of
Apportionment,” and Appendix C - “RATE AND METHOD OF APPORTIONMENT OF SPECIAL
TAX,” and to the best of their knowledge, after due inquiry under the captions “SECURITY FOR
THE BONDS - The Special Tax,” “THE COMMUNITY FACILITIES DISTRICT - Value-to-Lien
Ratios,” “- Direct and Overlapping Debt,” “- Delinquency History,” and “- Top Taxpayers” are true,
correct and complete in all material respects and do not contain any untrue statement of a material
fact or omit to state a material fact required to be stated therein or necessary to make the statements
therein, in light of the circumstances under which they were made, not misleading and no events or
occurrences have been ascertained by the Special Tax Consultant or have come to its attention that
would substantially change such information set forth in the Official Statement as of the Closing
Date;
(9)
A certificate of U.S. Bank National Association, dated the Closing
Date, in form and substance reasonably acceptable to the Underwriter;
(10) An opinion, dated the Closing Date and addressed to the Underwriter
and the Community Facilities District, of counsel to U.S. Bank National Association in form and
substance acceptable to the Community Facilities District and the Underwriter;
(11) A Letter of Representations of D.R. Horton Los Angeles Holding
Company, Inc., a California corporation (the “Developer”), addressed to the Community Facilities
District and the Underwriter in connection with the printing of the Preliminary Official Statement
dated the date of the Preliminary Official Statement in the form attached to this Bond Purchase
Agreement as Exhibit B, and a Bring-Down Certificate of the Developer, addressed to the
Community Facilities District and the Underwriter, dated the Closing Date, in the form attached to
this Bond Purchase Agreement as Exhibit C;
(12) An opinion of one or more counsel to the Developer (which may be
in-house counsel) addressed to the Community Facilities District and the Underwriter, with
appropriate assumptions and qualifications as are acceptable to the Water District, the Community
Facilities District and the Underwriter, containing the substance of the opinions set forth in Exhibit D
hereto, in such final forms of opinion as is acceptable to the Community Facilities District and the
Underwriter;
(13) An opinion, dated the date of the Closing, from Kutak Rock LLP,
counsel to the Underwriter, addressed to the Underwriter in form and substance acceptable to the
Underwriter;
(14)

Specimen Bonds;
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(15) (a) The final appraisal report dated February 22, 2021 (the
“Appraisal Report”) of Stephen G. White, MAI of Fullerton, California (the “Appraiser”) setting
forth appraised values of land and improvements within the Community Facilities District, and (b) a
certificate of the Appraiser dated the Closing Date to the effect that: (i) the Appraiser consents to the
reproduction and use of the Appraisal Report appended to the Preliminary Official Statement and the
Official Statement and the Appraiser also consents to the references to the Appraiser and the
Appraisal made in the Preliminary Official Statement and the Official Statement; (ii) in the opinion
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of the Appraiser the assumptions made in the Appraisal Report are reasonable; (iii) the Official
Statement has been reviewed on behalf of the Appraiser and to the best knowledge of the Appraiser
the statements concerning the Appraisal Report and the value of the property contained under the
captions “INTRODUCTION,” “THE COMMUNITY FACILITIES DISTRICT – PROPERTY
VALUES,” “APPENDIX D – APPRAISAL REPORT” are true, correct and complete in all material
respects and do not contain any untrue statement of a material fact or omit to state a material fact
necessary in order to make the statements therein, in the light of the circumstances under which they
were made, not misleading; (iv) each of the parcels appraised by the Appraiser is encompassed
within the Community Facilities District as set forth in the boundary map of the Community
Facilities District; and (v) as of the date of the Official Statement and as of the Closing Date, the
Appraisal Report appended to the Official Statement, to the best of the Appraiser’s knowledge and
belief, and subject to all of the Limiting Conditions and Major Assumptions set forth in the Appraisal
Report, does not contain any untrue statement of a material fact or omit to state a material fact
necessary in order to make the statements contained therein, in the light of the circumstances under
which they were made, not misleading, and no events or occurrences have been ascertained by us or
have come to the Appraiser’s attention that would substantially change the estimated values stated in
the Appraisal Report. However, the Appraiser has not performed any procedures since the date of
the Appraisal Report to obtain knowledge of such events or occurrences nor is the Appraiser
obligated to do so in the future;
(16) Evidence that Internal Revenue Service Form 8038-G has been
executed by the Water District on behalf of the Community Facilities District and will be filed with
the Internal Revenue Service; and
(17) Such additional legal opinions, certificates, instruments and other
documents as the Underwriter may reasonably request to evidence the truth and accuracy, as of the
date hereof and as of the Closing Date, of the statements and information contained in the
Preliminary Official Statement and the Official Statement, of the Community Facilities District’s
representations and warranties contained herein, and the due performance or satisfaction by the
Community Facilities District at or prior to the Closing of all agreements then to be performed and
all conditions then to be satisfied by the Community Facilities District in connection with the
transactions contemplated hereby and by the Official Statement.
If the Community Facilities District shall be unable to satisfy the conditions to the obligations
of the Underwriter to purchase, accept delivery of and pay for the Bonds contained in this Bond
Purchase Agreement, or if the obligations of the Underwriter to purchase, accept delivery of and pay
for the Bonds shall be terminated for any reason permitted by this Bond Purchase Agreement, this
Bond Purchase Agreement shall terminate and neither the Underwriter nor the Community Facilities
District shall be under any further obligation hereunder, except that the respective obligations of the
Community Facilities District and the Underwriter set forth in Section 6 hereof shall continue in full
force and effect.

Attachment: Exhibit C - Bond Purchase Agreement (4885 : CFD No. 2018-82 Bond Issuance)

2.B.c

5.
Conditions of the Community Facilities District’s Obligations. The Community
Facilities District’s obligations hereunder are subject to the Underwriter’s performance of its
obligations hereunder, and are also subject to the following conditions:
(a)
As of the Closing Date, no litigation shall be pending or, to the knowledge of
the duly authorized officer of the Community Facilities District executing the certificate referred to
in Section 4(d)(6) hereof, threatened, to restrain or enjoin the issuance or sale of the Bonds or in any
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way affecting any authority for or the validity of the Bonds or the Community Facilities District
Documents or the existence or powers of the Community Facilities District; and
(b)
As of the Closing Date, the Community Facilities District shall receive the
opinions referred to in Section 4(d)(3) and (5) hereof.

6.

Expenses. Whether or not the Bonds are delivered to the Underwriter as set forth

(a)
The Underwriter shall be under no obligation to pay, and the Community
Facilities District shall pay or cause to be paid (out of any legally available funds of the Community
Facilities District) all expenses incident to the performance of the Community Facilities District’s
obligations hereunder, including, but not limited to, the cost of preparing and delivering the Bonds to
DTC, the cost of preparation, printing, distributing and delivering of the Indenture, the Preliminary
Official Statement, the Official Statement and all other agreements and documents contemplated
hereby (and drafts of any thereof) in such reasonable quantities as requested by the Underwriter; and
the fees and disbursements of the Fiscal Agent, Bond Counsel, Disclosure Counsel and any financial
advisors, special tax consultants, accountants, engineers or any other experts or consultants the
Community Facilities District retained in connection with the Bonds; and
(b)
The Community Facilities District shall be under no obligation to pay, and the
Underwriter shall pay, any fees of the California Debt and Investment Advisory Commission, the
cost of preparation of any “Blue Sky” or legal investment memoranda and this Bond Purchase
Agreement; expenses to qualify the Bonds for sale under any “Blue Sky” or other state securities
laws; and all other expenses incurred by the Underwriter in connection with its public offering and
distribution of the Bonds (except those specifically enumerated in paragraph (a) of this section),
including the fees and disbursements of its counsel and any advertising expenses. Any meals in
connection with or adjacent to meetings, rating agency presentations, pricing activities or other
transaction-related activities shall be considered an expense of the transaction and included in the
expense component of the Underwriter’s discount.
(c)
Notices. Any notice or other communication to be given to the Community
Facilities District under this Bond Purchase Agreement may be given by delivering the same in
writing to the Community Facilities District in care of Eastern Municipal Water District at the
address shown on page one hereof; and any notice or other communication to be given to the
Underwriter under this Bond Purchase Agreement may be given by delivering the same in writing to
Raymond James & Associates, Inc., 39 E. Union Street, Pasadena, California 91103, Attention:
Public Finance.
(d)
Parties in Interest. This Bond Purchase Agreement is made solely for the
benefit of the Community Facilities District and the Underwriter (including its successors or assigns),
and no other person shall acquire or have any right hereunder or by virtue hereof.
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herein:

(e)
Survival of Representations, Warranties and Agreements.
The
representations, warranties and agreements of the Community Facilities District set forth in or made
pursuant to this Bond Purchase Agreement shall not be deemed to have been discharged, satisfied or
otherwise rendered void by reason of the Closing and regardless of any investigations made by or on
behalf of the Underwriter (or statements as to the results of such investigations) concerning such
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representations and statements of the Community Facilities District and regardless of delivery of and
payment for the Bonds.

8.
No Prior Agreements. This Bond Purchase Agreement supersedes and replaces all
prior negotiations, agreements and understandings between the parties hereto in relation to the sale of
Bonds for the Community Facilities District.
[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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7.
Effective. This Bond Purchase Agreement shall become effective and binding upon
the respective parties hereto upon the execution of the acceptance hereof by the Community
Facilities District and shall be valid and enforceable as of the time of such acceptance.
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9.
Governing Law. This Bond Purchase Agreement shall be governed by the laws of
the State of California.
10.
Counterparts. This Bond Purchase Agreement may be executed simultaneously in
several counterparts, each of which shall be an original and all of which shall constitute one and the
same instrument.

RAYMOND JAMES & ASSOCIATES, INC.
By:
Authorized Representative

The foregoing is hereby agreed to and accepted as of the
date first above written:
COMMUNITY FACILITIES DISTRICT
NO. 2018-82 (ASPEN POINTE) OF EASTERN
MUNICIPAL WATER DISTRICT
By:
Authorized Officer
Time of Execution: _____________ p.m. California time

[EXECUTION PAGE OF BOND PURCHASE AGREEMENT]

Attachment: Exhibit C - Bond Purchase Agreement (4885 : CFD No. 2018-82 Bond Issuance)

Very truly yours,
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EXHIBIT A

$_____
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

Maturity
(September 1)

Principal
Amount

Interest
Rate

Yield

Price

10% Test
Satisfied*

10% Test
Not
Satisfied

Subject to
Hold-TheOfferingPrice Rule
(marked if
used)

2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
20__(T)
20__(T)
_________________
(T)

Term Bond.
to optional call at [par] on September 1, 20__.
* At the time of execution of this Bond Purchase Agreement and assuming orders are confirmed immediately after the execution
of this Bond Purchase Agreement.
(C) Priced
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MATURITY SCHEDULE

The purchase price of the Bonds shall be $_______, which is the principal amount of the
Bonds, plus a net original issue premium of $_______ and less Underwriter’s discount of $_______.
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EXHIBIT B

LETTER OF REPRESENTATIONS OF
D.R. HORTON LOS ANGELES HOLDING COMPANY, INC.
[POS Date]
Community Facilities District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District
2270 Trumble Road
Perris, California 92572
Raymond James & Associates, Inc.
39 E. Union Street
Pasadena, California 91103
Ladies and Gentlemen:
Reference is made to Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District 2021 Special Tax Bonds (the “Bonds”) and to the Bond Purchase
Agreement to be entered into in connection therewith (the “Purchase Agreement”). This Letter of
Representations of D.R. Horton Los Angeles Holding Company, Inc. (the “Letter of
Representations”) is delivered pursuant to and in satisfaction of Section 4(d)(11) of the Purchase
Agreement. Capitalized terms used herein and not otherwise defined have the meanings ascribed to
them in the Purchase Agreement.
The undersigned certifies and represents that he or she is duly authorized on behalf of D.R.
Horton Los Angeles Holding Company, Inc., a California corporation (the “Developer”), to execute
and deliver this Letter of Representations in connection with the issuance, sale and delivery by the
Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal Water District (the
“Community Facilities District”) of the Bonds. The Bonds are described in the Preliminary
Official Statement dated [POS Date] relating to the Bonds (the “Preliminary Official Statement”).
As used in this Letter of Representations, the term “Actual Knowledge of the Undersigned”
means the knowledge that the undersigned currently has as of the date of this Letter of
Representations or has obtained through (i) interviews with such current officers and responsible
employees of the Developer as the undersigned has reasonably determined are likely, in the ordinary
course of their respective duties, to have knowledge of the matters set forth in this Letter of
Representations, and/or (ii) review of documents reasonably available to the undersigned and which
the undersigned reasonably deemed necessary for the undersigned to execute this Letter of
Representations. The undersigned has not conducted any extraordinary inspection or inquiry other
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COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS
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As used in this Letter of Representations, the term “Relevant Entity” of the Developer
means any person presently directly or indirectly through one or more intermediaries controlling,
controlled by or under common control with the Developer, and about whom information could be
material to potential investors in their evaluation of the Community Facilities District and investment
decision regarding the Bonds (i.e., such person’s assets or funds would materially affect the
Developer’s ability to develop the Property as described in the Preliminary Official Statement or to
pay the special taxes levied by the Community Facilities District (the “Special Taxes”) with respect
to the portion of the Property then owned by the Developer (to the extent the responsibility of the
Developer) prior to delinquency).
As used in this Letter of Representations, the term “Property” means the property currently
owned by the Developer within the Community Facilities District as described in the Preliminary
Official Statement.
The undersigned certifies that he or she is familiar with the facts set forth in this Letter of
Representations, and further hereby certifies to the Actual Knowledge of the Undersigned as follows
on behalf of the Developer:
(1)
The Developer is duly organized, validly existing and in good standing under
the laws of the State of California, and has or will have prior to the Closing, as requisite
corporate right, power and authority:
(i) to execute and deliver this Letter of Representations;
(ii) to own, develop and sell the Property, as described in the Preliminary
Official Statement; and
(iii) to carry on its business as described in the Preliminary Official
Statement.
(2)
To the Actual Knowledge of the Undersigned, neither the Developer nor any
of its Relevant Entities is currently in material default on any applicable judgment or decree
or any loan agreement, line of credit, option agreement, development agreement (including
mitigation agreements or joint community facilities agreements), indenture, fiscal agent
agreement, bond, or note (collectively, the “Material Agreements”), and no event has
occurred and is continuing that would constitute such a default or breach, the result of which
could materially adversely affect the ability of the Developer:
(i) to own, develop and sell the Property, as described in the Preliminary
Official Statement;
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than such inspections or inquiries as are prudent and customary in connection with the ordinary
course of the Developer’s current business and operations. The undersigned has not contacted any
individuals who are no longer employed by, or associated with, the Developer.

(ii) to pay Special Taxes on the Property (to the extent the responsibility of
the Developer) prior to delinquency; or
(iii) to carry on its business as described in the Preliminary Official
Statement.
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(3)
Except as disclosed in the Preliminary Official Statement, to the Actual
Knowledge of the Undersigned, the Developer has not assumed any obligations under any
Material Agreement, which could materially adversely affect the ability of the Developer:

(ii) to pay Special Taxes on the Property (to the extent the responsibility of
the Developer) prior to delinquency; or
(iii) to carry on its business as described in the Preliminary Official
Statement.
(4)
Except as described in the Preliminary Official Statement, to the Actual
Knowledge of the Undersigned, the Developer has no loans outstanding and unpaid and no
lines of credit that are secured by the Property.
(5)
The Developer or its Relevant Entities have been developing or have been
involved in the development of numerous projects over an extended period of time. It is
likely that the Developer and its Relevant Entities have been delinquent at one time or
another in the payment of ad valorem property taxes, special assessments or special taxes.
However, except as disclosed in the Preliminary Official Statement, to the Actual Knowledge
of the Undersigned, neither the Developer nor any of its Relevant Entities is currently in
default in, or, in the last five years, has defaulted to any material extent in, the payment of
special taxes or assessments in connection with the Community Facilities District or any
other community facilities districts or assessment districts in California that was not cured
prior to the institution of any enforcement action with a court of law.
(6)
Except as disclosed in the Preliminary Official Statement, to the Actual
Knowledge of the Undersigned, there is no litigation, inquiry, investigation or administrative
proceeding of any nature pending against the Developer (with service of process to the
Developer having been accomplished), or to the Actual Knowledge of the Undersigned,
overtly threatened in writing against the Developer, or to the Actual Knowledge of the
Undersigned, pending or overtly threatened in writing against any Relevant Entity of the
Developer, in each case which, if successful, could:
(i) materially adversely affect the ability of the Developer to own, develop
and sell the Property, as described in the Preliminary Official Statement;
(ii) materially adversely affect the ability of the Developer to pay Special
Taxes on the Property (to the extent the responsibility of the Developer) prior to
delinquency;

Attachment: Exhibit C - Bond Purchase Agreement (4885 : CFD No. 2018-82 Bond Issuance)

(i) to own, develop and sell the Property, as described in the Preliminary
Official Statement;

(iii) materially adversely affect the ability of the Developer to carry on its
business as described in the Preliminary Official Statement;
(iv) challenge, question the validity or enforceability of, or restrain or enjoin
the performance of, the Special Taxes, the Bonds, the Community Facilities District
Resolution of Issuance, the Indenture, or the Bond Purchase Agreement; or
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(v) restrain or enjoin collection of Special Taxes or other sums to be pledged
to pay the principal of and interest on the Bonds.
(7)

Except as disclosed in the Preliminary Official Statement:

(ii) neither the Developer nor, to the Actual Knowledge of the Undersigned,
any of its Relevant Entities, has filed for bankruptcy or been declared bankrupt in the
last 10 years; and
(iii) to the Actual Knowledge of the Undersigned, there are no proceedings
pending (with service of process to the Developer having been accomplished) or
overtly threatened in writing in which the Developer or any of its Relevant Entities
may be adjudicated as bankrupt, become the debtor in a bankruptcy proceeding, be
discharged from any or all of its respective debts or obligations, be granted an
extension of time to pay its respective debts or obligations, or be granted a
reorganization or readjustment of its respective debts or obligations.
(8)
As of the date hereof, the information in the sections of the Preliminary
Official Statement entitled “PROPERTY OWNERSHIP AND THE DEVELOPMENT,”
concerning the Developer and its Relevant Entities, the Property, the Developer’s
development and financing plans, and the Developer’s contractual arrangements (but
excluding any information cited as coming from a source other than the Developer) is true
and correct in all material respects, and contains no untrue statement of a material fact and
does not omit any material fact necessary in order to make the statements therein, in the light
of the circumstances under which they were made, not misleading.
(9)
Except as disclosed in the Preliminary Official Statement, to the Actual
Knowledge of the Undersigned, the Developer has not submitted an application for, nor
received actual notice of:
(i) the formation or authorization of any other assessment district or
community facilities district that would include any portion of the property within the
Community Facilities District; or
(ii) the authorization or issuance of any debt secured by an assessment or
another special tax to be levied on any portion of the property within the Community
Facilities District, other than the Special Tax.
(10) Except as set forth in the Preliminary Official Statement, to the Actual
Knowledge of the Undersigned, there are no claims, disputes, lawsuits, actions or contingent
liabilities of or against the Developer or its Relevant Entities, or among, by or between the
Developer and any contractors working on the development of the Property in the
Community Facilities District, which may materially and adversely affect:
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(i) to the Actual Knowledge of the Undersigned, the Developer and its
Relevant Entities are able to pay their respective bills as they become due;

(i) the ability of the Developer to own, develop and sell the Property, as
described in the Preliminary Official Statement;
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(ii) the ability of the Developer to pay Special Taxes on the Property (to the
extent the responsibility of the Developer) prior to delinquency; or

(11) The Developer covenants that, while the Bonds or any refunding obligations
related thereto are outstanding, the Developer will not bring any action, suit, proceeding,
inquiry or investigation at law or in equity, before any court, regulatory agency, public board
or body, that in any way:
(i) seeks to challenge or overturn the formation of the Community Facilities
District;
(ii) seeks to challenge the adoption of the ordinance levying Special Taxes
within the Community Facilities District:
(iii) seeks to invalidate the Community Facilities District or any of the Bonds
or any refunding obligations relating thereto; or
(iv) seeks to invalidate the special tax liens imposed under Section 3115.5 of
the Streets and Highways Code based on recordation of the notices of special tax lien
relating thereto.
The foregoing covenant shall not prevent the Developer in any way from bringing
any other action, suit, proceeding, inquiry or investigation at law or in equity before any
court, regulatory agency, public board or body relating to the following:
(a) a claim that the Special Tax has not been levied in accordance with the
Rate and Method of Apportionment;
(b) the application or use of the Special Taxes levied and collected; or
(c) the enforcement of the obligations of the Community Facilities District
under the Indenture or any agreements between the Developer and the Water District
or the Community Facilities District or under which the Developer is a beneficiary.
(12) The Developer has received a copy of the Rate and Method of Apportionment
containing the prepayment formula. The Developer acknowledges that any prepayment of the
Special Taxes may only be made in accordance with the Rate and Method of Apportionment.
(13) The Developer shall comply with the provision of the Mello-Roos
Community Facilities Act of 1982, as amended, relating to the Notice of Special Tax
described in California Government Code Section 53341.5 in connection with the sale of any
part of the Property.
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(iii) the ability of the Developer to carry on its business as described in the
Preliminary Official Statement.

(14) Based upon its current development plans, including, without limitation, its
current budget and subject to economic conditions and risks generally inherent in the
development of real property, to the Actual Knowledge of the Undersigned, the Developer
anticipates that it will have sufficient funds to (i) carry on its business as described in the
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However, no assurance can be given that sources of financing available to the
Developer will be sufficient to complete the property development and home construction as
currently anticipated and as described in the Preliminary Official Statement. While the
Developer has made such internal financing available in the past, there can be no assurance
whatsoever of its willingness or ability to do so in the future. Neither the Developer nor any
of its Relevant Entities has any legal obligation of any kind to make any such funds available
or to obtain loans. Other than pointing out the willingness of the Developer to provide
internal financing in the past, the Developer has not represented in any way that it will do so
in the future. If and to the extent that internal financing and home sales revenues are
inadequate to pay the costs to complete the Developer’s planned development in the
Community Facilities District and other financing by the Developer is not put into place,
there could be a shortfall in the funds required to complete the proposed development by the
Developer and portions of the Property may not be developed.
(15) The Developer consents to the issuance of the Bonds. The Developer
acknowledges and agrees that the proceeds of such Bonds will be used for the acquisition and
construction of the improvements described in the Preliminary Official Statement. The
Developer acknowledges that the costs to acquire and construct such improvements are
estimates, and that any increase in costs in excess of the estimated costs relating to
improvements will reduce the improvements which may be financed by the Community
Facilities District, and neither the Water District nor the Community Facilities District has
any obligation to provide moneys to pay for any such costs.
(16) During the period between the date of this Letter of Representations and the
Closing Date, if the Developer has actual knowledge of any event relating to or affecting the
Developer, its Relevant Entities, or the acquisition, ownership, development or sale of the
Property which could cause the information under the captions of the Preliminary Official
Statement indicated in Section 8 of this Letter of Representations (and subject to the
limitations and exclusions contained in Section 8 of this Letter of Representations) to contain
an untrue statement of a material fact or to omit to state a material fact necessary to make the
statements therein, in the light of the circumstances under which they were made, not
misleading, the Developer shall notify the Community Facilities District and the Underwriter
and if, in the opinion of counsel to the Community Facilities District or the Underwriter, such
event requires the preparation and publication of a supplement or amendment to the
Preliminary Official Statement, the Developer shall reasonably cooperate with the
Community Facilities District in the preparation of an amendment or supplement to the
Preliminary Official Statement in form and substance satisfactory to counsel to the
Community Facilities District and to the Underwriter.
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Preliminary Official Statement, (ii) own, develop and sell the Property as described in the
Preliminary Official Statement, and (iii) pay Special Taxes on the Property (to the extent the
responsibility of the Developer) prior to delinquency.

(17) As a condition to the issuance of the Bonds, the Developer agrees to deliver a
bring-down certificate, dated the Closing Date, in substantially the form attached as
Exhibit C to the Purchase Agreement, to affirm and restate the Developer’s certifications,
representations and covenants made in this Letter of Representations. If any event related to
or affecting the Developer, its Relevant Entities or the acquisition, ownership, development
or sale of the Property occurs, as a result of which it is necessary to modify the bring-down
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certificate, the Developer agrees to deliver a new bring-down certificate revised to reflect
such event.
The Developer acknowledges and agrees that:

(i) in connection with the purchase and sale of the Bonds under the Purchase
Agreement, and with the discussions, undertakings and procedures leading up to the
consummation of the purchase and sale of the Bonds under the Purchase Agreement,
the Underwriter is and has been acting solely as principal and is not acting as the
agent or fiduciary of the Developer;
(ii) the Underwriter has not assumed a fiduciary responsibility in favor of the
Developer with respect to (a) the offering of the Bonds contemplated hereby or the
process leading thereto (whether or not the Underwriter, or any affiliate of the
Underwriter, has advised or is currently advising the Developer on other matters), or
(b) any other obligation to the Developer with respect to the offering contemplated by
the Purchase Agreement; and
(iii) the Developer has consulted its own legal, financial and other advisors to
the extent it has deemed appropriate in connection with the offering contemplated by
the Purchase Agreement.
On behalf of the Developer, the undersigned has reviewed the contents of this Letter of
Representations and consulted with counsel regarding the meaning of its contents. The Developer
acknowledges and understands that a variety of state and federal laws, including but not limited to
the Securities Act of 1933, as amended, and Rule 10b-5 promulgated under the Securities Exchange
Act of 1934, as amended, may apply to the Developer, and that under some circumstances
certification as to the matters set forth in this Letter of Representations, without additional
disclosures or other action, may not fully discharge all duties and obligations of the Developer under
such laws.

[Signature Page Follows]
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D.R. HORTON LOS ANGELES HOLDING COMPANY,
INC.,
a California corporation
By:

[EXECUTION PAGE OF LETTER OF REPRESENTATIONS OF
D.R. HORTON LOS ANGELES HOLDING COMPANY, INC.]
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The undersigned has executed this Letter of Representations solely in his or her capacity as
an officer or authorized representative of Developer and he or she will have no personal liability
arising from or relating to this Letter of Representations. Any liability arising from or relating to this
Letter of Representations may only be asserted against the Developer.
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EXHIBIT C

BRING-DOWN CERTIFICATE OF D.R. HORTON LOS ANGELES HOLDING COMPANY,
INC.
[Closing Date]
The undersigned certifies and represents that he or she is duly authorized on behalf of D.R.
Horton Los Angeles Holding Company, Inc., a California corporation (the “Developer”), to execute
and deliver this Bring-Down Certificate of D.R. Horton Los Angeles Holding Company, Inc. (this
“Bring-Down Certificate”) in connection with the issuance, sale and delivery by Community
Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal Water District (the
“Community Facilities District”) of the bonds captioned above (the “Bonds”).
This Bring-Down Certificate is delivered pursuant to the Bond Purchase Agreement with
respect to the Bonds dated [BPA Date], between Raymond James & Associates, Inc., as underwriter,
and the Community Facilities District (the “Purchase Agreement”).
In connection with the distribution of the Preliminary Official Statement relating to the
Bonds, the Developer executed a Letter of Representations of D.R. Horton Los Angeles Holding
Company, Inc. dated [POS Date] (the “Letter of Representations”).
Capitalized terms used but not defined in this Bring-Down Certificate have the same
meanings as set forth in the Letter of Representations.
The undersigned, on behalf of the Developer, further certifies as follows:
(1)
The undersigned is familiar with the facts certified in the Letter of Representations
and this Bring-Down Certificate, and is authorized and qualified to certify the same as an officer or
authorized representative of the Developer.
(2)
Each statement made in the Letter of Representations is affirmed and restated as if
made on the date hereof; provided that each statement made in the Letter of Representations referring
to the Preliminary Official Statement is affirmed as it relates to the Official Statement dated [OS
Date] relating to the Bonds (the “Final Official Statement”).

Attachment: Exhibit C - Bond Purchase Agreement (4885 : CFD No. 2018-82 Bond Issuance)

$______
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

(3)
To the Actual Knowledge of the Undersigned (as defined in the Letter of
Representations), no event has occurred since the date of the Preliminary Official Statement that has,
in any material way, adversely affected:
(i) the ability of the Developer to carry on its business as described in the
Preliminary Official Statement;
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(ii) the ability of the Developer to own, develop and sell the Property, as
described in the Preliminary Official Statement; or

(4)
For a period of 90 days after the Closing Date, if the Developer has actual knowledge
of any event relating to or affecting the Developer and its Relevant Entities, the Property, the
Developer’s development and financing plans, and the Developer’s contractual arrangements (but
excluding any information cited as coming from a source other than the Developer) which could
cause the information under the captions of the Final Official Statement indicated in Section 11 of
the Letter of Representations (and subject to the limitations and exclusions contained in Section 11 of
the Letter of Representations) to contain an untrue statement of a material fact or to omit to state a
material fact necessary to make the statements therein, in the light of the circumstances under which
they were made, not misleading, the Developer shall notify the Community Facilities District and the
Underwriter and if, in the opinion of counsel to the Community Facilities District or the Underwriter,
such event requires the preparation and publication of a supplement or amendment to the Final
Official Statement, the Developer shall reasonably cooperate with the Community Facilities District
in the preparation of an amendment or supplement to the Final Official Statement in form and
substance satisfactory to counsel to the Community Facilities District and to the Underwriter.

[Signature Page Follows]
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(iii) the ability of the Developer to pay Special Taxes on the Property (to the
extent the responsibility of the Developer) prior to delinquency.
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D.R. HORTON LOS ANGELES HOLDING COMPANY,
INC.,
a California corporation
By:

[EXECUTION PAGE OF BRING-DOWN CERTIFICATE OF D.R. HORTON LOS ANGELES
HOLDING COMPANY, INC.]
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The undersigned has executed this Bring-Down Certificate solely in his or her capacity as an
officer or authorized representative of Developer and he or she will have no personal liability arising
from or relating to this Bring-Down Certificate. Any liability arising from or relating to this BringDown Certificate may only be asserted against the Developer.
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EXHIBIT D
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

A letter of counsel to D.R. Horton Los Angeles Holding Company, Inc., a California
corporation (the "Developer"), which may be in-house counsel or an outside law firm engaged by the
Developer in connection with the issuance of the Bonds, or both, collectively to the effect that:
1.
No information came to the attention of the lawyers in such counsel’s firm or
office rendering legal services in connection with its representation of the Developer that
caused such counsel to believe that, as of the date of the Preliminary Official Statement and
as of [BPA Date] and as of the date of the Official Statement and as of the date of hereof, the
information in the sections of the Preliminary Official Statement and Official Statement
entitled “PROPERTY OWNERSHIP AND PROPOSED DEVELOPMENT” concerning the
Developer and its Relevant Entities, the Property, the Developer’s development and
financing plans, and the Developer’s contractual arrangements (but excluding any
information cited as coming from a source other than the Developer) (except that no belief is
expressed as to (a) any financial statements and other financial, statistical, economic,
demographic, or engineering data or forecasts, numbers, charts, tables, graphs, estimates,
projections, assumptions, or expressions of opinion, or (b) any information about valuation,
appraisals, market absorption, archaeological, or environmental matters), contained or
contain any untrue statement of a material fact or omitted or omit to state a material fact
necessary to make the statements therein, in light of the circumstances under which they were
made, not misleading.
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EXHIBIT E

FORM OF ISSUE PRICE CERTIFICATE
The undersigned, on behalf of Raymond James & Associates, Inc. (“Raymond James”) hereby
certifies, based upon the information available to it, as set forth below with respect to the sale and
issuance of the above-captioned bonds (the “Bonds”).
1.
Sale of the General Rule Maturities. As of the date of this certificate, for each
Maturity of the General Rule Maturities, the first price at which at least 10% of such Maturity was
sold to the Public is the respective price listed in Schedule A.
2.

Initial Offering Price of the Hold-the-Offering-Price Maturities.

(a)
Raymond James offered the Hold-the-Offering-Price Maturities to the Public for
purchase at the respective initial offering prices listed in Schedule A (the “Initial Offering Prices”) on
or before the Sale Date. A copy of the pricing wire or equivalent communication for the Bonds is
attached to this certificate as Schedule B.
(b)
As set forth in the Bond Purchase Agreement, dated [BPA Date], by and between
Raymond James and the Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District (the “District”), Raymond James has agreed in writing that, (i) for each
Maturity of the Hold-the-Offering-Price Maturities, it would neither offer nor sell any of the Bonds
of such Maturity to any person at a price that is higher than the Initial Offering Price for such
Maturity during the Holding Period for such Maturity (the “hold-the-offering-price rule”), and
(ii) any selling group agreement shall contain the agreement of each dealer who is a member of the
selling group, and any retail distribution agreement shall contain the agreement of each broker-dealer
who is a party to the retail distribution agreement, to comply with the hold-the-offering-price rule.
Pursuant to such agreement, no Underwriter (as defined below) has offered or sold any Maturity of
the Hold-the-Offering-Price Maturities at a price that is higher than the respective Initial Offering
Price for that Maturity of the Bonds during the Holding Period.
3.

Defined Terms.

(a)
General Rule Maturities means those Maturities of the Bonds listed in Schedule A
hereto as the “General Rule Maturities.”
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(b)
Hold-the-Offering-Price Maturities means those Maturities of the Bonds listed in
Schedule A hereto as the “Hold-the-Offering-Price Maturities.”
(c)
Holding Period means, with respect to a Hold-the-Offering-Price Maturity, the period
starting on the Sale Date and ending on the earlier of (i) the close of the fifth business day after the
Sale Date, or (ii) the date on which Raymond James has sold at least 10% of such Hold-the-Offering-
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Price Maturity to the Public at prices that are no higher than the Initial Offering Price for such Holdthe-Offering-Price Maturity.
(d)

Issuer means the District.

(f)
Public means any person (including an individual, trust, estate, partnership,
association, company, or corporation) other than an Underwriter or a related party to an Underwriter.
The term “related party” for purposes of this certificate generally means any two or more persons
who have greater than 50 percent common ownership, directly or indirectly.
(g)
Sale Date means the first day on which there is a binding contract in writing for the
sale of a Maturity of the Bonds. The Sale Date of the Bonds is [BPA Date].
(h)
Underwriter means (i) any person that agrees pursuant to a written contract with the
Issuer (or with the lead underwriter to form an underwriting syndicate) to participate in the initial
sale of the Bonds to the Public, and (ii) any person that agrees pursuant to a written contract directly
or indirectly with a person described in clause (i) of this paragraph to participate in the initial sale of
the Bonds to the Public (including a member of a selling group or a party to a retail distribution
agreement participating in the initial sale of the Bonds to the Public).
The District may rely on the statements made herein in connection with making the
representations set forth in the Tax Certificate to which this Certificate is attached and, in its efforts,
to comply with the conditions imposed by the Internal Revenue Code of 1986, as amended (the
“Code”). Stradling Yocca Carlson & Rauth, a Professional Corporation may also rely on this Issue
Price Certificate for purposes of its opinion regarding the treatment of interest on the Bonds as
excludable from gross income for federal income tax purposes. Except as expressly set forth above,
the certifications set forth herein may not be relied upon or used by any third party or for any other
purpose. Notwithstanding anything set forth herein, the Underwriter is not engaged in the practice of
law. Accordingly, the Underwriter makes no representation as to the legal sufficiency of the factual
matters set forth herein.
RAYMOND JAMES & ASSOCIATES, INC.
By:
Name:
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SCHEDULE A
SALE PRICES OF THE GENERAL RULE MATURITIES AND INITIAL OFFERING
PRICES OF THE HOLD-THE-OFFERING-PRICE MATURITIES
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PRICING WIRE OR EQUIVALENT COMMUNICATION
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NO RATING

In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach, California (“Bond Counsel”),
under existing statutes, regulations, rulings and judicial decisions, and assuming the accuracy of certain representations and compliance with
certain covenants and requirements described herein, interest (and original issue discount) on the Bonds described herein is excluded from
gross income for federal income tax purposes and is not an item of tax preference for purposes of calculating the federal alternative minimum
tax imposed on individuals. In the further opinion of Bond Counsel, interest (and original issue discount) on the Bonds is exempt from State of
California personal income tax. See “TAX MATTERS” herein.

$2,240,000*
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS
Dated: Date of Delivery

Due: September 1, as shown on inside front cover

This Official Statement describes bonds (the “Bonds”) being issued by Community Facilities District No. 2018-82 (Aspen Pointe) of
Eastern Municipal Water District (the “Community Facilities District”) and delivered primarily to finance various public improvements needed
to develop property located within the Community Facilities District. The Community Facilities District was formed by and is located within
the boundaries of Eastern Municipal Water District in Riverside County, California.
The Bonds are authorized to be issued pursuant to the Mello-Roos Community Facilities Act of 1982, as amended. The Bonds are
being issued pursuant to Eastern Municipal Water District’s Resolution No. 2021-___ and a Trust Indenture (the “Indenture”), dated as of
May 1, 2021, by and between the Community Facilities District and U.S. Bank National Association, as the Fiscal Agent (the “Fiscal Agent”).
The Bonds are special obligations of the Community Facilities District and are payable solely from revenues derived from certain annual
special taxes to be levied on the taxable property within the Community Facilities District (the “Special Taxes”) and from certain other funds
pledged under the Indenture, as further described herein. Additional bonds secured on a parity with the Bonds may be issued upon satisfaction
of certain conditions set forth in the Indenture for the purpose of refunding all or a portion of the Bonds or any Parity Bonds. See “SECURITY
FOR THE BONDS — Additional Bonds for Refunding Purposes Only.”
The Bonds are being issued in book-entry form and, when issued, will be registered in the name of Cede & Co., as nominee of The
Depository Trust Company, New York, New York. Purchasers of Bonds will not receive certificates representing their beneficial ownership
thereof but will receive credit balances on the books of their respective nominees. The Bonds will not be transferable or exchangeable except
for transfer to another nominee of The Depository Trust Company or as otherwise described herein. Individual purchases may be made in
principal amounts of $5,000 and integral multiples thereof.
Interest on the Bonds will be payable on each March 1 and September 1, commencing on September 1, 2021. Interest on the Bonds
will be capitalized through March 1, 2022. Principal of and interest on the Bonds will be paid by the Fiscal Agent to Cede & Co., and such
payments are expected to be disbursed to the beneficial owners of the Bonds through their nominees.
Neither the faith and credit nor the taxing power of the County of Riverside, Eastern Municipal Water District, the State of California
or any political subdivision thereof (other than the taxing power of the Community Facilities District) is pledged to the payment of the Bonds.
No taxes other than the Net Special Taxes are pledged to the payment of such Bonds.
The Bonds are subject to optional redemption, redemption resulting from the prepayment of Special Taxes, and mandatory sinking
fund redemption prior to maturity, as described herein.

MATURITY SCHEDULE
(See Inside Cover Page)
This cover page contains certain information for quick reference only. It is not a summary of this issue. Investors must read the
entire Official Statement to obtain information essential to the making of an informed investment decision.
The Bonds are not rated by any rating agency, and investment in the Bonds involves risks which may not be appropriate for
certain investors. Therefore, only persons with substantial financial resources who understand the risks of investment in the Bonds
should consider such an investment. See the section of this Official Statement entitled “SPECIAL RISK FACTORS” for a discussion
of certain risk factors that should be considered, in addition to the matters set forth herein, in evaluating the investment quality of the
Bonds.
The Bonds are offered when, as and if issued and received by the Underwriter, subject to the approval of Stradling Yocca Carlson &
Rauth, a Professional Corporation, Newport Beach, California, Bond Counsel, and to certain other conditions. Stradling Yocca Carlson &
Rauth, a Professional Corporation, Newport Beach, California is serving as Disclosure Counsel to the Community Facilities District with
respect to the Bonds. Certain legal matters will be passed upon for Eastern Municipal Water District by Olivarez Madruga Lemieux O’Neill,
LLP, Westlake Village, California, its General Counsel, and for the Underwriter by its counsel, Kutak Rock LLP, Irvine, California. It is
anticipated that the Bonds will be available for delivery to The Depository Trust Company or its agent on or about May __, 2021.
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MATURITY SCHEDULE
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

Maturity Date
(September 1)

Principal
Amount

Interest Rate

Yield

Price

CUSIP No.†

$_____________ Term Bonds
$_________ _____% Term Bonds Due September 1, 20__ Yield: _____% Price: ______ CUSIP No. __________†
$_________ _____% Term Bonds Due September 1, 20__ Yield: _____% Price: ______ CUSIP No. __________†

†

CUSIP is a registered trademark of the American Bankers Association. CUSIP Global Services (CGS) is managed on
behalf of the American Bankers Association by S&P Capital IQ. Copyright© 2021. All rights reserved. CUSIP® data
herein is provided by CGS. This data is not intended to create a database and does not serve in any way as a substitute for
CGS. CUSIP® numbers are provided for convenience of reference only. Neither the Community Facilities District nor the
Underwriter takes any responsibility for the accuracy of such numbers.

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

$____________ Serial Bonds

4846-1545-3404v4/022007-0388

Packet Pg. 295

2.B.d

EASTERN MUNICIPAL WATER DISTRICT

Philip E. Paule, President
Randy A. Record, Vice President
Jeff Armstrong, Director
Stephen J. Corona, Director
David J. Slawson, Director
_______________________
DISTRICT OFFICIALS
Paul D. Jones II, P.E., General Manager
Laura Nomura, Deputy General Manager/Treasurer
Nick Kanetis, Deputy General Manager
Jeff Wall, Assistant General Manager, Operations and Maintenance
Joe Mouawad, Assistant General Manager, Planning, Engineering and Construction
John Adams, Chief Financial Officer
_______________________
PROFESSIONAL SERVICES
Bond Counsel and Disclosure Counsel
Stradling Yocca Carlson & Rauth, a Professional Corporation
Newport Beach, California
General Counsel to the Water District
Olivarez Madruga Lemieux O’Neill, LLP
Westlake Village, California
Municipal Advisor
Fieldman, Rolapp & Associates, Inc.
Irvine, California
Fiscal Agent
U.S. Bank National Association
Los Angeles, California
Special Tax Consultant
Webb Municipal Finance, LLC
Riverside, California
Appraiser

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

BOARD OF DIRECTORS

Stephen G. White, MAI
Fullerton, California

4846-1545-3404v4/022007-0388

Packet Pg. 296

All information for investors regarding Eastern Municipal Water District (the “Water District”), the Community
Facilities District and the Bonds is contained in this Official Statement. While the Water District maintains an internet
website for various purposes, none of the information on that website is intended to assist investors in making any
investment decision or to provide any continuing information with respect to the Bonds or any other bonds or obligations of
the Water District. No dealer, broker, salesperson or other person has been authorized by the Water District to provide any
information or to make any representations other than as contained herein and, if given or made, such other information or
representation must not be relied upon as having been authorized by the Water District. This Official Statement does not
constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the Bonds by a person in any
jurisdiction in which it is unlawful for such person to make such an offer, solicitation or sale.
This Official Statement is not to be construed as a contract with the purchasers of Bonds. Statements contained in
this Official Statement that involve estimates, forecasts or matters of opinion, whether or not expressly so described herein,
are intended solely as such and are not to be construed as a representation of facts.
The information set forth herein has been obtained from the Water District and certain other sources. Such
information is believed to be reliable but is not guaranteed as to its accuracy or completeness. The information set forth in
this Official Statement which has been obtained from third party sources is believed to be reliable but is not guaranteed as
to accuracy or completeness by the Water District or the Community Facilities District. The information and expressions
of opinion herein are subject to change without notice; and neither delivery of this Official Statement nor any sale made
hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the Water
District, the Community Facilities District or any matters expressed herein since the date hereof. All summaries contained
herein of the Indenture or other documents are made subject to the provisions of such documents and do not purport to be
complete statements of any or all of such provisions.
The Underwriter has provided the following sentence for inclusion in this Official Statement:
The Underwriter has reviewed the information in this Official Statement in accordance with, and
as part of, its responsibilities to investors under the federal securities laws as applied to the facts and
circumstances of this transaction, but the Underwriter does not guarantee the accuracy or completeness
of such information.
CAUTIONARY INFORMATION REGARDING FORWARD-LOOKING STATEMENTS IN
THIS OFFICIAL STATEMENT
Certain statements included or incorporated by reference in this Official Statement constitute “Forward-Looking
Statements” within the meaning of the United States Private Securities Litigation Reform Act of 1995, Section 21E of the
United States Securities Exchange Act of 1934, as amended, and Section 27A of the United States Securities Act of 1933,
as amended. Such statements are generally identifiable by the terminology used, such as “plan,” “expect,” “estimate,”
“budget” and other similar words and include, but are not limited to, statements that describe possible future development
of property within the Community Facilities District and the costs associated with such development.
The achievement of certain results or other expectations contained in such forward-looking statements involves
known and unknown risks, uncertainties and other factors which may cause actual results, performance or achievements
described to be materially different from any future results, performance or achievements expressed or implied by such
forward-looking statements. While the Community Facilities District has agreed to provide certain on-going financial and
operating data (see “CONTINUING DISCLOSURE” and Appendix F hereto), it does not plan to issue any updates or
revisions to those forward-looking statements if or when its expectations or events, conditions or circumstances on which
statements are based change.
IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER-ALLOT OR EFFECT
TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE MARKET PRICE OF THE BONDS AT A LEVEL
ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. THE UNDERWRITER MAY OFFER AND SELL THE
BONDS TO CERTAIN DEALERS AND DEALER BANKS AND BANKS ACTING AS AGENTS AT PRICES LOWER
THAN THE PUBLIC OFFERING PRICES STATED ON THE INSIDE FRONT COVER PAGE HEREOF, AND SAID
PUBLIC OFFERING PRICES MAY BE CHANGED FROM TIME TO TIME BY THE UNDERWRITER.
THE BONDS HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED,
IN RELIANCE UPON AN EXEMPTION CONTAINED IN SUCH ACT. THE BONDS HAVE NOT BEEN
REGISTERED OR QUALIFIED UNDER THE SECURITIES LAWS OF ANY STATE.
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$2,240,000*
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
2021 SPECIAL TAX BONDS

The purpose of this Official Statement, which includes the cover page and the appendices hereto, is to
provide certain information concerning Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District 2021 Special Tax Bonds (the “Bonds”).
The Bonds are being issued pursuant to Resolution No. 2021-___ (the “Resolution”) adopted by the
Board of Directors (the “Board”) of Eastern Municipal Water District (the “Water District”), acting as the
legislative body of the Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal Water
District (the “Community Facilities District”) on April 21, 2021, and a Trust Indenture dated as of May 1,
2021, (the “Indenture”) by and between the Community Facilities District and U.S. Bank National Association,
as Fiscal Agent (the “Fiscal Agent”). The Bonds are payable from Net Special Taxes (defined below) and
from certain other funds pledged under the Indenture. The Community Facilities District may issue additional
bonds secured by Net Special Taxes on a parity with the Bonds (“Parity Bonds”) only for purposes of
refunding all or a portion of the Bonds and any Parity Bonds, subject to the terms and conditions of the
Indenture, as more fully described herein.
The Bonds are being issued by the Community Facilities District primarily to (i) finance various
public improvements to be owned and operated by the Water District which are needed to develop the property
located within the Community Facilities District; (ii) fund a reserve account securing the Bonds and any Parity
Bonds; (iii) fund capitalized interest on the Bonds through March 1, 2022; and (iv) pay the costs of issuance of
the Bonds.
The Mello-Roos Community Facilities Act of 1982, as amended, Section 53311, et seq., of the
California Government Code (the “Act”), was enacted by the California Legislature to provide an alternative
method of funding certain essential public capital facilities and services, especially in developing areas of the
State of California (the “State”). Once duly established, a community facilities district is a legally constituted
governmental entity, with the governing board or legislative body of the local agency acting on its behalf.
Subject to approval by a two-thirds vote of the qualified electors voting and compliance with the provisions of
the Act, the legislative body of a local agency may issue bonds for a community facilities district or for an
improvement area within a community facilities district and may levy and collect a special tax within such
community facilities district or improvement area to repay such indebtedness.
Pursuant to the Act, on March 20, 2019 the Board adopted a resolution, stating its intention to
establish the Community Facilities District and a resolution stating its intention to authorize bonded
indebtedness for the Community Facilities District. On May 1, 2019, the Community Facilities District was
formed and an election was held within the Community Facilities District pursuant to the Act. At the May 1,
2019 election, the qualified electors within the Community Facilities District, which consisted solely of the
then owners of land in the Community Facilities District, (i) authorized the Community Facilities District to
incur bonded indebtedness of up to $3,000,000 in order to finance certain public facilities and various costs
related thereto (the “Project”), (ii) approved a rate and method of apportionment of special tax for the
Community Facilities District (the “Original Rate and Method of Apportionment”), and (iii) approved the levy
of a special tax on the taxable property within the Community Facilities District (the “Special Tax”) to pay the
principal and interest on the Bonds and any Parity Bonds issued by the Community Facilities District and
annual administrative expenses of the Community Facilities District, and to make any replenishments to the
*
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reserve account for the Bonds (the “Reserve Account”). The Notice of Special Tax Lien for the Community
Facilities District was recorded in the office of the County Recorder of the County of Riverside (the “County”)
on May 19, 2019, as Document No. 2019-0161947.

The Indenture provides that the Bonds shall be secured by a pledge of the Net Special Taxes (which
consist of the Gross Special Taxes collected by the Community Facilities District minus certain administrative
expenses) and amounts on deposit in the Special Tax Fund established pursuant to the Indenture.
The Special Taxes are included on the regular property tax bills sent by the County to the record
owners of property within the Community Facilities District. See “SECURITY FOR THE BONDS — The
Special Tax.” The Community Facilities District has covenanted for the benefit of the owners of the Bonds
that, under certain circumstances described herein, it will commence judicial foreclosure proceedings with
respect to delinquent Special Taxes by October 1 following the close of the Fiscal Year in which such Special
Taxes were due and will diligently pursue such proceedings. See “SECURITY FOR THE BONDS —
Covenant for Superior Court Foreclosure.”
Neither the faith and credit nor the taxing power of the Water District, the County, the State or any
political subdivision thereof (other than the taxing power of the Community Facilities District) is pledged to
the payment of the Bonds. Except for the Net Special Taxes, no other taxes are pledged to the payment of the
Bonds. The Bonds are not general or special obligations of the Water District or the Community Facilities
District, but are limited obligations of the Community Facilities District payable solely from Net Special Taxes
collected in the Community Facilities District and certain amounts held under the Indenture as more fully
described herein.
See the section of this Official Statement entitled “SPECIAL RISK FACTORS” for a discussion of
special factors which should be considered, in addition to the other matters set forth herein, in considering the
investment quality of the Bonds.
The Community Facilities District is located in an unincorporated area of the County known as
Winchester, which is east of the City of Menifee, southwest of the City of Hemet and southeast of Diamond
Valley Lake.
The Community Facilities District is located approximately one mile west of
Highway 79/Winchester Road along the north side of Domenigoni Parkway, extending from Prairie Loop
Road east to Beeler Road, and extending north to the Salt Creek Channel.
The Community Facilities District contains approximately 31.21 gross acres and approximately
20.79 taxable acres. The residential project in the Community Facilities District is a development called
“Aspen Pointe” and is planned for a total of 123 detached single-family homes at buildout. The developer of
the property within the Community Facilities District is D.R. Horton Los Angeles Holding Company, Inc., a
California corporation (“D.R. Horton”). All of the property within the Community Facilities District is located
within final Tract Map Number 30809.
As of February 8, 2021, the Community Facilities District included 101 completed production homes
which had closed escrow to individual homeowners. As of such date, D.R. Horton owned two completed
model homes and 20 homes in various stages of construction. As of such date, 20 of the homes owned by D.R.
Horton were in escrow to be sold to individual homeowners. Since February 8, 2021, and as of April 1, 2021,
an additional ____ completed homes had been conveyed to individual homeowners and ____ were in escrow
to be sold to individual homeowners. Homes under contract may not result in closed escrows as sales
contracts are subject to cancellation during escrow. See the caption “PROPERTY OWNERSHIP AND
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The Water District has obtained an appraisal of the property included in the Community Facilities
District dated February 22, 2021 (the “Appraisal”). The Appraisal was prepared for the Water District by
Stephen G. White, MAI of Fullerton, California (the “Appraiser”). Based upon the assumptions and subject to
the limitations set forth in the Appraisal, the Appraiser is of the opinion that, as of February 8, 2021, the
market value of the property within the Community Facilities District was $50,135,000. See the caption “THE
COMMUNITY FACILITIES DISTRICT — Property Values.”
Since the date of value of the Appraisal, the spread of the novel strain of coronavirus known as
COVID-19 (“COVID-19”) is having a continued negative impact throughout the world, including in the
County and State. While the COVID-19 pandemic to date does not appear to be having a material adverse
impact on the residential real estate market in Southern California, there is no assurance that it will not have a
material adverse effect on the real estate market in the future, including the market value of the taxable
properties within the Community Facilities District. See “SPECIAL RISK FACTORS — COVID-19
(Coronavirus) Pandemic.” It is a condition precedent to the issuance of the Bonds that the Appraiser deliver a
certificate stating that nothing has come to the attention of the Appraiser subsequent to the date of the
Appraisal that would lead the Appraiser to believe that the value of the property in the Community Facilities
District is less than the value of such property reported in the Appraisal. However, the Appraiser has not
performed additional research or valuation analysis specific to the subject property since the date of the
Appraisal. For more information regarding the impacts of COVID-19 see the Appraisal attached hereto as
Appendix D.
This Official Statement sets forth brief descriptions of the Bonds, the Indenture and certain other
matters. Such descriptions do not purport to be comprehensive or definitive. All references herein to any of
the aforesaid documents are qualified in their entirety by reference to the forms thereof, which are available for
inspection at the office of the Secretary of the Board of Directors in Perris, California. Capitalized terms not
defined herein shall have the respective meanings ascribed to them in Appendix A hereto or, if not defined in
Appendix A, the meanings ascribed to them in the Indenture. This Official Statement speaks only as of its
date, and the information contained herein is subject to change.
THE BONDS
Authority for Issuance
The Community Facilities District was established and bonded indebtedness in an aggregate principal
amount not to exceed $3,000,000 was authorized to be issued pursuant to the provisions of the Act on May 1,
2019. A proposition relating to the incurring of the indebtedness for the Community Facilities District was
consolidated with a proposition relating to the levying of the Special Tax into a single election at which the
propositions were submitted to and approved by the qualified elector of the Community Facilities District on
May 1, 2019. A Notice of Special Tax Lien was recorded in the office of the County Recorder on May 9,
2019, as Document No. 2019-0161947.
The Rate and Method of Apportionment and the amount of the Special Tax that can be collected from
the land within the Community Facilities District are more fully described in the sections herein entitled
“SECURITY FOR THE BONDS — The Special Tax” and “THE COMMUNITY FACILITIES DISTRICT.”
See also Appendix C — “RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX.” The Bonds
are being issued pursuant to the Act, the Resolution and the Indenture.

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

PROPOSED DEVELOPMENT” for more information regarding D.R. Horton and the development within the
Community Facilities District.
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The Bonds will be dated as of the Delivery Date and bear interest at the rates and mature (subject to
prior redemption as described below) on the dates set forth on the inside front cover page hereof. Interest on
the Bonds will be calculated on the basis of a 360-day year consisting of twelve 30-day months and will be
payable on March 1 and September 1 of each year commencing September 1, 2021 (each such date, an
“Interest Payment Date”). The Bonds will be issued in fully registered form and will be registered in the name
of Cede & Co., as nominee of The Depository Trust Company, New York, New York (“DTC”). DTC will act
as securities depository of the Bonds. Ownership interests in the Bonds may be purchased in book-entry form
only in denominations of $5,000 and any integral multiple thereof. See the subsection hereof entitled
“Book-Entry System.”
The principal of and interest on the Bonds will be payable in lawful money of the United States of
America.
The Bonds are secured by Net Special Taxes and from certain other funds pledged under the
Indenture.
Additional bonds secured on a parity with the Bonds may be issued only to refund Outstanding Bonds
and Parity Bonds, and upon satisfaction of certain conditions set forth in the Indenture. See “SECURITY FOR
THE BONDS — Additional Bonds for Refunding Purposes Only.”
Redemption
Optional Redemption. The Bonds may be redeemed prior to maturity, at the option of the
Community Facilities District, from any source of funds other than Prepayments, on any date on and after
September 1, 202_, in whole or in part (in such amounts and maturities as may be designated by the
Community Facilities District, with the particular Bonds of such maturities to be selected by the Fiscal Agent
by lot), at the following redemption prices expressed as a percentage of the principal amount to be redeemed,
together with accrued interest to the date of redemption:
Redemption Dates

Redemption Prices

September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ through August 31, 20__
September 1, 20__ and any date thereafter

103%
102
101
100

Mandatory Sinking Fund Redemption*. The Bonds maturing on September 1, 20__ (the “20__ Term
Bonds”) are required to be called before maturity and redeemed from Sinking Fund Payments deposited into
the Principal Account, on September 1, 20__, and on each September 1 thereafter prior to maturity, in
accordance with the schedule of Sinking Fund Payments set forth below. The 20__ Term Bonds so called for
redemption shall be selected by the Fiscal Agent by lot and shall be redeemed at a redemption price for each
redeemed 20__ Term Bond equal to the principal amount thereof, plus accrued interest to the redemption date,
without premium, as follows:
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Preliminary, subject to change.
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BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

(maturity)
The Bonds maturing on September 1, 20__ (the “20__ Term Bonds”) are required to be called before
maturity and redeemed from Sinking Fund Payments deposited into the Principal Account, on September 1,
20__, and on each September 1 thereafter prior to maturity, in accordance with the schedule of Sinking Fund
Payments set forth below. The 20__ Term Bonds so called for redemption shall be selected by the Fiscal
Agent by lot and shall be redeemed at a redemption price for each redeemed 20__ Term Bond equal to the
principal amount thereof, plus accrued interest to the redemption date, without premium, as follows:
BONDS MATURING SEPTEMBER 1, 20__
Redemption Dates
(September 1)

Principal Amount

(maturity)
If the Community Facilities District purchases Term Bonds and delivers them to the Fiscal Agent at
least 45 days prior to an applicable redemption date, the principal amount of the Term Bonds so purchased will
be credited to reduce the Sinking Fund Payment due on such redemption date for the applicable maturity of the
Term Bonds.
In the event of a partial optional redemption or special mandatory redemption of Term Bonds, each of
the remaining Sinking Fund Payments for such Term Bonds will be reduced, as nearly as practicable, on a pro
rata basis.
Special Mandatory Redemption from Prepayments. The Bonds are subject to redemption as a
whole, or in part on a pro rata basis among maturities, on any Interest Payment Date prior to maturity from the
proceeds of the prepayment of the Special Taxes deposited in the Redemption Account pursuant to the
Indenture and amounts transferred from the Reserve Account in connection with such prepayment. Such
special mandatory redemption of the Bonds shall be at the following redemption prices (expressed as
percentages of the principal amount of the Bonds to be redeemed), together with accrued interest thereon to the
date of redemption:
Redemption Dates

Redemption Prices

September 1, 2021 through and including March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and March 1, 20__
September 1, 20__ and any Interest Payment Date thereafter



103%
102
101
100
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Preliminary, subject to change.
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See the caption “SPECIAL RISK FACTORS — Potential Early Redemption of Bonds from
Prepayments or Assessment Bond Proceeds” for a discussion of the potential for a lower than expected yield
on the Bonds as a result of a special mandatory redemption from prepayment of Special Taxes.
Notice of Redemption. When Bonds are to be redeemed under the Indenture, the Fiscal Agent shall
give notice, in the name of the Community Facilities District, of the redemption of such Bonds. Such notice of
redemption shall (a) specify the CUSIP numbers (if any), the numbers and the maturity date or dates of the
Bonds selected for redemption, except that where all of the Bonds are subject to redemption, or all the Bonds
of one maturity, are to be redeemed, the bond numbers of such issue need not be specified; (b) state the date
fixed for redemption and surrender of the Bonds to be redeemed; (c) state the redemption price; (d) state the
place or places where the Bonds are to be redeemed; (e) in the case of Bonds to be redeemed only in part, state
the portion of such Bond which is to be redeemed; (f) state the date of issue of the Bonds as originally issued;
(g) state the rate of interest borne by each Bond or Parity Bond being redeemed; and (h) state any other
descriptive information needed to identify accurately the Bonds being redeemed as shall be specified by the
Community Facilities District. Such notice shall further state that on the date fixed for redemption, there shall
become due and payable on each Bond or portion thereof called for redemption, the principal thereof, together
with any premium, and interest accrued to the redemption date, and that from and after such date, interest
thereon shall cease to accrue and be payable.
At least 30 days but no more than 45 days prior to the redemption date, the Fiscal Agent shall mail a
copy of such notice, by first class mail, postage prepaid, to the respective Owners thereof at their addresses
appearing on the Bond Register and to the original purchaser of the Bonds. The actual receipt by the Owner of
any Bond of notice of such redemption shall not be a condition precedent to redemption, and neither any defect
therein nor any failure of an Owner to receive such notice shall affect the validity of the proceedings for the
redemption of such Bonds, or the cessation of interest on the redemption date. A certificate by the Fiscal
Agent that notice of such redemption has been given as provided in the Indenture shall be conclusive as against
all parties and the Owner shall not be entitled to show that he or she failed to receive notice of such
redemption.
With respect to any notice of optional redemption of Bonds, such notice may state that such
redemption shall be conditional upon the receipt by the Fiscal Agent on or prior to the date fixed for such
redemption of moneys sufficient to pay the principal of, premium, if any, and interest on such Bonds to be
redeemed and that, if such moneys shall not have been so received, said notice will be of no force and effect
and the Fiscal Agent will not be required to redeem such Bonds. In the event that such notice of redemption
contains such a condition and such moneys are not so received, the redemption will not be made, and the Fiscal
Agent will within a reasonable time thereafter give notice, in the manner in which the notice of redemption
was given, that such moneys were not so received.
Book-Entry System

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

Prepayments and amounts released from the Reserve Account in connection with Prepayments will be
allocated to the payment at maturity and redemption of Bonds and any Parity Bonds as nearly as practicable on
a proportionate basis based on the outstanding principal amount of the Bonds and any Parity Bonds and such
amounts shall be applied to redeem Bonds and Parity Bonds as nearly as practicable on a pro rata basis among
maturities in increments of $5,000.

DTC will act as securities depository for the Bonds, and the Bonds will be registered in the name of
Cede & Co. (DTC’s nominee). One fully-registered bond certificate will be issued for each maturity of the
Bonds, in the aggregate principal amount of such maturity of such Bonds, and will be deposited with DTC. So
long as Cede & Co. is the registered owner of the Bonds, references herein to the Owners of the Bonds
shall mean Cede & Co. and shall not mean the actual purchasers (the “Beneficial Owners”) of the
Bonds. The Community Facilities District does not give any assurances that DTC, its Direct
Participants, Indirect Participants (as defined in Appendix E hereto) or others will distribute payments
6
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with respect to the Bonds or notices concerning the Bonds to the Beneficial Owners thereof or that DTC
will service and act in the manner described in this Official Statement.
See Appendix E for a further description of DTC and its book-entry system. The information
presented therein is based solely on information provided by DTC, and no representation is made by the
Community Facilities District or the Underwriter concerning the accuracy thereof.

The Bond proceeds are expected to be applied as follows:
Sources:
Principal Amount of the Bonds
Less: Underwriter’s Discount
[Plus/Less]: [ Net] Original Issue [Premium/Discount]
Total
Uses:
Improvement Fund(1)
Interest Account(2)
Reserve Account(3)
Costs of Issuance Account
Total
(1)
(2)
(3)

$

$

$

$

Amounts will be deposited into the EMWD Capacity Account.
Represents interest due on the Bonds through March 1, 2022.
Equal to the initial Reserve Requirement.
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Estimated Sources and Uses of Funds
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Debt Service Schedule
The following is the annual debt service schedule for the Bonds (assuming no redemption prior to
maturity except from mandatory sinking fund redemption).

Principal

Interest

Total Annual
Debt Service

2021
2022
2023
2024
2025
2026
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
Total
(1)

Includes $__________ in capitalized interest which is expected to be sufficient to pay the interest due on the Bonds
through March 1, 2022.
Source: Underwriter.

LIMITATION OF LIABILITY
The Bonds are secured only by the Net Special Taxes and amounts on deposit in the Special Tax Fund
established by the Indenture. In the event of delinquencies in the payment of Special Taxes, neither the Water
District nor the Community Facilities District is required to advance any funds for the payment of debt service
on the Bonds. The Community Facilities District will only be required to enforce delinquent Special Taxes in
the manner provided in the Act and in its covenant to take judicial foreclosure proceedings as set forth in the
Indenture. See “SECURITY FOR THE BONDS — Covenant for Superior Court Foreclosure.” The full faith
and credit of the Water District and the Community Facilities District are not pledged to the payment of the
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Bonds, nor is the payment of the Bonds secured by any encumbrance, mortgage or other pledge of property of
the Water District or the Community Facilities District, except the pledge described above.
SECURITY FOR THE BONDS

The Bonds are secured by a pledge of the Net Special Taxes of the Community Facilities District and
all moneys deposited in the Special Tax Fund established by the Indenture. The Bonds are not secured by
moneys on deposit in the Administrative Expense Fund, the Improvement Fund, the Rebate Fund, the Special
Tax Holding Fund or the Additional Special Tax Reserve Fund established by the Indenture.
The Indenture defines the term “Net Special Taxes” to mean Gross Special Taxes minus the amount
(not in excess of the Administrative Expense Requirement) transferred to the Administrative Expense Fund.
“Gross Special Taxes” is defined by the Indenture to mean the amount of all Special Taxes received by the
Community Facilities District, together with proceeds collected from the sale of property in the Community
Facilities District pursuant to the foreclosure provisions of the Indenture for the delinquency of Special Taxes
after payment of administrative costs and attorneys’ fees payable from such proceeds to the extent not
previously paid from the Administrative Expense Fund. The Administrative Expense Requirement is $30,000
for Fiscal Year 2021-22. The Community Facilities District may increase the Administrative Expense
Requirement each Bond Year by up to the lesser of: (a) 102% of the Administrative Expense Requirement
applicable in the immediately preceding Bond Year or (b) the remainder of (i) the sum of the Maximum
Special Tax applicable to each Parcel of Taxable Property in the Community Facilities District in the Fiscal
Year that ends in such Bond Year minus (ii) 110% of Annual Debt Service for such Bond Year. See
Appendix A — “SUMMARY OF THE INDENTURE — Definitions.”
In the opinion of Bond Counsel, under existing laws, regulations, rulings and judicial decisions, the
Special Tax is exempt from the tax rate limitation of California Constitution Article XIIIA pursuant to
Section 4 thereof because it constitutes a “special tax” authorized by a two-thirds vote of the qualified electors
in the Community Facilities District. Consequently, the Community Facilities District is legally authorized
and has covenanted in the Indenture to cause the levy and collection of the Special Tax in an amount
determined according to the Rate and Method of Apportionment. See “SECURITY FOR THE BONDS —
The Special Tax” and “SPECIAL RISK FACTORS — Proposition 218” below. The Rate and Method of
Apportionment apportions the total amount of the Special Tax to be collected among the taxable parcels in the
Community Facilities District as more particularly described herein. See “THE COMMUNITY FACILITIES
DISTRICT — Rate and Method of Apportionment.” See also Appendix C — “RATE AND METHOD OF
APPORTIONMENT OF SPECIAL TAX.”
Although the Special Tax will be levied against taxable parcels within the Community Facilities
District, it does not constitute a personal indebtedness of the respective property owners. There is no assurance
that the property owners will be financially able to pay the annual Special Tax or that they will pay it even if
financially able to do so. See “SPECIAL RISK FACTORS” herein.
The Special Tax
The Special Tax applicable to each parcel of Taxable Property within the Community Facilities
District in each Fiscal Year is required to be calculated pursuant to the Rate and Method of Apportionment.
See “THE COMMUNITY FACILITIES DISTRICT — Rate and Method of Apportionment” and Appendix C
— “RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX.”
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General

The Special Tax is collected by the County at the same time and in the same manner as general
ad valorem property taxes. The Indenture requires that the Fiscal Agent hold the Special Taxes in trust for the
benefit of the Owners of the Bonds.
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Except for the portion of any prepayment of Special Taxes levied within the Community Facilities
District to be deposited to the Redemption Account, the Community Facilities District will, on each date on
which the Special Taxes are received by the Community Facilities District, transfer the Special Taxes collected
to the Fiscal Agent for deposit in the Special Tax Fund to be held in trust by the Fiscal Agent. The Fiscal
Agent will use the Special Taxes on deposit in the Special Tax Fund in the following order of priority, to:
(1)
Deposit in the Administrative Expense Fund an amount equal to the Administrative Expense
Requirement or, if the Fiscal Agent receives written direction from the Community Facilities District to
transfer a lesser amount, then such lesser amount, provided that not more than one half of the Administrative
Expense Requirement shall be so transferred in any Fiscal Year prior to the date on which the balance on
deposit in the Interest Account of the Special Tax Fund is at least equal to the interest payable on the Bonds
and Parity Bonds on March 1;
(2)
Deposit in the Interest Account of the Special Tax Fund the amount necessary to cause the
balance on deposit therein to equal the interest coming due on the Bonds and Parity Bonds on the next
succeeding Interest Payment Date;
(3)
Deposit in the Principal Account of the Special Tax Fund the amount necessary to cause the
balance on deposit therein to be equal to the principal amount of the Bonds and Parity Bonds and/or the
Sinking Fund Payments payable on the next succeeding September 1;
(4)
Deposit in the Redemption Account of the Special Tax Fund the amount necessary to pay any
optional redemption of the Bonds and Parity Bonds as provided in the Indenture;
(5)
Deposit in the Reserve Account of the Special Tax Fund the amount, if necessary, to cause
the balance on deposit in the Reserve Account to equal the Reserve Requirement;
(6)
Pay to the Community Facilities District any Administrative Expenses in excess of the
Administrative Expense Requirement that the Community Facilities District has requested be paid or
reimbursed to it;
(7)
Indenture; and

Deposit in the Rebate Fund the amounts required to be deposited therein pursuant to the

(8)
Deposit in the Special Tax Holding Fund, after all of the foregoing deposits and transfers
have been completed, any remaining amount directed in writing by the Community Facilities District.
At least one Business Day before each Interest Payment Date, after depositing in the Administrative
Expense Fund the amounts permitted to be deposited therein pursuant to the Indenture (but, in any case, not
more than the Administrative Expense Requirement for the next succeeding Fiscal Year), the Community
Facilities District is required to transfer to the Fiscal Agent for deposit in the Special Tax Fund (to the extent
Special Taxes are available therefor) an amount equal to: the sum of (i) the interest and any principal payment
coming due on the Bonds and Parity Bonds on such Interest Payment Date, (ii) the amount required to pay
principal of and interest on Bonds and Parity Bonds in connection with an optional redemption of Bonds and
Parity Bonds as described in the Indenture or in a Supplemental Indenture with respect to Parity Bonds (but

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

The Special Tax is not encompassed within the alternate procedure for the distribution of certain
property tax levies on the secured roll pursuant to Chapter 3, Part 8, Division 1 of the California Revenue and
Taxation Code (Section 4701 et seq.), commonly referred to as the “Teeter Plan.” The County has adopted a
Teeter Plan under which a tax distribution procedure is implemented and secured roll taxes are distributed to
taxing agencies within the County on the basis of the tax levy, rather than on the basis of actual tax collections.
However, the Community Facilities District does not participate in the County’s Teeter Plan; accordingly, the
collection of the Special Tax is subject to delinquencies.
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Annual Debt Service for the Bonds has been structured so that Net Special Taxes levied on Developed
Property, based on the development status within the Community Facilities District as of February 8, 2021,
assuming no delinquencies, will generate in each Fiscal Year not less than 110% of debt service payable with
respect to the Bonds in the calendar year that begins in that Fiscal Year, assuming that Special Taxes are levied
and collected on the Developed Property in the Community Facilities District pursuant to the Rate and Method
of Apportionment and that the Administrative Expense Requirement increases at the rate of two percent per
year. “Developed Property” under the Rate and Method of Apportionment generally means property for which
a building permit has been issued by April 1 of the Fiscal Year preceding the Special Tax levy. Based on
development status as of February 8, 2021, all 123 parcels within the Community Facilities District will be
classified as Developed Property for the Fiscal Year 2021-22 Special Tax levy, and in each Fiscal Year
thereafter.
See “THE COMMUNITY FACILITIES DISTRICT — Rate and Method of Apportionment.” See
“THE COMMUNITY FACILITIES DISTRICT — Direct and Overlapping Debt” herein for a discussion of
the Water District’s total effective tax rate policy.
Reserve Account
In order to secure further the payment of principal of and interest on the Bonds and any Parity Bonds,
the Community Facilities District will deposit proceeds of the Bonds into the Reserve Account in an amount
sufficient to make the balance on deposit therein equal the Reserve Requirement. The Reserve Requirement is
defined in the Indenture as the amount, as of any date of calculation, that is equal to the least of (i) 10% of the
initial principal amount of the Bonds and any Parity Bonds, (ii) Maximum Annual Debt Service on the then
Outstanding Bonds and Parity Bonds, if any, (iii) 125% of Average Annual Debt Service on the then
Outstanding Bonds and Parity Bonds, if any, or (iv) $__________, the initial Reserve Requirement for the
Bonds.
Moneys in the Reserve Account shall be used solely for the purpose of (i) paying principal of,
including Sinking Fund Payments, and interest on the Bonds and any Parity Bonds when due, and (ii) making
any required transfer to the Rebate Fund upon written direction from the Community Facilities District or any
required transfer to the Redemption Account, in each case, only after all available moneys in the Additional
Special Tax Reserve Fund, if any, have been used for such purposes (as described below). For a further
discussion of the Reserve Account, see Appendix A — “SUMMARY OF THE INDENTURE — Creation of
Funds; Application of Proceeds; and Special Taxes — Reserve Account of the Special Tax Fund.”
Additional Special Tax Reserve Fund
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only if so directed by an Authorized Representative of the Community Facilities District), (iii) the amount
required to cause the balance on deposit in the Reserve Account to equal the Reserve Requirement, and (iv) the
amount required to make the necessary deposits in the Rebate Fund. Notwithstanding the foregoing: (i) the
portion of any Prepayment of a Special Tax received by the Community Facilities District that is the “Future
Facilities Amount” (as defined in the Rate and Method of Apportionment) is required to be transferred to the
Fiscal Agent for deposit in the Improvement Fund; and (ii) the portion of any such Prepayment that is to be
applied to the redemption of Bonds and Parity Bonds is required to be transferred to the Fiscal Agent for
deposit in the Redemption Account.

On the Delivery Date of the Bonds, no amounts will be on deposit in the Additional Special Tax
Reserve Fund. The Community Facilities District expects to deposit in the Additional Special Tax Reserve
Fund available Special Taxes from the Fiscal Year 2021-22 Special Tax levy to increase the amount therein to
approximately $100,368 on or about the September 1, 2021 Interest Payment Date.



Preliminary, subject to change.
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Moneys in the Additional Special Tax Reserve Fund may be used to pay the principal of, including
Sinking Fund Payments, and interest on the Bonds and any Parity Bonds when due or in the event that the
balance on deposit in the Interest Account or the Principal Account, as the case may be, is insufficient for such
purpose and for the purpose of making any required transfer to the Rebate Fund upon written direction from
the Community Facilities District or any required transfer to the Redemption Account. However, amounts in
the Additional Special Tax Reserve Fund are not pledged to the repayment of the Bonds and any Parity
Bonds and may be used for any lawful purpose. There is no assurance that the Community Facilities
District will maintain the amounts in the Additional Special Tax Reserve fund at the amounts described
in this Official Statement.
See “SPECIAL RISK FACTORS — Insufficiency of Special Tax Revenues.” For a further discussion
of the Additional Special Tax Reserve Fund, see Appendix A — “SUMMARY OF INDENTURE — Creation
of Funds; Application of Proceeds; and Special Taxes — Additional Special Tax Reserve Fund.”
Covenant for Superior Court Foreclosure
Pursuant to Section 53356.1 of the Act, the Community Facilities District has covenanted in the
Indenture with and for the benefit of the Bondowners that it will order, and cause to be commenced, on or
before October 1 of the Fiscal Year immediately following the Fiscal Year in which a delinquency in the
payment of a Special Tax occurs, and thereafter diligently prosecute to judgment (unless such delinquency is
theretofore brought current), an action in the superior court to foreclose the lien of any Special Tax or
installment thereof not paid when due, provided that the Community Facilities District need not commence or
pursue such proceedings with respect to any property owned by a single property owner who is delinquent in
the payment of Special Taxes in an amount less than $5,000 if both (i) the aggregate amount of such
delinquent Special Taxes does not exceed 5% of the total Special Taxes due and payable for the Fiscal Year in
question and (ii) the balance on deposit in the Reserve Account is not less than the Reserve Requirement
(except the Community Facilities District will nevertheless be required to commence and pursue such
proceedings with respect to any property owned by a single property owner who is delinquent in the payment
of the Special Taxes in the amount of $5,000 or more).
Pursuant to the Act, the Community Facilities District may waive delinquency penalties and
redemption penalties if it determines that (i) the waivers shall apply only to parcels delinquent at the time of
the determination, (ii) the waivers shall only be available with respect to parcels for which all past due and
currently due Special Taxes and all other related costs are paid in full within a limited period of time specified
in the determination, (iii) the waivers shall be available only with respect to parcels sold or otherwise
transferred to new owners unrelated to the owner responsible for the delinquency, and (iv) the waivers are in
the best interest of the Owners of the Bonds.
In the event foreclosure or foreclosures are necessary, there may be a delay in payments to Bond
Owners pending prosecution of the foreclosure proceedings and receipt by the Community Facilities District of
the proceeds of the foreclosure sale; it is also possible that no bid for the purchase price or applicable property
would be received at the foreclosure sale. See “SPECIAL RISK FACTORS — Enforcement Delays –
Bankruptcy.” Notwithstanding any other provision of the Indenture, the Water District is not obligated to
advance available funds from the Water District Treasury to cure any deficiency in the Special Tax Fund
established and held under the Indenture.
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Water District’s Collection Practices
The staff of the Water District provides administrative and other support services for the community
facilities districts that have been formed by the Water District. These services include, but are not limited to,
attempting to collect delinquent special taxes prior to the commencement of foreclosure proceedings by
sending demand letters to property owners whose special taxes are delinquent advising them of the
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Within approximately six weeks following each December 10 and April 10 (the respective dates on
which the first and second installment of special taxes become delinquent), the County notifies the Water
District of delinquencies within the Water District’s community facilities districts. Generally, it is the Water
District’s practice to send out demand letters to delinquent property owners within 60 days of being notified of
such delinquencies. The Water District generally allows at least 30 days from the date of mailing the demand
letters before commencing foreclosure proceedings. In some circumstances, the Water District allows
homeowners to pay delinquent Special Taxes and penalties in six month installments.
The Water District is not required to continue the collection practices described herein, but it has no
current intention of ceasing to do so. The Community Facilities District has covenanted in the Indenture to
commence foreclosure proceedings by October 1 following the fiscal year in which the delinquencies occurred,
except under certain circumstances. See “SECURITY FOR THE BONDS — Covenant for Superior Court
Foreclosure.”
On May 6, 2020, Governor Newsom issued Executive Order N-61-20 (the “Executive Order”),
waiving penalties and interest on taxes on property on the secured or unsecured roll through May 6, 2021
under certain conditions, including: (i) the property is a residential property occupied by the taxpayer or the
property is used for a small business, (ii) the taxes owed were not delinquent as of March 4, 2020, (iii) the
taxpayer files for relief in a form prescribed by the tax collector, and (iv) the taxpayer demonstrates economic
hardship to the satisfaction of the tax collector. The Executive Order may have an effect on the collection of
penalties and interest on delinquent Special Taxes and may otherwise affect a property owner’s willingness to
pay Special Taxes when due. See “SPECIAL RISK FACTORS — COVID-19 (Coronavirus) Pandemic”
herein.
Additional Bonds for Refunding Purposes Only
The Community Facilities District will covenant in the Indenture that it will not issue any Parity
Bonds payable from the Net Special Taxes or from any other amounts in the Special Tax Fund on a parity with
the Bonds except for the purpose of refunding all or a portion of the Bonds or any Parity Bonds then
Outstanding. Parity Bonds issued to effect a partial refunding of Bonds or Parity Bonds shall be issued subject
to certain additional specific conditions, as described in the Indenture. See Appendix A — “SUMMARY OF
THE INDENTURE — General Authorization and Bonds Terms — Issuance of Additional Bonds for
Refunding Purposes.”
THE WATER DISTRICT
The Water District is located in Riverside County, California and includes the Cities of Temecula,
Murrieta, Moreno Valley, Hemet, San Jacinto, Perris and Menifee, as well as unincorporated portions of the
County. The Water District was established in 1950 and is a municipal water district formed and existing
pursuant to the Municipal Water District Law of 1911, Division 20 (commencing at Section 71000) of the
Water Code of the State. The Water District provides both water and wastewater services within its
boundaries. Although at the time of its formation the major demand for the Water District’s services was
related to agriculture, domestic customers now constitute the major portion of the demand for such services.
The Water District encompasses 555 gross square miles and has a current estimated population of nearly
1,000,000.
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consequences of failing to pay the applicable special taxes. The current practices of the Water District’s staff
are summarized below.
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THE COMMUNITY FACILITIES DISTRICT

The Board formed the Community Facilities District under the Act in order to provide for the
financing of public improvements to meet the needs of new development within the Community Facilities
District. The then owner of all of the property within the Community Facilities District authorized the
Community Facilities District to incur bonded indebtedness, approved the Rate and Method of Apportionment
and authorized the levy of the Special Tax.
The Community Facilities District is located in an unincorporated area of the County known as
Winchester, which is east of the City of Menifee, southwest of the City of Hemet and southeast of Diamond
Valley Lake.
The Community Facilities District is located approximately one mile west of
Highway 79/Winchester Road along the north side of Domenigoni Parkway, extending from Prairie Loop
Road east to Beeler Road, and extending north to the Salt Creek Channel.
The Community Facilities District contains approximately 31.21 gross acres and approximately
20.79 taxable acres. The residential project in the Community Facilities District is a development called
“Aspen Pointe” and is planned for a total of 123 detached single-family homes at buildout. The developer of
the property within the Community Facilities District is D.R. Horton. All of the property within the
Community Facilities District is located within final Tract Map Number 30809.
As of February 8, 2021, the Community Facilities District included 101 completed production homes
which had closed escrow to individual homeowners. As of such date, D.R. Horton owned two completed
model homes and 20 homes in various stages of construction. As of such date, 20 of the homes owned by D.R.
Horton were in escrow to be sold to individual homeowners. Since February 8, 2021, and as of April 1, 2021,
an additional ____ completed homes had been conveyed to individual homeowners and ____ were in escrow
to be sold to individual homeowners. Homes under contract may not result in closed escrows as sales
contracts are subject to cancellation during escrow. See the caption “PROPERTY OWNERSHIP AND
PROPOSED DEVELOPMENT” for more information regarding D.R. Horton and the development within the
Community Facilities District.
Water and sewer service to the property within the Community Facilities District is currently supplied
by the Water District. Electricity is currently supplied by Southern California Edison and natural gas is
provided by The Gas Company.
Although, like all of Southern California, the land within the Community Facilities District is subject
to seismic activity, it is not located within an Alquist-Priolo Earthquake Fault Zone.
A map showing the location of the Community Facilities District and an aerial photograph thereof
appear following the Table of Contents, respectively, and information about the ownership and planned
development of such property is set forth under the caption “PROPERTY OWNERSHIP AND PROPOSED
DEVELOPMENT.”
The Project
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General Information

The Project includes the acquisition or construction of certain water and sewer system improvements
by or for the Water District that are required in order to provide water and sewer service to the property within
the Community Facilities District and payments to the Water District of the Community Facilities District’s
share of the costs of the Water District’s water, sewer and sewer treatment facilities.
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Rate and Method of Apportionment

Assignment to Land Use Categories. In general, the Rate and Method of Apportionment imposes a
different Maximum Special Tax on Taxable Property within the Community Facilities District depending upon
whether such Taxable Property is classified as: (i) “Developed Property” (in general, Taxable Property
included in a Final Map recorded prior to the January 1 preceding the Fiscal Year in which the Special Tax is
being levied and for which a building permit for new construction was issued on or prior to the April 1
preceding such Fiscal Year), (ii) “Approved Property” (in general, parcels of Taxable Property included in a
Final Map recorded prior to the January 1 preceding the Fiscal Year in which the Special Tax is being levied
but for which no building permit was issued on or prior to the April 1 preceding such Fiscal Year), or
(iii) “Undeveloped Property” (in general, Taxable Property that is not “Developed Property” or “Approved
Property,” “Public Property” or “Property Owners’ Association Property”) and/or (iv) “Property Owners’
Association Property” (in general, Taxable Property which, as of July 1 of the Fiscal Year in which the Special
Tax is being levied, has been conveyed, dedicated to, or irrevocably offered for dedication to a property owner
association, including any master or sub-association). Different Maximum Special Taxes are also applicable to
Developed Property depending upon: (a) its status as either “Residential Property” or “Non-Residential
Property,” or (b) in the case of Residential Property, its status as “Single Family Property” or “Multifamily
Residential Property.” Parcels of Single Family Property will also be further categorized based on the
Residential Floor Area of each such parcel.
Method of Apportionment of Special Tax. Pursuant to the Rate and Method of Apportionment the
Board is required to determine the “Special Tax Requirement” for each Fiscal Year. The Special Tax
Requirement is the amount required in any Fiscal Year to pay: (i) annual debt service on all outstanding
Bonds due in the calendar year which commences in such Fiscal Year, (ii) periodic costs on such Bonds,
including but not limited to, credit enhancement and rebate on the Bonds, (iii) Administrative Expenses,
provided that, prior to the issuance of the first Building Permit, inclusion of Administrative Expenses in the
Special Tax Requirement shall not increase the levy of Special Tax on Approved Property or Undeveloped
Property, (iv) an amount equal to pay any anticipated shortfall due to Special Tax delinquencies in the prior
Fiscal Year, (v) any amounts required to establish or replenish any reserve funds for the outstanding Bonds,
and (vi) until the final series of Bonds are issued as determined by the Board of Directors, to pay directly for
acquisition or construction of the facilities eligible under the Act, provided that the inclusion of such amount
does not increase the levy of Special Tax on Approved Property or Undeveloped Property as set forth in the
Rate and Method of Apportionment, less (vii) a credit for funds available to reduce the annual Special Tax levy
all as determined pursuant to the Indenture.
The Special Tax Requirement is to be satisfied first by levying the Special Tax Proportionately on
each Parcel of Developed Property at up to 100% of the applicable Assigned Special Tax. If additional
moneys are needed to satisfy the Special Tax Requirement, the Special Tax shall be levied Proportionately on
each Parcel of Approved Property at up to 100% of the Maximum Special Tax for Approved Property as
needed to satisfy the Special Tax Requirement. If additional moneys are still needed to satisfy the Special Tax
Requirement, the Special Tax shall be levied Proportionately on each Parcel of Undeveloped Property at up to
100% of the Maximum Special Tax for Undeveloped Property as needed to satisfy the Special Tax
Requirement. If additional moneys are still needed to satisfy the Special Tax Requirement, the Special Tax
that is to be levied on each Parcel of Developed Property whose Maximum Special Tax is derived by the
application of the Backup Special Tax shall be increased in equal percentages from the Assigned Special Tax
up to the Maximum Special Tax for such Parcel as needed to satisfy the Special Tax Requirement. Finally,
any additional amounts required in order to satisfy the Special Tax Requirement shall be raised by the levy of
the Special Tax Proportionately on each Parcel of Public Property or Property Owners’ Association Property
that is not Exempt Property at up to 100% of the applicable Maximum Special Tax for such Parcel as needed
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The Rate and Method of Apportionment is contained in Appendix C — “RATE AND METHOD OF
APPORTIONMENT OF SPECIAL TAX.” Capitalized terms used and not defined under this caption “Rate
and Method of Apportionment” shall have the meanings ascribed thereto in Appendix C.
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Assigned Special Tax and Backup Special Tax. The Assigned Special Tax for Developed Property
that is classified as Single Family Property ranges from $1,570 per taxable unit with a Residential Floor Area
of 1,851 square feet or less to $1,735 per taxable unit with a Residential Floor Area of 2,050 square feet or
more.
The Backup Special Tax Rate for a Parcel within a Final Map classified or to be classified as Single
Family Property shall be determined by multiplying the Undeveloped Property Maximum Special Tax rate per
Acre by the total Acreage of Taxable Property within such Final Map, excluding the Acreage associated with
Non-Residential Property, Multifamily Residential Property, Public Property and/or Property Owners’
Association Property that is not Exempt Property pursuant to the Rate and Method of Apportionment, and
dividing such amount by the number of Parcels within such Final Map classified as either (i) Single Family
Property or (ii) Approved Property for which a Building Permit is expected to be issued for Single Family
Property (i.e., the number of residential lots).
The Backup Special Tax shall not apply to Multifamily Residential Property, Non Residential
Property, Public Property, or Property Owners’ Association Property.
Prepayment of Special Taxes. The Special Tax obligation for a Parcel may be prepaid in full or in
part, provided that the terms set forth in the Rate and Method of Apportionment are satisfied. The Prepayment
amount is calculated based on the sum of the Bond Redemption Amount, the Redemption Premium, the Future
Facilities Amount, the Defeasance Amount, Administrative Fees and Expenses, less a credit for the resulting
reduction in the Reserve Requirement for the Bonds (if any), all as specified in Section H of the Rate and
Method of Apportionment, attached hereto as Appendix C. Prepayments of Special Taxes will be applied to
effect a special mandatory redemption of Bonds. See “THE BONDS — Redemption — Special Mandatory
Redemption from Prepayments.
Estimated Debt Service Coverage. The Community Facilities District intends to size the Bonds so
that, assuming no delinquencies in the Community Facilities District, Net Special Taxes from Developed
Property (based on the development status within the Community Facilities District as of February 8, 2021)
will generate in each Fiscal Year beginning in Fiscal Year 2021-22 not less than 110% of debt service payable
with respect to the Bonds in the calendar year that begins in that Fiscal Year. Fiscal Year 2021-22 will be the
first year in which the Special Tax is levied within the Community Facilities District.
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to satisfy the Special Tax Requirement. Notwithstanding the above, under no circumstances will the Special
Tax levied against any Parcel of Residential Property be increased as a consequence of delinquency or default
by the owner or owners of any other parcel or parcels by more than 10% per Fiscal Year above the amount that
would have been levied in that Fiscal Year had there never been any such delinquency or default. Within the
Community Facilities District, based on development status as of February 8, 2021, all 123 parcels will be
classified as Developed Property for the Fiscal Year 2021-22 Special Tax levy, and such parcels will be
classified as Developed Property in each Fiscal Year thereafter.
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The table below sets forth the Assigned Special Tax per unit of Taxable Property, the projected Fiscal
Year 2021-22 Special Tax levy and the percent of such levy based on land use class.

Land Use
Residential
Residential
Residential
Residential
Totals

Tax
Class

Residential Floor Area

D1
D2
D3
D4

Less than 1,851 sq. ft.
1,851 sq. ft. to 1,950 sq. ft.
1,951 sq. ft. to 2,050 sq. ft.
Greater than 2,050 sq. ft.

No. of
Units
24
58
6
35
123

Assigned
Special Tax
Per Unit/
Acre

Projected
Fiscal Year
2021-22
Special Tax
Per Unit*

$ 1,570.00
1,625.00
1,680.00
1,735.00

$ 989.12
1,023.77
1,058.42
1,093.07

Total
Projected
Fiscal Year
2021-22
Special Tax
Levy(1)*

Percent of
Total*

$ 23,738.76
59,378.41
6,350.50
38,257.33
$ 127,725.00

18.59%
46.49
4.97
29.95
100.00%

*

Preliminary, subject to change.
Based upon the debt service requirement of the Bonds and includes estimated Fiscal Year 2021-22 Administrative Expense
Requirement of $30,000.
Source: Webb Municipal Finance, LLC.
(1)

Property Values
In order to provide information with respect to the value of the land within the Community Facilities
District, the Water District engaged Stephen G. White, MAI (defined herein as the “Appraiser”) to prepare the
Appraisal. The principal of the Appraiser, who was actively involved in the preparation of the Appraisal, has
an “MAI” designation from the Appraisal Institute and has prepared numerous appraisals for the sale of land
secured municipal bonds. The Appraiser was selected by the Water District and has no material relationships
with the Water District, the Community Facilities District or the owners of the land within the Community
Facilities District other than the relationship represented by the engagement to prepare the Appraisal and other
similar engagements for the Water District. The Water District instructed the Appraiser to prepare its analysis
and report in conformity with Water District-approved guidelines and the Appraisal Standards for Land
Secured Financings published in 1994 and revised in 2004 by the commission now known as California Debt
and Investment Advisory Commission. A copy of the Appraisal is included as Appendix D to this Official
Statement.
The purpose of the Appraisal was to estimate the “as is” market value of the fee simple estate, subject
to special tax and special assessment liens, of the property within the Community Facilities District. Subject to
the contingencies, assumptions and limiting conditions set forth in the Appraisal, the Appraiser concluded that,
as of February 8, 2021, the market value of the Taxable Property within the Community Facilities District was
not less than $50,135,000, consisting of $44,945,000 for the 101 completed units conveyed to individual
homeowners as of February 8, 2021, $820,000 for the two model homes owned by D.R. Horton and
$4,370,000 for the 20 homes owned by D.R. Horton in various stages of construction as of such date. See
Appendix D — “APPRAISAL REPORT.”
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TABLE 1
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
ASSIGNED SPECIAL TAXES

Reference is made to Appendix D for a complete list and full discussion of the applicable
contingencies, assumptions and limiting conditions and the methodology employed by the Appraiser. In the
event that any of the contingencies, assumptions and limiting conditions are not actually realized, the value of
the property within the Community Facilities District may be less than the amount reported in the Appraisal.
In any case, there can be no assurance that any portion of the property within the Community Facilities District
would actually sell for the amount indicated by the Appraisal. Moreover, such assumptions and limiting
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Since the date of value of the Appraisal, the spread of COVID-19 is having a continued negative
impact throughout the world, including in the County and State. While the COVID-19 pandemic to date does
not appear to be having a material adverse impact on the residential real estate market in Southern California,
there is no assurance that it will not have a material adverse effect on the real estate market in the future,
including the market value of the taxable properties within the Community Facilities District. See “SPECIAL
RISK FACTORS — COVID-19 (Coronavirus) Pandemic” and Appendix D — “APPRAISAL REPORT.”
The Appraisal merely indicates the Appraiser’s opinion as to the market value of the property referred
to therein as of the date and under the conditions specified therein. The Appraiser’s opinion reflects conditions
prevailing in the applicable market as of the date of value. The Appraiser’s opinion does not predict the future
value of the subject property, and there can be no assurance that market conditions will not adversely change in
the future.
The Appraiser has specifically consented to the inclusion of the Appraisal in this Official Statement.
It is a condition precedent to the issuance of the Bonds that the Appraiser deliver to the Community
Facilities District a certification to the effect that nothing has come to the attention of the Appraiser subsequent
to the date of the Appraisal that would cause the Appraiser to believe that the value of property in the
Community Facilities District is less than the market value reported in the Appraisal. However, the Appraiser
has not performed additional research or valuation analysis specific to the subject property since the date of the
Appraisal.
Value-to-Lien Ratios
The value of the property within the Community Facilities District is significant to an evaluation of
the Bonds because, in the event of a delinquency in the payment of Special Taxes, the Community Facilities
District may foreclose only against delinquent parcels. Likewise, the ratio of the value of a parcel to its
“share” of the Bonds is important because it provides an indication of the extent of the relative burden imposed
on each parcel by the Special Tax. As indicated above, the minimum appraised value of the property within
the Community Facilities District is not less than $50,135,000. The ratio of that value to the $2,240,000*
total principal amount of the Bonds and other overlapping land-secured debt (as described under the caption
“— Direct and Overlapping Debt” below), but excluding general obligation bond indebtedness, is
approximately 20.47*-to-1. Taking into account such general obligation bond indebtedness, the ratio of the
aggregate assessed value of the Taxable Property within the Community Facilities District to the total principal
amount of all outstanding direct and overlapping debt for the Community Facilities District is approximately
17.97*-to-1. See “— Direct and Overlapping Debt” below.
Table 2 below sets forth the value-to-lien ratios of Taxable Property by property owner, and Table 3
below sets forth the stratification of value-to-liens of the Taxable Property within the Community Facilities
District based on the appraised values of such property as described in the Appraisal, and such parcels’
respective shares of the principal amount of the Bonds (allocated to each parcel based upon its respective share
of the total projected Special Tax levy for Fiscal Year 2021-22). Each of the aforesaid value to lien ratios is
for all of the Community Facilities District, however, the ratios of the appraised value of individual lots within
the Community Facilities District to their respective shares of the principal amount of the Bonds can be
expected to vary substantially depending upon the status of development and selling price thereof. See Table 3
below.
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conditions that are described in Appendix D are based on information as of February 8, 2021, the date of value
in the Appraisal Report.

No assurance can be given that, should a delinquent parcel be foreclosed and sold for the amount of
the delinquency, any bid will be received for such parcel, or if a bid is received that such bid will be sufficient
to pay such delinquent Special Taxes.
*

Preliminary, subject to change.
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TABLE 2
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
APPRAISED VALUE-TO-LIEN RATIOS BY PROPERTY OWNER

Property Owner(1)
Individual - Developed Property
DR Horton - Developed Property
Total

Parcels

Maximum
Special Tax

Percent of
Maximum
Special Tax

101
22
123

$ 175,202
38,163
$ 213,365

82.11%
17.89
100.00%

Projected
Fiscal Year
2021-22
Special Tax
Levy(2)*

Percent of
Projected
Fiscal Year
2021-22
Special Tax
Levy*

Total
Appraised
Value

$ 104,960
22,765
$ 127,725

82.18%
17.82
100.00%

$ 44,945,000
5,190,000
$ 50,135,000

*

Allocation of
Bonds(3)*

Riverside
County
CFD 03-1
Bond
Allocation

Total
Outstanding
Direct and
Overlapping
Debt*

Aggregate
Value-toLien*

$ 1,840,748
399,252
$ 2,240,000

$ 171,827
37,428
$ 209,254

$ 2,012,574
436,680
$ 2,449,254

22.33:1
11.89:1
20.47:1

Preliminary, subject to change.
Based on ownership information and development status as of February 8, 2021, all 123 within Improvement Area D will be classified as Developed Property for purposes of the projected Fiscal
Year 2021-22 Special Tax levy.
(2)
Allocated based on the projected Fiscal Year 2021-22 Special Tax levy.
(3)
Based upon the debt service requirement of the Bonds and includes estimated Fiscal Year 2021-22 Administrative Expense Requirement of $30,000.
Source: Webb Municipal Finance, LLC.
(1)
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TABLE 3
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
VALUE-TO-LIEN STRATIFICATION

Appraised Value to Lien(1)
Less than 10.00:1(3)
Between 10.00:1 to 14.99:1
Between 15.00:1 to 19.99:1
Between 20.00:1 to 24.99:1
Greater than 24.99:1(4)
Total

No. of
Parcels

Percent of
Total
Parcels

3
17
1
102
0
123

2.44%
13.82
0.81
82.93
0.00
100.00%

Total
Appraised
Value

Percent of
Total
Appraised
Value

Projected
Fiscal Year
2021-22
Levy(2)*

420,000
3,950,000
410,000
45,355,000
0
$ 50,135,000

0.84%
7.88
0.82
90.47
0.00
100.00%

$

$

*

3,210
17,439
1,093
105,983
0
$ 127,725

Percent of
Total
Projected
Fiscal
Year
2021-22
Levy*
2.51%
13.65
0.86
82.98
0.00
100.00%

Allocation of
Bonds
$

56,294
305,834
19,170
1,858,702
0
$ 2,240,000

Preliminary, subject to change.
Value-to-Lien Ratios based upon principal amount of Bonds and other overlapping land-secured debt.
(2)
Based upon the debt service requirement of the Bonds and estimated Fiscal Year 2021-22 Administrative Expense Requirement of $30,000.
(3)
The lowest value-to-lien in the less than 10.00:1 category is 6.70:1*.
(4)
The highest value-to-lien in the greater than 24.99:1 category is 23.36:1*.
Source: Webb Municipal Finance, LLC.
(1)

Other
Overlapping
Land
Secured
Debt
$

5,104
28,921
1,701
173,528
0
$ 209,254

Total Direct
and
Overlapping
Land
Secured
Debt
$

61,398
334,755
20,871
2,032,230
0
$ 2,449,254

Aggregate
Value-toLien*
6.84:1
11.80:1
19.64:1
22.32:1
N/A
20.47:1
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The Community Facilities District is included within the boundaries of overlapping local agencies
providing governmental services. Some of these local agencies have outstanding bonds, and/or the authority to
issue bonds, payable from taxes or assessments. The existing and authorized indebtedness payable from taxes
and assessments that may be levied upon the property within the Community Facilities District is shown in
Table 4 below. In addition to current debt, new community facilities districts and/or special assessment
districts could be formed in the future encompassing all or a portion of the property within the Community
Facilities District; and such districts or the agencies that formed them could issue more bonds and levy
additional special taxes or assessments.
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Direct and Overlapping Debt
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TABLE 4
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
DIRECT AND OVERLAPPING DEBT
I. APPRAISED VALUE
Appraised Valuation (1)

$ 50,135,000

Outstanding Direct and Overlapping Bonded Debt

Type

Issued

CFD No. 2018-82
Riverside County CFD No. 03-1
Total Outstanding Land Secured Bonded Debt(3)

CFD
CFD

$ 2,240,000*
20,000,000

Type

Authorized

CFD
CFD

$ 3,000,000
20,000,000

Authorized and Unissued Direct and
Overlapping Bonded Debt
CFD No. 2018-82
Riverside County CFD No. 03-1
Total Unissued Land Secured Indebtedness(3)

Outstanding
$2,240,000*(2)
9,830,000

Unissued
$

0(4)
0(4)

%
Applicable
100.00%
2.13

%
Applicable
100.00%
2.13

Parcels in
2018-82
123
123

Parcels in
2018-82
123
123

Amount
Applicable
$ 2,240,000*
209,254
$ 2,499,254*
Amount
Applicable
$

0
0
0

$

Total Outstanding and Unissued Land Secured Indebtedness

$ 2,499,254*

III. GENERAL OBLIGATION BOND INDEBTEDNESS
Outstanding Direct and Overlapping Bonded Debt

Type

Issued

Metro Water East (0.00350%)
Hemet Unified School B&I (0.11876)
Mt San Jacinto Comm (0.01320%)
EMWD Improvement U-35 (0.01900%)
EMWD Improvement U-36 (0.01900%)
Total Outstanding General Obligation Bonded Debt(3)

GO
GO
GO
GO
GO

$850,000,000
263,000,000
190,000,000
7,065,000
7,077,000

Authorized and Unissued Direct and
Overlapping Indebtedness
Metro Water East (0.00350%)
Hemet Unified School B&I (0.11876)
Mt San Jacinto Comm (0.01320%)
EMWD Improvement U-35 (0.01900%)
EMWD Improvement U-36 (0.01900%)
Total Unissued General Obligation Indebtedness

Outstanding

%
Applicable(5)

$ 26,830,000
205,480,000
157,750,000
7,065,000
7,077,000

0.00060%
0.15213
0.01815
0.31032
0.30591

Parcels in
2018-82
123
123
123
123
123

Amount
Applicable
$

$

Type

Authorized

GO
GO
GO
GO
GO

$850,000,000
359,000,000
295,000,000
46,200,000
19,700,000

Unissued
0
96,000,000
105,000,000
39,135,000
12,623,000

0.00060%
0.15213
0.01815
0.31032
0.30591

Parcels in
2018-82
123
123
123
123
123

Amount
Applicable

$

0
146,048
19,060
121,445
38,616
165,108

Total Outstanding and Unissued General Obligation Indebtedness

$

506,507*

TOTAL OF ALL OUTSTANDING, DIRECT AND OVERLAPPING DEBT
TOTAL OF ALL OUTSTANDING AND UNISSUED DIRECT AND OVERLAPPING INDEBTEDNESS
Ratios to Appraised Value
Outstanding Land Secured Bonded Debt
20.47:1*
Total Outstanding Direct and Overlapping Bonded Debt
17.97:1*

$ 2,790,653*
$ 2,955,761*

*

$

%
Applicable(5)

161
312,603
28,635
21,924
21,650
341,399

$

Preliminary, subject to change.
Appraised valuation information as of February 8, 2021 based on the Appraisal.
(2)
Amount outstanding is equal to the principal amount of the Bonds.
(3)
Additional bonded debt or available bond authorization may exist but is not shown because a tax was not levied for Fiscal Year 2020-21.
(4)
Additional bonds may be issued for refunding purposes only.
(5)
Percentage applicable determined by Fiscal Year 2020-21 equalized roll assessed value information.
Source: Webb Municipal Finance, LLC.
(1)
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II. LAND SECURED BOND INDEBTEDNESS
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Based on the principal amount of the Bonds, interest costs and estimated Administrative Expenses and
Fiscal Year 2020-21 tax rates for all other taxing jurisdictions within the Community Facilities District, the
total projected Fiscal Year 2021-22 average effective tax rate for parcels of Developed Property in the
Community Facilities District is approximately 1.64% of the average appraised value of a parcel of Developed
Property indicated as having been conveyed to an individual homeowner in the Appraisal. The Water
District’s policies require that the total effective tax rate not exceed 2% of the projected sales prices at the time
of formation of a community facilities district and at the time of bond issuance by a community facilities
district.
The following table sets forth the estimated Fiscal Year 2021-22 average effective tax rate for parcels
of Developed Property in the Community Facilities District, based on the average appraised value for parcels
indicated as complete and having been conveyed to individual homeowners in the Appraisal.

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

Annual Debt Service for the Bonds has been structured so that Assigned Special Taxes levied on
Developed Property, assuming no delinquencies, based on the development status as of February 8, 2021, will
generate in each Fiscal Year beginning in Fiscal Year 2021-22 not less than the sum of the Administrative
Expense Requirement plus 110% of debt service payable with respect to the Outstanding Bonds in the calendar
year that begins in that Fiscal Year, assuming that Special Taxes are levied and collected on such Developed
Property pursuant to the Rate and Method of Apportionment for the Community Facilities District and that the
Administrative Expense Requirement increases at the rate of two percent per year.
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TABLE 5
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
AVERAGE FISCAL YEAR 2021-22 TAX OBLIGATION(1)
FOR INDIVIDUALLY OWNED PARCELS OF DEVELOPED PROPERTY
Average Projected Home Value (2)

$

Ad valorem Property Taxes:
Basic Levy (1.0000%)
Metro Water East (0.00350%)
Hemet Unified School B&I (0.11876%)
EMWD Improvement U-35 (0.01900%)
EMWD Improvement U-36 (0.01900%)
Mt San Jacinto Comm (0.01320%)
Total General Property Taxes

$ 4,450.00
15.58
528.48
84.55
84.55
58.74
$ 5,221.90

$

3.74
45.94
22.14
53.08
6.94
11.00
1,039.20
232.00
674.22
$ 2,088.26

Average Total Property Tax
Average Effective Tax Rate

$ 7,310.16
1.64%

(1)

Average Fiscal Year 2021-22 tax rates based upon Fiscal Year 2020-21 overlapping taxes and assessment rates.
Average projected home value is based upon average appraised values for parcels of Developed Property indicated as
having been conveyed to individual homeowners in the Appraisal.
(3)
Reflects average projected Fiscal Year 2021-22 Special Tax levy for parcels indicated as complete in the Appraisal.
Source: Webb Municipal Finance, LLC.
(2)

Delinquency History
Fiscal Year 2021-22 will be the first year in which Special Taxes are levied in the Community
Facilities District, and therefore no delinquency information is available.
Top Taxpayers
Based on development status as of February 8, 2021, Special Taxes for Fiscal Year 2021-22 are
expected to be levied on 123 parcels classified as Developed Property. D.R. Horton and individual
homeowners are expected to be responsible for approximately 17.82% and 82.18%, respectively, of the
projected Fiscal Year 2021-22 Special Tax levy within the Community Facilities District, based on ownership
and development status as of February 8, 2021. However, since February 8, 2021 and as of April 1, 2021,
D.R. Horton had conveyed an additional ____ completed homes to individual homeowners.
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Assessment, Special Taxes & Parcel Charges:
Flood Control Stormwater/Cleanwater
CSA #152
Valleywide Regional Facilities LMD 88-1
CSA #84
MWD Standby East
EMWD Standby Combined Charge
EMWD CFD 2018-82(3)
CFD 03-1 Newport Rd
Winchester CFD
Total Assessment Charges

445,000
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PROPERTY OWNERSHIP AND PROPOSED DEVELOPMENT

As the proposed land development progresses and homes are sold, it is expected that the ownership of
the land within the Community Facilities District will become more diversified. No assurance can be given
that development of the land within the Community Facilities District will occur in the timeframe currently
projected or in the configuration or intensity described herein, or that D.R. Horton will or will not retain
ownership of any of the land within the Community Facilities District.
The Bonds and the Special Taxes are not personal obligations of any landowners, including D.R.
Horton, and, in the event that a landowner defaults in the payment of the Special Taxes, the Community
Facilities District may proceed with judicial foreclosure but has no direct recourse to the assets of any
landowner. As a result, other than as provided herein, no financial statements or information is, or will be,
provided about D.R. Horton or any other landowners. The Bonds are secured solely by the Net Special Taxes
and other amounts pledged under the Indenture. See “SECURITY FOR THE BONDS” and “SPECIAL RISK
FACTORS” in this Official Statement.
D.R. Horton
As previously defined in this Official Statement, “D.R. Horton” is D.R. Horton Los Angeles Holding
Company, Inc., a California corporation. D.R. Horton is a subsidiary of D.R. Horton, Inc., a Delaware
corporation (“D.R. Horton, Inc.”), a public company whose common stock is traded on the New York Stock
Exchange under the symbol “DHI.” Founded in 1978 and headquartered in Arlington, Texas, D.R. Horton,
Inc. constructs and sells homes through its operating divisions in 88 markets in 29 states under the names of
D.R. Horton, America’s Builder, Emerald Homes, Express Homes and Freedom Homes.
D.R. Horton, Inc. is subject to the informational requirements of the Securities Exchange Act of 1934,
as amended (the “Exchange Act”), and in accordance therewith files reports, proxy statements and other
information, including financial statements, with the Securities and Exchange Commission (the “SEC”). Such
filings, particularly, D.R. Horton, Inc.’s Annual Report on Form 10-K for the fiscal year ended September 30,
2020, as filed by D.R. Horton, Inc. with the SEC on November 20, 2020, and D.R. Horton, Inc.’s Quarterly
Report on Form 10-Q for the quarterly period ended December 31, 2020, as filed by D.R. Horton, Inc. with the
SEC on January 27, 2021, set forth certain data relative to the consolidated results of operations and financial
position of D.R. Horton, Inc. and its subsidiaries, including D.R. Horton Los Angeles Holding Compaony,
Inc., as of such date.
The SEC maintains an Internet web site that contains reports, proxy and information statements and
other information regarding registrants that file electronically with the SEC, including D.R. Horton, Inc. The
address of such Internet web site is www.sec.gov. In addition, the aforementioned material may also be
inspected at the offices of the NYSE at 20 Broad Street, New York, NY 10005. All documents subsequently
filed by D.R. Horton, Inc. pursuant to the requirements of the Exchange Act after the date of this Official
Statement will be available for inspection in such manner as the SEC prescribes.
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The following information regarding the ownership and development of the property in the
Community Facilities District has been provided by D.R. Horton for use in this Official Statement and has not
been independently confirmed or verified by the Community Facilities District or the Underwriter. Neither the
Community Facilities District nor the Underwriter makes any representation as to the accuracy or adequacy
of this information or the absence of any material change after the date of this Official Statement. There may
be material adverse changes in this information after the date of this Official Statement.

Copies of D.R. Horton, Inc.’s Annual Report and each of its other quarterly and current reports,
including any amendments, are available from D.R. Horton, Inc.’s website at www.drhorton.com.
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Development Plan
General. D.R. Horton plans to construct a total of 123 single-family homes on its property in the
Community Facilities District in a single neighborhood development known as Aspen Pointe. The Aspen
Pointe development includes five different floor plans ranging from approximately 1,576 square feet to
approximately 2,239 square feet. The following table describes the development and ownership status as of
February 8, 2021 by floor plan within the Aspen Pointe development.
TABLE 6
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
DEVELOPMENT STATUS
(AS OF FEBRUARY 8, 2021)

Plan
Plan 1
Plan 2
Plan 3
Plan 4
Plan 5
Total

Approximate
Square Feet
1,576
1,868
1,898
1,972
2,239

Total
Proposed
Number
of Units

Units With
Closed
Escrows to
Individual
Homeowners

Completed
Units (Not
Closed)(1)

24
33
25
6
35
123

19
27
20
6
29
101

0
0
1
0
1
2

Units Under
Construction(2)
5
6
4
0
5
20

Base
Sales
Price(3)
$422,990
$434,990
$448,990
$360,990
$470,990

(1)

Represents two model homes owned by D.R. Horton.
Includes seven production homes indicated as over 90% complete, ten production homes indicated as over 70% complete
and three homes indicated as over 10% complete in the Appraisal.
(3)
Base sales prices are as of February 8, 2021 for all plans other than Plan 4. Plan 4 was discontinued towards the end of
2019, and the base sales price shown in Table 6 is the most recent available. Base sales prices do not include upgrades,
premiums, etc.
Source: D.R. Horton.
(2)

As of February 8, 2021, of the 22 remaining homes and lots that had not been closed to homeowners,
20 were under contract to be sold to individual homeowners. Since February 8, 2021, and as of April 1, 2021,
an additional ___ homes had been conveyed to individual homeowners and ___ homes were under contract to
be sold to individual homeowners. However, sales contracts are subject to cancellation and there can be no
assurance that these sales will occur on time or at all.
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The foregoing Internet addresses and references to filings with the SEC are included for reference
only, and the information on these Internet sites and on file with the SEC are not a part of this Official
Statement and are not incorporated by reference into this Official Statement. No representation is made in this
Official Statement as to the accuracy or adequacy of the information contained on these Internet sites. Neither
D.R. Horton nor D.R. Horton, Inc. is obligated to advance funds to pay for development or construction costs
or to pay ad valorem property taxes or the Special Taxes, and investors should not rely on the information and
financial statements contained on such internet sites in evaluating whether to buy, hold or sell the Bonds.

D.R. Horton anticipates completing the development and sale of homes within the Aspen Pointe
neighborhood by May 19, 2021.
COVID-19 Impact. Between January 1, 2020 and February 8, 2021, 78 home closings within the
Aspen Pointe neighborhood occurred. In addition, during that period, D.R. Horton entered into __ total home
sales contracts with homebuyers, and there were _ cancellations. During the same period, the average sales
price of homes within the Community Facilities District increased from $390,605 to $445,489.
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D.R. Horton has not experienced any material increases in costs, or any development or home sale
delays resulting from decisions to reduce financing for the projects, inability to obtain financing, work
stoppages, reduced attendance of workers, lack of or delays in the delivery of building materials or the ability
to obtain necessary inspections and approvals, which D.R. Horton attributes to the COVID-19 pandemic. To
date, D.R. Horton has continued to fund and implement its projects as described in this Official Statement and
intends to do so to complete such project. However, the development of D.R. Horton’s project within the
Community Facilities District is subject to delays caused by the COVID-19 pandemic. As the impacts caused
by the outbreak evolve, there could be an adverse impact on the timing and costs of the Aspen Pointe
neighborhood. D.R. Horton cannot predict the ultimate effects of the COVID-19 outbreak or whether any such
effects would have a material adverse effect on the ability to develop the project as planned. See “SPECIAL
RISK FACTORS — Reduction in Property Values,” “—Failure to Develop Properties” and “—COVID-19
(Coronavirus) Pandemic” herein .
Required Infrastructure. All of the necessary infrastructure of streets and utilities for the
construction of the 123 single-family homes within the Aspen Pointe development has been completed.
Entitlement Status. Other than building and other permits required in the normal course of home
construction, all discretionary entitlements required to complete the development and sales of homes in the
Community Facilities District have been received.
Conditions of Approval. All conditions of approval required for the issuance of building permits
within the project have been satisfied, and none of the remaining infrastructure improvements are required to
be completed as a condition of receiving building or occupancy permits.
Except as described in this Official Statement and except for those consents, permits, authorizations,
certifications and approvals of governmental entities required in the ordinary course of development, D.R.
Horton has no actual knowledge of any impediment to construction or obtaining land use entitlements which
could be reasonably expected to have a material adverse effect on its ability to complete the planned
development of its property within the Community Facilities District as described in the Official Statement.
Financing Plan
As of February 8, 2021, D.R. Horton had expended approximately $____ million in land acquisition
costs, site improvement costs, direct and indirect home construction costs, permit and impact fees, and sales
and marketing costs (exclusive of interest, internal financing repayment, and corporate overhead) related to the
Aspen Pointe project. As of February 8, 2021, D.R. Horton anticipates expending approximately $___ million
in additional site improvement costs, direct and indirect home construction costs, permit and impact fees, and
sales and marketing costs to complete the Aspen Pointe project.
To date, D.R. Horton has financed its land acquisition, site development and home construction costs
related to its property in the Community Facilities District through internally generated funds. D.R. Horton
expects to use homes sales revenue and internally generated funds to complete development of its property in
the Community Facilities District.
Although D.R. Horton believes that such funding sources will be sufficient to complete its proposed
development in the Community Facilities District commensurate with the development timing described in this
Official Statement, there can be no no assurance that amounts necessary to fund the remaining planned
development of D.R. Horton’s property within the Community Facilities District will be available from D.R.
Horton or any other source when needed. Neither D.R. Horton, nor any of its related entities, including its
parent D.R. Horton, Inc., is under any legal obligation of any kind to expend funds for the development of D.R.
Horton’s property in the Community Facilities District, or the payment of ad valorem property taxes or the
Special Taxes. Any contributions by D.R. Horton or any other entity or person to fund the costs of such
development are entirely voluntary.
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2.B.d

27
4846-1545-3404v4/022007-0388

Packet Pg. 327

2.B.d

If and to the extent the aforementioned sources are inadequate to pay the costs to complete the
planned development by D.R. Horton within the Community Facilities District and other financing by D.R.
Horton is not put into place, there could be a shortfall in the funds required to complete the planned
development by D.R. Horton in the Community Facilities District, and the remaining portions of D.R. Horton’s
project in the Community Facilities District may not be completed. See “SPECIAL RISK FACTORS —
Failure to Develop Properties” herein.

The Bonds have not been rated by a rating agency, and the purchase of the Bonds involves significant
risks that are not appropriate for certain investors. The following is a discussion of certain risk factors which
should be considered, in addition to other matters set forth herein, in evaluating the investment quality of the
Bonds. This discussion does not purport to be comprehensive or definitive and does not purport to be a
complete statement of all factors which may be considered as risks in evaluating the credit quality of the
Bonds. The occurrence of one or more of the events discussed herein could adversely affect the ability or
willingness of property owners in the Community Facilities District to pay Special Taxes when due. Such
failures to pay Special Taxes could result in the inability of the Community Facilities District to make full and
punctual payments of debt service on the Bonds. In addition, the occurrence of one or more of the
events discussed herein could adversely affect the value of the property in the Community Facilities District.
See “— Reductions in Property Values” below.
Risks of Real Estate Secured Investments Generally
The Bond Owners will be subject to the risks generally incident to an investment secured by real
estate, including, without limitation: (i) adverse changes in local market conditions, such as changes in the
market value of real property in the vicinity of the Community Facilities District, the supply of or demand for
competitive properties in such area, and the market value of residential property or buildings and/or sites in the
event of sale or foreclosure; (ii) changes in real estate tax rates and other operating expenses, governmental
rules (including, without limitation, zoning laws and laws relating to endangered species and hazardous
materials) and fiscal policies; (iii) natural disasters (including, without limitation, earthquakes, wildfires and
floods), which may result in uninsured losses; (iv) adverse changes in local market conditions; and
(v) increased delinquencies due to rising mortgage costs and other factors.
No assurance can be given that the individual property owners within the Community Facilities
District will pay Special Taxes in the future or that they will be able to pay such Special Taxes on a timely
basis. See the caption “— Enforcement Delays – Bankruptcy” for a discussion of certain limitations on the
Community Facilities District’s ability to pursue judicial proceedings with respect to delinquent parcels within
the Community Facilities District.
Insufficiency of Special Tax Revenues
As discussed below, the Special Taxes may not produce revenues sufficient to pay the debt service on
the Bonds either due to nonpayment of the amounts levied or because acreage within the Community Facilities
District becomes exempt from taxation due to the transfer of title to a public agency.
In order to pay debt service on the Bonds, it is generally necessary that the Special Taxes be paid in a
timely manner. Should the Special Taxes not be paid on time, the Community Facilities District has
established a Reserve Account in an amount equal to the Reserve Requirement, to pay debt service on the
Bonds and any Parity Bonds to the extent other funds are not available. See “SECURITY FOR THE BONDS
— Reserve Account.” The Community Facilities District will covenant in the Indenture to maintain in the
Reserve Account an amount equal to the Reserve Requirement, subject, however, to the availability of Net
Special Taxes in amounts sufficient to do so and to the limitation that the Community Facilities District may
not levy the Special Tax in any Fiscal Year at a rate in excess of the maximum amounts permitted under the
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SPECIAL RISK FACTORS

28
4846-1545-3404v4/022007-0388

Packet Pg. 328

2.B.d

The Act provides that, if any property within the Community Facilities District not otherwise exempt
from the Special Tax is acquired by a public entity through a negotiated transaction, or by gift or devise, the
Special Tax will continue to be levied on and enforceable against the public entity that acquired the property.
In addition, the Act provides that, if property subject to the Special Tax is acquired by a public entity through
eminent domain proceedings, the obligation to pay the Special Tax with respect to that property is to be treated
as if it were a special assessment and be paid from the eminent domain award. The constitutionality and
operation of these provisions of the Act have not been tested in the courts, but it is doubtful that they would be
upheld as to, for example, property owned by the federal government. If for any reason property within the
Community Facilities District becomes exempt from taxation by reason of ownership by a non-taxable entity
such as the federal government or another public agency, subject to the limitation of the Maximum Special
Tax, the Special Tax will be reallocated to the remaining taxable parcels within the Community Facilities
District. This would result in the owners of such property paying a greater amount of the Special Tax and
could have an adverse impact upon their willingness and/or ability to pay the Special Tax. Moreover, if a
substantial portion of additional land within the Community Facilities District became exempt from the Special
Tax because of public ownership, or otherwise, the Maximum Special Tax which could be levied upon the
remaining acreage might not be sufficient to pay principal of and interest on the Bonds when due and a default
will occur with respect to the payment of such principal and interest.
The Community Facilities District has covenanted that, under certain circumstances, it will institute
foreclosure proceedings to sell any property with delinquent Special Taxes in order to obtain funds to pay debt
service on the Bonds. If foreclosure proceedings were ever instituted, any mortgage or deed of trust holder
could, but would not be required to, advance the amount of the delinquent Special Tax to protect its security
interest. See “SECURITY FOR THE BONDS — Covenant for Superior Court Foreclosure” for provisions
which apply in the event of such foreclosure and which the Community Facilities District is required to follow
in the event of delinquencies in the payment of the Special Tax.
In the event that sales or foreclosures of property are necessary, there could be a delay in payments to
Owners of the Bonds (if the Reserve Account and the Additional Special Tax Reserve Account have been
depleted) pending such sales or the prosecution of such foreclosure proceedings and receipt by the Water
District on behalf of the Community Facilities District of the proceeds of sale. The Community Facilities
District may adjust the future Special Tax levied on taxable parcels in the Community Facilities District,
subject to limitations described above under the caption “THE COMMUNITY FACILITIES DISTRICT —
Rate and Method of Apportionment,” to provide an amount required to pay interest on and principal of the
Bonds, and the amount, if any, necessary to replenish the Reserve Account to an amount equal to the Reserve
Requirement and to replenish the Additional Special Tax Reserve Account to an amount equal to the
Additional Special Tax Reserve Requirement, and to pay all current expenses. There is, however, no
assurance that the total amount of the Special Tax that could be levied and collected against taxable parcels in
the Community Facilities District will be at all times sufficient to pay the amounts required to be paid by the
Indenture, even if the Special Tax is levied at the Maximum Special Tax rates. See “— Enforcement Delays –
Bankruptcy.”
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Rate and Method of Apportionment. As a result, if a significant number of Special Tax delinquencies occur
within the Community Facilities District, the Community Facilities District could be unable to replenish the
Reserve Account to the Reserve Requirement due to the limitations on the amount of the Special Tax that may
be levied. If such defaults were to continue in successive years, the Reserve Account could be depleted and a
default on the Bonds and any Parity Bonds could occur.

No assurance can be given that the real property subject to sale or foreclosure will be sold, or if sold,
that the proceeds of sale will be sufficient to pay any delinquent installments of the Special Tax. The Act does
not require the Water District to purchase or otherwise acquire any lot or parcel of property to be sold at
foreclosure if there is no other purchaser at such sale. The Act and the Indenture do specify that the Special
Tax will have the same lien priority as for ad valorem property taxes in the case of delinquency.
Section 53356.6 of the Act requires that property sold pursuant to foreclosure under the Act be sold for not less
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Prior to July 1, 1983, the right of redemption from foreclosure sales was limited to a period of one
year from the date of sale. Under legislation effective July 1, 1983, the statutory right of redemption from such
foreclosure sales has been repealed. However, a period of 20 days must elapse after the date on which the
notice of levy of the interest in real property was served on the judgment debtor before the sale of such lot or
parcel can be made. Furthermore, if the purchaser at the sale is the judgment creditor (e.g., the Community
Facilities District), an action may be commenced by the delinquent property owner within 90 days after the
date of sale to set aside such sale. The constitutionality of the aforementioned legislation, which repeals the
one year redemption period, has not been tested and there can be no assurance that, if tested, such legislation
will be upheld. (Section 701.680 of the Code of Civil Procedure of the State.)
Failure to Develop Properties
Development of property within the Community Facilities District may be subject to unexpected
delays, disruptions and changes which may affect the willingness and ability of D.R. Horton or any property
owner to pay the Special Taxes when due. Land development is subject to comprehensive federal, State and
local regulations. Approval is required from various agencies in connection with the layout and design of
developments, the nature and extent of improvements, construction activity, land use, zoning, school and
health requirements, as well as numerous other matters. There is always the possibility that such approvals
will not be obtained or, if obtained, will not be obtained on a timely basis. Failure to obtain any such agency
approval or satisfy such governmental requirements would adversely affect planned land development.
Development within the Community Facilities District is also subject to the availability of water. Finally,
development of land is subject to economic considerations.
As of February 8, 2021, D.R.Horton owned 22 parcels within the Community Facilities District,
including 20 parcels with homes in various stages of construction and two parcels with completed model
homes thereon. No assurances can be made that D.R. Horton will complete the development within the
Community Facilities District as described in this Official Statement. For purposes of evaluating the
investment quality of the Bonds, prospective purchasers should consider the possibility that such parcels
within the Community Facilities District will remain undeveloped.
There can be no assurance that land development operations within the Community Facilities District
will not be adversely affected by future deterioration of the real estate market and economic conditions or
future local, State and federal governmental policies relating to real estate development, an increase in
mortgage interest rates, the income tax treatment of real property ownership, or the national economy. A
slowdown of the development process and the absorption rate could adversely affect land values and reduce
the ability or desire of the property owners to pay the annual Special Taxes. In that event, there could be a
default in the payment of principal of, and interest on, the Bonds when due.
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than the amount of judgment in the foreclosure action, plus post judgment interest and authorized costs, unless
the consent of the owners of 75% of the Outstanding Bonds is obtained. The Act provides that the Water
District may waive delinquency penalties and redemption penalties if it determines that (i) the waivers shall
apply only to parcels delinquent at the time of the determination, (ii) the waivers shall only be available with
respect to parcels for which all past due and currently due Special Taxes and all other costs are paid in full
within a limited period of time specified in the determination, (iii) the waivers shall be available only with
respect to parcels sold or otherwise transferred to new owners unrelated to the owner responsible for the
delinquency, and (iv) the waivers are in the best interest of the Owners of the Bonds.

A slowdown or stoppage in the continued development of the property within the Community
Facilities District could reduce the willingness and ability of D.R. Horton or any future merchant builders to
make Special Tax payments and could greatly reduce the value of such property in the event it has to be
foreclosed upon. See “— Land Values.”
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Based on property ownership as of February 8, 2021, D.R. Horton is projected to be responsible for
approximately 17.82% of the projected Fiscal Year 2021-22 Special Tax levy within the Community Facilities
District. While the Community Facilities District includes 101 parcels of completed single family detached
homes owned by individual homeowners as of February 8, 2021, the inability or refusal of D.R. Horton to pay
the Special Tax applicable to their property within the Community Facilities District when due could result in
the depletion of the Reserve Account prior to replenishment thereof from sale or foreclosure proceedings,
and/or insufficient money with which to pay the principal of and interest on the Bonds as the same became
due. Additionally, pursuant to the Act, the Special Taxes levied in any fiscal year against any parcel of
residential property in the Community Facilities District may not be increased as a consequence of delinquency
or default by the owners of any other parcels within the Community Facilities District by more than 10%
above the amount that would have been levied in that fiscal year had there never been any such delinquencies
or default. As a result, while the Maximum Special Taxes pursuant to the Rate and Method of Apportionment
may be higher, Maximum Special Taxes on parcels of residential parcels cannot be greater than 110% of the
projected actual Special Tax levy on such parcels.
Geologic, Topographic and Climatic Conditions
The market value of the property within the Community Facilities District can be adversely affected
by a variety of factors which may affect public and private improvements. Such additional factors include,
without limitation, geologic conditions (such as earthquakes), topographic conditions (such as earth
movements) and climatic conditions (such as droughts, fire hazard and floods).
With respect to geologic conditions, building codes require that some of these factors be taken into
account in the design of private improvements of the parcels, and the County has adopted the Uniform
Building Code standards with regard to seismic standards. Design criteria are established upon the basis of a
variety of considerations and may change, leaving previously designed improvements unaffected by more
stringent subsequently established criteria. In general, design criteria reflect a balance at the time of
establishment between the present costs of protection and the future costs of lack of protection, based in part
upon a present perception of the probability that the condition will occur and the seriousness of the condition
should it occur. Consequently, neither the absence of nor the establishment of design criteria with respect to
any particular condition means that the applicable governmental agency has evaluated the condition and has
established design criteria in the situations in which such criteria are needed to preserve value, or has
established such criteria at levels that will preserve value. To the contrary, the Community Facilities District
expects that one or more of such conditions may occur and may result in damage to improvements of varying
seriousness, that the damage may entail significant repair or replacement costs and that repair or replacement
may never occur either because of the cost, because repair or replacement will not facilitate habitability or
other use, or because other considerations preclude such repair or replacement. Under any of these
circumstances, the actual value of the parcels may well depreciate or disappear, notwithstanding the
establishment of design criteria for any such condition.
In recent years, wildfires have caused extensive damage throughout the State, including within the
County. Certain of these fires have burned thousands of acres and destroyed hundreds and in some cases
thousands of homes. In some instances, entire neighborhoods have been destroyed. Several of the fires that
occurred recently damaged or destroyed property in areas that were not previously considered to be at risk
from such events. The Community Facilities District is located within an area that the California Public
Utilities Commission has designated as a Tier 2 – Elevated fire threat area. The Community Facilities District
experiences high winds known as Santa Ana winds which frequently accompany and magnify the intensity of
wildfires. There is a risk of homes within the Community Facilities District being destroyed by wildfires and
no assurance can be given as to the severity or frequency of wildfires within the vicinity of the Community
Facilities District. Additionally, property located adjacent to burn areas can be subject to mudslides and
flooding, which can cause significant damage and destruction to property.
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While government taxes, assessments and charges are a common claim against the value of a parcel,
other less common claims may also be relevant. One of the most serious in terms of the potential reduction in
the value of a parcel is a claim with regard to a hazardous substance. In general, the owners and operators of a
parcel may be required by law to remedy conditions relating to releases or threatened releases of hazardous
substances. The federal Comprehensive Environmental Response, Compensation and Liability Act of 1980,
sometimes referred to as “CERCLA” or the “Super Fund Act,” is the most well-known and widely applicable
of these laws, but California laws with regard to hazardous substances are also stringent and similar in effect.
Under many of these laws, the owner (or operator) is obligated to remedy a hazardous substance condition of a
parcel whether or not the owner (or operator) had anything to do with creating or handling the hazardous
substance. The effect, therefore, should any of the parcels within the Community Facilities District be affected
by a hazardous substance, is to reduce the marketability and value by the costs of remedying the condition.
D.R. Horton represents that it is not aware of the presence of any federally or state classified
hazardous substances in violation of any environmental laws, located on D.R. Horton’s property within the
Community Facilities District. However, it is possible that such materials do currently exist and that D.R.
Horton is not aware of them.
It is possible that property in the Community Facilities District may be liable for hazardous substances
in the future as a result of the existence, currently, of a substance presently classified as hazardous but which
has not been released or the release of which is not presently threatened, or the existence, currently, on the
property of a substance not presently classified as hazardous but which may in the future be so classified.
Additionally, such liabilities may arise not simply from the existence of a hazardous substance but from the
method of handling such substance. All of these possibilities could have the effect of reducing the value of the
applicable property.
Enforcement Delays – Bankruptcy
In the event of a delinquency in the payment of the Special Taxes, the Community Facilities District is
required to commence enforcement proceedings under the circumstances described under the heading
“SECURITY FOR THE BONDS — Covenant for Superior Court Foreclosure.” However, prosecution of such
proceedings could be delayed due to crowded local court calendars or by bankruptcy, insolvency and other
laws generally affecting creditors’ rights (such as the Soldiers’ and Sailors’ Relief Act of 1940) and by the
laws of the State relating to judicial and non-judicial foreclosure. Although bankruptcy proceedings would not
cause the liens of the Special Taxes to become extinguished, bankruptcy of a person or entity with an interest
in the applicable property could result in a delay in the enforcement proceedings because federal bankruptcy
laws provide for an automatic stay of foreclosure and tax sale proceedings. Any such delay could increase the
likelihood of delay or default in payment of the principal of and interest on the Bonds. The various legal
opinions to be delivered in connection with the issuance of the Bonds, including Bond Counsel’s approving
legal opinion, are qualified as to the enforceability of the Bonds and the Indenture by reference to bankruptcy,
reorganization, moratorium, insolvency and other laws affecting the rights of creditors generally or against
public agencies such as the Community Facilities District.
Furthermore, such legal proceedings could be further delayed by the impacts of COVID-19. See the
caption “— COVID-19 (Coronavirus) Pandemic.”
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FDIC/Federal Government Interests in Parcels
The ability of the Community Facilities District to collect interest and penalties specified by the Act
and to foreclose the lien of delinquent Special Taxes may be limited in certain respects with regard to parcels
in which the Federal Deposit Insurance Corporation (the “FDIC”), or other federal government entities such as
Fannie Mae or Freddie Mac, has or obtains an interest.
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In the case of FDIC, in the event that any financial institution making a loan which is secured by
parcels is taken over by the FDIC and the applicable Special Tax is not paid, the remedies available to the
Community Facilities District may be constrained. The FDIC’s policy statement regarding the payment of
state and local real property taxes (the “Policy Statement”) provides that taxes other than ad valorem taxes
which are secured by a valid lien in effect before the FDIC acquired an interest in a property will be paid
unless the FDIC determines that abandonment of its interests is appropriate. The Policy Statement provides
that the FDIC generally will not pay installments of non-ad valorem taxes which are levied after the time the
FDIC acquires its fee interest, nor will the FDIC recognize the validity of any lien to secure payment except in
certain cases where the Resolution Trust Corporation had an interest in property on or prior to December 31,
1995. Moreover, the Policy Statement provides that, with respect to parcels on which the FDIC holds a
mortgage lien, the FDIC will not permit its lien to be foreclosed out by a taxing authority without its specific
consent, nor will the FDIC pay or recognize liens for any penalties, fines or similar claims imposed for the
non-payment of taxes.
The FDIC has taken a position similar to that expressed in the Policy Statement in legal proceedings
brought against Orange County in United States Bankruptcy Court and in Federal District Court. The
Bankruptcy Court issued a ruling in favor of the FDIC on certain of such claims. Orange County appealed that
ruling, and the FDIC cross-appealed. On August 28, 2001, the Ninth Circuit Court of Appeals issued a ruling
favorable to the FDIC except with respect to the payment of pre-receivership liens based upon delinquent
property tax.
The Community Facilities District is unable to predict what effect the application of the Policy
Statement would have in the event of a delinquency with respect to parcels in which the FDIC has or obtains
an interest, although prohibiting the lien of the FDIC to be foreclosed out at a judicial foreclosure sale would
prevent or delay the foreclosure sale.
In the case of Fannie Mae and Freddie Mac, in the event a parcel of taxable property is owned by a
federal government entity or federal government sponsored entity, such as Fannie Mae or Freddie Mac, or a
private deed of trust secured by a parcel of taxable property is owned by a federal government entity or federal
government sponsored entity, such as Fannie Mae or Freddie Mac, the ability to foreclose on the parcel or to
collect delinquent Special Taxes may be limited. Federal courts have held that, based on the supremacy clause
of the United States Constitution “this Constitution, and the Laws of the United States which shall be made in
Pursuance thereof; and all Treaties made, or which shall be made, under the Authority of the United States,
shall be the supreme Law of the Land; and the Judges in every State shall be bound thereby, anything in the
Constitution or Laws of any State to the contrary notwithstanding.” In the absence of Congressional intent to
the contrary, a state or local agency cannot foreclose to collect delinquent taxes or assessments if foreclosure
would impair the federal government interest. This means that, unless Congress has otherwise provided, if a
federal government entity owns a parcel of taxable property but does not pay taxes and assessments levied on
the parcel (including Special Taxes), the applicable state and local governments cannot foreclose on the parcel
to collect the delinquent taxes and assessments.
Moreover, unless Congress has otherwise provided, if the federal government has a mortgage interest
in the parcel and the Community Facilities District wishes to foreclose on the parcel as a result of delinquent
Special Taxes, the property cannot be sold at a foreclosure sale unless it can be sold for an amount sufficient to
pay delinquent taxes and assessments on a parity with the Special Taxes and preserve the federal government’s
mortgage interest. For a discussion of risks associated with taxable parcels within the Community Facilities
District becoming owned by the federal government, federal government entities or federal government
sponsored entities, see “— Insufficiency of Special Tax Revenues.”
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The Community Facilities District’s remedies may also be limited in the case of delinquent Special
Taxes with respect to parcels in which other federal agencies (such as the Internal Revenue Service and the
Drug Enforcement Administration) have or obtain an interest.
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The ability of an owner of property within the Community Facilities District to pay the applicable
Special Taxes could be affected by the existence of other taxes and assessments imposed upon taxable parcels.
See “THE COMMUNITY FACILITIES DISTRICT — Direct and Overlapping Debt” herein. The Water
District and other public agencies whose boundaries overlap those of the Community Facilities District could
impose additional taxes or assessment liens on the property within the Community Facilities District in order
to finance public improvements or services to be located or provided inside of or outside of such area. The lien
created on the property within the Community Facilities District through the levy of such additional taxes may
be on a parity with the lien of the Special Taxes applicable to the property within the Community Facilities
District.
The imposition of additional liens on a parity with the Special Taxes may reduce the ability or
willingness of property owners to pay the Special Taxes and increase the possibility that foreclosure proceeds
will not be adequate to pay delinquent Special Taxes.
Reductions in Property Values
The value of the land within the Community Facilities District is an important factor in determining
the investment quality of the Bonds. If a property owner is delinquent in the payment of Special Taxes, the
Community Facilities District’s only remedy is to commence foreclosure proceedings in an attempt to obtain
funds to pay the Special Taxes. Reductions in property values due to a downturn in the economy, physical
events such as earthquakes, wildfires or floods, stricter land use regulations, delays in development or other
events will adversely impact the security underlying the Special Taxes. See “THE COMMUNITY
FACILITIES DISTRICT — Value-to-Lien Ratios” for a discussion of the assessed value within the
Community Facilities District.
Payment of Special Taxes is not a Personal Obligation of the Property Owners
An owner of a taxable parcel is not personally obligated to pay Special Taxes. Rather, Special Taxes
are an obligation which is secured only by a lien against the taxable parcel. If the value of a taxable parcel is
not sufficient, taking into account other liens imposed by public agencies, to secure fully Special Taxes, the
Community Facilities District has no recourse against the property owner.
No Acceleration Provision
The Bonds do not contain a provision allowing for the acceleration of the Bonds in the event of a
payment default or other default under the terms of the Bonds or the Indenture.
Ballot Initiatives
Articles XIII A, XIII B, XIII C, and XIII D of the California Constitution were adopted pursuant to
measures qualified for the ballot pursuant to the State’s constitutional initiative process. From time to time,
other initiative measures could be adopted by California voters. The adoption of any such initiative might
place limitations on the ability of the State, the Water District, or other local agencies to increase revenues or
to increase appropriations or on the ability of the landowners to complete the development of the vacant land
within the Community Facilities District.
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Proposition 218
An initiative measure entitled “The Right to Vote on Taxes Act” (“Proposition 218”) was approved by
the voters at the November 5, 1996 statewide general election. Among other things, Proposition 218 added a
new Article XIII C to the California Constitution which states that “. . . the initiative power shall not be
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prohibited or otherwise limited in matters of reducing or repealing any local tax, assessment, fee or charge.”
The Act provides for a procedure which includes notice, hearing, protest and voting requirements to alter the
rate and method of apportionment of an existing special tax. However, the Act prohibits a legislative body
from adopting any resolution to reduce the rate of any special tax or terminate the levy of any special tax
pledged to repay any debt incurred pursuant to the Act unless such legislative body determines that the
reduction or termination of the special tax would not interfere with the timely retirement of that debt. While
the application of Proposition 218 in this context has not yet been interpreted by the courts and the matter is
not completely free from doubt, it is not likely that Proposition 218 has conferred on the voters the power to
effect a repeal or reduction of the Special Tax if the result thereof would be to impair the security of the Bonds.
It may be possible, however, for voters or the Board, acting as the legislative body of the Community
Facilities District, to reduce the Special Taxes in the Community Facilities District in a manner which does not
interfere with the timely repayment of the Bonds, but which does reduce the maximum amount of Special
Taxes that may be levied in any year below the existing levels. Therefore, no assurance can be given with
respect to the future levy of Special Taxes in amounts greater than the amount necessary for the timely
retirement of the Bonds. Nevertheless, to the maximum extent that the law permits it to do so, the Community
Facilities District has covenanted that it will not initiate proceedings under the Act to reduce the maximum
Special Tax rates for the Community Facilities District, unless, in connection therewith, (i) the Community
Facilities District receives a certificate from one or more Independent Financial Consultants which, when taken
together, certify that, on the basis of the parcels of land and improvements existing in the Community
Facilities District as of the July 1 preceding the reduction, the maximum amount of the Special Tax which may
be levied on then existing Developed Property (as defined in the Rate and Method of Apportionment then in
effect) in the Community Facilities District in each Bond Year for any Bonds and Parity Bonds Outstanding
will equal at least 110% of the sum of the estimated Administrative Expenses and gross debt service in each
Bond Year on all Bonds and Parity Bonds of the Community Facilities District to remain Outstanding after the
reduction is approved, (ii) the Community Facilities District finds that any reduction made under such
conditions will not adversely affect the interests of the Owners of the Bonds or Parity Bonds, and (iii) the
Community Facilities District is not delinquent in the payment of the principal of or interest on the Bonds or
any Parity Bonds. For purposes of estimating Administrative Expenses for the foregoing calculation, the
Independent Financial Consultants shall compute the Administrative Expenses of the Community Facilities
District for the current Fiscal Year and escalate that amount by 2% in each subsequent Fiscal Year. The
Community Facilities District also has covenanted that, in the event an initiative is adopted which purports to
reduce or otherwise alter the Rate and Method of Apportionment, it will commence and pursue legal action in
order to preserve its ability to comply with the foregoing covenant. However, no assurance can be given as to
the enforceability of the foregoing covenants.
With respect to the approval of the Special Taxes, on August 1, 2014, the California Court of Appeal,
Fourth Appellate District, Division One, issued its opinion in City of San Diego v. Melvin Shapiro, et al.
(D063997) (the “San Diego Decision”). The case involved a Convention Center Facilities District (the
“CCFD”) established by the City of San Diego (the “City”). The CCFD is a financing district much like a
community facilities district established under the provisions of the Act. The CCFD is comprised of all of the
real property in the entire City. However, the special tax to be levied within the CCFD was to be levied only
on hotel properties located within the CCFD.
The election authorizing the special tax was limited to owners of hotel properties and lessees of real
property owned by a governmental entity on which a hotel is located. Thus, the election was not a registered
voter election. Such approach to determining who would constitute the qualified electors of the CCFD was
modeled after Section 53326(c) of the Act, which generally provides that, if a special tax will not be
apportioned in any tax year on residential property, the legislative body may provide that the vote shall be by
the landowners of the proposed district whose property would be subject to the special tax. The Court held
that the CCFD special tax election was invalid under the California Constitution because Article XIIIA,
Section 4 thereof and Article XIIIC, Section 2 thereof require that the electors in such an election be the
registered voters within the district.
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The facts of the San Diego Decision show that there were hundreds of thousands of registered voters
within the CCFD (viz., all of the registered voters in the City). The elections held in the Community Facilities
District had no registered voters at the time of the elections to authorize the Special Tax. In the San Diego
Decision, the Court expressly stated that it was not addressing the validity of landowner voting to impose
special taxes pursuant to the Act in situations where there are fewer than 12 registered voters. Thus, by its
terms, the Court’s holding does not apply to the Special Tax elections in the Community Facilities District.
Moreover, Section 53341 of the Act provides that any “action or proceeding to attack, review, set aside, void
or annul the levy of a special tax…shall be commenced within 30 days after the special tax is approved by the
voters.” Similarly, Section 53359 of the Act provides that any action to determine the validity of bonds issued
pursuant to the Act be brought within 30 days of the voters approving the issuance of such bonds. Voters in
the Community Facilities District approved the Special Tax and the issuance of bonds on May 1, 2019. Based
on Sections 53341 and 53359 of the Act and analysis of existing laws, regulations, rulings and court decisions,
Bond Counsel is of the opinion that no successful challenge to the Special Tax being levied in accordance with
the Rate and Method of Apportionment may now be brought.
The interpretation and application of the Initiative will ultimately be determined by the courts with
respect to a number of the matters discussed above, and it is not possible at this time to predict with certainty
the outcome of such determination or the timeliness of any remedy afforded by the courts.
Loss of Tax Exemption
As discussed under the heading “TAX MATTERS,” interest on the Bonds could cease to be excluded
from gross income for purposes of federal income taxation, retroactive to the date the Bonds were issued, as a
result of future acts or omissions of the Community Facilities District. In addition, it is possible that future
changes in applicable federal tax laws could cause interest on the Bonds to be included in gross income for
federal income taxation or could otherwise reduce the equivalent taxable yield of such interest and thereby
reduce the value of the Bonds.
No Ratings – Limited Secondary Market
The Community Facilities District has not applied to have the Bonds rated by any nationally
recognized bond rating company, and it does not expect to do so in the future.
There can be no guarantee that there will be a secondary market for the Bonds or, if a secondary
market exists, that such Bonds can be sold for any particular price. Although the Community Facilities
District has committed to provide certain financial and operating information, there can be no assurance that
such information will be available to Bond owners on a timely basis. The failure to provide the required
annual financial information does not give rise to monetary damages but merely an action for specific
performance. Occasionally, because of general market conditions, lack of current information, the absence of
a credit rating for the Bonds or because of adverse history or economic prospects connected with a particular
issue, secondary marketing practices in connection with a particular issue are suspended or terminated.
Additionally, prices of issues for which a market is being made will depend upon then prevailing
circumstances. Such prices could be substantially different from the original purchase price.
Limitations on Remedies
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Remedies available to the Owners of the Bonds may be limited by a variety of factors and may be
inadequate to assure the timely payment of principal of and interest on the Bonds or to preserve the tax-exempt
status of interest on the Bonds.
Bond Counsel has limited its opinion as to the enforceability of the Bonds and of the Indenture to the
extent that enforceability may be limited by bankruptcy, insolvency, reorganization, fraudulent conveyance or
transfer, moratorium or other similar laws affecting generally the enforcement of creditor’s rights, by equitable
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principles and by the exercise of judicial discretion and by limitations on remedies against public agencies in
the State of California. The lack of availability of certain remedies or the limitation of remedies may entail
risks of delay, limitation or modification of the rights of the Owners.

Property owners within the Community Facilities District, including D.R. Horton and any individual
property owner, are permitted to prepay their Special Taxes at any time. Such prepayments could also be
made from the proceeds of bonds issued by or on behalf of an overlapping special assessment district or
community facilities district. Such prepayments will result in a redemption of the Bonds on the Interest
Payment Date for which timely notice may be given under the Indenture following the receipt of the
prepayment. The resulting redemption of Bonds, if any, that were purchased at a price greater than par could
reduce the otherwise expected yield on such Bonds. See the caption “THE BONDS — Redemption — Special
Mandatory Redemption from Prepayments.”
Cyber Security
The Water District and the Community Facilities District, like many other public and private entities,
rely on computer and other digital networks and systems to conduct their operations. As a recipient and
provider of personal, private or other sensitive electronic information, the Water District and the Community
Facilities District are potentially subject to multiple cyber threats, including without limitation hacking,
viruses, ransomware, malware and other attacks. No assurance can be given that the efforts of the Water
District and the Community Facilities District to manage cyber threats and attacks will be successful in all
cases, or that any such attack will not materially impact the operations or finances of the Water District or the
Community Facilities District, or the administration of the Bonds. The Community Facilities District is also
reliant on other entities and service providers in connection with the administration of the Bonds, including
without limitation the County tax collector for the levy and collection of Special Taxes and the Fiscal Agent.
No assurance can be given that the Water District, the Community Facilities District and these other entities
will not be affected by cyber threats and attacks in a manner that may affect the Bond owners.
COVID-19 (Coronavirus) Pandemic
The spread of the novel strain of coronavirus called COVID-19 (defined previously as “COVID-19”)
is having significant negative impacts throughout the world, including in the County and the State. The World
Health Organization has declared the COVID-19 outbreak to be a pandemic, and states of emergency have
been declared by the County, State and the United States. The purposes behind these declarations are to
coordinate and formalize emergency actions across federal, state and local governmental agencies, and to
proactively prepare for a wider spread of the virus. There have been thousands of confirmed cases of COVID19 in the County, confirmed cases of COVID-19 are growing throughout the State and health officials are
expecting the number of confirmed cases to continue to grow.
While certain employees of the Water District are currently working remotely due to COVID-19, the
Water District is not experiencing any disruption to its day-to-day operations and does not currently anticipate
any such impacts on its day-to-day operations due to COVID-19. However, other public agencies serving the
property and residents within the Community Facilities District may take actions, such as closing certain nonessential functions and additional actions, which may or may not include limiting or eliminating services
required to complete the development within the Community Facilities District as described in this Official
Statement. Such services could include reviewing new building permit applications or property inspections for
certificates of occupancy for an indeterminate period of time. Such actions may affect D.R. Horton’s ability to
complete its planned development in the time period and within the cost estimates described in this Official
Statement.
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The COVID-19 pandemic is ongoing, and the ultimate geographic spread of the virus, the duration
and severity of the outbreak, and the economic and other actions that may be taken by governmental
authorities to contain the outbreak or to treat its impacts are uncertain. However, the impact of the COVID-19
outbreak could adversely impact development within the Community Facilities District, including, but not
limited to, one or more of the following ways: (i) potential supply chain slowdowns or shutdowns resulting
from the unavailability of workers in locations producing construction materials; (ii) slowdowns or shutdowns
by local governmental agencies in providing governmental permits, inspections, title and document
recordation, and other services and activities associated with real estate development; (iii) delays in
construction where one or more members of the workforce becomes infected with COVID-19; (iv) continued
extreme fluctuations in financial markets and contraction in available liquidity; (v) extensive job losses and
declines in business activity across important sectors of the economy; (vi) declines in business and consumer
confidence that negatively impact economic conditions or cause an economic recession; (vii) the failure of
government measures to stabilize the financial sector and introduce fiscal stimulus to counteract the economic
impact of the pandemic; (viii) delays in sales or fewer sales due to lower traffic at model home complexes and
real estate offices; and (ix) delays in sales, or cancellations, due to mortgage lending issues. The ultimate
adverse impact of COVID-19 on the Community Facilities District, the D.R. Horton’s operations, finances and
ability to complete its development within the Community Facilities District as planned, homebuyers’
willingness and ability to pay Special Taxes when due, and the real estate market in general is unknown. See
the caption “PROPERTY OWNERSHIP AND PROPOSED DEVELOPMENT—Development Plan” for more
information regarding the potential impact of COVID-19 on D.R. Horton’s proposed development within the
Community Facilities District.
TAX MATTERS
In the opinion of Stradling Yocca Carlson & Rauth, a Professional Corporation, Newport Beach,
California (“Bond Counsel”), under existing statutes, regulations, rulings and judicial decisions, and assuming
the accuracy of certain representations and compliance with certain covenants and requirements described
herein, interest on the Bonds is excluded from gross income for federal income tax purposes and is not an item
of tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals. In
the further opinion of Bond Counsel, interest (and original issue discount) on the Bonds is exempt from State
of California personal income tax.
The difference between the issue price of a Bond (the first price at which a substantial amount of the
Bonds of the same maturity is to be sold to the public) and the stated redemption price at maturity with respect
to such Bond constitutes original issue discount. Original issue discount accrues under a constant yield
method, and original issue discount will accrue to a Bond Owner before receipt of cash attributable to such
excludable income. The amount of original issue discount deemed received by the Bond Owner will increase
the Bond Owner’s basis in the Bond. In the opinion of Bond Counsel, the amount of original issue discount
that accrues to the owner of a Bond is excluded from the gross income of such owner for federal income tax
purposes, is not an item of tax preference for purposes of the federal alternative minimum tax imposed on
individuals, and is exempt from State of California personal income tax.
Bond Counsel’s opinion as to the exclusion from gross income of interest (and original issue discount)
on the Bonds is based upon certain representations of fact and certifications made by the Community Facilities
District, the Water District and others and is subject to the condition that the Community Facilities District
complies with all requirements of the Internal Revenue Code of 1986, as amended (the “Code”), that must be
satisfied subsequent to the issuance of the Bonds to assure that interest (and original issue discount) on the
Bonds will not become includable in gross income for federal income tax purposes. Failure to comply with
such requirements of the Code might cause the interest (and original issue discount) on the Bonds to be
included in gross income for federal income tax purposes retroactive to the date of issuance of the Bonds. The
Community Facilities District and the Water District have covenanted to comply with all such requirements.
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The amount by which a Bond Owner’s original basis for determining loss on sale or exchange of a
Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an earlier call date)
constitutes amortizable Bond premium, which must be amortized under Section 171 of the Code; such
amortizable Bond premium reduces the Bond Owner’s basis in the Bond (and the amount of tax-exempt
interest received), and is not deductible for federal income tax purposes. The basis reduction as a result of the
amortization of Bond premium may result in a Bond Owner realizing a taxable gain when a Bond is sold by
the Owner for an amount equal to or less (under certain circumstances) than the original cost of the Bond to the
Owner. Purchasers of the Bonds should consult their own tax advisors as to the treatment, computation and
collateral consequences of amortizable Bond premium.
The Internal Revenue Service (the “IRS”) has initiated an expanded program for the auditing of taxexempt bond issues, including both random and targeted audits. It is possible that the Bonds will be selected
for audit by the IRS. It is also possible that the market value of the Bonds might be affected as a result of such
an audit of the Bonds (or by an audit of other similar bonds). It is also possible that the market value of the
Bonds might be affected as a result of such an audit of the Bonds (or by an audit of similar bonds). No
assurance can be given that, in the course of an audit, as a result of an audit, or otherwise, Congress or the IRS
might not change the Code (or interpretation thereof) subsequent to the execution and delivery of the Bonds to
the extent that it adversely affects the exclusion from gross income of interest on the Bonds or their market
value.
Bond Counsel’s opinions may be affected by actions taken (or not taken) or events occurring (or not
occurring) after the Closing Date. Bond Counsel has not undertaken to determine, or to inform any person,
whether any such actions or events are taken or do occur. The Indenture and the Tax Certificate relating to the
Bonds permit certain actions to be taken or to be omitted if a favorable opinion of Bond Counsel is provided
with respect thereto. Bond Counsel expresses no opinion as to the effect on the exclusion from gross income
of interest (and original issue discount) on the Bonds for federal income tax purposes with respect to any Bond
if any such action is taken or omitted based upon the advice of counsel other than Stradling Yocca Carlson &
Rauth, a Professional Corporation.
SUBSEQUENT TO THE ISSUANCE OF THE BONDS THERE MIGHT BE FEDERAL, STATE,
OR LOCAL STATUTORY CHANGES (OR JUDICIAL OR REGULATORY CHANGES TO OR
INTERPRETATIONS OF FEDERAL, STATE, OR LOCAL LAW) THAT AFFECT THE FEDERAL,
STATE, OR LOCAL TAX TREATMENT OF THE BONDS INCLUDING THE IMPOSITION OF
ADDITIONAL FEDERAL INCOME OR STATE TAXES BEING IMPOSED ON OWNERS OF TAXEXEMPT STATE OR LOCAL OBLIGATIONS, SUCH AS THE BONDS. THESE CHANGES COULD
ADVERSELY AFFECT THE MARKET VALUE OR LIQUIDITY OF THE BONDS. NO ASSURANCE
CAN BE GIVEN THAT SUBSEQUENT TO THE ISSUANCE OF THE BONDS STATUTORY CHANGES
WILL NOT BE INTRODUCED OR ENACTED OR JUDICIAL OR REGULATORY INTERPRETATIONS
WILL NOT OCCUR HAVING THE EFFECTS DESCRIBED ABOVE. BEFORE PURCHASING ANY OF
THE BONDS, ALL POTENTIAL PURCHASERS SHOULD CONSULT THEIR TAX ADVISORS
REGARDING POSSIBLE STATUTORY CHANGES OR JUDICIAL OR REGULATORY CHANGES OR
INTERPRETATIONS, AND THEIR COLLATERAL TAX CONSEQUENCES RELATING TO THE
BONDS.
Although Bond Counsel has rendered an opinion that interest (and original issue discount) on the
Bonds is excluded from gross income for federal income tax purposes provided that the Community Facilities
District and the Water District continue to comply with certain requirements of the Code, the ownership of the
Bonds and the accrual or receipt of interest (and original issue discount) with respect to the Bonds may
otherwise affect the tax liability of certain persons. Bond Counsel expresses no opinion regarding any such tax
consequences. Accordingly, before purchasing any of the Bonds, all potential purchasers should consult their
tax advisors with respect to collateral tax consequences relating to the Bonds.
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A copy of the proposed form of opinion of Bond Counsel is attached hereto as Appendix B.
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In connection with the issuance of the Bonds, the Water District’s General Counsel will deliver an
opinion to the effect that, to his actual knowledge, after due inquiry and investigation, there is no action, suit,
proceeding or investigation at law or in equity before or by any court, public board or body, pending or
threatened, or any unfavorable decision, ruling or finding, against or affecting the Community Facilities
District, which would adversely impact the Community Facilities District’s ability to complete the transactions
described in, or contemplated by, the Indenture or this Official Statement, restrain or enjoin the collection of
the Special Taxes, or in any way contest or affect the validity of the Bonds, the Indenture, the Special Taxes, or
the transaction described herein.
ABSENCE OF RATINGS
The Community Facilities District has not made, and does not contemplate making, application to any
rating organization for a rating on the Bonds.
UNDERWRITING
The Bonds are being purchased by Raymond James & Associates, Inc. (the “Underwriter”). The
Underwriter has agreed to purchase the Bonds at a price of $____________ (being the $_________ principal
amount, [plus/less] [net] original issue [premium/discount] of $__________ and less an Underwriter’s discount
of $_________). The Bond Purchase Agreement relating to the Bonds provides that the Underwriter will
purchase all of the Bonds if any are purchased, the obligation to make such purchase being subject to certain
terms and conditions set forth in the Bond Purchase Agreement, the approval of certain legal matters by
counsel and certain other conditions. The Underwriter’s compensation with respect to the Bonds is contingent
upon the successful issuance of the Bonds.
The Underwriter may offer and sell Bonds to certain dealers and others at prices lower than the
offering prices stated on the inside front cover page hereof. The offering prices may be changed from time to
time by the Underwriter.
MUNICIPAL ADVISOR
The Community Facilities District has retained Fieldman, Rolapp & Associates, Inc., Irvine,
California, as Municipal Advisor (the “Municipal Advisor”) in connection with the issuance of the Bonds. The
Municipal Advisor is not obligated to undertake, and has not undertaken to make, an independent verification
or assume responsibility for the accuracy, completeness or fairness of the information contained in this Official
Statement.
The Municipal Advisor is an independent registered municipal financial advisory firm and is not
engaged in the business of underwriting, trading or distributing municipal or other public securities.
CONTINUING DISCLOSURE
The Community Facilities District will execute a continuing disclosure certificate (the “Continuing
Disclosure Certificate”) for the benefit of the Owners and Beneficial Owners of the Bonds to provide certain
financial information and operating data relating to the Community Facilities District (the “Annual Report”)
and to provide notices of the occurrence of certain enumerated events (the “Listed Events”). The Annual
Report will be filed by the Community Facilities District as the initial Dissemination Agent (the
“Dissemination Agent”) with the Electronic Municipal Market Access System of the Municipal Securities
Rulemaking Board (“EMMA”). Notices of Listed Events will be filed by the Dissemination Agent with
EMMA. The specific nature of the information to be included in the Annual Reports and the notices of Listed
Events is set forth in Appendix F — “FORM OF DISTRICT CONTINUING DISCLOSURE CERTIFICATE.”
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The Community Facilities District (not the Water District) is obligated to comply with the Continuing
Disclosure Certificate. However, the Board of Directors of the Water District is the legislative body of the
Community Facilities District and the Water District’s other community facilities districts. In addition, the
Community Facilities District and the Water District’s other community facilities districts have no employees
or staff independent of the Water District. Although the Water District is not the “obligated person” for
purposes of the Rule with respect to the approximately 59 outstanding debt issuances of community facilities
districts created by the Water District (the “CFD Bonds”), the Water District staff is responsible for preparing
the annual reports for the CFD Bonds. During the last five years:
(1)
The Western Riverside Water and Wastewater Financing Authority (the “Authority”) did not
timely file a significant event notice with respect to a rating upgrade with respect to the Authority’s Local
Agency Revenue Refunding Bonds, 2016 Series A.
(2)
The Water District’s Annual Reports for Fiscal Year 2015 with respect to the Authority’s
Revenue Bonds, Series 2005A and Series 2009A (which are general obligations of the Water District) were
filed after the date required for such filings, in each case after December 31 of the applicable calendar year.
(3)
The Water District did not timely file all significant event notices of changes in the ratings of
certain outstanding water and sewer systems obligations of the Water District (the “Obligations”) resulting
from changes in ratings to the bond insurers which insured such obligations, changes in the short-term ratings
of providers of liquidity facilities for certain Obligations and upgrades in the underlying ratings for certain
Obligations.
On April 30, 2014, the Water District’s Board of Directors adopted continuing disclosure policies and
procedures and Water District staff have undergone training to ensure compliance with continuing disclosure
undertakings in the future.
It should be noted that the Community Facilities District is required to file certain financial statements
with the Annual Reports. The inclusion of this information does not mean that the Bonds are secured by any
resources or property other than as described hereinabove. See “LIMITATION OF LIABILITY,”
“SECURITY FOR THE BONDS” and “SPECIAL RISK FACTORS.” It should also be noted that the list of
enumerated events which the Community Facilities District has agreed to report includes three items which
have absolutely no application whatsoever to the Bonds. Thus, any implication from the inclusion of these
items in the list to the contrary notwithstanding, there are no credit enhancements applicable to the Bonds,
there are no credit or liquidity providers with respect to the Bonds, and the Bonds have not been assigned a
rating.
CERTAIN LEGAL MATTERS
Stradling Yocca Carlson & Rauth, a Professional Corporation, Bond Counsel, will render an opinion
with respect to the validity and enforceability of the Indenture and as to the validity of the Bonds. A copy of
the form of such approving opinion is attached hereto as Appendix B. Copies of such approving opinion will
accompany each Bond. Bond Counsel has not undertaken any responsibility for the accuracy, completeness or
fairness of this Official Statement or other offering materials relating to the Bonds and expresses no opinion
relating thereto. Certain legal matters will be passed upon for the Water District by the Water District’s
General Counsel and for the Underwriter by its counsel, Kutak Rock LLP, Irvine, California.
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The Continuing Disclosure Certificate will be executed and delivered by the Community Facilities District to
comply with SEC Rule 15c2-12(b)(5) (the “Rule”). The Annual Reports are to be filed by the Community
Facilities District no later than March 1 of each year, commencing March 1, 2022.

In addition to serving as Bond Counsel in connection with the issuance and sale of the Bonds,
Stradling Yocca Carlson & Rauth, a Professional Corporation, has served as Disclosure Counsel. Although it
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is serving as Bond Counsel and Disclosure Counsel to the Water District in connection with the issuance and
sale of the Bonds, Bond Counsel represents the Underwriter in connection with other financings and matters
unrelated to the Bonds.
Compensation for Bond Counsel and Disclosure Counsel services is contingent upon the successful
issuance and sale of the Bonds.

So far as any statements made in this Official Statement involve matters of opinion, assumptions,
projections, anticipated events or estimates, whether or not expressly stated, they are set forth as such and not
as presentations of fact, and actual results may differ substantially from those set forth therein. Neither this
Official Statement nor any statement that may have been made verbally or in writing is to be construed as a
contract with the Owners of the Bonds.
The summaries of certain provisions of the Bonds, statutes and other documents or agreements
referred to in this Official Statement do not purport to be complete, and reference is made to each of them for a
complete statement of their provisions. Copies are available for review by making requests to the Water
District.
The appendices are an integral part of this Official Statement and must be read together with all other
parts of this Official Statement.
The distribution of this Official Statement has been authorized by the Community Facilities District.

General Manager
Eastern Municipal Water District
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APPENDIX B
FORM OF APPROVING LEGAL OPINION

Honorable Board of Directors
Eastern Municipal Water District
Perris, California
Re:

$_________ Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal
Water District 2021 Special Tax Bonds

Gentlemen:
We have examined the Constitution and laws of the State of California, a certified record of the
proceedings of Eastern Municipal Water District (the “Water District”) taken in connection with the formation
of Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern Municipal Water District (the
“District”) and the authorization and issuance of the District’s 2021 Special Tax Bonds in the aggregate
principal amount of $____________ (the “Bonds”) and such other information and documents as we consider
necessary to render this opinion. In rendering this opinion, we have relied upon certain representations of fact
and certifications made by the Water District, the District, the initial purchaser of the Bonds and others. We
have not undertaken to verify through independent investigation the accuracy of the representations and
certifications relied upon by us.
The Bonds have been issued pursuant to the Mello-Roos Community Facilities Act of 1982, as
amended (Sections 53311 et seq. of the Government Code of the State of California), Resolution No. 2021-___
adopted by the Board of Directors of the Water District, acting in its capacity as the legislative body of the
District, on April 21, 2021 (the “Resolution of Issuance”) and a Trust Indenture, dated as of May 1, 2021, by
and between the District and U.S. Bank National Association, as the Fiscal Agent (the “Indenture”). All
capitalized terms not defined herein shall have the meanings set forth in the Indenture.
The Bonds are dated as of the date of hereof and mature on the dates and in the amounts set forth in
the Indenture. The Bonds bear interest payable semiannually on each March 1 and September 1, commencing
on September 1, 2021 at the rates per annum set forth in the Indenture. The Bonds are registered Bonds in the
form set forth in the Indenture redeemable in the amounts, at the times and in the manner provided for in the
Indenture.
Based upon our examination of the foregoing, and in reliance thereon and on all matters of fact as we
deem relevant under the circumstances, and upon consideration of applicable laws, we are of the opinion that:
(1)
The Bonds have been duly and validly authorized by the District and are legal, valid
and binding limited obligations of the District, enforceable in accordance with their terms and the terms of the
Indenture. The Bonds are limited obligations of the District but are not a debt of the Water District, the
County of Riverside, the State of California or any other political subdivision thereof within the meaning of
any constitutional or statutory limitation, and, except for the Special Taxes, neither the faith and credit nor the
taxing power of the District, the Water District, the County of Riverside, the State of California, or any other
political subdivision is pledged for the payment thereof.
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(2)
The execution and delivery of the Indenture has been duly authorized by the District,
and the Indenture is valid and binding upon the District and is enforceable in accordance with its terms;
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(3)
Under existing statutes, regulations, rulings and judicial decisions, interest (and
original issue discount) on the Bonds is excluded from gross income for federal income tax purposes and is not
an item of tax preference for purposes of calculating the federal alternative minimum tax imposed on
individuals.
(4)
personal income tax.

Interest (and original issue discount) on the Bonds is exempt from State of California

(5)
The amount by which a Bond Owner’s original basis for determining loss on sale or
exchange of a Bond (generally, the purchase price) exceeds the amount payable on maturity (or on an earlier
call date) constitutes amortizable Bond premium, which must be amortized under Section 171 of the Code;
such amortizable Bond premium reduces the Bond Owner’s basis in the applicable Bond (and the amount of
tax-exempt interest received), and is not deductible for federal income tax purposes. The basis reduction as a
result of the amortization of Bond premium may result in a Bond Owner realizing a taxable gain when a Bond
is sold by the Owner for an amount equal to or less (under certain circumstances) than the original cost of the
Bond to the Owner. Purchasers of the Bonds should consult their own tax advisors as to the treatment,
computation and collateral consequences of amortizable Bond premium.
(6)
The difference between the issue price of a Bond (the first price at which a
substantial amount of the Bonds of a maturity are to be sold to the public) and the stated redemption price at
maturity with respect to such Bond constitutes original issue discount. Original issue discount accrues under a
constant yield method, and original issue discount will accrue to a Bond Owner before receipt of cash
attributable to such excludable income. The amount of original issue discount deemed received by a Bond
Owner will increase the Bond Owner’s basis in the applicable Bond. Original issue discount that accrues to
the Bond Owner is excluded from the gross income of such Owner for federal income tax purposes, is not an
item of tax preference for purposes of calculating the federal alternative minimum tax imposed on individuals
(as described in paragraph 3 above), and is exempt from State of California personal income tax.
The opinions expressed in paragraph (3) and (6) above as to the exclusion from gross income for
federal income tax purposes of interest (and original issue discount) on the Bonds are subject to the condition
that the Water District and the District comply with all requirements of the Code, that must be satisfied
subsequent to the issuance of the Bonds to assure that such interest will not become includable in gross income
for federal income tax purposes. Failure to comply with such requirements of the Code might cause interest on
the Bonds to be included in gross income for federal income tax purposes retroactive to the date of issuance of
the Bonds. The Water District and the District have covenanted to comply with all such requirements. Except
as set forth in paragraphs (3) through (6) above, we express no opinion as to any tax consequences related to
the Bonds.
The opinions expressed herein are based upon an analysis of existing statutes, regulations, rulings and
judicial decisions and cover certain matters not directly addressed by such authorities.
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provided, however, we express no opinion as to the enforceability of the covenant of the District contained in
the Indenture to levy Special Taxes for the payment of Administrative Expenses or as to any provisions therein
relating to indemnification, contribution, penalty, waiver, choice of law or choice of forum provisions therein.
The Indenture creates a valid pledge of, and the Bonds are secured by, the Net Special Taxes and the amounts
on deposit in certain funds and accounts established under the Indenture, as and to the extent provided in the
Indenture.

We call attention to the fact that the foregoing opinions may be affected by actions taken (or not
taken) or events occurring (or not occurring) after the date hereof. We have not undertaken to determine, or to
inform any person, whether such actions or events are taken (or not taken) or do occur (or do not occur). The
Indenture and the Tax Certificate executed by the District with respect to the Bonds as of the date hereof
permit certain actions to be taken or omitted if a favorable opinion of Bond Counsel is provided with respect
B-2
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Our opinion is limited to matters governed by the laws of the State of California and federal law. We
assume no responsibility with respect to the applicability or the effect of the laws of any other jurisdiction. We
call attention to the fact that the rights and obligations under the Bonds, the Indenture and the Tax Certificate
may be limited by bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium
and other laws relating to or affecting creditors’ rights, by the application of equitable principles and the
exercise of judicial discretion in appropriate cases and by the limitations on legal remedies against public
agencies in the State of California.
We express no opinion herein as to the accuracy, completeness or sufficiency of the Official
Statement relating to the Bonds or other offering material relating to the Bonds and expressly disclaim any
duty to advise the owners of the Bonds with respect to matters contained in the Official Statement.
Respectfully submitted,
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thereto. We express no opinion as to the effect on the exclusion from gross income of interest on the Bonds
for federal income tax purposes on and after the date on which any such change occurs or action is taken upon
the advice or approval of counsel other than Stradling Yocca Carlson & Rauth, a Professional Corporation.
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APPENDIX C
RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX

RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX FOR
COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN POINTE)
OF EASTERN MUNICIPAL WATER DISTRICT
A Special Tax (all capitalized terms are defined in Section A, “Definitions”, below) shall be applicable to each
Parcel of Taxable Property located within the boundaries of Community Facilities District No. 2018-82 (Aspen
Pointe) of Eastern Municipal Water District. The amount of Special Tax to be levied in each Fiscal Year, on a
Parcel, shall be determined by the Board of Eastern Municipal Water District, acting in its capacity as the
legislative body of the CFD by applying the appropriate Special Tax for Developed Property, Approved
Property, Undeveloped Property and Public Property and/or Property Owners’ Association Property that is not
Exempt Property as set forth in Sections B, C, and D, below. All of the real property, unless exempted by law
or by the provisions hereof in Section E, shall be taxed for the purposes, to the extent and in the manner herein
provided.
A.

DEFINITIONS
The terms hereinafter set forth have the following meanings:
“Acre” or “Acreage” means the acreage of a Parcel as indicated on the most recent Assessor’s Parcel
Map, or if the land area is not shown on the Assessor’s Parcel Map, the land area shown on the
applicable Final Map, parcel map, condominium plan, or other similar instrument.
“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, being Chapter 2.5,
Part 1 of Division 2 of Title 5 of the California Government Code of the State of California.
“Administrative Expenses” means all actual or reasonably estimated costs and expenses of the
District that are chargeable or allocable to carry out its duties as the Administrator as allowed by the
Act, which shall include without limitation, all costs and expenses arising out of or resulting from the
annual levy and collection of the Special Tax, trustee fees, rebate compliance calculation fees, any
litigation involving the CFD, continuing disclosure undertakings of the District as imposed by
applicable laws and regulations, communication with bondholders and normal administrative
expenses.
“Administrator” means an official of the District, or designee thereof, responsible for determining
the annual amount of the levy and collection of the Special Taxes.
“Approved Property” means all Parcels of Taxable Property: (i) that are included in a Final Map that
was recorded prior to the January 1st preceding the Fiscal Year in which the Special Tax is being
levied, and (ii) that have not been issued a Building Permit on or prior to the April 1st preceding the
Fiscal Year in which the Special Tax is being levied.
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“Assessor’s Parcel Map” means an official map of the Assessor of the County of Riverside
designating parcels by Assessor’s parcel number.
“Assigned Special Tax” means the Special Tax for the applicable Land Use Category of Developed
Property as determined in accordance with Section C.1.a., below.
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“Backup Special Tax” means the Special Tax set forth in Section C.1.b., below.
“Board” means the Board of Directors of Eastern Municipal Water District.
“Bonds” means any bonds or other indebtedness (as defined in the Act), whether in one or more
series, issued by the CFD and secured by the levy of Special Taxes.

“Building Permit” means the first legal document issued by a local agency giving official permission
for new construction. For purposes of this definition, “Building Permit” may or may not include any
subsequent building permits issued or changed after the first issuance, as determined by the
Administrator.
“CFD” means Community Facilities District No. 2018-82 (Aspen Pointe) of the District established
pursuant to the Act.
“County” means the County of Riverside.
“Developed Property” means all Parcels of Taxable Property: (i) that are included in a Final Map that
was recorded prior to January 1st preceding the Fiscal Year in which the Special Tax is being levied,
and (ii) for which a Building Permit for new construction has been issued on or prior to the April 1st
preceding the Fiscal Year in which the Special Tax is being levied.
“District” means Eastern Municipal Water District.
“Dwelling Unit” or “(D/U)” means a residential unit that is used or permitted to be used as a domicile
by one or more persons, as determined by the Administrator.
“Exempt Property” means any Parcel which is exempt from Special Taxes pursuant to Section E
below.
“Final Map” means a subdivision of property by recordation of a final map, parcel map, or lot line
adjustment, pursuant to the Subdivision Map Act (California Government Code Section 66410 et seq.)
or recordation of a condominium plan pursuant to California Civil Code 4285 that creates individual
lots for which Building Permits may be issued without further subdivision.
“Fiscal Year” means the 12 month period starting on July 1 of any calendar year and ending on the
following June 30.
“Indenture” means the bond indenture, fiscal agent agreement, trust agreement, resolution or other
instrument pursuant to which Bonds are issued, as modified, amended and/or supplemented from time
to time, and any instrument replacing or supplementing the same.
“Land Use Category” means any of the categories listed in Table 1.
“Maximum Special Tax” means for each Parcel, the maximum Special Tax, determined in
accordance with Section C, which can be levied on such Parcel.
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“Boundary Map” means a recorded map of the CFD which indicates the boundaries of the CFD.

“Multifamily Residential Property” means all Parcels of Developed Property for which a Building
Permit has been issued for the purpose of constructing a building or buildings comprised of attached
Dwelling Units available for rental by the general public, not for sale to an end user, and under
common management, as determined by the Administrator.
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“Non-Residential Property” means all Parcels of Developed Property for which a Building Permit
was issued for any type of non-residential use.

“Property Owners’ Association Property” means all Parcels which, as of July 1st of the Fiscal Year
in which the Special Tax is being levied, have been conveyed, dedicated to, or irrevocably offered for
dedication to a property owner association, including any master or sub-association.
“Proportionately” means for Taxable Property that is (i) Developed Property, that the ratio of the
actual Special Tax levy to the Assigned Special Tax is the same for all Parcels of Developed Property,
(ii) Approved Property, that the ratio of the actual Special Tax levy to the Maximum Special Tax is
the same for all Parcels of Approved Property, and (iii) Undeveloped Property, Public Property and
Property Owners’ Association Property, that the ratio of the actual Special Tax levy per Acre to the
Maximum Special Tax per Acre is the same for all Parcels of Undeveloped Property, Public Property
and Property Owners’ Association Property.
“Public Property” means all Parcels which, as of July 1st of the Fiscal Year in which the Special Tax
is being levied, are used for rights-of-way or any other purpose and is owned by, dedicated to, or
irrevocably offered for dedication to the federal government, the State of California, the County, or
any other local jurisdiction, provided, however, that any property leased by a public agency to a
private entity and subject to taxation under Section 53340.1 of the Act shall be taxed and classified
according to its use.
“Residential Floor Area” means all of the square footage of living area of a residential structure, not
including any carport, walkway, garage, overhang, patio, enclosed patio or similar area on a Parcel.
The determination of Residential Floor Area shall be made by reference to the Building Permit issued
for the Parcel or, if the Building Permit is not available by reference to a similar official document as
selected by the Administrator.
“Residential Property” means all Parcels of Developed Property for which a Building Permit has
been issued for purposes of constructing one or more Dwelling Units.
“Single Family Property” means all Parcels of Residential Property, other than Multifamily
Residential Property.
“Special Tax(es)” means the special tax to be levied in each Fiscal Year on each Parcel of Taxable
Property in accordance with Section D.
“Special Tax Requirement” means that amount required in any Fiscal Year: (i) to pay annual debt
service on all outstanding Bonds due in the calendar year which commences in such Fiscal Year;
(ii) to pay periodic costs on the Bonds, including but not limited to, credit enhancement and rebate
payments on the Bonds; (iii) to pay Administrative Expenses; (iv) to pay any anticipated shortfall due
based on Special Tax delinquencies in the prior Fiscal Year; (v) to establish or replenish any reserve
funds for the outstanding Bonds or with respect to Bonds expected to be issued; (vi) until the final
series of Bonds are issued as determined by the Board, to pay directly for acquisition or construction
of the facilities eligible under the Act, provided that the inclusion of such amount does not increase
the levy of Special Tax on Approved Property or Undeveloped Property as set forth in Step 2 or Step 3
of Section D below; less (vii) a credit for funds available to reduce the annual Special Tax levy as
determined pursuant to the Indenture all as determined by the Administrator.
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“Parcel(s)” means a lot or parcel shown on an Assessor’s Parcel Map with an assigned Assessor’s
parcel number valid as of July 1st for the Fiscal Year for which the Special Tax is being levied.
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“Taxable Property” means all Parcels for which the Special Taxes have not been prepaid in full
pursuant to Section H or that are not exempt from the Special Tax pursuant to law or Section E.
“Taxable Unit” means either a Dwelling Unit or an Acre, as shown in Table 1.

B.

ASSIGNMENT TO LAND USE CATEGORY
Each Fiscal Year, commencing with the 2019-20 Fiscal Year, all Parcels of Taxable Property shall be
classified as Developed Property, Approved Property, Undeveloped Property, Public Property and/or
Property Owners’ Association Property, and subject to the levy of Special Taxes in accordance with
this Rate and Method of Apportionment as determined pursuant to Sections C and D.
Parcels of Developed Property shall further be classified as Residential Property or Non-Residential
Property. Parcels of Residential Property shall further be classified as Single Family Property or
Multifamily Residential Property. Parcels of Single Family Property shall be further categorized into
Land Use Categories based on the Residential Floor Area for such Parcel.

C.

MAXIMUM SPECIAL TAX RATE

1.

Developed Property
The Maximum Special Tax for each Parcel of Single Family Property shall be the greater of: (i) the
applicable Assigned Special Tax described in Table 1 or (ii) the amount derived by application of the
Backup Special Tax.
The Maximum Special Tax for each Parcel of Non-Residential Property or Multifamily Residential
Property shall be the Assigned Special Tax described in Table 1.
a.

Assigned Special Tax

The Assigned Special Tax for each Parcel of Developed Property is shown in Table 1 below.
TABLE 1
Assigned Special Taxes for Developed Property

Land Use Category
1. Single Family Property
2. Single Family Property
3. Single Family Property
4. Single Family Property
5. Multifamily Residential Property
6. Non-Residential Property
b.

Taxable
Unit
D/U
D/U
D/U
D/U
Acre
Acre

Residential Floor Area
Less than 1,851 sq. ft.
1,851 sq. ft. to 1,950 sq. ft.
1,951 sq. ft. to 2,050 sq. ft.
Greater than 2,050 sq. ft.
N/A
N/A

Assigned Special
Tax Per Taxable
Unit
$1,570
$1,625
$1,680
$1,735
$10,272
$10,272
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“Undeveloped Property” means all Parcels of Taxable Property not classified as Developed Property,
Approved Property, Public Property or Property Owners’ Association Property.

Backup Special Tax

When a Final Map is recorded, the Backup Special Tax for a Parcel classified or to be classified as
Single Family Property within such Final Map shall be determined by multiplying the Undeveloped
Property Maximum Special Tax rate per Acre by the total Acreage of Taxable Property within such
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Notwithstanding the forgoing, if Parcels classified or to be classified as Single Family Property are
subsequently changed or modified by recordation of a lot line adjustment or similar instrument, then
the Backup Special Tax shall be recalculated for the area that has been changed or modified using the
methodology described in the preceding paragraph.
The Backup Special Tax shall not apply to Multifamily Residential Property, Non-Residential
Property, Public Property, or Property Owners’ Association Property.
2.

Approved Property
The Maximum Special Tax for each Parcel of Approved Property expected to be classified as Single
Family Property shall be the Backup Special Tax computed pursuant to Section C.1.b above.
The Maximum Special Tax for each Parcel of Approved Property expected to be classified as
Multifamily Residential Property or Non-Residential Property is shown in Table 2 below.
TABLE 2
Approved Property Maximum Special Tax
Maximum Special Tax
Per Acre
$10,272

3.

Undeveloped Property
The Maximum Special Tax for each Parcel of Undeveloped Property is shown in Table 3 below.
TABLE 3
Undeveloped Property Maximum Special Tax
Maximum Special Tax
Per Acre
$10,272

4.

Public Property and/or Property Owners’ Association Property that is not Exempt Property
pursuant to the provisions of Section E.
The Maximum Special Tax for each Parcel of Public Property and/or Property Owners’ Association
Property that is not Exempt Property shall be equal to $10,272 per Acre.

D.
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Final Map, excluding the Acreage associated with Non-Residential Property, Multifamily Residential
Property, Public Property and/or Property Owners’ Association Property that is not Exempt Property
pursuant to Section E and dividing such amount by the number of Parcels within such Final Map
classified as either (i) Single Family Property or (ii) Approved Property for which a Building Permit is
expected to be issued for Single Family Property (i.e., the number of residential lots).

METHOD OF APPORTIONMENT OF THE SPECIAL TAX
Commencing with Fiscal Year 2019-20 and for each following Fiscal Year, the Board shall levy the
Special Tax on all Taxable Property until the amount of Special Taxes equals the applicable Special
Tax Requirement in accordance with the following steps:
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First: The Special Tax shall be levied Proportionately on each Parcel of Developed Property at up to
100% of the applicable Assigned Special Tax rate as needed to satisfy the Special Tax Requirement;

Third: If additional moneys are needed to satisfy the Special Tax Requirement after the first two steps
have been completed, the Special Tax shall be levied Proportionately on each Parcel of Undeveloped
Property at up to 100% of the Maximum Special Tax for Undeveloped Property as needed to satisfy
the Special Tax Requirement;
Fourth: If additional moneys are needed to satisfy the Special Tax Requirement after the first three
steps have been completed, the Special Tax to be levied on each Parcel of Developed Property for
which the Maximum Special Tax is derived by the application of the Backup Special Tax shall be
increased in equal percentages from the Assigned Special Tax up to the Maximum Special Tax for
such Parcel as needed to satisfy the Special Tax Requirement;
Fifth: If additional moneys are needed to satisfy the Special Tax Requirement after the first four steps
have been completed, the Special Tax shall be levied Proportionately on each Parcel of Taxable
Property that is Public Property or Property Owners’ Association Property at up to 100% of the
Maximum Special Tax for such Parcel as needed to satisfy the Special Tax Requirement.
Notwithstanding the above, under no circumstances will the Special Taxes levied in any Fiscal Year
against any Parcel of Residential Property as a result of a delinquency in the payment of the Special
Tax applicable to any other Parcel be increased by more than ten percent (10%) above the amount that
would have been levied in that Fiscal Year had there never been any such delinquency or default.
E.

EXEMPTIONS
The Administrator shall classify as Exempt Property all Parcels of (i) Public Property and (ii) Property
Owners’ Association Property; provided that such classification shall not reduce the Acreage of all
Taxable Property within the CFD to less than 19.73 Acres. The Administrator shall not classify a
Parcel of Public Property or Property Owners’ Association Property as Exempt Property if such
classification would reduce the Acreage of all Parcels of Taxable Property to less than 19.73 Acres.
Such Parcels that cannot be classified as Exempt Property because such classification would reduce
the Acreage of all Parcels of Taxable Property to less than 19.73 Acres will continue to be classified
as Property Owners’ Association Property or Public Property, and will continue to be subject to
Special Taxes. The Administrator shall classify Parcels as Exempt Property in the chronological order
in which such Parcels become Public Property or Property Owners’ Association Property.

F.

MANNER OF COLLECTION
The Special Tax shall be collected in the same manner and at the same time as ordinary ad valorem
property taxes and shall be subject to the same penalties, the same procedure, sale and lien priority in
the case of delinquency; provided, however, that the Administrator may directly bill the Special Tax,
may collect Special Taxes at a different time or in a different manner if necessary to meet the financial
obligations, and provided further that the CFD may covenant to foreclose and may actually foreclose
on Parcels having delinquent Special Taxes as permitted by the Act.
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Second: If additional moneys are needed to satisfy the Special Tax Requirement after the first step
has been completed, the Special Tax shall be levied Proportionately on each Parcel of Approved
Property at up to 100% of the Maximum Special Tax for Approved Property as needed to satisfy the
Special Tax Requirement;
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APPEALS
Any taxpayer may file a written appeal of the Special Tax levied against his/her Parcel(s) with the
Administrator, provided that the appellant is current in his/her payments of Special Taxes. During
pendency of an appeal, all Special Taxes previously levied must be paid on or before the payment date
established when the levy was made. The appeal must specify the reasons why the appellant claims
the Special Tax is in error. The Administrator shall review the appeal, meet with the appellant if the
Administrator deems necessary, and advise the appellant of its determination. If the Administrator
agrees with the appellant, the Administrator shall grant a credit to eliminate or reduce future Special
Taxes on the appellant’s Parcel(s). No refunds of previously paid Special Taxes shall be made.
The Administrator shall interpret this Rate and Method of Apportionment and make determinations
relative to the annual levy and administration of the Special Tax and any taxpayer who appeals, as
herein specified.
Interpretations may be made by the Board by resolution for purposes of clarifying any vagueness or
ambiguity as it relates to any tax class, tax rate, method of apportionment or definition applicable to
this Rate and Method of Apportionment of Special Tax.

H.

PREPAYMENT OF SPECIAL TAX
The following definitions apply to this Section H:
“CFD Public Facilities” means $2,000,000, expressed in 2019 dollars, which shall increase by the
Construction Inflation Index on July 1, 2020, and on each July 1 thereafter, or such lower number as
(i) shall be determined by the Administrator as sufficient to provide the public facilities under the
authorized bonding program, or (ii) shall be determined by the Board concurrently with a covenant
that the CFD will not issue any more Bonds.
“Construction Fund” means, collectively, all accounts specifically identified in the Indenture to hold
funds which are currently available for expenditure to acquire or construct public facilities eligible
under the Act and any accounts established prior to the issuance of Bonds for such purpose.
“Construction Inflation Index” means the annual percentage change in the Engineering NewsRecord Building Cost Index for the City of Los Angeles, measured as of the calendar year which ends
in the previous Fiscal Year. In the event this index ceases to be published, the Construction Inflation
Index shall be another index as determined by the Administrator that is reasonably comparable to the
Engineering News-Record Building Cost Index for the City of Los Angeles.
“Future Facilities Costs” means the CFD Public Facilities minus (i) Bond proceeds deposited in the
Construction Fund and (ii) other amounts (special taxes, interest earnings, etc.) allocated to the
Construction Fund that were available to fund such CFD Public Facilities prior to the date of
prepayment.
“Outstanding Bonds” means all previously issued Bonds, which will remain outstanding after the
payment of principal from the amount of Special Taxes that have been levied, excluding Bonds to be
redeemed at a later date with the proceeds of prior prepayments of Special Taxes.
1.
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G.

Prepayment in Full

The Special Tax obligation may be prepaid and permanently satisfied for (i) Parcels of Developed
Property, (ii) Parcels of Approved Property or Undeveloped Property for which a Building Permit has
been issued, (iii) Parcels of Approved Property or Undeveloped Property for which a Building Permit
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has not been issued, and (iv) Parcels of Public Property or Property Owners’ Association Property that
are not Exempt Property pursuant to Section E. The Special Tax obligation applicable to a Parcel may
be fully prepaid and the obligation to pay the Special Tax for such Parcel permanently satisfied as
described herein; provided that a prepayment may be made only if there are no delinquent Special
Taxes with respect to such Parcel at the time of prepayment. An owner of a Parcel intending to
prepay the Special Tax obligation for such Parcel shall provide the Administrator with written notice
of intent to prepay, and within 5 business days of receipt of such notice, the Administrator shall notify
such owner of the amount of the non-refundable deposit determined to cover the cost to be incurred by
the CFD in calculating the Prepayment Amount (as defined below) for the Parcel. Within 15 days of
receipt of such non-refundable deposit, the Administrator shall notify such owner of the Prepayment
Amount for the Parcel. Prepayment must be made not less than 60 days prior to the redemption date
for any Bonds to be redeemed with the proceeds of such prepaid Special Taxes.
The Prepayment Amount shall be calculated as follows (capitalized terms are defined below):

plus
plus
plus
plus
less
Equals:

Bond Redemption Amount
Redemption Premium
Future Facilities Amount
Defeasance Amount
Administrative Fees and Expenses
Reserve Fund Credit
Prepayment Amount

The Prepayment Amount shall be determined as of the proposed prepayment date as follows:
1.

Confirm that no Special Tax delinquencies apply to such Parcel.

2.
For a Parcel of Developed Property, compute the Maximum Special Tax for the Parcel. For a
Parcel of Approved Property or Undeveloped Property for which a Building Permit has been issued,
compute the Maximum Special Tax for the Parcel as though it was already designated as Developed
Property, based upon the Building Permit which has been issued for the Parcel. For a Parcel of
Approved Property or Undeveloped Property for which a Building Permit has not been issued, Public
Property or Property Owners’ Association Property to be prepaid, compute the Maximum Special Tax
for the Parcel.
3.
Divide the Maximum Special Tax derived pursuant to paragraph 2 by the total amount of
Special Taxes that could be levied at build out of all Parcels of Taxable Property based on the
applicable Maximum Special Tax for all such Parcels of Taxable Property not including any Parcels
for which the Special Tax obligation has been previously prepaid.
4.
Multiply the quotient derived pursuant to paragraph 3 by the principal amount of the
Outstanding Bonds to determine the amount of Outstanding Bonds to be redeemed with the
Prepayment Amount (the “Bond Redemption Amount”).
5.
Multiply the Bond Redemption Amount by the applicable redemption premium, if any, on the
Outstanding Bonds to be redeemed (the “Redemption Premium”).
6.
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Determine the Future Facilities Costs.

7.
Multiply the quotient derived pursuant to paragraph 3 by the amount determined pursuant to
paragraph 6 to determine the portion of the Future Facilities Costs applicable to the Parcel (the
“Future Facilities Amount”).
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8.
Determine the amount needed to pay interest on the Bond Redemption Amount from the first
bond interest and/or principal payment date following the current Fiscal Year until the earliest
redemption date for the Outstanding Bonds on which Bonds can be redeemed from Special Tax
prepayments.

10.
Determine the amount the Administrator reasonably expects to derive from the investment of
the Bond Redemption Amount and the Redemption Premium from the date of prepayment until the
redemption date for the Outstanding Bonds to be redeemed with the Prepayment Amount.
11.
Add the amounts derived pursuant to paragraphs 8 and 9 and subtract the amount derived
pursuant to paragraph 10 (the “Defeasance Amount”).
12.
Verify the administrative fees and expenses of the CFD, including the cost of computation of
the Prepayment Amount, the cost to invest the Prepayment Amount, the cost of redeeming the
Outstanding Bonds, and the cost of recording notices to evidence the prepayment of the Special Tax
obligation for the Parcel and the redemption of Outstanding Bonds (the “Administrative Fees and
Expenses”).
13.
The reserve fund credit (the “Reserve Fund Credit”) shall equal the lesser of: (a) the expected
reduction in the reserve requirement (as defined in the Indenture), if any, associated with the
redemption of Outstanding Bonds as a result of the prepayment, or (b) the amount derived by
subtracting the new reserve requirement (as defined in the Indenture) in effect after the redemption of
Outstanding Bonds as a result of the prepayment from the balance in the reserve fund on the
prepayment date, but in no event shall such amount be less than zero.
14.
The Prepayment Amount is equal to the sum of the Bond Redemption Amount, the
Redemption Premium, the Future Facilities Amount, the Defeasance Amount and the Administrative
Fees and Expenses, less the Reserve Fund Credit.
15.
From the Prepayment Amount, the Bond Redemption Amount, the Redemption Premium,
and Defeasance Amount shall be deposited into the appropriate fund as established under the
Indenture and be used to redeem Outstanding Bonds or make debt service payments. The Future
Facilities Amount shall be deposited into the Construction Fund. The Administrative Fees and
Expenses shall be retained by the CFD.
The Prepayment Amount may be sufficient to redeem other than a $5,000 increment of Bonds. In
such event, the increment above $5,000, or an integral multiple thereof, will be retained in the
appropriate fund established under the Indenture to be used with the next redemption from other
Special Tax prepayments of Outstanding Bonds or to make debt service payments.
As a result of the payment of the current Fiscal Year’s Special Tax levy as determined pursuant to
paragraph 9 above, the Administrator shall remove the current Fiscal Year’s Special Tax levy for the
Parcel from the County tax roll. With respect to any Parcel for which the Special Tax obligation is
prepaid, the Board shall cause a suitable notice to be recorded in compliance with the Act, to indicate
the prepayment of the Special Tax obligation and the release of the Special Tax lien for the Parcel, and
the obligation to pay the Special Tax for such Parcel shall cease.

Attachment: Exhibit D - Preliminary Official Statement (4885 : CFD No. 2018-82 Bond Issuance)

9.
Determine the Special Taxes levied on the Parcel in the current Fiscal Year which have not
yet been paid.

Notwithstanding the foregoing, no Special Tax prepayment shall be allowed unless the amount of
Maximum Special Taxes that may be levied on all Parcels of Taxable Property after the proposed
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prepayment will be at least 1.1 times maximum annual debt service on the Bonds that will remain
outstanding after the prepayment plus the estimated annual Administrative Expenses.
Tenders of Bonds in prepayment of the Special Tax obligation may be accepted upon the terms and
conditions established by the Board pursuant to the Act. However, the use of Bond tenders shall only
be allowed on a case-by-case basis as specifically approved by the Board.
Prepayment in Part

The Special Tax obligation for a Parcel of Developed Property, Approved Property or Undeveloped
Property may be partially prepaid. For purposes of determining the partial prepayment amount, the
provisions of Section H.1 shall be modified as provided by the following formula:
PP = ((PE –A) x F) +A
These terms have the following meaning:
PP =
PE =
F =
A =

Partial Prepayment
the Prepayment Amount calculated according to Section H.1
the percent by which the owner of the Parcel(s) is partially prepaying the Special Tax
obligation
the Administrative Fees and Expenses determined pursuant to Section H.1

The owner of a Parcel who desires to partially prepay the Special Tax obligation for the Parcel shall
notify the Administrator of (i) such owner’s intent to partially prepay the Special Tax obligation,
(ii) the percentage of the Special Tax obligation such owner wishes to prepay, and (iii) the company or
agency that will be acting as the escrow agent, if any. Within 5 days of receipt of such notice, the
Administrator shall notify such property owner of the amount of the non-refundable deposit
determined to cover the cost to be incurred by the CFD in calculating the amount of a partial
prepayment. Within 15 business days of receipt of such non-refundable deposit, the Administrator
shall notify such owner of the amount of the Partial Prepayment for the Parcel. A Partial Prepayment
must be made not less than 60 days prior to the redemption date for the Outstanding Bonds to be
redeemed with the proceeds of the Partial Prepayment.
With respect to any Parcel for which the Special Tax obligation is partially prepaid, the Administrator
shall (i) distribute the Partial Prepayment as provided in Paragraph 15 of Section H.1, and (ii) indicate
in the records of the CFD that there has been a Partial Prepayment for the Parcel and that a portion of
the Special Tax obligation equal to the remaining percentage (1.00 - F) of Special Tax obligation will
continue on the Parcel pursuant to Section D.
I.

TERM OF THE SPECIAL TAX
Each Fiscal Year, the Special Tax shall be levied on all Parcels subject to the Special Tax pursuant to
Section D. If any delinquent Special Taxes remain uncollected prior to or after all Bonds are retired,
the Special Tax may be levied to the extent necessary to reimburse the CFD for uncollected Special
Taxes associated with the levy of such Special Taxes, but the Special Tax shall not be levied after
Fiscal Year 2060-2061.
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APPENDIX E

The information in this section concerning DTC and DTC’s book-entry only system has been obtained
from sources that the Community Facilities District believes to be reliable, but the Community Facilities
District takes no responsibility for the completeness or accuracy thereof. The following description of the
procedures and record keeping with respect to beneficial ownership interests in the Bonds, payment of
principal, premium, if any, accreted value and interest on the Bonds to DTC Direct Participants, Indirect
Participants or Beneficial Owners (as defined below), confirmation and transfers of beneficial ownership
interests in the Bonds and other related transactions by and between DTC, the DTC Direct Participants,
Indirect Participants and the Beneficial Owners is based solely on information provided by DTC.
The Depository Trust Company (“DTC”), New York, New York, will act as securities depository for
the Bonds. The Bonds will be issued as fully-registered securities registered in the name of Cede & Co.
(DTC’s partnership nominee) or such other name as may be requested by an authorized representative of DTC.
One fully-registered Bond will be issued for each annual maturity of the Bonds, each in the aggregate principal
amount of such maturity, and will be deposited through the facilities of DTC.
DTC, the world’s largest securities depository, is a limited-purpose trust company organized under the
New York Banking Law, a “banking organization” within the meaning of the New York Banking Law, a
member of the Federal Reserve System, a “clearing corporation” within the meaning of the New York Uniform
Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of the
Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S.
and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments (from over
100 countries) that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the
post-trade settlement among Direct Participants of sales and other securities transactions in deposited
securities, through electronic computerized book-entry transfers and pledges between Direct Participants’
accounts. This eliminates the need for physical movement of securities certificates. Direct Participants
include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing
Corporation (“DTCC”). DTCC is the holding company for DTC, National Securities Clearing Corporation
and Fixed Income Clearing Corporation, all of which are registered clearing agencies. DTCC is owned by the
users of its regulated subsidiaries. Access to the DTC system is also available to others such as both U.S. and
non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or
maintain a custodial relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”).
DTC has a Standard & Poor’s rating of “AA+.” The DTC Rules applicable to its Participants are on file with
the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com.
Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will
receive a credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each
Bond (“Beneficial Owner”) is in turn to be recorded on the Direct and Indirect Participants’ records.
Beneficial Owners will not receive written confirmation from DTC of their purchase. Beneficial Owners are,
however, expected to receive written confirmations providing details of the transaction, as well as periodic
statements of their holdings, from the Direct or Indirect Participant through which the Beneficial Owner
entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries
made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial
Owners will not receive certificates representing their ownership interests in Bonds, except in the event that
use of the book-entry system for the Bonds is discontinued.
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INFORMATION CONCERNING THE DEPOSITORY TRUST COMPANY

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered
in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
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Conveyance of notices and other communications by DTC to Direct Participants, by Direct
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners
will be governed by arrangements among them, subject to any statutory or regulatory requirements as may be
in effect from time to time. Beneficial Owners of Bonds may wish to take certain steps to augment the
transmission to them of notices of significant events with respect to the Bonds, such as redemptions, tenders,
defaults, and proposed amendments to the Bond documents. For example, Beneficial Owners of Bonds may
wish to ascertain that the nominee holding the Bonds for their benefit has agreed to obtain and transmit notices
to Beneficial Owners. In the alternative, Beneficial Owners may wish to provide their names and addresses to
the registrar and request that copies of notices be provided directly to them.
Redemption notices shall be sent to DTC. If less than all of the Bonds within a maturity are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each Direct Participant in such
maturity to be redeemed.
Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to Bonds
unless authorized by a Direct Participant in accordance with DTC’s MMI procedures. Under its usual
procedures, DTC mails an Omnibus Proxy to the Community Facilities District as soon as possible after the
record date. The Omnibus Proxy assigns Cede & Co.’s consenting or voting rights to those Direct Participants
to whose accounts Bonds are credited on the record date (identified in a listing attached to the Omnibus
Proxy).
Principal, redemption price and interest payments on the Bonds will be made to Cede & Co., or such
other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct
Participants’ accounts upon DTC’s receipt of funds and corresponding detail information from the Community
Facilities District or the Fiscal Agent, on payable date in accordance with their respective holdings shown on
DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing instructions and
customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC, the Fiscal Agent,
or the Community Facilities District, subject to any statutory or regulatory requirements as may be in effect
from time to time. Payment of principal, redemption price and interest payments to Cede & Co. (or such other
nominee as may be requested by an authorized representative of DTC) is the responsibility of the Community
Facilities District or the Fiscal Agent, disbursement of such payments to Direct Participants will be the
responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility
of Direct and Indirect Participants.
DTC may discontinue providing its services as depository with respect to the Bonds at any time by
giving reasonable notice to the Community Facilities District or the Fiscal Agent. Under such circumstances,
in the event that a successor depository is not obtained, Bond certificates are required to be printed and
delivered.
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authorized representative of DTC. The deposit of Bonds with DTC and their registration in the name of
Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC has no
knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect only the identity of the Direct
Participants to whose accounts such Bonds are credited, which may or may not be the Beneficial Owners. The
Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf of their
customers.

The Community Facilities District may decide to discontinue use of the system of book-entry-only
transfers through DTC (or a successor securities depository). In that event, Bond certificates will be printed
and delivered to DTC.
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APPENDIX F

THIS CONTINUING DISCLOSURE CERTIFICATE (this “Disclosure Certificate”), dated May __,
2021, is executed and delivered by Community Facilities District No. 2018-82 (Aspen Pointe) of Eastern
Municipal Water District (the “Issuer”) in connection with the issuance by the Issuer of its 2021 Special Tax
Bonds (the “Bonds”). The Bonds are being issued pursuant to a Resolution of Issuance adopted by the Board
of Directors of the Issuer on April 21, 2021 and a Trust Indenture, dated as of May 1, 2021, by and between
the Issuer and U.S. Bank National Association, as the Fiscal Agent (the “Indenture”).
The Issuer covenants as follows:
SECTION 1.
Purpose of the Disclosure Certificate. This Disclosure Certificate is being executed
and delivered, for the benefit of the Owners and Beneficial Owners of the Bonds.
SECTION 2.
Definitions. In addition to the definitions set forth in the Indenture and the Rate and
Method of Apportionment, which apply to any capitalized term used in this Disclosure Certificate unless
otherwise defined in this Section, the following capitalized terms shall have the following meanings:
“Annual Report” shall mean any Annual Report provided by the Issuer pursuant to, and as described
in, Sections 3 and 4 of this Disclosure Certificate.
“Beneficial Owner” shall mean any person who (a) has the power, directly or indirectly, to vote or
consent with respect to, or to dispose of ownership of, any Bond (including a person holding Bonds through a
nominee, depository or other intermediary), or (b) is treated as the owner of any Bond for federal income
purposes.
“Community Facilities District” shall mean Community Facilities District No. 2018-82 (Aspen
Pointe) of Eastern Municipal Water District.
“Disclosure Representative” shall mean the General Manager, any Deputy General Manager or such
other officer or employee as the Issuer shall designate in writing to the Dissemination Agent from time to time.
“Dissemination Agent” shall mean, initially, the Issuer, or any successor Dissemination Agent
designed in writing by the Issuer.
“EMMA” shall mean the Electronic Municipal Market Access System of the Municipal Securities
Rulemaking Board, which can be found at www.emma.msrb.org, or any other repository of disclosure
information that may be designated by the Securities and Exchange Commission in the future.
“Listed Events” shall mean any of the events listed in Section 5(a) of this Disclosure Certificate.
“Official Statement” shall mean the Issuer’s official statement with respect to the Bonds.
“Participating Underwriter” shall mean Raymond James & Associates, Inc., the original underwriter
of the Bonds required to comply with the Rule in connection with offering of the Bonds.
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FORM OF DISTRICT CONTINUING DISCLOSURE CERTIFICATE

“Rate and Method of Apportionment” means that certain Rate and Method of Apportionment of
Special Tax approved pursuant to the Resolution of Formation and as amended pursuant to the Resolution of
Amendment, as amended from time to time in accordance with the Act and the Indenture.
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“Resolution of Formation” means Resolution No. 2019-050 adopted by the Board of Directors of the
Water District on May 1, 2019, pursuant to which the Water District formed the District.

“Tax-exempt” shall mean that interest on the Bonds is excluded from gross income for federal income
tax purposes, whether or not such interest is includable as an item of tax preferences or otherwise includable
directly or indirectly for purposes of calculating any other tax liability, including any alternative minimum tax
or environmental tax.
SECTION 3.

Provision of Annual Reports.

(a)
Not later than eight months after the end of the Issuer’s fiscal year (which currently ends on
June 30), commencing with the fiscal year ending June 30, 2021, which is due not later than March 1, 2022,
the Issuer shall, or shall cause the Dissemination Agent to, provide to EMMA and the Participating
Underwriter an Annual Report which is consistent with the requirements of Section 4 of this Disclosure
Certificate; provided, however, the initial Annual Report may consist solely of the Official Statement and the
Issuer’s audited financial statements for the fiscal year ending June 30, 2021, if any are prepared. If the
Dissemination Agent is other than the Issuer, then not later than 15 business days prior to the date referred to
in the prior sentence hereof, the Issuer shall provide the Annual Report (in a form suitable for filing with
EMMA) to the Dissemination Agent. The Annual Report may be submitted as a single document or as
separate documents comprising a package and may include by reference other information as provided in
Section 4 of this Disclosure Certificate; provided that the audited financial statements, if any are prepared, of
the Issuer may be submitted separately from and later than the balance of the Annual Report if they are not
available by the date required above for the filing of the Annual Report.
(b)
In the event that the Dissemination Agent is an entity other than the Issuer, then the
provisions of this Section 3(b) shall apply. Not later than fifteen (15) Business Days prior to the date specified
in subsection (a) for providing the Annual Report, the Issuer shall provide the Annual Report to the
Dissemination Agent. If by fifteen (15) Business Days prior to the due date for an Annual Report the
Dissemination Agent has not received a copy of the Annual Report, the Dissemination Agent shall contact the
Issuer to determine if the Issuer will be filing the Annual Report in compliance with subsection (a). The Issuer
shall provide a written certification with each Annual Report furnished to the Dissemination Agent to the
effect that such Annual Report constitutes the Annual Report required to be furnished by it hereunder. The
Dissemination Agent may conclusively rely upon such certification of the Issuer and shall have no duty or
obligation to review such Annual Report.
(c)
If the Issuer is unable to provide to the Municipal Securities Rulemaking Board an Annual
Report by the date required in subsection (a), the Issuer shall send a notice to the Municipal Securities
Rulemaking Board in a timely manner, in the form required by EMMA or if the Dissemination Agent is other
than the Issuer and if the Dissemination Agent is unable to verify that an Annual Report has been provided to
EMMA by the date required in subsection (a), the Dissemination Agent shall send a notice to EMMA in a
timely manner, in the form required by EMMA.
(d)

If the Dissemination Agent is other than the Issuer, the Dissemination Agent shall:
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“Rule” shall mean Rule 15c2-12(b)(5) adopted by the Securities and Exchange Commission under the
Securities Exchange Act of 1934, as the same may be amended from time to time.

(i)
determine each year prior to the date for providing the Annual Report the name and
address of the repository if other than the Municipal Securities Rulemaking Board through EMMA;
and
(ii)
promptly after receipt of the Annual Report, file a report with the Issuer certifying
that the Annual Report has been provided to EMMA and the date it was provided.
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(e)
Notwithstanding any other provision of this Disclosure Certificate, all filings shall be made in
accordance with the Municipal Securities Rulemaking Board’s EMMA system or in another manner approved
under the Rule.
Content of Annual Reports. The Issuer’s Annual Report shall contain or include by

(a)
Financial Statements. The audited financial statements of the Issuer for the most recent fiscal
year of the Issuer then ended, if any audited financial statements of the Issuer are produced. The Issuer does
not currently produce audited financial statements and does not currently expect to produce audited financial
statements. If the audited financial statements are to be produced and are not available by the time the Annual
Report is required to be filed, the Issuer shall, as soon as practicable after the audited financial statements
become available, post the audited financial statements to EMMA. If audited financial statements of the Issuer
are not prepared, no unaudited financial statements need be submitted.
(b)
Financial and Operating Data. The Annual Report shall contain or incorporate by reference
the following information:
(i)
the principal amount of Bonds outstanding as of the September 2 preceding the filing
of the Annual Report;
(ii)
the balance in each fund under the Indenture as of the September 2 preceding the
filing of the Annual Report;
(iii)

the assessed valuation of the Taxable Property within the Community Facilities

District;
(iv)
any changes to the Rate and Method of Apportionment of the Special Tax approved
or submitted to the qualified electors for approval prior to the filing of the Annual Report;
(v)
a table setting forth the annual Special Tax delinquency rate within the Community
Facilities District at June 30 for each fiscal year on which a delinquency exists, listing for each fiscal
year the total Special Tax levy, the amount delinquent and the percent delinquent;
(vi)
the status of any foreclosure actions being pursued by the Issuer with respect to
delinquent Special Taxes;
(vii)
an update of the assessed value-to-lien ratio based on the outstanding principal
amount of the Bonds and any Parity Bonds and on the assessed values of property for the current
fiscal year; and
(viii) the status of the construction of the public improvements to be acquired or
constructed with proceeds of the Bonds and any changes in the types of public facilities to be
constructed or acquired from those described in the Official Statement.
(c)
Any or all of the items listed in (a) or (b) above may be included by specific reference to
other documents, including official statements of debt issues of the Issuer or related public entities, which have
been submitted to EMMA or the Securities and Exchange Commission. If the document included by reference
is a final official statement, it must be available from the Municipal Securities Rulemaking Board through
EMMA. The Issuer shall clearly identify each such other document so included by reference.
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SECTION 5.

Reporting of Significant Events.

1.

principal and interest payment delinquencies;

2.

non-payment related defaults, if material;

3.

tender offers;

4.

bond calls, if material;

5.

defeasances;

6.

rating changes;

7.
adverse tax opinions, the issuance by the Internal Revenue Service of proposed or
final determinations of taxability, or Notices of Proposed Issue (IRS Form 5701-TEB) or other
material notices or determinations with respect to the tax status of the security, or other material
events affecting the tax status of the security;
8.

unscheduled draws on debt service reserves reflecting financial difficulties;

9.

unscheduled draws on credit enhancements reflecting financial difficulties;

10.

substitution of credit or liquidity providers, or their failure to perform;

11.

modifications to rights of security holders, if material;

12.
material;

release, substitution, or sale of property securing repayment of the securities, if

13.
default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a financial obligation of the obligated person, any of which reflect
financial difficulties;
14.
bankruptcy, insolvency, receivership or similar event of the obligated person. For
the purposes of the event identified in this Section 5(a)(14), the event is considered to occur when any
of the following occur: the appointment of a receiver, fiscal agent or similar officer for the obligated
person in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under state or
federal law in which a court or governmental authority has assumed jurisdiction over substantially all
of the assets or business of the obligated person, or if such jurisdiction has been assumed by leaving
the existing governmental body and officials or officers in possession but subject to the supervision
and orders of a court or governmental authority, or the entry of an order confirming a plan of
reorganization, arrangement or liquidation by a court or governmental authority having supervision or
jurisdiction over substantially all of the assets or business of the obligated person;
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(a)
Pursuant to the provisions of this Section 5, the Issuer shall give, or cause the Dissemination
Agent to give, notice to EMMA in a timely manner not more than ten (10) business days after the occurrence
of any of the following events with respect to the Bonds:

15.
the consummation of a merger, consolidation, or acquisition involving an obligated
person or the sale of all or substantially all of the assets of the obligated person, other than in the
ordinary course of business, the entry into a definitive agreement to undertake such an action or the
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termination of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material;
appointment of a successor or additional trustee or the change of name of a trustee, if

17.
incurrence of a financial obligation of the obligated person, if material, or agreement
to covenants, events of default, remedies, priority rights, or other similar terms of a financial
obligation of the obligated person, any of which affect security holders, if material.
(b)
For purposes of the events identified in subparagraphs (a)(13) and (a)(17) under this
Section 5, the term “financial obligation” means a (i) debt obligation; (ii) derivative instrument entered into in
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation; or
(iii) guarantee of (i) or (ii). The term financial obligation shall not include municipal securities as to which a
final official statement has been provided to the Municipal Securities Rulemaking Board consistent with the
Rule.
(c)
In the event that the Issuer’s fiscal year changes, the Issuer shall report or shall instruct the
Dissemination Agent to report such change in the same manner and to the same parties as Listed Event would
be reported pursuant to this Section.
(d)
The Issuer hereby agrees that the undertaking set forth in this Disclosure Certificate is the
responsibility of the Issuer, and the Dissemination Agent, if other than the Issuer, shall not be responsible for
determining whether the Issuer’s instructions to the Dissemination Agent under this Section comply with the
requirements of the Rule.
SECTION 6.
Termination of Reporting Obligation. The obligations of the Issuer and the
Dissemination Agent under this Disclosure Certificate shall terminate upon the legal defeasance, prior
redemption or payment in full of all of the Bonds. If such termination occurs prior to the final maturity of the
Bonds, the Issuer shall give notice of such termination in the same manner as for a Listed Event under
Section 5.
SECTION 7.
Dissemination Agent. The Issuer may, from time to time, appoint or engage a
Dissemination Agent to assist it in carrying out its obligations under the Disclosure Certificate, and may
discharge any such Dissemination Agent, with or without appointing a successor Dissemination Agent. The
initial Dissemination Agent shall be the Issuer. The Dissemination Agent may resign by providing (i) thirty
days written notice to the Issuer, and (ii) upon appointment of a new Dissemination Agent hereunder.
SECTION 8.

Amendment.

(a)
This Disclosure Certificate may be amended, by written agreement of the parties, without the
consent of the Owners, and any provision of this Disclosure Certificate may be waived, if all of the following
conditions are satisfied: (1) such amendment or waiver is made in connection with a change in circumstances
that arises from a change in legal (including regulatory) requirements, a change in law, or a change in the
identity, nature or status of the Issuer or the type of business conducted thereby, (2) the undertakings in this
Disclosure Certificate as so amended or waived would, in the opinion of a nationally recognized bond counsel,
have complied with the requirements of the Rule as of the date of this Disclosure Certificate, after taking into
account any amendments or interpretations of the Rule, as well as any change in circumstances, and (3) the
amendment or waiver either (i) is approved by the Owners of the Bonds in the same manner as provided in the
Indenture for amendments to the Indenture with the consent of Owners or (ii) does not, in the determination of
the Issuer, materially impair the interests of the Owners or Beneficial Owners of the Bonds.
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(c)
If an amendment is made to the basis on which financial statements are prepared, the Annual
Report for the year in which the change is made shall present a comparison between the financial statements or
information prepared on the basis of the new accounting principles and those prepared on the basis of the
former accounting principles. Such comparison shall include a quantitative and, to the extent reasonably
feasible, qualitative discussion of the differences in the accounting principles and the impact of the change in
the accounting principles on the presentation of the financial information.
SECTION 9.
Additional Information. Nothing in this Disclosure Certificate shall be deemed to
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in this
Disclosure Certificate or any other means of communication, or including any other information in any Annual
Report or notice of occurrence of a Listed Event, in addition to that which is required by this Disclosure
Certificate. If the Issuer chooses to include any information in any Annual Report or notice of occurrence of a
Listed Event in addition to that which is specifically required by this Disclosure Certificate, the Issuer shall
have no obligation under this Agreement to update such information or include it in any future Annual Report
or notice of occurrence of a Listed Event.
SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply
with any provision of this Disclosure Certificate, any Owner or Beneficial Owner of the Bonds may take such
actions as may be necessary and appropriate, including seeking mandate or specific performance by court
order, to cause the Issuer and/or the Dissemination Agent to comply with their respective obligations under
this Disclosure Certificate. A default under this Disclosure Certificate shall not be deemed an Event of Default
under the Indenture, and the sole remedy under this Disclosure Certificate in the event of any failure of the
Issuer or the Dissemination Agent to comply with this Disclosure Certificate shall be an action to compel
performance.
SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. Where an entity other
than the Issuer is acting as the Dissemination Agent, the Dissemination Agent shall have only such duties as
are specifically set forth in this Disclosure Certificate, and the Issuer agrees to indemnify and save the
Dissemination Agent and its officers, directors, employees and agents, harmless against any loss, expense and
liabilities which they may incur arising out of or in the exercise or performance of their powers and duties
hereunder, including the costs and expenses (including attorneys’ fees) of defending against any claim of
liability, but excluding liabilities due to the Dissemination Agent’s negligence or willful misconduct. Any
Dissemination Agent shall be paid (i) compensation by the Issuer for its services provided hereunder in
accordance with a schedule of fees to be mutually agreed to; and (ii) all expenses, legal fees and advances
made or incurred by the Dissemination Agent in the performance of its duties hereunder. The Dissemination
Agent shall have no duty or obligation to review any information provided to it by the Issuer pursuant to this
Disclosure Certificate. The obligations of the Issuer under this Section shall survive resignation or removal of
the Dissemination Agent and payment of the Bonds. No person shall have any right to commence any action
against the Dissemination Agent seeking any remedy other than to compel specific performance of this
Disclosure Certificate. The Dissemination Agent shall not be liable under any circumstances for monetary
damages to any person for any breach under this Disclosure Certificate.
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(b)
To the extent any amendment to this Disclosure Certificate results in a change in the type of
financial information or operating data provided pursuant to this Disclosure Certificate, the first Annual Report
provided thereafter shall include a narrative explanation of the reasons for the amendment and the impact of
the change in the type of operating data or financial information being provided.

SECTION 12. Beneficiaries. This Disclosure Certificate shall inure solely to the benefit of the
Issuer, the Dissemination Agent, the Participating Underwriter and Owners and Beneficial Owners from time
to time of the Bonds; and it shall create no rights in any other person or entity.
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SECTION 13. Merger. Any person succeeding to all or substantially all of the Dissemination
Agent’s corporate trust business shall be the successor Dissemination Agent without the filing of any paper or
any further act.
This Disclosure Certificate is executed as of the date and year first set forth above.

By:
Disclosure Representative
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COMMUNITY FACILITIES DISTRICT NO. 2018-82 (ASPEN
POINTE) OF EASTERN MUNICIPAL WATER DISTRICT
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Eastern Municipal Water District
CFD 2018‐82 (Aspen Pointe)
Preliminary Bond Analysis

Preliminary Bond Compliance Table
Requirement
4.00:1
Less than 5%
2%
100

3. Effective Tax Rate(2)
4. Number of Lots

2018‐82
20.47:1
N/A
1.64%
123

(1)

Value to Lien is based upon estimated sizing information and appraised value information.

(2)

Reflects the average effective tax rate for developed homes based on appraised value.

1. General Information & Development Status
District Formation Date
District Appraised Value
Estimated Preliminary Par Amount(3)
Other Overlapping Debt(4)
Preliminary Value‐to‐Lien(5)

May 1, 2019
$50,135,000
$2,240,000
$209,254
20.47:1

(3)

Par amount equal to 2021 Bonds' principal amount.

(4)

Includes Riverside County CFD 03‐1 outstanding debt attributable to the parcels within CFD 2018‐82.

(5)

Value‐to‐Lien is based upon estimated sizing information and Appraised Value.

Tract No.
TR 30809

Developer
D.R. Horton

Development
Aspen Pointe

No. Lots
at Buildout
123

Delinquencies
N/A

Delinquent Amount
N/A

Permits
Issued as of
3/1/2021
123

Development
Percentage
100.00%

2. Special Tax Levy & Delinquency Status(6)
No. Parcels
N/A
(6)

FY 2020‐21 Levy
N/A

Delinquency %
N/A

CFD 2018‐82 has not been levied previously and will be levied for the first time in FY 2021‐22.

3. Bond Issuance Impact to Property Owners
Avg Appraised
Value(7)
$445,000

Estimated Average Tax Bill for Developed Homes for FY 2021‐22
Ad‐Valorem Tax
Other Taxes
Total Tax
CFD Tax(8)
$5,222
$1,049
$1,039
$7,310

(7)

Average appraised value is based upon average appraised values for parcels of developed property.

(8)

Reflects CFD 2018‐82 average projected Fiscal Year 2021‐22 special tax levy for parcels of developed property.

ETR
1.64%

4. Proposed Use of Proceeds
Estimated Project Fund Capacity:
Fees Requested to be Funded (7)
Item
EMWD Water Fees
EMWD Sewer Fees
Meter Drop‐In Fee
Total Fees
(7)

$1,941,648

Funded
$706,689
$1,188,588
$46,371
$1,941,648

Unfunded
$0
$0
$0
$0

Conveyed to
Individual
Homeowner
101

% Conveyed to
Individual
Homeowner
82.11%
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Criteria
1. Value to Lien(1)
2. Delinquency Levels

Total
$706,689
$1,188,588
$46,371
$1,941,648

Reflects developer's estimated reimbursement requests for EMWD fees. Amounts are preliminary, subject to change.
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Community Facilities District
No. 2018-82 (Aspen Pointe)
2021 Special Tax Bonds
Thomas Hays
April 1, 2021
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•
•
•

Formed in 2019 to finance EMWD water and sewer improvements
Authorized to issue up to $3 million in bonds secured by special tax revenues
Located in unincorporated Winchester in Tract Map No. 30809
– East of the City of Menifee and west of Diamond Valley Lake
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•
•
•

Developed by D.R. Horton, Inc.
Planned for 123 detached single-family homes at build-out
As of February 8, 2021:
– 101 completed homes conveyed to individual homeowners
– D.R. Horton, Inc. owned 2 completed model homes and 20 homes under construction
• 20 in escrow to be sold to homeowners

•

Independent appraisal conducted by Stephen G. White, MAI
– Date of Value: February 8, 2021
– Appraised Value: $50.13 million
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Bond Sale Overview
Based on appraisal and current data:
Criteria

Requirement

Value to Lien
Delinquency Levels
Effective Tax Rate
Number of Lots

CFD No. 2018-82

4.00:1

20.47:1

Less than 5%

N/A*

2.00%

1.78%

100

123

*Fiscal Year 2021-22 will be the first-year special taxes are levied

•
•

In addition to the debt service reserve fund, an additional special reserve will be
funded from the special tax levy
Additional parity bonds may be issued for refunding purposes only
Criteria

Estimate

Projected Par Amount

$2,240,000

Estimated Bond Proceeds

$1,941,648

True Interest Cost
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•
•
•
•
•

Bond and Disclosure Counsel – Stradling Yocca Carlson & Rauth
Municipal Advisor – Fieldman, Rolapp & Associates, Inc.
Special Tax Consultant – Webb Municipal Finance, LLC
Underwriter – Raymond James
Appraiser – Stephen G. White, MAI

April 21, 2021

April 22, 2021

Board Approval

Post Preliminary
Official Statement

May 6, 2021

May 20, 2021

Bond Pricing

Bond Closing
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•

Adopt proposed Resolution of Issuance authorizing issuance of 2021 Special Tax
Bonds in a principal amount not to exceed $2.5 million;

•

Approve Trust Indenture, Bond Purchase Agreement, Continuing Disclosure
Certificate, and Preliminary Official Statement; and

•

Authorize the General Manager, Deputy General Manager, Chief Financial Officer, or
designees to provide all services necessary to effect issuance of the bonds.
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Contact Information
Thomas Hays
Senior Financial Manager
(951) 928-3777 Ext. 4952
Email: hayst@emwd.org
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Adopt a Proposed Resolution of the Board of Directors of Eastern Municipal Water District
Approving a Joint Community Facilities Agreement as to Form for City of Menifee Community
Facilities District No. 2021-1
BACKGROUND:
The City of Menifee has initiated proceedings to form Community Facilities District (CFD)
No. 2021-1 (Banner Park) pursuant to the provisions of the Mello-Roos Community Facilities Act
of 1982. The Resolution of Intention to form this CFD is scheduled to go before the City Council
of the City of Menifee on April 7, 2021, and the Resolution of Formation is scheduled for
May 19, 2021. The project is planned for 256 single family homes. Pulte Home Company, LLC
(Pulte Home) currently owns 86 of the 256 residential lots included in the CFD. Diamond
Brothers Five Partnership, LP, a passive investor with no intention of developing the property
itself, owns the remaining 170 lots. Pulte Home intends to develop all the property within the
boundaries of the CFD for residential purposes and acquire the remaining lots from Diamond
Brothers Five Partnership, LP. City of Menifee CFD No. 2021-1 is within Tract Nos. 32102-1 and
32102. The property is located east of Lindenberger Road and northwest of Domenigoni
Parkway in the City of Menifee, as depicted on the attached Boundary Map (Exhibit C).
Pulte Home has requested Eastern Municipal Water District (EMWD) enter into a Joint
Community Facilities Agreement with the City of Menifee relating to City of Menifee CFD
No. 2021-1 (Banner Park). This CFD will comply with EMWD’s land secured guidelines as they
relate to maintaining an overall effective tax rate that does not exceed two percent at the time
of bond issuance. The CFD will finance City of Menifee Improvements, Menifee USD Fees, and
EMWD facility costs in lieu of fees. EMWD will own and operate the water and sewer
improvements financed through this CFD. In addition, the City of Menifee agrees that they will
not place EMWD’s name on the property tax roll for any property tax bills within CFD
No. 2021-1.
The Resolution (Exhibit A) approving the Joint Community Facilities Agreement (Exhibit B), as to
form, will authorize the President of the Board, or General Manager, or Deputy General
Manager, or Chief Financial Officer of EMWD, and the Secretary of the Board of Directors of
EMWD to execute and deliver the Joint Community Facilities Agreement.
FINANCIAL IMPACT:
None
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STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Adopt the proposed Resolution approving a Joint Community Facilities Agreement as to form
between the City of Menifee, Eastern Municipal Water District, and Pulte Home Company, LLC,
for City of Menifee Community Facilities District No. 2021-1.
SUBMITTED BY:

Attachment(s):
Exhibit A - Resolution Approving JCFA
Exhibit B - Joint Community Facilities Agreement
Exhibit C - Boundary Map

04/21/21

Board Meeting

Staff Contact: Thomas Hays
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RESOLUTION NO.

WHEREAS, the Governing Board of the City of Menifee (the “City”) is forming
Community Facilities District No. 2021-1 (Banner Park) of the City of Menifee (the “CFD”)
pursuant to the Mello-Roos Community Facilities Act of 1982, as amended, being Chapter 2.5 of
Part 1 of Division 2 of Title 5 of the Government Code of the State of California (the “Act”) for
the primary purpose of financing certain public facilities; and
WHEREAS, pursuant to Section 53316.2 of the Act, a community facilities district is
authorized to finance facilities to be owned or operated by an entity other than the agency that
created the community facilities district pursuant to a joint community facilities agreement;
and
WHEREAS, the Governing Board of the City and Pulte Home Company, LLC, a Michigan
limited liability company (the “Property Owner”), the owner of the taxable property within the
CFD, are considering the use of the CFD to finance water and sewer facilities that will be
constructed, owned and operated by Eastern Municipal Water District (the “Water District”)
and have requested the Water District to enter into a joint community facilities agreement that
would permit the CFD to finance such facilities, the form of which is on file with the Secretary of
this Board of Directors and which is incorporated herein by this reference (the “Joint
Community Facilities Agreement”);
NOW, THEREFORE, THE BOARD OF DIRECTORS, DOES HEREBY RESOLVE, ORDER AND
DETERMINE AS FOLLOWS:
1.

Each of the above recitals is true and correct.

2.
Pursuant to Section 53316.2 of the Act, this Board of Directors hereby approves
the Joint Community Facilities Agreement substantially in the form on file with the Secretary of
the Board and determines that the Joint Community Facilities Agreement will be beneficial to
the residents of the territory served by the Water District and included within the jurisdictional
boundaries of the CFD. The President or the General Manager of the Water District or the
Deputy General Manager of the Water District and the Secretary of the Board of Directors are
hereby authorized and directed to execute and deliver the Joint Community Facilities
Agreement in said form with such changes, insertions and omissions as may be approved by the
officer or officers executing such agreement, said execution and delivery being conclusive
evidence of such approval. Any document authorized herein to be signed by the Secretary of
the Board may be signed by a duly appointed deputy secretary.

Attachment: Exhibit A - Resolution Approving JCFA (4892 : CFD 2021-1 JCFA City of Menifee)

RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT APPROVING A JOINT COMMUNITY
FACILITIES AGREEMENT WITH THE CITY OF MENIFEE FOR
COMMUNITY FACILITIES DISTRICT NO. 2021-1 (BANNER PARK)
OF THE CITY OF MENIFEE
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3.

This Resolution shall be effective upon its adoption.

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution
adopted by the Board of Directors of Eastern Municipal Water District at its meeting held on
April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary

(SEAL)
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JOINT COMMUNITY FACILITIES AGREEMENT
relating to

by and among
City of Menifee, Eastern Municipal Water District and
Pulte Home Company, LLC
THIS JOINT COMMUNITY FACILITIES AGREEMENT (the “Agreement”) is entered into
effective as of the _____ day of _____, 2021, by and among CITY OF MENIFEE, a California general law
city (the “City”), EASTERN MUNICIPAL WATER DISTRICT, a public agency organized and existing
pursuant to Division 20 of the California Water Code (“EMWD”), and PULTE HOME COMPANY, LLC,
a Michigan limited liability company (“Property Owner”), and relates to the formation by the City of a
community facilities district known as “Community Facilities District No. 2021-1 (Banner Park) of the City
of Menifee” (the “CFD”) for the purpose of financing certain facilities to be owned, operated or maintained
by the City or EMWD from proceeds of bonds issued by the CFD and the proceeds of special taxes levied
by the CFD.
R E C I T A L S:
A. The property (“Property”) depicted in Exhibit “A” hereto, which is located in the City, County
of Riverside, State of California, constitutes the land within the boundaries of the CFD.
B. Property Owner currently owns 86 of the 256 residential lots included in the CFD. Property
Owner intends to develop all of the Property within the boundaries of the CFD for residential purposes and
acquire the remaining lots from Diamond Brothers Five Partnership, LP. The Property is described in
Exhibit “B” hereto.
C. The City received a petition in accordance with the Act (defined below) to form the CFD for
the purpose of financing, among other things, certain public facilities to be constructed and owned and
operated by EMWD (the “EMWD Facilities”) in lieu of the payment of EMWD Fees (defined herein) and
certain water and sewer facilities to be constructed by Property Owner and acquired by EMWD (the
“Acquisition Facilities”).
D. In conjunction with the issuance of permits for the construction of homes on the Property and/or
receipt of water meters for such homes, the Property Owner, or its successors or assigns, may elect to
advance EMWD Facilities costs in lieu of payment of EMWD Fees (the “Advances”) before Bond Proceeds
(defined herein) are available in sufficient amounts to pay for EMWD Facilities. In such case, the Property
Owner shall be entitled to (i) reimbursement of such Advances limited to Bond Proceeds available to
EMWD, if any (the Advances being considered an interest free loan by the Property Owner with no
repayment obligation except to the extent there are Bond Proceeds received by or made available to EMWD
as described herein, all as further described in Section 5(a) below), and (ii) credit against EMWD Fees
which would otherwise be due to EMWD equal to the amount of Bond Proceeds disbursed to EMWD or at
the direction of EMWD for EMWD Facilities, all as further described herein.
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E. The City will have sole discretion and responsibility for the formation and administration of the

F. The City is authorized by Section 53313.5 of the Act to assist in the financing of the acquisition
and/or construction of the EMWD Facilities and/or the Acquisition Facilities. This Agreement constitutes
a joint community facilities agreement, within the meaning of Section 53316.2 of the Act, by and among
EMWD, the Property Owner and the City, pursuant to which the CFD, when and if formed, will be
authorized to finance the acquisition and/or construction of all or a portion of the EMWD Facilities and/or
the Acquisition Facilities. As authorized by Section 53316.6 of the Act, responsibility for constructing,
providing for and operating the EMWD Facilities and/or the Acquisition Facilities is delegated to EMWD.
G. The Parties (defined below) hereto find and determine that the residents residing within the
boundaries of EMWD, the City and the CFD will be benefited by the construction and/or acquisition of the
EMWD Facilities and/or the Acquisition Facilities and that this Agreement is beneficial to the interests of
such residents.
AGREEMENT
NOW, THEREFORE, in consideration of the mutual promises and covenants set forth herein, the Parties
hereto agree as follows:
1. Recitals. Each of the above recitals is incorporated herein and is true and correct.
2. Definitions. Unless the context clearly otherwise requires, the terms defined in this Section shall,
for all purposes of this Agreement, have the meanings herein specified.
(a) “Acquisition Facility(ies)” means the sewer and water facilities described as such in Exhibit
“C” hereto.
(b) “Act” means the Mello-Roos Community Facilities Act of 1982, Chapter 2.5 (commencing
with Section 53311) of Part 1 of Division 2 of Title 5 of the California Government Code.
(c) “Advance” or “Advances” means an amount advanced by Property Owner to EMWD for
EMWD Facilities in lieu of payment of EMWD Fees prior to the availability of sufficient Bond Proceeds.
Advances shall be deemed payment of EMWD Fees to the extent sufficient Bond Proceeds are not received
by or made available to EMWD.
(d) “Bond Proceeds” or “Proceeds of the Bonds” shall mean those net funds generated by the sale
of the Bonds and investment earnings thereon, net of costs of issuance, reserve fund, capitalized interest
and administrative expenses, and may include net funds generated by the levy of Special Taxes and
investment earnings thereon.
(e) “Bond Resolution” means that Resolution, Resolution Supplement, Fiscal Agent Agreement,
Indenture of Trust or other equivalent document(s) providing for the issuance of the Bonds.
(f) “Bonds” shall mean those bonds, or other securities, issued by, or on behalf of the CFD, in one
or more series, as authorized by the qualified electors within the CFD.
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(g) “Disbursement Request” means a request for payment relating to EMWD Facilities in the form
attached hereto as Exhibit “D.”
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(h) “EMWD Engineer Representative” means an EMWD engineer duly authorized to act on behalf
of EMWD or his or her designee.

(j) “EMWD Facilities” means those sewer and water facilities listed on Exhibit “C” hereto, which
are necessary for the provision of water and sewer services to the Property and paid for with Bond Proceeds
in lieu of the payment of EMWD Fees.
(k) “Other Facilities Account of the Improvement Fund” means the fund, account or subaccount
of the CFD (regardless of its designation within the Bond Resolution) into which a portion of the Bond
Proceeds may be deposited in accordance with the Bond Resolution to finance EMWD Facilities and/or the
Acquisition Facilities and which may have subaccounts.
(l) “Party” or “Parties” shall mean any one or all of the parties to this Agreement.
(m) “Payment Request” means a request for payment relating to Acquisition Facilities in the form
attached hereto as Exhibit “E”.
(n) “Rate and Method” means the Rate and Method of Apportionment of the Special Tax
authorizing the levy and collection of Special Taxes pursuant to proceedings undertaken for the formation
of the CFD pursuant to the Act.
(o) “Special Taxes” means the special taxes authorized to be levied and collected within the CFD
pursuant to the Rate and Method.
(p) “State” means the State of California.
3. Formation of the CFD. The City has undertaken to analyze the appropriateness of forming the
CFD to finance the EMWD Facilities, Acquisition Facilities, and other facilities. The City has and will
retain, at the expense of the Property Owner, the necessary consultants to analyze the formation of the CFD.
4. Sale of Bonds and Use of Bond Proceeds. In the event that the CFD is formed and Bonds are
issued, the City and the Property Owner shall determine the amount of Bond Proceeds to be deposited in
the Other Facilities Account of the Improvement Fund and each subaccount thereof. As Bond Proceeds are
transferred to EMWD and reserved to fund EMWD Facilities, as described in Section 5 below, the Property
Owner shall receive a credit in the amount transferred against the payment of EMWD Fees with respect to
the Property. Nothing herein shall supersede the obligation of an owner of the Property to make an Advance
or pay EMWD Fees to EMWD when due. The purpose of this Agreement is to provide a mechanism by
which the CFD may issue the Bonds and levy Special Taxes to provide a source of funds to finance EMWD
Facilities and Acquisition Facilities in lieu of the payment of EMWD Fees and provision of Acquisition
Facilities. In the event that Bond Proceeds, including investment earnings thereon, are not available or
sufficient to satisfy the obligation, then the Property Owner shall remain obligated to make an Advance for
which it will receive no reimbursement (except to the extent Bond Proceeds later become available to
EMWD), or pay EMWD Fees to EMWD as a condition of receiving water and sewer service to the Property.
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(i) “EMWD Fees” means water supply development fees, water backup fees, sewer backup fees,
sewer treatment capacity charges and all components thereof imposed by EMWD upon the Property to
finance EMWD Facilities.

The Bonds shall be issued only if, in its sole discretion, the City Council determines that all
requirements of State and federal law and all City policies have been satisfied or have been waived by the
City. Nothing in this Agreement shall confer upon EMWD or any owner of the Property, including Property
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If and when the CFD determines to issue Bonds, the CFD shall take such actions necessary in its
reasonable discretion to ensure the total effective tax rate within the CFD does not exceed two percent (2%)
at the time of Bond sale. The total effective tax rate shall be based on a method of determination of property
values reasonably acceptable to the City. CFD shall not include EMWD’s name on property owners’
special tax bills within the CFD.
By entering into this Agreement and requisitioning Bond Proceeds as described herein, EMWD is
not passing upon, determining or assuming the tax-exempt status of the Bonds for federal or California state
income tax purposes.
5. Disbursements for EMWD Facilities.
(a) Upon the funding of the Other Facilities Account of the Improvement Fund with funds reserved
to fund EMWD Facilities, the Property Owner shall notify EMWD of the amount of Bond Proceeds
reserved to fund EMWD Facilities and the Property Owner and EMWD may execute and submit a
Disbursement Request for payment to the City or the CFD requesting disbursement of an amount equal to
all or a portion of Advances from the Other Facilities Account of the Improvement Fund to the extent that
Bond Proceeds are available in the Other Facilities Account of the Improvement Fund for such purpose.
Upon EMWD’s receipt of funds pursuant to such Disbursement Request, the Property Owner shall receive
reimbursement of the Advances from EMWD. To facilitate EMWD’s bookkeeping, EMWD may direct in
a Disbursement Request, that all or a portion of a payment be made directly from the Other Facilities
Account to the Property Owner as reimbursement for Advances made by the Property Owner. In the event
of a reimbursement to the Property Owner pursuant to the preceding sentence, EMWD shall account for an
equivalent amount of Advances previously received from the Property Owner in accordance with Section
5(c) below.
To the extent that EMWD expends all or a portion of an Advance pending the deposit of Bond
Proceeds in the Other Facilities Account of the Improvement Fund, for purposes of Treasury Regulations
regarding investment and expenditure of Bond Proceeds and State law provisions regarding financing of
public capital facilities, the Advance shall be a considered an interest free loan by the Property Owner,
which EMWD only agrees to repay to the extent of the deposit, if any, of Bond Proceeds in the Other
Facilities Account of the Improvement Fund and EMWD’s written direction as described below to pay all
or a portion of such deposit to the Property Owner as repayment of an Advance.
(b) From time to time following the funding of the Other Facilities Account of the Improvement
Fund, the Property Owner may notify EMWD in writing and the Property Owner and EMWD may jointly
request a disbursement from the Other Facilities Account of the Improvement Fund to fund EMWD
Facilities by executing and submitting a Disbursement Request. Upon receipt of such Disbursement
Request completed in accordance with the terms of this Agreement, the CFD shall wire transfer or otherwise
pay to EMWD (or upon EMWD’s written direction pay to the Property Owner or an EMWD contractor)
such requested funds to the extent that Bond Proceeds are available in the Other Facilities Account of the
Improvement Fund for such purpose. Upon such notice and EMWD’s receipt of such disbursement (or upon
payment to the Property Owner or an EMWD contractor in accordance with directions from EMWD
relating to EMWD Facilities), the Property Owner shall be deemed to have satisfied the applicable EMWD
Fees with respect to the number of dwelling units or lots for which the EMWD Fees would otherwise have
been required in an amount equal to such disbursement.
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(c) EMWD agrees that prior to submitting a Disbursement Request requesting payment from the
CFD it shall review and approve all costs included in its request and will have already paid or incurred such
costs of EMWD Facilities from its own funds (which may include Advances from the Property Owner)
subsequent to the date of this Agreement, or will disburse such amounts to pay the costs of EMWD Facilities
following receipt of funds from the CFD. In the event that EMWD does not disburse any Bond Proceeds
(or equivalent amount of Advances repaid pursuant to the second to the last sentence of the first paragraph
of Section 5(a) above) received by it to third parties within five banking days of receipt, it will trace and
report to the CFD all earnings, if any, earned by EMWD, from the date of receipt of such Bond Proceeds
by EMWD (or the date of disbursement pursuant to the second to the last sentence of the first paragraph of
Section 5(a) above) to the date of expenditure by EMWD for capital costs of the EMWD Facilities. Such
report shall be delivered at least semiannually until all Bond Proceeds are expended by EMWD. EMWD
agrees that in processing the above disbursements it will comply with all legal requirements for the
expenditure of Bond Proceeds under the Internal Revenue Code of 1986 and any amendments thereto.
(d) EMWD agrees to maintain adequate internal controls over its payment function and to maintain
accounting records in accordance with generally accepted accounting procedures. EMWD will, upon
request, provide the City and/or the Property Owner with access to EMWD’s records related to the EMWD
Facilities and expenditure of Advances and will provide to the City its annual financial report certified by
an independent certified public accountant for purposes of assisting the City in calculating the arbitrage
rebate obligation of the CFD, if any.
(e) The City or the CFD agrees to maintain full and accurate records of all amounts, and investment
earnings, if any, expended from the Other Facilities Account of the Improvement Fund and expenditure of
Advances. The City or the CFD will, upon request, provide EMWD and/or Property Owner with access to
the City’s or the CFD’s records related to the Other Facilities Account of the Improvement Fund.
(f) The City acknowledges that it is in receipt of and has reviewed the EMWD Comprehensive
Debt Policy (“Debt Policy”). At the time of formation of the CFD, the City and the CFD are in conformance
with Section 3.1 of the Debt Policy and it is expected that the City and CFD will remain in conformance
with Section 3.1 at the time of any Bond sale. However, City and EMWD acknowledge that the City has
the ultimate responsibility for issuance of the Bonds, the administration of the CFD, and the tax-exempt
status of any Bonds issued by the CFD. Accordingly, the City Council shall have ultimate responsibility
for making all decisions with respect to the issuance of any CFD Bonds and the levy of CFD Special Taxes.
6. Ownership of EMWD Facilities and Acquisition Facilities. The EMWD Facilities and
Acquisition Facilities shall be and remain the property of EMWD.
7. Acquisition Facilities. The requirements of this Section 7 shall apply to any Acquisition Facility
for which a Payment Request is submitted to EMWD pursuant to this Section 7.
(a) Design Plans and Specifications. All plans, specifications and bid documents for the
Acquisition Facility (“Plans”) constructed or to be constructed by the Property Owner shall be prepared by
the Property Owner at the Property Owner’s initial expense, subject to approval by EMWD. Costs for
preparation of the Plans shall be included in the acquisition price. Reimbursement of costs for plan revisions
will be considered on a case by case basis. The Property Owner shall not award bids for construction, or
commence or cause commencement of construction, of the Acquisition Facility until the Plans and bidding
documents have been approved by EMWD. The bid opening for the Acquisition Facility shall be
coordinated with and take place at EMWD’s offices, with EMWD personnel in attendance.
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(b) Construction of Acquisition Facilities. A qualified engineering firm (the “Field Engineer”)
shall be employed by the Property Owner to provide all field engineering surveys determined to be
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A full-time soil testing firm, approved by EMWD, shall be employed by the Property Owner to
conduct soil compaction testing and certification. The Property Owner shall promptly furnish results of all
such compaction testing to EMWD for its review, evaluation and decision as to compliance with applicable
specifications. In the event the compaction is not in compliance with applicable specifications, the Property
Owner shall be fully liable and responsible for the costs of achieving compliance. A final report certifying
all required compaction in accordance with the specifications shall be a condition of final acceptance of the
Acquisition Facility.
The costs of all surveying, testing and reports associated with the Acquisition Facility furnished
and constructed by the Property Owner’s contractor(s) shall be included in the acquisition price.
EMWD shall not be responsible for conducting any environmental, archaeological, biological, or
cultural studies or any mitigation requirements that may be requested by appropriate Federal, State, and/or
local agencies with respect to the Acquisition Facility. Any such work shall be paid for and conducted by
the Property Owner and included in the acquisition price of the Acquisition Facility.
(c) EMWD Public Works Requirements. In order that the Acquisition Facility may be properly
and readily acquired by EMWD, the Property Owner shall comply with all of the following requirements
with respect to the Acquisition Facility, and the Property Owner shall provide such proof to the EMWD as
EMWD may reasonably require and at such intervals and in such form as EMWD may reasonably require,
that the following requirements have been satisfied as to the Acquisition Facility:
i. The Property Owner shall prepare a bid package for review, comment and approval by
the General Manager of EMWD or his designee (the “EMWD Representative”).
ii. The Property Owner shall, after obtaining at least three sealed bids for the construction
of the Acquisition Facility in conformance with the procedures and requirements of EMWD, submit to
EMWD written evidence of such competitive bidding procedure, including evidence of the means by which
bids were solicited, a listing of all responsive bids and their amounts, and the name or names of the
contractor or contractors to whom the Property Owner proposes to award the contracts for such
construction, which shall be the lowest responsible bidder.
iii. The EMWD Representative shall attend the bid opening. If unable to attend the bid
opening, the EMWD Representative shall approve or disapprove of a contractor or contractors, in writing,
within five (5) business days after receipt from the Property Owner of the name or names of such contractor
or contractors recommended by the Property Owner. If the EMWD Representative disapproves of any such
contractor; the Property Owner shall select the next lowest responsible bidder from the competitive bids
received who is acceptable to the EMWD Representative.
iv. The specifications and bid and contract documents shall require all such contractors to
pay prevailing wages and to otherwise comply with applicable provisions of the Labor Code, the
Government Code and the Public Contract Code relating to public works projects and as required by the
procedures and standards of EMWD with respect to the construction of its public works projects.
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(1) The original, or a certified copy, of the unrevoked appointment, power of
attorney, bylaws, or other instrument entitling or authorizing the person who executed the bond to do so;
(2) A certified copy of the certificate of authority of the insurer issued by the State
of California’s Insurance Commissioner; and
(3) Copies of the insurer’s most recent annual and quarterly statements filed with
the Department of Insurance.
vi. The Property Owner and its contractor and subcontractors shall be required to provide
proof of insurance coverage throughout the term of the construction of the Acquisition Facility, which they
will construct in conformance with EMWD’s standard procedures and requirements. EMWD’s insurance
requirements are set out in Section 7(n) herein.
vii. The Property Owner and all such contractors shall comply with such other
requirements relating to the construction of the Acquisition Facility which EMWD may impose by written
notification delivered to the Property Owner and each such contractor at the time either prior to the receipt
of bids by the Property Owner for the construction of such Acquisition Facility or, to the extent required as
a result of changes in applicable laws, during the progress of construction thereof. In accordance with
Section 7(f), the Property Owner shall be deemed the awarding body and shall be solely responsible for
compliance and enforcement of the provisions of the Labor Code, Government Code, and Public Contract
Code.
viii. A “Change Order” is an order from the Property Owner to a contractor authorizing
a change in the work to be performed. The Property Owner shall receive comments from the EMWD
Representative prior to the Property Owner’s approval of any Change Order. The EMWD Representative
shall comment on or deny the Change Order request within five (5) business days of receipt of all necessary
information. EMWD’s comments to a Change Order shall not be unreasonably delayed, conditioned or
withheld. The Property Owner shall not be entitled to include in the acquisition price costs associated with
a Change Order that have not been approved by the EMWD Representative.
(d) Inspection; Completion of Construction. EMWD shall have primary responsibility for
inspecting the Acquisition Facility to assure that the work is being accomplished in accordance with the
Plans. Such inspection does not include inspection for compliance with safety requirements by the Property
Owner’s contractor(s). EMWD’s personnel shall be granted access to each construction site at all reasonable
times for the purpose of accomplishing such inspection. Upon satisfaction of EMWD’s inspectors, the
Property Owner shall notify EMWD in writing that an Acquisition Facility has been completed in
accordance with the Plans.
Within three (3) business days of receipt of written notification from EMWD inspectors that an
Acquisition Facility has been completed in accordance with the Plans, the EMWD Representative shall
notify the Property Owner in writing that such Acquisition Facility has been satisfactorily completed. Upon
receiving such notification, the Property Owner shall file a Notice of Completion with the County of
Riverside Recorder’s Office, pursuant to the provisions of Section 3093 of the Civil Code. The Property
Owner shall furnish to EMWD a duplicate copy of each such Notice of Completion showing thereon the
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(e) Liens. With respect to the Acquisition Facility, upon the earlier of (i) receipt of all applicable
lien releases, or (ii) expiration of the time for the recording of claim of liens as prescribed by Sections 3115
and 3116 of the Civil Code, the Property Owner shall provide to EMWD such evidence or proof as EMWD
shall require that all persons, firms and corporations supplying work, labor, materials, supplies and
equipment for the construction of the Acquisition Facility have been paid, and that no claims of liens have
been recorded by or on behalf of any such person, firm or corporation.
(f) Acquisition; Acquisition Price; Source of Funds. The costs eligible to be included in the
acquisition price of the Acquisition Facility (the “Actual Costs”) shall include:
i. The actual hard costs for the construction of such Acquisition Facility as established by
EMWD-approved construction contracts and approved Change Orders, including costs of payment,
performance and maintenance bonds and insurance costs, pursuant to this Agreement;
ii. The design and engineering costs of such Acquisition Facility including, without
limitation, the costs incurred in preparing the Plans. Costs for plan revisions will be considered on a case
by case basis;
iii. The costs of environmental evaluations and public agency permits and approvals
attributable to the Acquisition Facility;
iv. Costs incurred by the Property Owner for construction management and supervision of
such Acquisition Facility, not to exceed five percent (5%) of the actual hard costs of construction, subject
to prior approval by EMWD of any construction management or supervision contract with respect to the
Acquisition Facility;
v. Professional costs associated with the Acquisition Facility such as engineering,
inspection, construction staking, materials, testing and similar professional services; and
vi. Costs approved by EMWD of acquiring from an unrelated third party any real property
or interests therein required for the Acquisition Facility including, without limitation, temporary
construction easements, temporary by-pass road and maintenance easements.
Provided the Property Owner has complied with the requirements of this Agreement, EMWD
agrees to execute and submit to the City a Payment Request for payment of the acquisition price of the
completed Acquisition Facility to the Property Owner or its designee within thirty (30) days after EMWD
has verified Property Owner’s satisfaction of the preconditions to such payment stated herein.
As a condition to EMWD’s execution of the Payment Request for the acquisition price, the property
ownership of the completed Acquisition Facility shall be transferred to EMWD by grant deed, bill of sale
or such other documentation as EMWD may require free and clear of all taxes, liens, encumbrances, and
assessments, but subject to any exceptions determined by EMWD to not interfere with the actual or intended
use of the land or interest therein (including the lien of a community facilities district so long as the subject
property is exempt from taxation or is otherwise not taxable by such community facilities district). Upon
the transfer of property ownership of the Acquisition Facility or any portion thereof to EMWD, EMWD
shall be responsible for the maintenance of such Acquisition Facility or the portion transferred.
Notwithstanding the foregoing, the acquisition price of an Acquisition Facility may be paid prior to transfer
of property ownership and acceptance of the Acquisition Facility if it is substantially completed at the time
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For purposes of determining the acquisition price to be paid by the CFD for the acquisition of each
Acquisition Facility by EMWD, the value of such Acquisition Facility shall include the construction costs
specified in EMWD-approved contracts and EMWD-approved change orders conforming to this Section 7,
as hereinbefore specified. EMWD approval is a condition prior to initiation of contract work. However, if
EMWD reasonably determines that the additional Actual Costs are excessive and that the value of the
Acquisition Facility is less than the total amount of such Actual Costs and such construction costs, the price
to be paid for the acquisition of the Acquisition Facility shall be the value thereof as determined by the
EMWD Engineer Representative, subject, however, to the Property Owner’s right to appeal to EMWD’s
Board of Directors.
Upon completion of the construction of an Acquisition Facility, the Property Owner shall deliver
or cause to be delivered to EMWD a Payment Request in substantially the form of Exhibit “E,” attached
hereto, copies of the contract(s) with the contractor(s) who have constructed the Acquisition Facility and
other relevant documentation with regard to the payments made to such contractor(s) and each of them for
the construction of the Acquisition Facility, documentation evidencing payment of prevailing wages, and
shall also provide to EMWD invoices and purchase orders with respect to all equipment, materials and
labor purchased for the construction of the Acquisition Facility. EMWD shall require the EMWD Engineer
Representative to complete its determination of the acquisition price of the Acquisition Facility as promptly
as is reasonably possible.
Notwithstanding the preceding provisions of this Section, the source of funds for the acquisition of
the Acquisition Facility or any portion thereof shall be funds on deposit in the Other Facilities Account of
the Improvement Fund. If no such funds are available, EMWD shall not be required to acquire the
Acquisition Facility from the Property Owner. In such event, the Property Owner shall complete the design
and construction and offer to EMWD property ownership of such portions of the Acquisition Facility as are
required to be constructed by the Property Owner as a condition to recordation of subdivision maps for the
Property, but need not construct any portion of the Acquisition Facility which it is not so required to
construct. Reimbursement for these facilities would be made pursuant to the “Standard Water and/or Sewer
Facilities and Service Agreement(s)” by and between EMWD and the Property Owner.
(g) Easements and/or Fee Title Property Ownership Deeds. The Property Owner shall, at the time
EMWD acquires the Acquisition Facility as provided in Section 7(f) hereof, grant or cause to be granted to
EMWD, by appropriate instruments prescribed by EMWD, all easements across private property and/or fee
title property ownership deeds which may be reasonably necessary for the proper operation and
maintenance of such Acquisition Facility, or any part thereof.
(h) Permits. The Property Owner shall be responsible for obtaining all necessary construction
permits from the City covering construction and installation of the Acquisition Facility. EMWD will request
the City to issue an “operate and maintain permit” to EMWD, which will become effective upon the
completion of the Acquisition Facility and acceptance of property ownership therewith by EMWD.
(i) Maintenance. Prior to the transfer of property ownership of an Acquisition Facility by the
Property Owner to EMWD, as provided in Section 7(f) hereof, the Property Owner shall be responsible for
the maintenance thereof and shall require its contractor(s) to repair all facilities damaged by any party, prior
to acceptance by EMWD and/or make corrections determined to be necessary by EMWD’s inspection
personnel.
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reasonably determined by EMWD to be usable, subject to final completion of such items as the final lift or
any other items not essential to the primary use or operation of the Acquisition Facility.
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(k) Property Ownership of Improvements. Notwithstanding the fact that some or all of the
Acquisition Facility may be constructed in dedicated street rights-of-way or on property which has been or
will be dedicated to EMWD, each Acquisition Facility shall be and remain the property of the Property
Owner until acquired by EMWD as provided in this Agreement.
(l) Materials and Workmanship Warranty. Upon the completion of the acquisition of an
Acquisition Facility by EMWD, the performance bond related to such individual Acquisition Facility
provided by the Property Owner pursuant to Section 7(c)(v) hereof, shall be reduced by 90%, and the
remaining 10% shall serve as a maintenance bond to guarantee that such Acquisition Facility will be free
from defects due to faulty workmanship or materials for a period of one year. Release of performance and
payment bonds is addressed in the Standard Water and/or Sewer Facilities and Service Agreement, by and
between EMWD and the Property Owner.
(m) Independent Contractor. In performing this Agreement with respect to the Acquisition
Facilities, the Property Owner is an independent contractor and not the agent of EMWD. EMWD shall not
have any responsibility for payment to any contractor, subcontractor or supplier of the Property Owner. It
is not intended by the Parties that this Agreement create a partnership or joint venture among them and this
Agreement shall not otherwise be construed.
(n) Insurance Requirements. Neither the Property Owner nor its contractor shall commence work
on an Acquisition Facility under this Agreement prior to obtaining all insurance required hereunder with a
company or companies acceptable to EMWD, nor shall the Property Owner’s contractor allow any
subcontractor to commence work on its subcontract until all insurance required of the subcontractor has
been obtained.
The Property Owner shall, during the life of this Agreement, notify EMWD in writing of any
incident giving rise to any potential bodily injury or property damage claim and any resultant settlements,
whether in conjunction with this or any other project which may affect the limits of the required coverage,
as soon as is reasonable and practical.
Both the Property Owner and its contractor shall conform in every respect to the requirements set
forth in the Standard Water and/or Sewer Facilities and Service Agreement, by and between EMWD and
the Property Owner.
8. Indemnification.
(a) Indemnification by the City. The City shall assume the defense of, indemnify and save
harmless, EMWD, its officers, employees and agents, and each and every one of them, from and against all
actions, damages, claims, losses or expenses of every type and description to which they may be subjected
or put, by reason of, or resulting from, any act or omission of the City with respect to this Agreement and
the issuance of the Bonds; provided, however, that the City shall not be required to indemnify any person
or entity as to damages resulting from negligence or willful misconduct of such person or entity or their
officers, agents or employees.
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(j) Inspection of Records. EMWD shall have the right to review all books and records of the
Property Owner pertaining to the costs and expenses incurred by the Property Owner for the design and
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(b) Indemnification by Property Owner. Property Owner shall assume the defense of, indemnify
and save harmless, the City, the CFD and EMWD, their respective officers, employees and agents, and each
and every one of them, from and against all actions, damages, claims, losses or expenses of every type and
description to which they may be subjected or put, by reason of, or resulting from, any act or omission of
Property Owner with respect to this Agreement; provided, however, that Property Owner shall not be
required to indemnify any person or entity as to damages resulting from negligence or willful misconduct
of such person or entity or their officers, agents or employees.
(c) Indemnification by EMWD. EMWD shall assume the defense of, indemnify and save harmless,
the City, the CFD and their respective officers, employees and agents, and each and every one of them,
from and against all actions, damages, claims, losses or expenses of every type and description to which
they may be subjected or put, by reason of, or resulting from, any act or omission of EMWD with respect
to this Agreement, and the design, engineering and construction of the EMWD Facilities and the
Acquisition Facilities constructed by EMWD; provided, however, that EMWD shall not be required to
indemnify any person or entity as to damages resulting from negligence or willful misconduct of such
person or entity or their officers, agents or employees.
9. Allocation of Special Taxes. The entire amount of any Special Taxes levied by the CFD to repay
Bonds, or to fund other obligations, shall be allocated to the CFD.
10. Amendment and Assignment. This Agreement may be amended at any time but only in writing
signed by each Party hereto. This Agreement may be assigned, in whole or in part, by the Property Owner
to the purchaser of any parcel of land within the Property, provided, however, such assignment shall not be
effective unless and until EMWD and the City have been notified, in writing, of such assignment and the
assignment specifies whether the Property Owner or such assignee is authorized to execute disbursement
requests.
11. Entire Agreement. This Agreement contains the entire agreement between the Parties with
respect to the matters provided for herein and supersedes all prior agreements and negotiations between the
Parties with respect to the subject matter of this Agreement.
12. Notices. Any notice, payment or instrument required or permitted by this Agreement to be
given or delivered to either Party shall be deemed to have been received when personally delivered or
seventy-two hours following deposit of the same in any United States Post Office in California, registered
or certified, postage prepaid, addressed as follows:
City:

City of Menifee
29844 Haun Road
Menifee, CA 92586
Attention: Deputy City Manager

EMWD:

Eastern Municipal Water District
P.O. Box 8300
2270 Trumble Road
Perris, CA 92572-8300
Attention: Special Funding Division
Email: specialfundingdivision@emwd.org

Property Owner:

PULTE HOME COMPANY, LLC
27401 Los Altos, Suite 400
Mission Viejo, CA 92691
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Each Party may change its address for delivery of notice by delivering written notice of such change of
address to the other Parties hereto. Each such notice, statement, demand, consent, approval, authorization,
offer, designation, request or other communication hereunder shall be deemed delivered to the party to
whom it is addressed (a) if personally served or delivered, upon delivery, (b) if given by electronic
communication, whether by telex, telegram or telecopier upon the sender’s receipt of written
acknowledgement from the addressee, (c) if given by registered or certified mail, return receipt requested,
deposited with the United States mail postage prepaid, 72 hours after such notice is deposited with the
United States mail, (d) if given by overnight courier, with courier charges prepaid, 24 hours after delivery
to said overnight courier, or (e) if given by any other means, upon delivery at the address specified in this
Section.
13. Exhibits. All exhibits attached hereto are incorporated into this Agreement by reference.
14. Attorney’s Fees. In the event of the bringing of any action or suit by any Party against any
other Party arising out of this Agreement, the Party in whose favor final judgment shall be entered shall be
entitled to recover from the losing Party all costs and expenses of suit, including reasonable attorney’s fees.
15. Interpretation in the event of Ambiguities or Disputes. The Parties acknowledge and agree that
each has been given the opportunity to review this Agreement with legal counsel independently, and/or has
the requisite experience and sophistication to understand, interpret, and agree to the particular language of
the provisions hereof. In the event of an ambiguity in or dispute regarding the interpretation of same, the
interpretation of this Agreement shall not be resolved by any rule of interpretation providing for
interpretation against the Party who causes the uncertainty to exist or against the drafter.
16. Severability. If any part of this Agreement is held to be illegal or unenforceable by court of competent
jurisdiction, the remainder of this Agreement shall be given effect to the fullest extent reasonably possible.
17. Governing Law. This Agreement and any dispute arising hereunder shall be governed by
interpreted in accordance with the laws of the State of California.
18. Waiver. Failure by a Party to insist upon the strict performance of any of the provisions of this
Agreement by any other Party hereto, or the failure by a Party to exercise its rights upon the default of any
other Party, shall not constitute a waiver of such Party’s right to insist and demand strict compliance by
such other Party with the terms of this Agreement thereafter.
19. No Third Party Beneficiaries. No person or entity other than the CFD, when and if formed,
shall be deemed to be a third party beneficiary hereof, and nothing in this Agreement (either express or
implied) is intended to confer upon any person or entity, other than EMWD, the City, the CFD and Property
Owner (and their respective successors and assigns, exclusive of individual homebuyers), any rights,
remedies, obligations or liabilities under or by reason of this Agreement.
20. Singular and Plural; Gender. As used herein, the singular of any word includes the plural, and
terms in the masculine gender shall include the feminine.
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21. Counterparts. This Agreement may be executed in counterparts, each of which shall be
deemed an original, but all of which shall constitute but one instrument.
[REMAINDER OF PAGE LEFT BLANK]
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21. Counterparts. This Agreement may be executed in counterparts, each of which shall be
deemed an original, but all of which shall constitute but one instrument.

CITY OF MENIFEE

_____________________________
Deputy City Manager
ATTEST:
By:

_____________________________
Sarah Manwaring, City Clerk

APPROVED AS TO FORM:
CITY ATTORNEY OF THE CITY OF MENIFEE

By:

_____________________________
Jeffrey T. Melching, City Attorney

[SIGNATURES CONTINUED ON NEXT PAGE.]
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written above.
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By:

_________________________________
Paul D. Jones II, General Manager

ATTEST:

By:

_____________________________
Sheila Zelaya, Board Secretary

PROPERTY OWNER
PULTE HOME COMPANY, LLC,
a Michigan limited liability company

By:

_________________________________

Its:

_________________________________

Attachment: Exhibit B - Joint Community Facilities Agreement (4892 : CFD 2021-1 JCFA City of Menifee)

EASTERN MUNICIPAL WATER DISTRICT

S-2
Packet Pg. 393

2.C.b

EXHIBIT “A”

DEPICTION OF PROPERTY
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COMMUNITY FACILITIES DISTRICT NO. 2021-1 (BANNER PARK)
OF THE CITY OF MENIFEE
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EXHIBIT “B”
COMMUNITY FACILITIES DISTRICT NO. 2021-1 (BANNER PARK)
OF THE CITY OF MENIFEE

Real property in the City of Menifee, County of Riverside, State of California, described as follows:
LOTS 58 THROUGH 76 AND LOTS 84 THROUGH 110 OF TRACT MAP NO. 32102-1, IN THE
CITY OF MENIFEE, COUNTY OF RIVERSIDE, STATE OF CALIFORNIA, AS PER MAP
RECORDED IN BOOK 475, PAGES 10 THROUGH 21, INCLUSIVE, OF MAPS, IN THE OFFICE OF
THE COUNTY RECORDER OF SAID COUNTY AS DOCUMENTS NO. 2020-0467332.
APN: 340-050-034
LOTS 1 THROUGH 124 OF TRACT MAP NO. 32102, IN THE CITY OF MENIFEE, COUNTY OF
RIVERSIDE, STATE OF CALIFORNIA, AS PER MAP RECORDED IN BOOK 475, PAGES 22
THROUGH 29, INCLUSIVE, OF MAPS, IN THE OFFICE OF THE COUNTY RECORDER OF SAID
COUNTY AS DOCUMENTS NO. 2020-0467333.
APN: 340-050-032
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EXHIBIT “C”
COMMUNITY FACILITIES DISTRICT NO. 2021-1 (BANNER PARK)
OF THE CITY OF MENIFEE

1. EMWD Facilities. The type of EMWD Facilities eligible to be financed by the CFD under the
Act are as follows:
Those water and sewer facilities included in EMWD’s water and sewer capacity and connection
fee programs used to finance expansion projects, exclusive of in-tract facilities contributed by Property
Owner. EMWD Facilities include, but are not limited to the following: water and sewer transmission
pipelines, sewer treatment plants, disposal ponds, pumping plants, lift stations and water reservoirs,
including all costs of site acquisition, planning, design, engineering, legal services, materials testing,
coordination, surveying, construction staking, construction, inspection and any and all appurtenant
facilities and appurtenant work relating to the foregoing.
2. Acquisition Facilities. The types of Acquisition Facilities eligible to be financed by the CFD
under the Act shall consist of sewer and water transmission lines, sewer and water pump stations and
water reservoirs, including all costs of site acquisition, planning, design, engineering, legal services,
materials testing, coordination, surveying, construction staking, construction inspection and any and all
appurtenant facilities to the foregoing required to serve the Property. The facilities listed above are
representative of the types of facilities eligible to be financed by the CFD as Acquisition Facilities.
Detailed scope and limits of specific projects will be determined by EMWD as appropriate, consistent
with the standards of the EMWD.
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EXHIBIT “D”

DISBURSEMENT REQUEST FORM
(EMWD Facilities)
1.
City of Menifee Community Facilities District No. 2021-1 (Banner Park) of the City
of Menifee (“CFD”) is hereby requested to pay from the CFD bond proceeds (“Bond Proceeds”) to
Eastern Municipal Water District (“EMWD”), as Payee, or to EMWD’s designee, the sum set forth in
3 below.
2.
The undersigned certifies that the amount requested for EMWD Facilities is due and
payable, has not formed the basis of prior request or payment, and is being made with respect to the
connection of the property described below to the EMWD system.
3.

Amount requested: $________________
For Tract/Lot Nos: _________________

4.
The amount set forth in 3 above is authorized and payable pursuant to the terms of the
Joint Community Facilities Agreement, by and among the City of Menifee, EMWD and Pulte Home
Company, LLC, a Michigan limited liability company dated _________, 2021 (the “Agreement”).
Capitalized terms not defined herein shall have the meaning set forth in the Agreement. EMWD shall
spend the Bond Proceeds allocated hereby in accordance with the requirements set forth in Section 5
of the Agreement.
5.
By entering into the Agreement and requisitioning Bond Proceeds as described herein,
EMWD is not passing upon, determining or assuming the tax-exempt status of the Bonds for federal
or California state income tax purposes.
PROPERTY OWNER
PULTE HOME COMPANY, LLC,
a Michigan limited liability company
By:
EASTERN MUNICIPAL WATER DISTRICT
By: _______________________
Name: _____________________
Title: _____________________
Date: _____________________
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COMMUNITY FACILITIES DISTRICT NO. 2021-1 (BANNER PARK)
OF THE CITY OF MENIFEE

cc: EMWD Special Funding District
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EXHIBIT “E”

PAYMENT REQUEST FORM
CITY OF MENIFEE CFD NO. 2021-1 (BANNER PARK) – OTHER FACILITIES ACCOUNT
OF THE IMPROVEMENT FUND
City of Menifee (“City”), Eastern Municipal Water District (“EMWD”) and _______________
(“Property Owner”) are parties to the Joint Community Facilities Agreement, dated as of __________
(the “EMWD JCFA”). Capitalized undefined terms used herein shall have the meanings ascribed thereto
in the EMWD JCFA. Pursuant to the EMWD JCFA, Property Owner hereby requests approval of the
acquisition price of the Acquisition Facility(ies) described in Attachment A attached hereto. In connection
with this Payment Request, Property Owner hereby represents and warrants to the EMWD as follows:
(a)
The person executing this Payment Request is qualified to execute this Payment Request
on behalf of Property Owner and knowledgeable as to the matters set forth herein.
(b)
The Acquisition Facility(ies) have been constructed in accordance with the Plans therefor,
and in accordance with all applicable EMWD standards and the requirements of the EMWD JCFA.
(c)

The true and correct Actual Cost of the Acquisition Facility(ies) is set forth in Attachment

A.
(d)
Property Owner has submitted or submits herewith to EMWD the contracts, invoices,
receipts, worksheets and other evidence of Actual Costs which are in sufficient detail to allow the EMWD
Representative to verify the Actual Cost of the Acquisition Facility(ies) for which payment is requested.
(e)
There are no liens, rights to lien or attachment upon, or claims affecting the right to receive
the payment requested herein which has not been released or will not be released simultaneously with the
payment of such obligation, other than materialmen’s or mechanics’ liens accruing by operation of law.
Copies of lien releases for all work for which payment is requested hereunder are attached hereto.
Property Owner hereby declares under penalty of perjury that the above representations and
warranties are true and correct.
Property Owner hereby requests that the acquisition price be paid to the person or persons, in the amount
set forth in Attachment B hereto.

PROPERTY OWNER
PULTE HOME COMPANY, LLC,
a Michigan limited liability company
By: ____________________________

Attachment: Exhibit B - Joint Community Facilities Agreement (4892 : CFD 2021-1 JCFA City of Menifee)

CITY OF MENIFEE
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EMWD has (a) confirmed that the Acquisition Facility(ies) described in Attachment A is complete and
was constructed in accordance with the Plans therefor, and (b) reviewed, verified and approved the
acquisition price of such Acquisition Facility(ies). Such Acquisition Facility(ies) is/are complete and the
acquisition price therefor eligible for payment is $________. The amount to be paid and the payee(s) are
described in Attachment B.
Date:

AUTHORIZED REPRESENTATIVE OF
EMWD

By:_________________________________
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ATTACHMENT A
Actual Cost

Total Acquisition Price to be Paid:

Acquisition Price*
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ATTACHMENT B

[Include name and address of payee and wire transfer instructions]
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PROPOSED BOUNDARY MAP

SHEET 1 OF 1 SHEET

COMMUNITY FACILITIES DISTRICT NO. 2021-1
(BANNER PARK)
CITY OF MENIFEE,
COUNTY OF RIVERSIDE, STATE OF CALIFORNIA

RECORDED THIS ____ DAY OF _______________, 20____ AT
THE HOUR OF ____ O'CLOCK __M IN BOOK _____
PAGE _____ OF MAPS OF ASSESSMENT AND COMMUNITY
FACILITIES DISTRICTS IN THE OFFICE OF THE COUNTY
RECORDER, IN THE COUNTY OF RIVERSIDE, STATE OF
CALIFORNIA.

Attachment: Exhibit C - Boundary Map (4892 : CFD 2021-1 JCFA City of Menifee)

I HEREBY CERTIFY THAT THE WITHIN MAP SHOWING PROPOSED
BOUNDARIES OF COMMUNITY FACILITIES DISTRICT NO. 2021-1
(BANNER PARK), CITY OF MENIFEE, COUNTY OF RIVERSIDE, STATE
OF CALIFORNIA, WAS APPROVED BY THE CITY COUNCIL
OF THE CITY OF MENIFEE AT A REGULAR MEETING
THEREOF, HELD ON
______ DAY OF
______, 20____,
BY RESOLUTION NO. _______________

FEE: _____________
NO.: ______________________
PETER ALDANA, ASSESSOR, COUNTY CLERK, RECORDER
___________________________________
CITY CLERK
CITY OF MENIFEE

BY: _______________________________
DEPUTY
340-050-032

FILED IN THE OFFICE OF THE CITY CLERK, CITY OF MENIFEE,
THIS ____ DAY OF ________, 20____.
340-050-032
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Adopt Two Proposed Resolutions of Intention of the Board of Directors of Eastern Municipal
Water District in Connection with the Establishment of Community Facilities District No. 202191 (Prairie Crossing)
BACKGROUND:
The Land Secured Financing Team has received a petition from Lennar Homes of California,
Incorporated (Lennar Homes), the landowner representing 100 percent of the area subject to
the Special Tax, requesting the establishment of Community Facilities District (CFD) No. 2021-91
(Prairie Crossing). The project consists of two zones. Zone 1 consists of all property located
within Tract No. 31141 and Zone 2 consists of all property located within Tract No. 31142. The
project is located in the Winchester area of unincorporated Riverside County, south of
Domenigoni Parkway, east of Leon Road, and west of Winchester Road, as depicted on the
Location Map (Exhibit D). Lennar Homes is expected to develop the property. The CFD will
finance Eastern Municipal Water District (EMWD) facilities costs in lieu of fees, Valley-Wide
Recreation and Park District fees and facilities, and Hemet Unified School District fees and
facilities.
The Formation Analysis (Exhibit C) summarizes the CFD’s compliance with EMWD’s
Comprehensive Debt Policy as summarized in the table below. This criteria includes the
number of lots, estimated value-to-lien ratio, effective tax rate, and estimated par amount of
the debt issuance. CFD No. 2021-91 (Prairie Crossing) meets or exceeds the minimum
requirements. The project is planned for 62 lots within Zone 1 and 168 lots within Zone 2, for a
total of 230 lots.
Criteria
1. Minimum Number of Lots

Requirement

CFD 2021-91
100

230

2. Estimated Value-to-Lien Ratio

4:1 or greater

14.21:1

3. Effective Tax Rate

2.00% or less

2.00%

$1,000,000 or greater

$10,000,000

4. Estimated Par Amount

The Rate and Method of Apportionment (RMA) allows the levy of Special Taxes prior to bond
issuance to pay Administrative Expenses, fund the Improvement Account, and establish the
Reserve Fund. The proposed CFD is structured to allow properties to be taxed at their assigned
rate from the time a parcel is considered developed.
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The Resolution of Intention to Establish CFD No. 2021-91 (Exhibit A) states the Board of
Directors’ intention to form CFD No. 2021-91 (Prairie Crossing). This Resolution, if adopted,
also establishes a public hearing date of June 2, 2021, at 9:00 a.m. At this hearing, the Board
will vote on the establishment of the proposed CFD. If the CFD is established, a special election
will be held to authorize the rate and method of apportionment of the special tax and the
issuance of bonds to finance the improvements and incidental expenses. The Resolution of
Intention to Incur Bonded Indebtedness within CFD No. 2021-91 (Exhibit B) sets an amount not
to exceed $10,000,000.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Adopt two proposed Resolutions of Intention of the Board of Directors of Eastern Municipal
Water District to establish Community Facilities District No. 2021-91 (Prairie Crossing),
authorize the levy of a Special Tax, establish a public hearing date of June 2, 2021, at 9:00 a.m.,
and incur bonded indebtedness not to exceed $10,000,000 within CFD No. 2021-91 (Prairie
Crossing).
SUBMITTED BY:

Attachment(s):
Exhibit A - Resolution to Establish
Exhibit B - Resolution to Incur Indebtedness
Exhibit C - Formation Analysis
Exhibit D - Location Map
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04/21/21

Board Meeting

Staff Contact: Thomas Hays
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RESOLUTION OF INTENTION OF THE BOARD OF DIRECTORS OF
EASTERN MUNICIPAL WATER DISTRICT TO ESTABLISH
COMMUNITY FACILITIES DISTRICT NO. 2021-91 (PRAIRIE
CROSSINGS) OF EASTERN MUNICIPAL WATER DISTRICT, TO
AUTHORIZE THE LEVY OF A SPECIAL TAX TO PAY THE COST OF
ACQUIRING OR CONSTRUCTING CERTAIN IMPROVEMENTS AND
EXPENSES AND TO PAY DEBT SERVICE ON BONDED
INDEBTEDNESS
WHEREAS, Eastern Municipal Water District (the “District”) has received a petition signed
by the owner of all of the land within the boundaries of the territory which is proposed for
inclusion in a community facilities district, which petition meets the requirements of
Sections 53318 and 53319 of the Government Code of the State of California (the “Government
Code”); and
WHEREAS, the Board of Directors of the District (the “Board of Directors”) desires to
adopt this resolution of intention as provided in Section 53321 of the Government Code to
establish a community facilities district consisting of the territory depicted in Attachment “A”
hereto (which attachment is incorporated herein by this reference), which the Board of Directors
hereby determines shall be known as “Community Facilities District No. 2021-91 (Prairie
Crossings) of Eastern Municipal Water District” (“CFD No. 2021-91”), pursuant to the Mello-Roos
Community Facilities Act of 1982, as amended, commencing with Section 53311 of the
Government Code (the “Act”), to finance (1) the purchase, construction, expansion,
improvement or rehabilitation of certain public water and sewer improvements described in
Attachment “B” hereto (which attachment is incorporated herein by this reference) to be owned
and operated by the District, including all furnishings, equipment and supplies related thereto
(collectively, the “EMWD Improvements”), which EMWD Improvements have a useful life of five
years or longer, (2) the purchase, construction, expansion, improvement or rehabilitation of
certain public parks and recreation improvements described in Attachment “B” hereto (which
attachment is incorporated herein by this reference) to be owned and operated by Valley-Wide
Recreation and Park District (“Valley-Wide”), including all furnishings, equipment and supplies
related thereto (collectively, the “Valley-Wide Improvements”), which Valley-Wide
Improvements have a useful life of five years or longer, (3) the purchase, construction, expansion,
improvement and/or rehabilitation of certain school facilities described in Attachment “B” to be
owned and operated by Hemet Unified School District (the “School District”), including all
furnishings, equipment and supplies related thereto (the “School District Improvements,” and,
together with the EMWD Improvements and the Valley-Wide Improvements, the
“Improvements”), which School District Improvements have a useful life of five years or longer,
and (4) the incidental expenses to be incurred in connection with financing the Improvements,
and forming and administering CFD No. 2021-91 described in Attachment “B” (the “Incidental
Expenses”); and
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RESOLUTION NO.

1
Packet Pg. 406

2.D.a

WHEREAS, it is the intention of the Board of Directors to consider financing the
Improvements and the Incidental Expenses through the formation of CFD No. 2021-91, and the
sale of bonds in an amount not to exceed $10,000,000 (the “Obligations”) and the levy of a special
tax to pay debt service on the Obligations, provided that the bond sale and special tax levy are
approved at elections to be held for CFD No. 2021-91; and
WHEREAS, the District reasonably expects that the special taxes to be levied within CFD
No. 2021-91 and proceeds of the Obligations will finance a larger share of EMWD Improvements
than Valley-Wide Improvements or School District Improvements.
THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT HEREBY FINDS,
DETERMINES, RESOLVES, AND ORDERS AS FOLLOWS:
1.

The above recitals are true and correct.

2.
A community facilities district is proposed to be established under the terms of
the Act to be designated as “Community Facilities District No. 2021-91 (Prairie Crossings) of
Eastern Municipal Water District.” It is further proposed that the boundaries of CFD No. 202191 shall be the legal boundaries as described in Attachment “A” hereto which boundaries shall,
upon recordation of the boundary map for CFD No. 2021-91, include the entirety of any parcel
subject to taxation by CFD No. 2021-91 and as depicted on the map of CFD No. 2021-91 which is
on file with the Secretary of the Board of Directors. The Secretary of the Board of Directors is
hereby directed to sign the original map of CFD No. 2021-91 and record it with all proper
endorsements thereon with the County Recorder of the County of Riverside within 15 days after
the adoption of this resolution, all as required by Section 3111 of the Streets and Highways Code
of the State of California.
3.
The Improvements proposed to be provided within CFD No. 2021-91 are public
facilities as defined in the Act. The District is authorized by law to construct, acquire, own and
operate the EMWD Improvements for the benefit of CFD No. 2021-91. Valley-Wide is authorized
by law to construct, acquire, own and operate the Valley-Wide Improvements for the benefit of
CFD No. 2021-91. The School District is authorized by law to construct, acquire, own and operate
the School District Improvements for the benefit of CFD No. 2021-91. The Board of Directors
hereby finds and determines that the description of the Improvements herein is sufficiently
informative to allow taxpayers within CFD No. 2021-91 to understand what the funds of CFD
No. 2021-91 may be used to finance, the Improvements and the Incidental Expenses expected to
be incurred, including the cost of planning and designing the Improvements, the costs of forming
CFD No. 2021-91, issuing bonds, levying and collecting a special tax within CFD No. 2021-91 and
the annual administration costs of CFD No. 2021-91. The Board of Directors hereby finds that
the proposed Improvements are necessary to meet increased demands placed upon the District,
Valley-Wide and the School District as a result of development occurring in CFD No. 2021-91. The
Improvements may be acquired from one or more of the property owners as completed public
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WHEREAS, the Board of Directors further intends to approve an estimate of the costs of
the Improvements and the Incidental Expenses for CFD No. 2021-91; and
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4.
Except where funds are otherwise available, it is the intention of the Board of
Directors to levy annually in accordance with the procedures contained in the Act a special tax,
secured by a continuing lien against all non-exempt real property in CFD No. 2021-91, sufficient
to pay for the principal and interest and other periodic costs on bonds or other indebtedness
issued to finance the Improvements and Incidental Expenses, including the establishment and
replenishment of any reserve funds deemed necessary by the District, and any remarketing,
credit enhancement and liquidity facility fees (including such fees for instruments which serve as
the basis of a reserve fund in lieu of cash) attributable to CFD No. 2021-91. The rate and method
of apportionment and manner of collection of the special tax in CFD No. 2021-91 is described in
detail in Attachment “C” attached hereto (which attachment is incorporated herein by this
reference). Attachment “C” allows each landowner within CFD No. 2021-91 to estimate the
maximum amount that may be levied against each parcel. In the first year in which such special
tax is levied, the levy shall include an amount sufficient to repay to the District all amounts, if
any, transferred to CFD No. 2021-91 pursuant to Section 53314 of the Act and interest thereon.
If special taxes of CFD No. 2021-91 are levied against any parcel used for private
residential purposes, (i) the maximum special tax rate shall not be increased over time, (ii) such
tax shall not be levied later than the 2065-66 Fiscal Year and (iii) under no circumstances shall
such special tax in CFD No. 2021-91 be increased as a consequence of delinquency or default by
the owner of any other parcel or parcels within CFD No. 2021-91 by more than ten percent (10%).
The special tax is based on the expected demand that each parcel of real property within
CFD No. 2021-91 will place on the Improvements and on the benefit that each parcel derives
from the services to be provided by the Improvements. The Board of Directors hereby
determines the rate and method of apportionment of the special tax set forth in Attachment “C”
to be reasonable. The special tax is apportioned to each parcel on the foregoing basis pursuant
to Section 53325.3 of the Act; and such special tax is not on or based upon the value or ownership
of real property. In the event that a portion of the property within CFD No. 2021-91 shall become
for any reason exempt, wholly or partially, from the levy of the special tax specified in
Attachment “C,” the Board of Directors shall, on behalf of CFD No. 2021-91 cause the levy to be
increased, subject to the limitation of the maximum special tax for a parcel as set forth in
Attachment “C,” to the extent necessary upon the remaining property within CFD No. 2021-91
which is not exempt in order to yield the special tax revenues required for the purposes described
in this Section. The obligation to pay special taxes may be prepaid as provided in the rate and
method of apportionment set forth in Attachment “C,” as such rate and method may be
amended hereafter.
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improvements or may be constructed by or on behalf of the District or Valley-Wide or the School
District and paid for with bond proceeds. Any portion of the Improvements may be financed
through a lease or lease-purchase arrangement if the District hereafter determines that such
arrangement is of benefit to the District.

5.
A combined public hearing (the “Hearing”) on the establishment of CFD No. 202191, the proposed rate and method of apportionment of the special tax and the proposed issuance
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of bonds to finance the Improvements and the Incidental Expenses shall be held at 9:00 a.m., or
as soon thereafter as practicable, on June 2, 2021, at the Board of Directors Meeting Room, 2270
Trumble, Perris, California. If the Board of Directors determines to form CFD No. 2021-91, a
special election will be held to authorize the issuance of the bonds and the levy of the special tax
in accordance with the procedures contained in Government Code Section 53326. If such
election is held, the proposed voting procedure at the election will be a landowner vote with
each landowner who is the owner of record of land within CFD No. 2021-91 at the close of the
Hearing, or the authorized representative thereof, having one vote for each acre or portion
thereof owned within CFD No. 2021-91. Ballots for the special election may be distributed by
mail or by personal service.
6.
At the time and place set forth above for the Hearing, the Board of Directors will
receive testimony as to whether CFD No. 2021-91 shall be established and as to the method of
apportionment of the special tax and shall consider:
(a)
if an ad valorem property tax is currently being levied on property within
CFD No. 2021-91 for the exclusive purpose of paying principal of or interest on bonds, lease
payments or other indebtedness incurred to finance construction of capital facilities; and
(b)
if the capital facilities to be financed and constructed by CFD No. 2021-91
will provide the same services as were provided by the capital facilities mentioned in
subsection (a); and
(c)
if the Board of Directors makes the findings specified in subsections (a) and
(b) above, it will consider appropriate action to determine that the total annual amount of ad
valorem property tax revenue due from parcels within CFD No. 2021-91, for purposes of paying
principal and interest on the debt identified in subsection (a) above, shall not be increased after
the date on which CFD No. 2021-91 is created, or after a later date determined by the Board of
Directors with the concurrence of the legislative body which levied the property tax in question.
7.
At the time and place set forth above for the Hearing, any interested person,
including all persons owning lands or registered to vote within CFD No. 2021-91, may appear and
be heard.
8.
Each District officer who is or will be responsible for providing the Improvements
within CFD No. 2021-91, if it is established, is hereby directed to study CFD No. 2021-91 and, at
or before the time of the Hearing, file a report with the Board of Directors containing a brief
description of the public improvements by type which will in his or her opinion be required to
meet adequately the needs of CFD No. 2021-91 and an estimate of the cost of providing those
public improvements, including the cost of environmental evaluations of such improvements and
an estimate of the fair and reasonable cost of any Incidental Expenses to be incurred.
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9.
The District may accept advances of funds or work-in-kind from any source,
including, but not limited to, private persons or private entities, for any authorized purpose,
including, but not limited to, paying any cost incurred by the District in creating CFD No. 2021-91.
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10.
The Secretary of the Board of Directors is hereby authorized and directed to
publish a notice (the “Notice”) of the Hearing pursuant to Section 6061 of the Government Code
in a newspaper of general circulation published in the area of CFD No. 2021-91. The Secretary of
the Board of Directors is further authorized and directed to mail a copy of the Notice to each of
the landowners within the boundaries of CFD No. 2021-91 at least 15 days prior to the Hearing.
The Notice shall contain the text or a summary of this Resolution, the time and place of the
Hearing, a statement that the testimony of all interested persons or taxpayers will be heard, a
description of the protest rights of the registered voters and landowners in CFD No. 2021-91 and
a description of the proposed voting procedure for the election required by the Act. Such
publication shall be completed at least seven (7) days prior to the date of the Hearing.
11.
The reasonably expected maximum principal amount of the Obligations is
Ten Million Dollars ($10,000,000).
12.
Except to the extent limited in any bond resolution or trust indenture related to
the issuance of bonds, the Board of Directors hereby reserves to itself all rights and powers set
forth in Section 53344.1 of the Act (relating to tenders in full or partial payment).
13.

This Resolution shall be effective upon its adoption.

Dated: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of Eastern Municipal Water District at its meeting held on April 21,
2021.
ATTEST:

Sheila Zelaya, Board Secretary
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The District may enter into an agreement with the person or entity advancing the funds or workin-kind, to repay all or a portion of the funds advanced, or to reimburse the person or entity for
the value, or cost, whichever is less, of the work-in-kind, as determined by the Board of Directors,
with or without interest.

(SEAL)
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ATTACHMENT A
TERRITORY
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ATTACHMENT B
DESCRIPTION OF IMPROVEMENTS AND INCIDENTAL EXPENSES

The proposed improvements include the construction, purchase, modification,
expansion, improvement or rehabilitation of water and sewer facilities including the acquisition
of capacity in the sewer system and/or water system of Eastern Municipal Water District, and all
appurtenances and appurtenant work in connection with the foregoing including the cost of
engineering, planning, designing, materials testing, coordination, construction staking,
construction management and supervision for such Improvements and any other expense
incidental to the construction, acquisition, modification, expansion or rehabilitation of such
Improvements.
The Improvements listed herein are representative of the types of improvements
authorized to be financed by CFD No. 2021-91. Detailed scope and limits of specific projects will
be determined as appropriate, consistent with the standards of the Eastern Municipal Water
District. Addition, deletion or modification of descriptions of the Improvements may be made
consistent with the requirements of the Board of Directors of Eastern Municipal Water District,
CFD No. 2021-91 and the Act.
Valley-Wide Improvements.
The proposed improvements include park and recreation facilities to be owned and
operated by Valley-Wide Recreation and Park District including the cost of engineering, planning,
designing, materials testing, coordination, construction staking, construction management and
supervision for such Improvements and any other expense incidental to the construction,
acquisition, modification, expansion or rehabilitation of such Improvements.
The Valley-Wide Improvements listed herein are representative of the types of
improvements authorized to be financed by CFD No. 2021-91. Detailed scope and limits of
specific projects will be determined as appropriate, consistent with the standards of Valley-Wide
Recreation and Park District. Addition, deletion or modification of descriptions of the ValleyWide Improvements may be made consistent with the requirements of the governing board of
Valley-Wide Recreation and Park District, CFD No. 2021-91 and the Act.
School District Improvements.
The proposed improvements include the construction, purchase, modification,
expansion, improvement and/or rehabilitation of school facilities to be owned and operated by
Hemet Unified School District including, without limitation, classrooms, multi-purpose,
administration and auxiliary space at a school, and interim housing, together with furniture,
equipment and technology, needed by Hemet Unified School District in order to mitigate the
impact on school facilities of the student population to be generated as a result of the
development of the property to be included within CFD No. 2021-91, together with all land or
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EMWD Improvements.
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Resolution No.

The School District Improvements listed herein are representative of the types of
improvements authorized to be financed by CFD No. 2021-91. Detailed scope and limits of
specific projects will be determined as appropriate, consistent with the standards of Hemet
Unified School District. Addition, deletion or modification of descriptions of the School District
Improvements may be made consistent with the requirements of the governing board of Hemet
Unified School District, CFD No. 2021-91 and the Act.
Incidental Expenses.
The Incidental Expenses to be paid from bond proceeds and/or special taxes include:
All costs associated with the creation of CFD No. 2021-91, the issuance of the bonds, the
determination of the amount of special taxes to be levied, costs otherwise incurred in order to
carry out the authorized purposes of CFD No. 2021-91, including legal fees, fees of consultants,
engineering, planning, designing and the annual administration cost of CFD No. 2021-91.
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interests in land required for the construction of such school facilities and all land or interests in
land required to be provided by the Hemet Unified School District as mitigation of environmental
impacts associated with the development of such school facilities, and central support and
administrative facilities, transportation and special education facilities, including any incidental
school administration and transportation center improvements.
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ATTACHMENT C

A Special Tax (all capitalized terms are defined in Section A, “Definitions”, below) shall be
applicable to each Parcel of Taxable Property located within the boundaries of Community
Facilities District No. 2021-91 (Prairie Crossings). The amount of Special Tax to be levied in each
Fiscal Year, on a Parcel, shall be determined by the Board of Eastern Municipal Water District,
acting in its capacity as the legislative body of the CFD by applying the appropriate Special Tax for
Developed Property, Approved Property, Undeveloped Property and Public Property and/or
Property Owners’ Association Property that is not Exempt Property as set forth in Sections B, C,
and D, below. All of the real property, unless exempted by law or by the provisions hereof in
Section E, shall be taxed for the purposes, to the extent and in the manner herein provided.
A.

DEFINITIONS
The terms hereinafter set forth have the following meanings:
“Acre or Acreage” means the acreage of a Parcel as indicated on the most recent
Assessor’s Parcel Map, or if the land area is not shown on the Assessor’s Parcel Map, the
land area shown on the applicable Final Map, parcel map, condominium plan, or other
similar instrument.
“Act” means the Mello-Roos Community Facilities Act of 1982, as amended, being
Chapter 2.5, Part 1 of Division 2 of Title 5 of the California Government Code of the State
of California.
“Administrative Expenses” means all actual or reasonably estimated costs and expenses
of the District that are chargeable or allocable to carry out its duties as the administrator
as allowed by the Act, which shall include without limitation, all costs and expenses arising
out of or resulting from the annual levy and collection of the Special Tax, trustee fees,
rebate compliance calculation fees, any litigation involving the CFD, continuing disclosure
undertakings of the District as imposed by applicable laws and regulations,
communication with bondholders and normal administrative expenses.
“Administrator” means an official of the District, or designee thereof, responsible for
determining the annual amount of the levy and collection of the Special Taxes.
“Approved Property” means all Parcels of Taxable Property: (i) that are included in a
Final Map that was recorded prior to the January 1st preceding the Fiscal Year in which
the Special Tax is being levied, and (ii) that have not been issued a Building Permit on or
prior to the April 1st preceding the Fiscal Year in which the Special Tax is being levied.
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RATE AND METHOD OF APPORTIONMENT OF SPECIAL TAX FOR
COMMUNITY FACILITIES DISTRICT NO. 2021-91 (PRAIRIE CROSSINGS)
OF EASTERN MUNICIPAL WATER DISTRICT
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“Assessor’s Parcel Map” means an official map of the Assessor of the County of Riverside
designating parcels by Assessor’s Parcel number.

“Backup Special Tax” means the Special Tax amount set forth in Section C.1.b., below.
“Board” means the Board of Directors of Eastern Municipal Water District.
“Bonds” means any bonds or other indebtedness (as defined in the Act), whether in one
or more series, issued by the CFD and secured by the levy of Special Taxes.
“Boundary Map” means a recorded map of the CFD which indicates the boundaries of
the CFD.
“Building Permit” means the first legal document issued by a local agency giving official
permission for new construction. For purposes of this definition, “Building Permit” may
or may not include any subsequent building permits issued or changed after the first
issuance, as determined by the Administrator.
“CFD” means Community Facilities District No. 2021-91 (Prairie Crossings) of the District
established pursuant to the Act.
“County” means the County of Riverside.
“Developed Property” means all Parcels of Taxable Property that are included in a Final
Map that was recorded prior to January 1st preceding the Fiscal Year in which the Special
Tax is being levied and for which a Building Permit for new construction has been issued
on or prior to April 1st preceding the Fiscal Year in which the Special Tax is being levied.
“District” means Eastern Municipal Water District.
“Dwelling Unit” or “(D/U)” means a residential unit that is used or permitted to be used
as a domicile by one or more persons, as determined by the Administrator.
“Exempt Property” means any Parcel which is exempt from Special Taxes pursuant to
Section E below.
“Final Map” means a subdivision of property by recordation of a final map, parcel map,
or lot line adjustment, pursuant to the Subdivision Map Act (California Government Code
Section 66410 et seq.) or recordation of a condominium plan pursuant to California Civil
Code 4285 that creates individual lots for which Building Permits may be issued without
further subdivision.
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“Assigned Special Tax” means the Special Tax for each Land Use Category of Developed
Property, as determined in accordance with Section C.1.a., below.
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“Indenture” means the bond indenture, fiscal agent agreement, trust agreement,
resolution or other instrument pursuant to which Bonds are issued, as modified, amended
and/or supplemented from time to time, and any instrument replacing or supplementing
the same.
“Land Use Category” means any of the categories listed in Table 1 and Table 2.
“Maximum Special Tax” means for each Parcel, the maximum Special Tax, determined in
accordance with Section C, which can be levied in any Fiscal Year on such Parcel.
“Multifamily Residential Property” means all Parcels of Developed Property for which a
Building Permit has been issued for the purpose of constructing a building or buildings
comprised of attached Dwelling Units available for rental by the general public, not for
sale to an end user, and under common management, as determined by the
Administrator.
“Non-Residential Property” means all Parcels of Developed Property for which a Building
Permit was issued for any type of non-residential use.
“Parcel(s)” means a lot or parcel shown on an Assessor’s Parcel Map with an assigned
parcel number valid as of July 1st for the Fiscal Year for which the Special Tax is being
levied.
“Property Owners’ Association Property” means all Parcels which, as of July 1st of the
Fiscal Year in which the Special Tax is being levied, have been conveyed, dedicated to, or
irrevocably offered for dedication to a property owner association, including any master
or sub-association.
“Proportionately” means for Taxable Property that is (i) Developed Property, that the
ratio of the actual Special Tax levy to the Assigned Special Tax is the same for all Parcels
of Developed Property, (ii) Approved Property, that the ratio of the actual Special Tax levy
to the Maximum Special Tax is the same for all Parcels of Approved Property, and
(iii) Undeveloped Property, Public Property and Property Owners’ Association Property,
that the ratio of the actual Special Tax levy per acre to the Maximum Special Tax per acre
is the same for all Parcels of Undeveloped Property, Public Property and Property Owners’
Association Property.
“Public Property” means all Parcels which, as of July 1st of the Fiscal Year in which the
Special Tax is being levied, are used for rights-of-way or any other purpose and is owned
by, dedicated to, or irrevocably offered for dedication to the federal government, the
State of California, the County, or any other local jurisdiction, provided, however, that any
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“Fiscal Year” means the 12 month period starting on July 1 of any calendar year and
ending on the following June 30.
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“Residential Floor Area” means all of the square footage of living area of a residential
structure, not including any carport, walkway, garage, overhang, patio, enclosed patio or
similar area on a Parcel. The determination of Residential Floor Area shall be made by
reference to the original Building Permit issued for the Parcel or, if the Building Permit is
not available by reference to a similar official document as selected by the Administrator.
“Residential Property” means all Parcels of Developed Property for which a Building
Permit has been issued for purposes of constructing one or more Dwelling Units.
“Single Family Property” means all Parcels of Residential Property, other than Multifamily
Residential Property.
“Special Tax(es)” means the special tax to be levied in each Fiscal Year on each Parcel of
Taxable Property in accordance with Section D.
“Special Tax Requirement” means that amount required in any Fiscal Year: (i) to pay
annual debt service on all outstanding Bonds due in the calendar year which commences
in such Fiscal Year; (ii) to pay periodic costs on the Bonds, including but not limited to,
credit enhancement and rebate payments on the Bonds; (iii) to pay Administrative
Expenses; (iv) to pay any anticipated shortfall due based on Special Tax delinquencies in
the prior Fiscal Year; (v) to establish or replenish any reserve funds for the outstanding
Bonds or with respect to Bond expected to be issued; (vi) until the final series of Bonds
are issued as determined by the Board, to pay directly for acquisition or construction of
the facilities eligible under the Act, provided that the inclusion of such amount does not
increase the levy of Special Tax on Approved Property or Undeveloped Property as set
forth in Step 2 or Step 3 of section D below; less (vii) a credit for funds available to reduce
the annual Special Tax levy as determined pursuant to the Indenture as determined by
the Administrator.
“Taxable Property” means all Parcels for which the Special Taxes have not been prepaid
in full pursuant to Section H. or that are not exempt from the Special Tax pursuant to law
or Section E.
“Taxable Unit” means either a Dwelling Unit or an Acre, as shown in Table 1 and Table 2.
“Undeveloped Property” means all Parcels of Taxable Property not classified as
Developed Property, Approved Property, Public Property or Property Owners’ Association
Property.
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property leased by a public agency to a private entity and subject to taxation under
Section 53340.1 of the Act shall be taxed and classified according to its use.
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Boundary Map.
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“Zone 1” means all property located within Tract No. 31141 as identified on the Boundary
Map as Zone 1.

B.

ASSIGNMENT TO LAND USE CATEGORY
Each Fiscal Year, commencing with the 2021-2022 Fiscal Year, all Parcels of Taxable
Property shall be classified as Developed Property, Approved Property, Undeveloped
Property, Public Property and/or Property Owners’ Association Property, and subject to
the levy of Special Taxes in accordance with this Rate and Method of Apportionment as
determined pursuant to Sections C and D.
Parcels of Developed Property shall further be classified as Residential Property or NonResidential Property. Parcels of Residential Property shall further be classified as Single
Family Property or Multifamily Residential Property. Parcels of Single Family Property
shall be further categorized into Land Use Categories based on the Residential Floor Area
for such Parcel.

C.

MAXIMUM SPECIAL TAX RATE

1.

Developed Property
The Maximum Special Tax for each Parcel of Single Family Property shall be the greater
of: (i) the applicable Assigned Special Tax described in Table 1 and Table 2 or (ii) the
amount derived by application of the Backup Special Tax.
The Maximum Special Tax for each Parcel of Non-Residential Property or Multifamily
Residential Property shall be the Assigned Special Tax described in Table 1 and Table 2.
a.

Assigned Special Tax

The Assigned Special Tax for each Parcel of Developed Property is shown in Tables 1 and
2.

Attachment: Exhibit A - Resolution to Establish (4884 : CFD 2021-91 (Prairie Crossing) - Set Public Hearing)

“Zone 2” means all property located within Tract No. 31142 as identified on the Boundary
Map as Zone 2.
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TABLE 1

Land Use Category
1. Single Family Property
2. Single Family Property
3. Single Family Property
4. Single Family Property
5. Single Family Property
6. Single Family Property
7. Multifamily Residential Property
8. Non-Residential Property

Taxable
Unit
D/U
D/U
D/U
D/U
D/U
D/U
Acre
Acre

Residential Floor Area
Less than 1,701 sq. ft.
1,701 sq. ft. – 1,900 sq. ft.
1,901 sq. ft. – 2,100 sq. ft.
2,101 sq. ft. – 2,300 sq. ft.
2,301 sq. ft. – 2,500 sq. ft.
Greater than 2,500 sq. ft.
N/A
N/A

Assigned Special
Tax Per Taxable
Unit
$1,960
$2,015
$2,070
$2,125
$2,180
$2,235
$9,575
$9,575

TABLE 2
Zone 2 – Assigned Special Taxes for Developed Property

Land Use Category
1. Single Family Property
2. Single Family Property
3. Single Family Property
4. Single Family Property
5. Single Family Property
6. Single Family Property
7. Multifamily Residential Property
8. Non-Residential Property
b.

Taxable
Unit
D/U
D/U
D/U
D/U
D/U
D/U
Acre
Acre

Residential Floor Area
Less than 1,701 sq. ft.
1,701 sq. ft. – 1,900 sq. ft.
1,901 sq. ft. – 2,100 sq. ft.
2,101 sq. ft. – 2,300 sq. ft.
2,301 sq. ft. – 2,500 sq. ft.
Greater than 2,500 sq. ft.
N/A
N/A

Assigned Special
Tax Per Taxable
Unit
$2,160
$2,215
$2,270
$2,325
$2,380
$2,435
$13,854
$13,854

Backup Special Tax

When a Final Map is recorded, the Administrator shall determine which Zone the Final
Map area lies within and the Backup Special Tax for a Parcel classified or to be classified
as Single Family Property within such Final Map shall be determined by multiplying the
Undeveloped Property Maximum Special Tax per Acre for the applicable Zone by the total
Acreage of Taxable Property within such Final Map, excluding the Acreage associated with
Non-Residential Property, Multifamily Residential Property, Public Property and/or
Property Owners’ Association Property that is not Exempt Property pursuant to Section E
and dividing such amount by the number of Parcels within such Final Map classified as
either (i) Single Family Property or (ii) Approved Property for which a Building Permit is
expected to be issued for Single Family Property (i.e., the number of residential lots).
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The Backup Special Tax shall not apply to Multifamily Residential Property, NonResidential Property, Public Property, or Property Owners’ Association Property.
2.

Approved Property
The Maximum Special Tax for each Parcel of Approved Property expected to be classified
as Single Family Property shall be the Backup Special Tax computed pursuant to Section
C.1.b above.
The Maximum Special Tax for each Parcel of Approved Property expected to be classified
as Multifamily Residential Property or Non-Residential Property shall be $9,575 per Acre
for Zone 1 and $13,854 per Acre for Zone 2.

3.

Undeveloped Property
The Maximum Special Tax for each Parcel of Undeveloped Property is shown in Table 3
below.
TABLE 3
Undeveloped Property Maximum Special Tax
Maximum Special
Tax Per Acre
$9,575
$13,854

Zone
1
2
4.

Public Property and/or Property Owners’ Association Property that is not Exempt
Property pursuant to the provisions of Section E.
The Maximum Special Tax for each Parcel of Public Property and/or Property Owners
Association Property that is not Exempt Property shall be equal to the product of the
applicable Undeveloped Property Maximum Special Tax rate per Acre in Table 3
multiplied by the Acreage of such Parcel.

D.

METHOD OF APPORTIONMENT OF THE SPECIAL TAX
Commencing with Fiscal Year 2021-2022 and for each following Fiscal Year, the Board
shall levy the Special Tax on all Taxable Property until the amount of Special Taxes equals
the applicable Special Tax Requirement in accordance with the following steps:

Attachment: Exhibit A - Resolution to Establish (4884 : CFD 2021-91 (Prairie Crossing) - Set Public Hearing)

Notwithstanding the forgoing, if Parcels classified or to be classified as Single Family
Property are subsequently changed or modified by recordation of a lot line adjustment or
similar instrument, then the Backup Special Tax shall be recalculated for the area that has
been changed or modified using the methodology described in the preceding paragraph.
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Second: If additional moneys are needed to satisfy the Special Tax Requirement after the
first step has been completed, the Special Tax shall be levied Proportionately on each
Parcel of Approved Property at up to 100% of the Maximum Special Tax for Approved
Property;
Third: If additional moneys are needed to satisfy the Special Tax Requirement after the
first two steps have been completed, the Special Tax shall be levied Proportionately on
each Parcel of Undeveloped Property at up to 100% of the Maximum Special Tax for
Undeveloped Property;
Fourth: If additional moneys are needed to satisfy the Special Tax Requirement after the
first three steps have been completed, the Special Tax to be levied on each Parcel of
Developed Property for which the Maximum Special Tax is derived by the application of
the Backup Special Tax shall be increased in equal percentages from the Assigned Special
Tax up to the Maximum Special Tax for such Parcel;
Fifth: If additional moneys are needed to satisfy the Special Tax Requirement after the
first four steps have been completed, the Special Tax shall be levied Proportionately on
each Parcel of Taxable Property that is Public Property or Property Owners’ Association
Property at up to 100% of the Maximum Special Tax for such Parcel.
Notwithstanding the above, under no circumstances will the Special Taxes levied in any
Fiscal Year against any Parcel of Residential Property as a result of a delinquency in the
payment of the Special Tax applicable to any other Parcel be increased by more than ten
percent (10%) above the amount that would have been levied in that Fiscal Year had there
never been any such delinquency or default.
E.

EXEMPTIONS
The Administrator shall classify as Exempt Property all Parcels of (i) Public Property or
(ii) Property Owners’ Association Property; provided that such classification shall not
reduce the Acreage of all Taxable Property within Zone 1 of the CFD to fewer than 13.46
Acres and within Zone 2 of the CFD to fewer than 28.02. The Administrator shall not
classify a Parcel of Public Property or Property Owners’ Association Property as Exempt
Property if such classification would reduce the Acreage of all Parcels of Taxable Property
to fewer than 13.46 Acres in Zone 1 and 28.02 Acres in Zone 2. Such Parcels that cannot
be classified as Exempt Property because such classification would reduce the Acreage of
all Parcels of Taxable Property to fewer than 13.46 Acres in Zone 1 and 28.02 Acres in
Zone 2 will be classified as Property Owners’ Association Property or Public Property, and
will continue to be subject to Special Taxes. The Administrator shall classify such Parcels
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Property at up to 100% of the applicable Assigned Special Tax rate as needed to satisfy
the Special Tax Requirement;
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as Exempt Property in the chronological order in which property becomes Public Property
or Property Owners’ Association Property.
MANNER OF COLLECTION
The Special Tax shall be collected in the same manner and at the same time as ordinary
ad valorem property taxes and shall be subject to the same penalties, the same
procedure, sale and lien priority in the case of delinquency; provided, however, that the
Administrator may directly bill the Special Tax, may collect Special Taxes at a different
time or in a different manner if necessary to meet the financial obligations, and provided
further that the CFD may covenant to foreclose and may actually foreclose on Parcels
having delinquent Special Taxes as permitted by the Act.
G.

APPEALS
Any taxpayer may file a written appeal of the Special Tax on his/her Parcel(s) with the
Administrator, provided that the appellant is current in his/her payments of Special Taxes.
During pendency of an appeal, all Special Taxes previously levied must be paid on or
before the payment date established when the levy was made. The appeal must specify
the reasons why the appellant claims the Special Tax is in error. The Administrator shall
review the appeal, meet with the appellant if the Administrator deems necessary, and
advise the appellant of its determination. If the Administrator agrees with the appellant,
the Administrator shall grant a credit to eliminate or reduce future Special Taxes on the
appellant’s Parcel(s). No refunds of previously paid Special Taxes shall be made.
The Administrator shall interpret this Rate and Method of Apportionment and make
determinations relative to the annual levy and administration of the Special Tax and any
taxpayer who appeals, as herein specified.
The Board may interpret this Rate and Method of Apportionment of Special Tax for
purposes of clarifying any ambiguity and make determinations relative to the amount of
Administrative Expenses.

H.

PREPAYMENT OF SPECIAL TAX
The following definitions apply to this Section H:
“CFD Public Facilities” means $7,550,851, expressed in 2021 dollars, which shall increase
by the Construction Inflation Index on July 1, 2022, and on each July 1 thereafter, or such
lower number as (i) shall be determined by the Administrator as sufficient to provide the
public facilities under the authorized bonding program, or (ii) shall be determined by the
Board concurrently with a covenant that the CFD will not issue any more Bonds.
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“Construction Inflation Index” means the annual percentage change in the Engineering
News-Record Building Cost Index for the City of Los Angeles, measured as of the calendar
year which ends in the previous Fiscal Year. In the event this index ceases to be published,
the Construction Inflation Index shall be another index as determined by the
Administrator that is reasonably comparable to the Engineering News-Record Building
Cost Index for the City of Los Angeles.
“Future Facilities Costs” means the CFD Public Facilities minus (i) Bond proceeds
deposited in Construction Funds and accounts and (ii) other amounts (special taxes,
interest earnings, etc.) allocated to Construction Funds and accounts that were available
to fund such CFD Public Facilities prior to the date of prepayment.
“Outstanding Bonds” means all previously issued Bonds, which will remain outstanding
after the payment of principal from the amount of Special Taxes that have been levied,
excluding Bonds to be redeemed at a later date with the proceeds of prior prepayments
of Maximum Special Taxes.
1.

Prepayment in Full
The Maximum Special Tax obligation may be prepaid and permanently satisfied for (i)
Parcels of Developed Property, (ii) Parcels of Approved Property or Undeveloped Property
for which a Building Permit has been issued, (iii) Approved or Undeveloped Property for
which a Building Permit has not been issued, and (iv) Parcels of Public Property or
Property Owners’ Association Property that are not Exempt Property pursuant to Section
E. The Maximum Special Tax obligation applicable to a Parcel may be fully prepaid and
the obligation to pay the Special Tax for such Parcel permanently satisfied as described
herein; provided that a prepayment may be made only if there are no delinquent Special
Taxes with respect to such Parcel at the time of prepayment. An owner of a Parcel
intending to prepay the Maximum Special Tax obligation for such Parcel shall provide the
Administrator with written notice of intent to prepay, and within 5 business days of
receipt of such notice, the Administrator shall notify such owner of the amount of the
non-refundable deposit determined to cover the cost to be incurred by the CFD in
calculating the Prepayment Amount (as defined below) for the Parcel. Within 15 days of
receipt of such non-refundable deposit, the Administrator shall notify such owner of the
Prepayment Amount for the Parcel. Prepayment must be made not less than 60 days
prior to the redemption date for any Bonds to be redeemed with the proceeds of such
prepaid Special Taxes.
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plus
plus
plus
plus
less
Equals:

Bond Redemption Amount
Redemption Premium
Future Facilities Amount
Defeasance Amount
Administrative Fees and Expenses
Reserve Fund Credit
Prepayment Amount

The Prepayment Amount shall be determined as of the proposed prepayment date as
follows:
1.

Confirm that no Special Tax delinquencies apply to such Parcel.

2.
For a Parcel of Developed Property, compute the Maximum Special Tax for the
Parcel. For a Parcel of Approved Property or Undeveloped Property for which a Building
Permit has been issued, compute the Maximum Special Tax for the Parcel as though it
was already designated as Developed Property, based upon the Building Permit which has
been issued for the Parcel. For a Parcel of Approved Property or Undeveloped Property
for which a Building Permit has not been issued, Public Property or Property Owners’
Association Property to be prepaid, compute the Maximum Special Tax for the Parcel.
3.
Divide the Maximum Special Tax derived pursuant to paragraph 2 by the total
amount of Special Taxes that could be levied at the Maximum Special Tax at build out of
all Parcels of Taxable Property based on the applicable Maximum Special Tax for Parcels
of Developed Property not including any Parcels for which the Special Tax obligation has
been previously prepaid.
4.
Multiply the quotient derived pursuant to paragraph 3 by the principal amount of
the Outstanding Bonds to determine the amount of Outstanding Bonds to be redeemed
with the Prepayment Amount (the “Bond Redemption Amount”).
5.
Multiply the Bond Redemption Amount by the applicable redemption premium, if
any, on the Outstanding Bonds to be redeemed (the “Redemption Premium”).
6.

Determine the Future Facilities Costs.

7.
Multiply the quotient derived pursuant to paragraph 3 by the amount determined
pursuant to paragraph 6 to determine the amount of Future Facilities Costs for the Parcel
(the “Future Facilities Amount”).
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8.
Determine the amount needed to pay interest on the Bond Redemption Amount
from the first bond interest and/or principal payment date following the current Fiscal
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Year until the earliest redemption date for the Outstanding Bonds on which Bonds can be
redeemed from Special Tax prepayments.

10.
Determine the amount the Administrator reasonably expects to derive from the
investment of the Bond Redemption Amount and the Redemption Premium from the
date of prepayment until the redemption date for the Outstanding Bonds to be redeemed
with the Prepayment Amount.
11.
Add the amounts derived pursuant to paragraphs 8 and 9 and subtract the amount
derived pursuant to paragraph 10 (the “Defeasance Amount”).
12.
Verify the administrative fees and expenses of the CFD, including the cost of
computation of the Prepayment Amount, the cost to invest the Prepayment Amount, the
cost of redeeming the Outstanding Bonds, and the cost of recording notices to evidence
the prepayment of the Maximum Special Tax obligation for the Parcel and the redemption
of Outstanding Bonds (the “Administrative Fees and Expenses”).
13.
The reserve fund credit (the “Reserve Fund Credit”) shall equal the lesser of: (a)
the expected reduction in the reserve requirement (as defined in the Indenture), if any,
associated with the redemption of Outstanding Bonds as a result of the prepayment, or
(b) the amount derived by subtracting the new reserve requirement (as defined in the
Indenture) in effect after the redemption of Outstanding Bonds as a result of the
prepayment from the balance in the reserve fund on the prepayment date, but in no
event shall such amount be less than zero.
14.
The Prepayment Amount is equal to the sum of the Bond Redemption Amount,
the Redemption Premium, the Future Facilities Amount, the Defeasance Amount and the
Administrative Fees and Expenses, less the Reserve Fund Credit.
15.
From the Prepayment Amount, the Bond Redemption Amount, the Redemption
Premium, and Defeasance Amount shall be deposited into the appropriate fund as
established under the Indenture and be used to redeem Outstanding Bonds or make debt
service payments. The Future Facilities Amount shall be deposited into the Construction
Fund. The Administrative Fees and Expenses shall be retained by the CFD.
The Prepayment Amount may be sufficient to redeem other than a $5,000 increment of
Bonds. In such event, the increment above $5,000 or an integral multiple thereof will be
retained in the appropriate fund established under the Indenture to be used with the next
redemption from other Special Tax prepayments of Outstanding Bonds or to make debt
service payments.
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As a result of the payment of the current Fiscal Year’s Special Tax levy as determined
pursuant to paragraph 9 above, the Administrator shall remove the current Fiscal Year’s
Special Tax levy for the Parcel from the County tax roll. With respect to any Parcel for
which the Maximum Special Tax obligation is prepaid, the Board shall cause a suitable
notice to be recorded in compliance with the Act, to indicate the prepayment of
Maximum Special Tax obligation and the release of the Special Tax lien for the Parcel, and
the obligation to pay the Special Tax for such Parcel shall cease.
Notwithstanding the foregoing, no Special Tax prepayment shall be allowed unless the
amount of Maximum Special Taxes that may be levied on all Parcels of Taxable Property
after the proposed prepayment will be at least 1.1 times maximum annual debt service
on the Bonds that will remain outstanding after the prepayment plus the estimated
annual Administrative Expenses.
Tenders of Bonds in prepayment of the Maximum Special Tax obligation may be accepted
upon the terms and conditions established by the Board pursuant to the Act. However,
the use of Bond tenders shall only be allowed on a case-by-case basis as specifically
approved by the Board.
2.

Prepayment in Part
The Maximum Special Tax obligation for a Parcel of Developed Property, Approved
Property or Undeveloped Property may be partially prepaid. For purposes of determining
the partial prepayment amount, the provisions of Section H.1 shall be modified as
provided by the following formula:
PP = ((PE –A) x F) +A
These terms have the following meaning:
PP = Partial Prepayment
PE = the Prepayment Amount calculated according to Section H.1
F = the percent by which the owner of the Parcel(s) is partially prepaying the
Maximum Special Tax obligation
A = the Administrative Fees and Expenses determined pursuant to Section H.1
The owner of a Parcel who desires to partially prepay the Maximum Special Tax obligation
for the Parcel shall notify the Administrator of (i) such owner’s intent to partially prepay
the Maximum Special Tax obligation, (ii) the percentage of the Maximum Special Tax
obligation such owner wishes to prepay, and (iii) the company or agency that will be acting
as the escrow agent, if any. Within 5 days of receipt of such notice, the Administrator
shall notify such property owner of the amount of the non-refundable deposit
determined to cover the cost to be incurred by the CFD in calculating the amount of a
partial prepayment. Within 15 business days of receipt of such non-refundable deposit,
the Administrator shall notify such owner of the amount of the Partial Prepayment for
the Parcel. A Partial Prepayment must be made not less than 60 days prior to the
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With respect to any Parcel for which the Maximum Special Tax obligation is partially
prepaid, the Administrator shall (i) distribute the Partial Prepayment as provided in
Paragraph 15 of Section H.1, and (ii) indicate in the records of the CFD that there has been
a Partial Prepayment for the Parcel and that a portion of the Special Tax obligation equal
to the remaining percentage (1.00 - F) of Special Tax obligation will continue on the Parcel
pursuant to Section D.
I.

TERM OF THE SPECIAL TAX
For each year that any Bonds are outstanding the Special Tax shall be levied on all Parcels
subject to the Special Tax. If any delinquent Special Taxes remain uncollected prior to or
after all Bonds are retired, the Special Tax may be levied to the extent necessary to
reimburse the CFD for uncollected Special Taxes associated with the levy of such Special
Taxes, but the Special Tax shall not be levied after 2065-2066 Fiscal Year.
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RESOLUTION OF INTENTION OF THE BOARD OF DIRECTORS OF
EASTERN MUNICIPAL WATER DISTRICT TO INCUR BONDED
INDEBTEDNESS WITHIN COMMUNITY FACILITIES DISTRICT
NO. 2021-91 (PRAIRIE CROSSINGS) OF EASTERN MUNICIPAL
WATER DISTRICT
WHEREAS, upon receipt of a petition as provided in Section 53318 of the Government
Code of the State of California, the Board of Directors of Eastern Municipal Water District (the
“Board of Directors”) instituted proceedings to form Community Facilities District No. 2021-91
(Prairie Crossings) of Eastern Municipal Water District (“CFD No. 2021-91”), pursuant to the
Mello-Roos Community Facilities Act of 1982 (the “Act”), as amended, and adopted a resolution
on the date hereof (the “Resolution of Intention”) stating its intention to form CFD No. 2021-91
and to finance (1) the purchase, construction, expansion, improvement or rehabilitation of public
improvements identified in Attachment “A” (which attachment is incorporated herein by this
reference), including all furnishings, equipment and supplies related thereto (collectively, the
“Improvements”) and (2) the incidental expenses to be incurred in connection with financing the
Improvements, and forming and administering CFD No. 2021-91 (collectively, the “Incidental
Expenses”); and
WHEREAS, the Board of Directors estimates that the amount required to finance the
Improvements and Incidental Expenses is approximately $10,000,000; and
WHEREAS, in order to finance the Improvements and Incidental Expenses, the Board of
Directors intends to authorize the issuance of bonds in the maximum principal amount that is set
forth in the preceding recital, the repayment of which is to be secured by special taxes levied in
accordance with Section 53328 of the Act on all property in CFD No. 2021-91, other than those
properties exempted from taxation in the rate and method of apportionment set forth in
Attachment “C” to the Resolution of Intention;
THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT HEREBY FINDS,
DETERMINES, RESOLVES, AND ORDERS AS FOLLOWS:
1.

The above recitals are true and correct.

2.
It is necessary to incur bonded indebtedness within the boundaries of CFD
No. 2021-91 in an amount not to exceed $10,000,000, in order to finance certain of the costs of
the Improvements and Incidental Expenses, as permitted by the Act.
3.
The indebtedness will be incurred for the purpose of financing the costs of the
Improvements and the Incidental Expenses, including, but not limited to, the funding of reserve
funds for the bonds, the financing of costs associated with the issuance of the bonds and all other
costs and expenses necessary to finance the Improvements which are permitted to be financed
pursuant to the Act.
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4.
It is the intent of the Board of Directors to authorize the sale of bonds in one or
more series, which bonds may be issued to fund Improvements costs and Incidental Expenses in
the maximum amount set forth in Section 2, and which bonds may bear interest at a rate not in
excess of the maximum rate permitted by law at the time that the bonds are issued. The term of
the bonds of each series shall be determined pursuant to a resolution of this Board of Directors
authorizing the issuance of the bonds of such series, but such term shall in no event exceed 40
years from the date of issuance of the bonds of such series, or such longer term as is then
permitted by law.
5.
A combined public hearing (the “Hearing”) on the proposed debt issue and the
levy of special taxes shall be held at 9:00 a.m. or as soon thereafter as practicable, on June 2,
2021, at the Board of Directors Meeting Room, 2270 Trumble, Perris, California.
6.
At the time and place set forth in this Resolution for the Hearing, any interested
persons, including all persons owning land or registered to vote within proposed
CFD No. 2021-91, may appear and be heard.
7.
The Secretary of the Board of Directors is hereby directed to publish a notice of
the Hearing (the “Notice”) pursuant to Section 6061 of the Government Code in a newspaper of
general circulation published in the area of the proposed CFD No. 2021-91. Such publication shall
be completed at least seven days prior to the date of the Hearing. The Secretary of the Board of
Directors is further directed to mail a copy of the Notice to each of the landowners within the
boundaries of proposed CFD No. 2021-91 at least 15 days prior to the Hearing.
8.

This Resolution shall be effective upon its adoption.

Dated: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of Eastern Municipal Water District at its meeting held on April 21,
2021.
ATTEST:

Sheila Zelaya, Board Secretary
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ATTACHMENT A

EMWD Improvements.
The proposed improvements include the construction, purchase, modification,
expansion, improvement or rehabilitation of water and sewer facilities including the acquisition
of capacity in the sewer system and/or water system of Eastern Municipal Water District, and all
appurtenances and appurtenant work in connection with the foregoing including the cost of
engineering, planning, designing, materials testing, coordination, construction staking,
construction management and supervision for such Improvements and any other expense
incidental to the construction, acquisition, modification, expansion or rehabilitation of such
Improvements.
The Improvements listed herein are representative of the types of improvements
authorized to be financed by CFD No. 2021-91. Detailed scope and limits of specific projects will
be determined as appropriate, consistent with the standards of the Eastern Municipal Water
District. Addition, deletion or modification of descriptions of the Improvements may be made
consistent with the requirements of the Board of Directors of Eastern Municipal Water District,
CFD No. 2021-91 and the Act.
Valley-Wide Improvements.
The proposed improvements include park and recreation facilities to be owned and
operated by Valley-Wide Recreation and Park District including the cost of engineering, planning,
designing, materials testing, coordination, construction staking, construction management and
supervision for such Improvements and any other expense incidental to the construction,
acquisition, modification, expansion or rehabilitation of such Improvements.
The Valley-Wide Improvements listed herein are representative of the types of
improvements authorized to be financed by CFD No. 2021-91. Detailed scope and limits of
specific projects will be determined as appropriate, consistent with the standards of Valley-Wide
Recreation and Park District. Addition, deletion or modification of descriptions of the ValleyWide Improvements may be made consistent with the requirements of the governing board of
Valley-Wide Recreation and Park District, CFD No. 2021-91 and the Act.
School District Improvements.
The proposed improvements include the construction, purchase, modification,
expansion, improvement and/or rehabilitation of school facilities to be owned and operated by
Hemet Unified School District including, without limitation, classrooms, multi-purpose,
administration and auxiliary space at a school, and interim housing, together with furniture,
equipment and technology, needed by Hemet Unified School District in order to mitigate the
impact on school facilities of the student population to be generated as a result of the
development of the property to be included within CFD No. 2021-91, together with all land or
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interests in land required for the construction of such school facilities and all land or interests in
land required to be provided by the Hemet Unified School District as mitigation of environmental
impacts associated with the development of such school facilities, and central support and
administrative facilities, transportation and special education facilities, including any incidental
school administration and transportation center improvements.
The School District Improvements listed herein are representative of the types of
improvements authorized to be financed by CFD No. 2021-91. Detailed scope and limits of
specific projects will be determined as appropriate, consistent with the standards of Hemet
Unified School District. Addition, deletion or modification of descriptions of the School District
Improvements may be made consistent with the requirements of the governing board of Hemet
Unified School District, CFD No. 2021-91 and the Act.
Incidental Expenses.
The Incidental Expenses to be paid from bond proceeds and/or special taxes include:
All costs associated with the creation of CFD No. 2021-91, the issuance of the bonds, the
determination of the amount of special taxes to be levied, costs otherwise incurred in order to
carry out the authorized purposes of CFD No. 2021-91, including legal fees, fees of consultants,
engineering, planning, designing and the annual administration cost of CFD No. 2021-91.
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Eastern Municipal Water District
CFD 2021-91 (Prairie Crossings)
CFD Formation

Criteria
1. Number of Lots
2. Effective Tax Rate
3. Estimated Par Amount

Requirement
100
2.00%
$1,000,000

2021-91 Total
230
2.00%
$6,705,000

1. General Information & Development Status
Resolution of Intention Date:
4/21/2021
District Formation Date:
6/2/2021
$95,266,897
Estimated District Value(1)
Estimated Revenue Constraint
$517,015
Estimated Par Amount
$6,705,000
14.21:1
Estimated Value to Lien(2)
(1)
Based upon projected sales prices (less 7.5% contingency).
(2)
Based upon estimated value and estimated EMWD bonds par amount only.

Tract/Location
Lots @ Build-out
Community

2021-91 Zone 1
TR 31141
62
TBD

2021-91 Zone 2
TR 31142
168
TBD

2. Bond Issuance Impact to Property Owners

Zone
Lots
Ad Valorem
Average Value(3)
1
62
$447,222
$5,078
2
168
$447,997
$5,087
(3)
Based upon average projected sales prices per zone.
(4)
Based upon the weighted average assigned rates for proposed plans.

Estimated Average Taxes and ETR
Other Taxes
Total
CFD 2021-91(4)
$1,747
$2,104
$8,930
$1,538
$2,304
$8,929

3. Fees/Improvements Eligible for Reimbursement to Developer
Eligible Fees/Improvements to be Funded
EMWD Water Financial Participation Fee
EMWD Water Supply Development Fee
EMWD 1" Meter Fee
1719 Pressure Zone Special Benefit Fee
1" Landscape Water Meter Installation
1" Landscape Water Meter Connection Fee
1.5" Landscape Water Meter Installation
1.5" Landscape Water Meter Connection Fee
Sewer Financial Participation Fee
Sewer Treatment Plant Capacity Charge
Salt Creek Sewer Surcharge Fee
Valley-wide Park Acquisition Facilities
Hemet Unified School District Fees
Total EMWD Fees/Improvements

Funded
$1,284,320
$69,000
$86,710
$831,450
$1,131
$30,414
$487
$25,345
$680,340
$1,386,210
$212,520
$1,084,485
$0
$5,692,412

Unfunded
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$0
$1,858,439
$2,579,285
$4,437,724

Total
$1,284,320
$69,000
$86,710
$831,450
$1,131
$30,414
$487
$25,345
$680,340
$1,386,210
$212,520
$2,942,924
$2,579,285
$10,130,136

Estimated Fees/Improvements to be Funded

$5,692,412

Incidentals(5)
Includes underwriter's discount, reserve fund, capitalized interest, and other incidental costs.

$1,012,588

ETR
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2.00%
1.99%

(5)

$6,705,000
Estimated Financing Limit(6)
(6)
Estimated financing limit is an estimate and the amount of bonds issued may exceed the current projection as determined by market conditions
at the time of issuance.
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LOCATION MAP
COMMUNITY FACILITIES DISTRICT NO. 2021-91
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Adopt a Proposed Resolution Amending the EMWD Administrative Code, Title 3 Article 8,
Comprehensive Debt Policy
BACKGROUND:
Eastern Municipal Water District (EMWD) relied upon the authorization and sale of general
obligation bonds, as part of improvement district programs, to finance needed water and/or
sewer system facilities. The passage of Proposition 13 necessitated changes in the methods of
financing public improvements for water and sewer facilities and the District explored the use
of other financing methods.
On April 21, 1982, the Board adopted Resolution No. 1842, establishing general policies, terms
and conditions under which the District would consider implementing an Assessment District
program. Continued interest in the use of land-secured financing prompted a review of the
policy, and after the adoption of Resolution No. 1842, the Board amended the policy’s terms
and conditions by adopting Resolution Nos. 1842.1–1842.5 from 1982–2000. The amendments
to the policy accounted for the passing of the Mello-Roos Community Facilities Act of 1982 and
incorporated language to include parameters with respect to Community Facilities District
financing and set forth terms and conditions under which the District would consider such
financing program.
On October 20, 2010, the Board adopted Resolution No. 1842.6, establishing an amended and
rewritten policy (Special District Policy) concerning the use of Assessment District and
Community Facilities District financing programs to finance water and/or sewer system
facilities.
On April 17, 2013, the Board adopted Resolution No. 1842.7, amending the Special District
Policy with policy principles to establish a foundation to support the continued use of the landsecured financing program. The policy principles established include:
Special Tax Ratepayer Protection: The District will limit special tax rates for Community
Facilities Districts and Assessment Districts to a reasonable level to protect ratepayers.
Investor Protection: The District will levy and collect special taxes each year to fully fund debt
service payments or to pay for the acquisition or construction of facilities.
Customer Protection: The District will protect its customers and standing in the credit markets
by managing and administering special districts in a prudent, efficient, and effective manner.
4851
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On January 18, 2017, the Board adopted Resolution No. 2017-006, establishing the
Comprehensive Debt Policy in response to Senate Bill 1029 which required agencies to adopt a
policy addressing:
•
•
•
•
•

Purpose for which debt proceeds may be used;
Types of debt that may be issued;
Relationship of debt to the issuer’s Capital Improvement Program or Budget;
Policy goals related to the issuer’s planning goals and objectives; and
Internal control procedures that the issuer has implemented or will implement to
ensure that the proceeds of the proposed debt issuance will be directed to the intended
use.

The Comprehensive Debt Policy (Policy) consolidated the District’s stand-alone policies
previously adopted by the Board through Resolutions or previous components of the
Administrative Code (e.g., Special District Policy, Swap Policy, Disclosure Procedures, etc.) and
further simplified the ongoing maintenance and update of the policies. The Policy fully
complies with SB 1029, sets forth the parameters for issuing debt and managing outstanding
debt, and provides guidance to staff regarding the timing and purposes for which debt may be
issued, types and amounts of permissible debt, and method of sale that may be used.
The Policy applies to Eastern Municipal Water District obligations, including notes, bonds, loans,
lease securities, and certificates of participation issued or delivered by the District, including
Assessment District bonds and bonds issued by other entities controlled by the District, such as
the Eastern Municipal Water District Financing Authority, Community Facilities Districts formed
pursuant to the Mello-Roos Act (CFDs) and Assessment Districts formed pursuant to the
Improvement Acts of 1911 and 1913 (ADs), and the Western Riverside Water and Wastewater
Financing Authority which has been utilized to issue securities. The Board maintains authority
to waive elements of the Policy in connection with individual financings at its discretion.
The District reviews the Policy annually or more often if there is a material change in risk
exposures or conditions in need of consideration. The District staff, along with its Bond
Counsel, Municipal Advisors, and Special Tax Consultant has reviewed the Policy and
recommends revisions be made to the Policy. The revised Comprehensive Debt Policy (Exhibit
B) includes the following revisions:
•
•
•
•
•

4851

Revise minimum lot requirement to align with actual practice—reduce minimum
threshold to 100 lots and require additional, non-pledged special reserve for
developments between 100 to 150 lots;
Memorialize maximum special tax rates will not escalate;
Strengthen letter of credit requirements by removing ability to fund with cash;
Inclusion of JCFA policy component for CFDs where EMWD is not the lead agency; and
Miscellaneous terminology, administrative, and procedural updates.
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Adoption of the proposed Resolution (Exhibit A) will amend the EMWD Administrative Code,
Title 3 Article 8, with the revised Comprehensive Debt Policy (Exhibit B). A Redline
Comprehensive Debt Policy (Exhibit C) displays the material changes made during the revision
process.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Ensure financial stability and demonstrate responsible stewardship of public funds.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Adopt a proposed Resolution amending the EMWD Administrative Code, Title 3 Article 8, as it
relates to revising the Comprehensive Debt Policy.
SUBMITTED BY:

Attachment(s):
Exhibit A - Resolution
Exhibit B - Comprehensive Debt Policy
Exhibit C - Redline Comprehensive Debt Policy
Presentation

04/07/21

Board Meeting

Staff Contact: Thomas Hays

4851
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RESOLUTION NO. ________
A RESOLUTION OF THE BOARD OF DIRECTORS OF
EASTERN MUNICIPAL WATER DISTRICT AMENDING RESOLUTION NO. 5111
(ADMINISTRATIVE CODE) AS IT RELATES TO REVISING THE COMPREHENSIVE DEBT POLICY

1. Purpose
This Resolution amends Resolution No. 5111 (Administrative Code) to adopt
revisions to the Comprehensive Debt Policy.
2. Amendment
The Comprehensive Debt Policy is hereby amended and reenacted in accordance
with the redlined/strike-out changes in Exhibit C attached to this Resolution.
3. Other
Except as provided herein, Resolution No. 5111 is reaffirmed and readopted.
PASSED, APPROVED, and ADOPTED on April 7, 2021.

Philip E. Paule, President

ATTEST:

APPROVED AS TO FORM:

Sheila Zelaya, Board Secretary

Steven P. O’Neill, District Counsel

Attachment: Exhibit A - Resolution (4851 : Comprehensive Debt Policy Update)

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER
DISTRICT as follows:

(SEAL)
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Comprehensive Debt Policy
Relating to: Eastern Municipal Water District, Eastern Municipal Water District Financing Authority,
Western Riverside Water and Wastewater Authority, and all Entities Formed Pursuant to the Mello-Roos
Act and or Improvement Act(s) of 1911 and 1913 In Order to Issue Debt on Behalf of Eastern Municipal
Water District

April 7, 2021
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1. Introduction

The Comprehensive Debt Policy (Policy) sets forth the parameters for issuing debt and managing
outstanding debt and provides guidance to decision makers regarding the timing and purposes for
which debt may be issued, types and amounts of permissible debt, and method of sale that may be
used. Adherence to a debt policy helps to ensure the District’s debt is issued and managed prudently
in order to maintain a sound fiscal position and optimal credit ratings. Other financial policies are
outside the scope of this document and maintained within the District’s Administrative Code or
adopted via Board Resolutions.
The Policy updates and replaces the District’s prior Special District Policy (Section 3), Swap Policy
(Section 4), and Disclosure Procedures (Section 5). There is a summary of the District’s Reserve Policy
within Section 7. The Reserve Policy is not replaced as it maintains reserves not related to debt, but
is intended to serve as a standalone document, to be updated by resolution. Debt specific reserve
funds from within that policy will then be referenced within the Policy. In order to maintain
relevance, the District will review the Policy annually or more often if there is a material change in
risk exposures or conditions.
Purpose
The purpose of this Policy is to document and memorialize District standards in connection with
Eastern Municipal Water District obligations, including notes, bonds, loans, lease securities, and
certificates of participation issued or delivered by the District, including Assessment District bonds
and bonds issued by other entities controlled by the District, such as the Eastern Municipal Water
District Financing Authority, Community Facilities Districts formed pursuant to the Mello-Roos Act
(CFDs) and Assessment Districts formed pursuant to the Improvement Acts of 1911 and 1913 (ADs),
along with the Western Riverside Water and Wastewater Financing Authority for which the District
has overseen and utilized to issue securities.
The Policy as described herein is in accordance with current legislation and incorporates industry
best practices. It has been devised to serve as a public representation of District objectives in relation
to its use of any fixed rate debt, variable rate debt, public or privately placed debt obligation, interest
rate swaps and/or other derivative transactions. The Policy is further intended to memorialize
guiding directives from the District’s Board of Directors (Board) to management and staff for
decisions and recommendations related to the financial profile of the District.

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

Eastern Municipal Water District (District) was organized under the Municipal Water District Law,
Division 20 of the Water Code of the State of California, as amended, on October 16, 1950 for the
primary purpose of importing Colorado River water to its service area in order to augment local water
supplies. The District’s service area is primarily located in the westerly third of Riverside County.
Prior to the District’s formation, the local water supply largely consisted of groundwater wells.

2. Debt Issuances – General District Debt
General District debt is primarily issued to fund long-term capital improvement projects, essential
equipment and vehicle needs (collectively “New Money Debt”) and to refinance existing debt
1
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(Refunding Debt). Debt will be used to finance eligible projects as directed and approved by the
Board. The method of sale, participants of the financing team, and types of debt to be issued are
summarized below:

1. Competitive sale. Bonds will be marketed to a wide audience of investment banking
(underwriting) firms. The underwriter is selected based on its best bid for its securities. The
District will award the sale of the competitively sold bonds on a true interest cost (TIC) basis.
Pursuant to this policy, the General Manager, Deputy General Manager/Treasurer, and/or
Chief Financial Officer is hereby authorized to sign the bid form on behalf of the District,
setting the interest rates on bonds sold on a competitive basis.
2. Negotiated sale. The Deputy General Manager/Treasurer and Chief Financial Officer selects
the underwriter, or team of underwriters, to market the District’s securities in advance of the
debt issuance, with approval by the Board. The Chief Financial Officer works with the
underwriter to bring the issue to market and negotiates all rates and terms of the sale, with
the concurrence of the Deputy General Manager/Treasurer. In advance of the sale, the
General Manager, Deputy General Manager/Treasurer, and/or Chief Financial Officer will
determine compensation for and liability of each underwriter employed and the designation
rules and priority of orders under which the sale itself will be conducted. Pursuant to this
policy, the General Manager and/or Deputy General Manager/Treasurer is hereby authorized
to sign the bond purchase agreement on behalf of the District, setting the interest rates on
bonds sold on a negotiated basis.
3. Private placement/direct purchase. The District may elect to issue debt on a private
placement or direct purchase basis. Such method may be considered if it is demonstrated to
result in cost savings or provide other advantages relative to other methods of debt issuance,
or if it is determined that access to the public market is unavailable and timing considerations
require that a financing be completed.
Roles and Responsibility
The primary responsibility for developing debt financing recommendations rests with the Chief
Financial Officer and Deputy General Manager/Treasurer. In developing such recommendations, the
finance team shall consider the need for debt financing and assess progress on the current capital
improvement program (CIP), and any other program/improvement deemed necessary by the
District. The Board authorizes and approves debt financing and/or debt service-related
recommendations and proposals. All proposed debt financings shall be presented to and approved
by the Board.

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

Method of Sale
The District will select the method of sale, which best fits the type of bonds being sold, market
conditions, and the desire to structure bond maturities to enhance the overall performance of the
entire debt portfolio. Three general methods exist for the sale of municipal bonds:

Bond Counsel
The District will retain external bond counsel for all debt issues. As part of its responsibility to oversee
and coordinate the marketing of all District indebtedness, the Chief Financial Officer and Deputy
2
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General Manager/Treasurer will make recommendations for approval by the Board on the retention
of bond counsel.

Municipal Advisors
The District will select independent municipal advisors. While serving as the District’s municipal
advisor, a firm may not also engage in the underwriting of the District debt issue for which that firm
acts as municipal advisor. A firm may not switch roles (i.e., from municipal advisor to underwriter)
after a financial transaction has begun. Municipal advisors shall be selected through a competitive
qualification process after a review of proposals by the Chief Financial Officer, Deputy General
Manager/Treasurer and/or other staff and is subject to approval by the Board.
During the contract term of any party acting as municipal advisor, neither the firm nor any individual
employed by that firm will perform financial advisory, investment banking or similar services for any
entity other than the District in transactions involving a District financial commitment.
The municipal advisor will advise the District on refunding opportunities for current outstanding
debt, as well as assist in evaluating the merits of competitive, negotiated or private placement of
new debt, and determining the most appropriate structure to ensure effective pricing that meets the
District’s near-term and long-term cash flow needs. The municipal advisor will work with all parties
involved in the financing transaction, including the District’s bond counsel, trustee, underwriters,
and credit liquidity providers, to develop and monitor the financing schedule and preparation of the
Official Statement. The municipal advisor will assist the District in developing and distributing bid
specifications for desired services, such as, trustee and paying agents, printing, remarketing, and
credit liquidity service providers, and assist the District in its review process. The District also expects
that its municipal advisor will provide objective advice and analysis, maintain confidentiality of the
District’s financial plans, and be free from any material conflict of interest.
Underwriters
For negotiated sales, the District will generally select or pre-qualify underwriters through a
competitive process. This process may include a request for proposal or qualifications to firms
considered appropriate for the underwriting of a particular issue or type of bonds. The Chief
Financial Officer and Deputy General Manager/Treasurer will determine the appropriate method to
evaluate the underwriter submittals and then select or qualify firms on that basis. The District will
not be bound by the terms and conditions of any underwriting agreements, oral or written, to which
it was not a party.

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

Bond counsel will prepare the necessary authorizing resolutions, agreements, and other documents
necessary to execute the financing. All debt issued by the District will include a written opinion by
bond counsel affirming that the District is authorized to issue the debt, stating that the District has
met all state constitutional and statutory requirements necessary for issuance, and determining the
debt's federal income tax status.

New Money Debt
The District will utilize reasonable debt financing as an acceptable and appropriate approach to fund
long-term investments, mitigating needed rate increases, and helping to ensure that existing and
future ratepayers fund an appropriate share of long-lived assets. Long-term investments include the
acquisition of land, facilities, works, improvements and supplies of water; and enhancements or
3
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The District will issue New Money Debt only in the case where there is an identified source of
repayment. Debt will be issued to the extent that (i) projected existing revenues are sufficient to pay
for the proposed debt service together with existing debt service covered by such existing revenues,
or (ii) additional revenues have been identified as a source of repayment in an amount sufficient to
pay for the proposed debt (including anticipated revenues from future rate increases).
The District will not issue debt to finance ongoing operating needs except in case of an extreme
financial emergency which is beyond its control or reasonable ability to forecast, and unless
specifically approved by the Board.
Debt issuance for a capital project will not be considered unless such project has been incorporated
into the District’s capital planning process, or as otherwise approved by the Board.
State Revolving Funds
The State Revolving Fund (SRF) loan program is a low or zero interest loan program generally for the
construction of wastewater treatment and sewage collection systems, water recycling facilities,
storm water projects, implementation of nonpoint source and storm drainage pollution control
management programs, estuary conservation and management programs, and other water
infrastructure and programs made available by the State. SRF debt service payments are factored
into debt service coverage ratios as defined by applicable water and wastewater indentures and/or
the District’s Master Resolution.
SRF loans are generally structured such that the District is required to contribute a percentage of the
total project cost and receives loan proceeds from the State for the balance. The SRF loan interest
rate is typically calculated by taking half of the True Interest Cost (TIC) of the most recent State of
California General Obligation Bonds issuance. The term of the loans can be 20 years or, if applicable,
an extended financing term of 30 years. When compared to traditional bond financing, the District
may realize savings as a result of the 20-year or 30-year amortization period of the SRF Loans, but
should consider the timing, legal terms and covenants, and overall costs of administering an SRF loan
as opposed to other forms of debt.
SRF Loans may provide additional assistance in the form of principal forgiveness or may incorporate
a grant component. Principal forgiveness must be specified at the execution of the loan agreement
for the amount forgiven to be counted against the total loan required to be provided by the SRF.

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

enlargements to existing capacity and facilities for obtaining, importing, transporting and delivering
additional quantities of water, including water reclamation, water recycling, and other water related
infrastructure. These investments are typically included in the District’s Capital Improvement
Program and District Master Plan. Bond proceeds can be issued to fund the planning, design, land
acquisition, construction, attached fixtures or equipment and movable pieces or equipment, or other
costs as permitted by law.

Water Infrastructure Finance and Innovation Act (“WIFIA”)
WIFIA is a competitive federal loan program offering funding in the form of low-cost loans for eligible
projects. WIFIA loans are eligible to finance up to 49 percent of Eligible Project Costs and can be
used in conjunction with other forms of funding to pay for eligible capital projects. Repayment of
4
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Refunding Debt
Current and advance refundings are important debt management tools for the District. They are
commonly used to achieve debt service (interest cost) savings, remove or change bond covenants,
or restructure debt service obligations. Prior to the Tax Cuts and Jobs Act of 2017, Federal Tax law
allowed only one advance refunding after the initial issuance. With the passage of the Tax Cuts and
Jobs Act of 2017, municipal entities are no longer allowed to advance refund bonds on a tax-exempt
basis, necessitating diligence in the review and monitoring of refunding opportunities.
To the extent that debt having fixed interest rates originally structured with a long-term amortization
structure (10 years or greater) is refunded with fixed rate debt, the District will not generally issue
refunding debt which extends the final maturity of the refinanced debt. Extending the final maturity
may occur when warranted, such as restructuring of debt to match debt amortization with the useful
life of the financed assets.
Current Refunding
To the extent that a refinancing is a current refunding (one which occurs not more than 90 days from
the redemption date of the refunded debt), the District will generally apply an expectation that the
refunded debt will generate not less than 4 percent aggregate net present value savings, measured
as a percentage of the par amount of the refunded bonds.
Advance Refunding
To the extent that a refinancing is an advance refunding (one which occurs more than 90 days from
the redemption date of the refinanced debt), the general guideline will be to achieve a minimum of
5 percent aggregate net present value savings (measured as a percentage of the par amount of the
refunded bonds) and that the ratio of net present value savings to the sum of net present value
savings and negative arbitrage is not less than 75 percent. This ratio is commonly referred to as
“escrow efficiency” and is used as a guide in determining the amount of savings foregone in an
advance refunding when escrow yields are less than the District’s borrowing cost.
Notwithstanding the above minimum, the overall target savings threshold for an advance refunding
is 7 percent net present value savings as well as a minimum of 85 percent escrow efficiency.
Lower thresholds than those listed above may be justified if the refunding is being done for reasons
other than economic savings, such as to make changes to bond covenants or for other sound business
or policy reasons, and will be at the discretion of the Chief Financial Officer in consultation with the
District’s Municipal Advisor, Bond Counsel, and Deputy General Manager/Treasurer.

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

WIFIA loans can be developed in a flexible manner to accommodate specific borrower needs with a
final repayment period up to 35 years after substantial completion of the project. While WIFIA loans
are generally structured with terms and covenants similar to those of the bonds which are on parity,
care needs to be taken to ensure that terms and covenants under the WIFIA loan do not conflict with
existing terms and covenants and are advantageous for the District.

Other Refinancing/Refunding
To the extent that a refinancing involves either a prior issuance or new issuance of variable rate debt,
the Finance Department will evaluate the refinancing based upon a combination of risk and
economic considerations to be made at the time.
5
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Financing Criteria
Revenue bonds, variable rate bonds, certificates of participation, SRF loans, federal loans or loan
guarantees, bank loans, notes, commercial paper, and direct placements are authorized forms of
debt to be considered by the District, subject to State Law. The weighted average useful life of the
asset(s) or project shall exceed the payout schedule of any debt the District assumes.
In addition to the aforementioned long and short-term financing instruments, the District may also
consider joint arrangements with other governmental agencies. Communication and coordination
will be made with local governments regarding cost sharing in potential joint projects, including
leveraging grants and funding sources.
Each debt issuance should be evaluated on an individual basis within the context of the District’s
overall financing objectives, integration with the Capital Improvement Program, and current market
conditions. The District will evaluate alternative debt structures (and timing considerations) to
ensure the most cost-efficient financing under prevailing market conditions.
•
•

•
•
•

Credit Enhancement – The District will consider the use of credit enhancement on a case-bycase basis, evaluating demonstrable savings, terms and conditions, market access, and
investor expectations.
Call Options/Provisions – In general, the District’s securities should include optional call
provisions unless the cost of such an option is determined to exceed the benefit. The District
will avoid the sale of non-callable, long-term fixed rate bonds, absent careful evaluation of
the value of the call option.
Additional Bonds Test/Rate Covenants – The amount and timing of debt will be planned to
comply with the additional bonds tests and rate covenants outlined in the appropriate legal
and financing documents, and this policy.
Short-Term Debt – The District may utilize short-term borrowing to serve as a bridge for
anticipated revenues, construction financing or future bonding capacity.
Variable Rate Debt – Variable rate debt products are priced at the short-end of the yield curve
at low interest rates compared to fixed-rate bonds, but subject to various risks. Variable rate
debt may be appropriate for the District’s portfolio, depending on market conditions and a
careful consideration of the risks involved. Variable rate debt products include variable rate
demand obligations, commercial paper, floating rate notes, and other obligations which have
interest rates adjusting periodically. The District may consider the use of variable rate debt
products to achieve a lower cost of borrowing or for short-term borrowing. In determining
whether to use variable rate debt, the District will analyze the risk associated with the variable
rate debt, the impact on the District’s overall portfolio, and means to mitigate those risks.
The District will maintain a conservative level of outstanding variable debt in consideration
of the District’s current cash and reserve balances, in addition to maintaining adequate

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

Debt Capacity
There is no specific provision within the California Government Code that limits the amount of debt
that may be issued by the District. The District’s borrowing capability is limited by the additional
bonds test and debt coverage ratio required in the Master Resolution on the Senior Lien and by the
existing bond covenants on the Working Lien. The District will be mindful of its overall debt burden
in the context of its revenues, expenses, reserves, and overall financial health.
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•

•

safeguards against risk and managing the variable revenue stream. The District will mitigate
variable interest rate risks by maintaining sufficient unrestricted reserve funds to hedge
against market access risk, liquidity risk, and interest-rate escalation risk.
Derivatives – The use of derivatives may increase the District financial flexibility and provide
opportunities for interest rate savings or enhanced investment yields. Careful monitoring of
such products is required to preserve District credit strength and budget flexibility.
Derivatives will not be used to speculate on perceived movements in interest rates. The
notional amount of derivative products shall not exceed 15 percent of total District
outstanding debt. More detailed information is contained in Swap Policy Section 4.
Investment of Bond Proceeds – Bond proceeds will be invested in accordance with the
permitted investment language outlined in the bond documents for each transaction, unless
further restricted or limited in the District’s Administrative Code.

Internal Control Procedures
All debt transactions must be approved by the Board of Directors. The proceeds of debt issuance
will be invested until used for the intended project(s) to maximize utilization of the public funds. The
investments will be made to obtain the highest level of 1) safety, 2) liquidity, and 3) yield, and may
be held as cash. The District’s investment guidelines and bond indentures will govern objectives and
criteria for investment of bond proceeds. The Finance Department will oversee the investment of
bond proceeds in a manner to avoid, if possible, and minimize any potential negative arbitrage over
the life of the debt issuance, while complying with arbitrage and tax provisions.
Bond proceeds will be deposited and recorded in separate accounts to ensure funds are not
comingled with other forms of District funds. The District’s Trustee or Fiscal Agent will administer
the disbursement of bond proceeds pursuant to each certain Indenture of Trust or Fiscal Agent
Agreement, respectively. To ensure proceeds from debt issuances are used in accordance with legal
requirements invoices are approved by the Finance Department and General Manager for payment.
A requisition for the disbursement of bonds funds will be approved by the District’s Chief Financial
Officer or designated alternate. Responsibility for general ledger reconciliations and records is
segregated from the invoice processing, cash receipting, and cash disbursement functions.
The Finance Department will be tasked with monitoring the expenditure of bond proceeds to ensure
they are used only for the purpose and authority for which the bonds were issued and exercising
best efforts to spend bond proceeds in such a manner that the District will meet one of the spenddown exemptions from arbitrage rebate. Tax-exempt bonds will not be issued unless it can be
demonstrated that 85 percent of the proceeds can reasonably be expected to be expended within
the three-year temporary period.
3. Debt Issuances – Special District Financing

Attachment: Exhibit B - Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)
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The Special District Financing Policy Principles have been developed over decades of managing an
active Land-Secured Financing Program. With more than 100 Special Financing Districts, the District
is one of the largest issuers of land-secured debt within the State of California.
Land-Secured debt issued by Community Facilities Districts formed by the District through the MelloRoos Act or Assessment Districts formed through the Municipal Improvement Acts of 1911 and 1913
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Special District Policy Principles
In view of increasing interest in the use of land-secured financing programs by property owners in
various regions of the District, the following Special District Financing Policy Principals have been
established, setting forth the terms and conditions under which EMWD would consider
implementing such financing programs.
1. Special Tax Ratepayer Protection Principle: The District will limit special tax rates for
Community Facilities Districts and Assessment Districts (collectively, “special districts”) to a
reasonable level to protect ratepayers.
a. The total cumulative burden of all applicable special district overlapping taxes
applied to a property (hereinafter referred to as the “effective tax rate”) will
be at or below two percent (2%) at the time the special district is formed and
at the time of debt issuance;
b. The effective tax rate will be evaluated no earlier than 90 days prior to the
pricing of any proposed debt issuance. If the effective tax rate is above two
percent (2%) at the time of evaluation, the size of the proposed debt issuance
will be adjusted to bring the effective tax rate within compliance of the two
percent (2%) effective tax rate policy requirement; and
c. The property developer/seller shall provide a written notice of the special tax
to the homebuyer prior to close of escrow. The property developer shall
provide documentation and certification of compliance with special tax
disclosure obligation prior to the issuance of debt.
2. Investor Protection Principle: The District will levy and collect special taxes or special
assessments from special districts to fully fund debt service payments or to pay for acquisition
or construction of facilities each year.
a. Special taxes/assessments may be levied in advance of the issuance of
bonds. In doing so, the special district’s credit will benefit by:
1. Establishing revenues;
2. Demonstrating the taxpayers’ willingness and ability to pay the special
taxes/assessments; and
3. Providing funding to pay for the first-year debt service payment.
b. All publicly offered special district bonds may be issued with a reserve fund.
c. Special taxes may be levied to fund an additional, non-pledged special
reserve to secure the payment of debt service and administration fees.
d. The District will promptly initiate foreclosure proceedings in compliance with
the foreclosure covenant once bonds have been issued.
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is issued on behalf of local property owners and property developers in order to finance the cost of
infrastructure. This type of debt is limited to financing authorized public improvements with a useful
life of greater than five years.
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a. Growth pays for growth. Property developers shall make an advance deposit
to fund the cost to form the special district.
b. The District’s standing in the credit markets is paramount and must be
preserved. The District seeks to form special districts with strong credit
characteristics, as measured by:
1. At a minimum, a value-to-lien ratio of four to one (4:1) at time of debt
issuance;
2. Taxpayer delinquency level at or below five percent (5%) at time of
debt issuance;
3. The District’s possession of an irrevocable letter of credit from
property owners with more than twenty percent (20%) of the special
tax obligation;
4. EMWD requires a development to have a minimum of 100 lots before
being considered for the formation of a special district. Developments
between 100 to 150 units will be required to provide additional
security to mitigate any potential adverse impact from potential
delinquencies (See description of Additional Special Reserve under the
“Credit Conditions” Section).
5. Other unique credit factors which may directly or indirectly impact the
District’s standing, credit worthiness, or potential access to the capital
markets.
Special Funding Districts Team
All proposed special districts shall be reviewed by the EMWD Special Funding Districts staff for
adherence to policy prior to being presented to the District’s Board of Directors. Any variance from
policy as well as any other material information will be noted by Special Funding Districts staff and
reported to the Board with recommendation for action.
Resource Consultants
• Bond Counsel
• Disclosure Counsel
• Independent Registered Municipal Advisor
• Assessment Engineer
• Special Tax Consultant
• Appraiser
• Economist/Market Absorption Specialist
• Bond Underwriter/Placement Agent
• Trustee/Fiscal Agent
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3. Customer Protection Principle: The District will protect its customers and standing in the
credit markets by managing and administering special districts in a prudent, efficient, and
effective manner.

The District has the sole discretion as to the selection of consultants and determination of fees and
expenses of all consultants necessary for the formation of a special district and the sale of bonds.
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Prior consent of the proponent(s) will not be required in the determination by EMWD of the
consulting and financing team.

Eligible EMWD Public Facilities
The District-administered land-secured financing programs shall be generally limited to financing and
refinancing of water and/or sewer infrastructure improvements and related fees and charges that
significantly benefit the general public. Facilities that are to be owned and operated by Eastern
Municipal Water District will be given priority over facilities that are to be owned and operated by
other entities.
Special district programs may also finance local and/or in-tract facilities to serve individual lots or
parcels of land being subdivided, excluding the lateral hookups to homes. Services will not be
financed through special districts.
Under special circumstances, as determined by EMWD’s Board of Directors, special district programs
may be undertaken by EMWD to finance local water and/or sewer facilities and fees to serve lands
previously subdivided, sold and improved by a significant number of property owners where the
magnitude of the financial program precludes the financing of such facilities by other means.
Oversizing
Requirements for and payment of oversizing of facilities will be addressed on an individual project
basis and in accordance with EMWD Resolution Nos. 229, as amended, and 1643 as amended for
water and sewer facilities respectively.
Credit Conditions
The following credit conditions shall be required for any special district.
a. Value-to-Lien: The value to lien ratio for all special districts shall be, at a minimum, four to
one (4:1) taking into account, in addition to the other aspects of value, the value of the
improvements to be financed, and considering all special tax and special assessment liens
applicable to the subject property. Value may be established by reference to the assessed
value of the subject property or by an appraisal thereof. Appraisals, when used to establish
property values, shall be performed by a state certified real estate appraiser, as defined in
subdivision (c) of Section 11340 of the California Business and Professions Code selected by
EMWD, in accordance with the State of California appraisal standards and the Uniform
Standards of Professional Appraisal Practice. The definitions, standards and assumptions to
be used in such an appraisal shall be the definitions, standards and assumptions set forth in
the California Debt and Investment Advisory Commission’s “Appraisal Standards for LandSecured Financings,” May, 1994, revised July, 2004. In addition to an appraisal, a market
absorption study may be required. The appraisal and/or absorption study shall be
coordinated by, under the direction of, and addressed to EMWD. All costs associated with
the preparation of the appraisal report and/or market absorption study shall be paid by the
proponent(s).
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No firm may serve as both design engineer and engineer of work and assessment engineer or special
tax consultant on the same project, pursuant to Section 87100 of the Government Code.
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b. Reserve Fund: All land-secured financings shall include a reserve fund with a reserve
requirement equal to the least of ten percent (10%) of the initial principal amount of the bond
issue, or maximum annual debt service (MADS), or 125 percent (125%) of average annual
debt service, or such lower amount as determined on a case-by-case basis based upon the
credit quality of the debt issuance. For smaller CFDs or improvement areas within a CFD, with
100 to 150 units, an additional non-pledged special reserve fund, in addition to the standard
reserve fund, may be required. The level of the additional special reserve fund will be
between 50 to 75 percent of MADS, as determined by EMWD, to the extent permitted by
state and federal law.
c. Anticipated Tax Rate: The special tax applicable to any parcel in a special district which is
expected to be developed for for-sale residential purposes shall be limited to an amount
which, at the time of adoption of a rate and method of apportionment of special taxes for
such special district, and at the time a bond financing is approved by the Board, is not
expected to cause the total tax projected to be levied on such parcel in the year following its
initial sale to a homebuyer to exceed two percent (2%) of the estimated initial sales price
thereof. In connection with the foregoing, the estimated sales price shall be determined
assuming that the subject home is complete and ready for occupancy and is being marketed
contemporaneously with the adoption of the rate and method of apportionment of special
taxes. EMWD, at its sole discretion, may limit the total tax burden to less than two percent
(2%) for certain market segments, such as seniors in age-restricted communities, if
homeowners in such segments have demonstrated market sensitivity to tax burdens of two
percent (2%).
d. Special Tax Delinquency Level: The property tax delinquency rate on properties within a
special district shall be no greater than five percent (5%) at the time of any sale of bonds in
connection with a special district, with exception for the issuance of refunding bonds.
Debt Issuance Guidelines
The timing of any debt issuance in connection with a special district program and the conditions that
must be satisfied prior to any such debt issuance shall be determined by the EMWD Board of
Directors in its sole discretion; and, in connection therewith and in order to address the then
prevailing conditions in the bond market, the Board may elect not to issue any such bonds unless
and until the property whose special taxes or assessments will secure such bonds is all or
substantially all developed and all or substantially all of the for-sale properties located in the special
district have been conveyed to end-users thereof.
Financial Participation
The proponent(s) of a special district program will be expected to advance sufficient funds to pay all
costs associated with the formation of the special district and all costs associated with the issuance
of any debt secured by the special taxes or assessments, as required and/or deemed necessary by
EMWD. Any reimbursement of such costs from the proceeds of the debt issuance will be at the sole
discretion of EMWD.
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Acquisition of Facilities
In the event the acquisition provision of the Municipal Improvement Act of 1913 or the Mello-Roos
Act is utilized, EMWD at its sole discretion, will determine the facilities to be acquired and the
method of determining reasonable acquisition costs. A Funding and Acquisition Agreement shall be
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Terms and Conditions Debt Issuance
EMWD shall be responsible for determining the financing method to be used, the structure of the
debt to be issued including the method of sale (negotiated, competitive, or private placement), its
consultants for the financing, the investment of proceeds, and all other terms and conditions
incidental to structuring and closing a land-secured debt issue.
Security
Prior to the sale of bonds, in connection with a special district program, each person who, together
with any affiliate thereof, owns land within the special district which EMWD has determined, in its
sole discretion, to use in the sizing of such series of bonds (the “sizing property”), the maximum
special tax or assessment applicable to such sizing property equals or exceeds 20 percent of the
aggregate maximum special taxes or assessments authorized to be levied in the special district on
the sizing property (such person and affiliates collectively, a “20 percent owner”) shall deliver to
EMWD or as directed by EMWD a renewable, irrevocable instrument of credit from a financial
institution rated “A” or better (a “security”). The security shall be in an amount equal to 200 percent
of the product of the maximum annual debt service on the proposed bonds times a fraction, the
numerator of which is the aggregate maximum annual special taxes or assessments applicable to the
sizing property owned by the 20 percent owner and the denominator of which is the total maximum
special taxes or assessments applicable to the sizing property (the “stated amount”). The security
shall be maintained in full force and effect by the 20 percent owner until the sizing property owned
by the 20 percent owner is responsible for less than 20 percent of the maximum special taxes or
assessments authorized to be levied on the sizing property; provided that the stated amount may be
reduced to an amount equal to 200 percent of the product of the maximum annual debt service on
the bonds proposed, times a fraction the numerator of which is the aggregate maximum annual
special taxes or assessments applicable to the sizing property owned by the 20 percent owner and
the denominator of which is the total maximum special taxes or assessments applicable to the sizing
property as of the first day of June of the applicable year (subject to EMWD’s receipt of a replacement
security from any person to whom a 20 percent owner conveys sizing property and who becomes a
20 percent owner as a result of such conveyance). The security shall name the water district, or its
designee, as a beneficiary and shall provide that the water district, or its designee, may draw an
amount equal to any delinquencies in payment of semiannual installments of the special taxes or
assessments levied on sizing property owned by the 20 percent owner. The total amount to be
drawn under the security shall not exceed an amount equal to the special taxes or assessments owed
with respect to sizing property owned by the 20 percent owner that is delinquent at the time the
draw is made. The amount drawn on the security shall be applied in the same manner and for the
same purposes as the delinquent special taxes would have been applied, provided that the payment
of a draw under the security will not be deemed to cure the delinquency in payment of the special
taxes.
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required and approved by the EMWD Board of Directors prior to the adoption of the Resolution of
Formation to form the special district. Bidding and prevailing wage requirements will be addressed
during the preparation of the agreement.

Disclosure
Owners of land securing 20 percent or more of the debt service on bonds will be required to provide
financial information, deemed appropriate by EMWD, for inclusion in the continuing disclosure
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Equity of the Proposed Special Tax or Assessment
The allocation of any assessment or special tax shall be consistent with the methodology established
by the engineer’s report and/or the Rate & Method of Apportionment (RMA) as applicable. All
special tax formulas shall include a maximum tax and a formula for pre-payment. EMWD will
evaluate the equity of the proposed allocation of a special assessment or special tax consistent with
the applicable statutes.
Special Tax Levy – CFD
Special taxes shall be levied upon developed property which issues a building permit and, in all cases,
in advance of the issuance of CFD bonds, in accordance with the rate and method of apportionment.
Special taxes may be levied to fund an additional special reserve to pay debt service and
administration fees. Special taxes may also be levied for authorized improvements prior to debt
issuance. These improvement funds will be held in a deposit account until such time as bonds are
sold, to ensure sufficient project funds while maintaining an effective tax rate of two percent (2%) or
lower at the time of debt issuance. In the event of extenuating circumstances which make issuing
bonds in a reasonable manner unfeasible, the funds in the Deposit Account could be released at the
discretion of the District.
Application Process
Early communication with EMWD staff is encouraged to assist the proponent(s) in evaluating the
feasibility of available financing programs and to discuss program procedures. In general, EMWD will
not form a CFD or improvement areas within a CFD and issue bonds for projects with less than 100
units for reasons of cost effectiveness and default risk mitigation. (CFDs with fewer than 150 units
will be considered but will require additional security in the form of an additional special reserve
fund). The District formation of smaller CFDs or improvement areas within a CFD will be considered
on a case-by-case basis.
If the project appears to be a viable one, the proponent(s) is (are) requested to submit:
•

An application along with a minimum initial deposit of $47,000 (or an amount determined by
EMWD as sufficient to fund all expenses associated with CFD formation.) A minimum of
$5,000 of the deposit is non-refundable and will be used toward EMWD administrative costs.
Additional deposits may be required if the debt issuance is delayed or if the project includes
improvement areas or zones or if a Resolution of Consideration is filed. This and any
subsequent deposit(s) are partially or fully refundable only if the sale of bonds is completed,
and as determined by EMWD.
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document EMWD must provide annually and will also be required to provide written undertakings
to provide financial and operating data as required by the SEC’s Rule 15c2-12 and by the underwriter
of the bonds. It is the intent of EMWD that purchasers of property within a special district and
purchasers of the bonds be fully informed of the amount and nature of the assessment or special
tax. EMWD shall require the proponent(s) to provide disclosure of special taxes and assessments to
the purchasers of property, to include, home buyer notifications, requiring signature, prior to home
purchases. Upon request by staff, the proponent shall provide a certificate of compliance with the
disclosure requirements.
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•
•
•

•

A preliminary report containing a plan of facilities and area of benefit; estimate of cost; and
an itemized property tax report showing there are no unpaid delinquent taxes on the land
within the proposed special district.
Preliminary interest petitions representing at least 60 percent of the property owners when
requesting initiation of an Assessment District or a Community Facilities District.
If the proposed special district is located totally or partially outside an EMWD improvement
district, receipt of a petition(s) requesting completion of improvement district
annexation/formation legal proceedings for all or a portion of the involved lands, as
determined by EMWD.
If EMWD implements a special district program involving facilities to be ultimately owned and
operated by EMWD and certain other fees and/or facilities to be owned and operated by
another entity, EMWD will be the lead agency and after entering into a Joint Community
Facilities Agreement (JCFA) with the other agency(ies), priority of funds will be established,
with EMWD’s cost for facilities and fees being the first priority.

Implementation of EMWD Special District Financing Programs
When only one or a limited number (as determined by EMWD) of major property owner(s) is/are
involved, the interim financing will be provided by the proponent(s) pursuant to an agreement by
and between EMWD and the proponent(s). Said agreement shall contain:
•

•
•
•

The initial deposit required, as determined by EMWD. If additional funds are needed to offset
costs and expenses incurred by EMWD, a written demand shall be made to the proponent(s)
for such funds and the proponent(s) shall comply with each demand within seven (7) calendar
days of receipt of such notice. If the proponent(s) fail to make any deposit of additional funds
for the proceedings, EMWD may suspend all proceedings until receipt of such additional
deposit. No interest will be paid on the proponent’s initial or subsequent deposits with
EMWD.
Items eligible for reimbursement or acquisition from the debt issuance proceeds, conditioned
upon the final approval of the program (either modified or without change) and actual sale
of such bonds, will be identified in the Funding and Acquisition Agreement.
If appropriate, as determined by EMWD, the successful completion of improvement district
annexation must be completed prior to starting formation.
Proponent(s) shall furnish EMWD, without cost to EMWD, duly executed rights of way and/or
fee title documents, on lands owned by proponent(s), as determined necessary by EMWD.

When several owners or property (with diverse sizes of property and/or types of development) are
involved, the interim financing will be financed by way of:
•
•

An agreement as outlined above; or
If appropriate, as determined by EMWD, the successful completion of the legal proceedings
set forth in Chapter 2.5 of Division 12 (commencing at §10120) of the Streets and Highways
Code may be used for Assessment Districts. These legal proceedings ensure EMWD’s ability
to recover its funding of the interim financing costs by allowing the levying of annual
assessments over a five-year period.
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1913 Act Assessment District Formation Proceedings
The following is a summary of the Improvement Act of 1913 and is presented as a general overview
of the provisions of the law that govern the taxing authority.

1. Initiation of Proceedings
Formal petitions, representing 60% of the land area, requesting the land-secured financing
and waiving the Special Assessment Investigation, Limitation and Majority Protest Act of 1931
will be required except in cases in which the Board of Directors wishes to initiate proceedings
itself. The petitions will be circulated to the involved property owners through the
proponent(s) or a citizens committee formed by the property owners. The formal petitions
are certified as to sufficiency and the Board adopts a resolution determining sufficiency of
the petitions.
The design engineer prepares plans, specifications, and cost estimates of the proposed public
improvements. The assessment engineer begins preparing the preliminary boundary map
and the preliminary Engineer’s Report, including the assessment diagram, assessment roll,
description of improvements, preliminary method of assessment and provision for an annual
amount for administrative costs. The California Environmental Quality Act (CEQA) process is
started.
The initiation to proceed can also be done per the direction of EMWD’s Board of Directors.
2. Presentation of Report
Upon completion of the preliminary engineering work, the Board adopts a resolution of
intention to form the assessment district, approves the preliminary boundary map and
preliminary Engineer’s Report, calls for construction bids, and sets the date, time and place
for a public information meeting and public hearing.
3. Bid Process
Construction bids are advertised and received by EMWD. The assessment engineer modifies
the assessment roll and Engineer’s Report accordingly and notifies property owners of revised
assessments.
4. Public Hearing
Notice of the public information meeting and public hearing in conformance with Proposition
218, together with official ballots, are mailed at least 45 days prior to hearing date to all
property owners within the proposed special district (including tenants who have a lease)
shown on the last equalized assessment roll. SB 321 effective January 1, 2010 has the
following regulations: The notice must be in at least 10-point type and shall include: 1) the
estimated assessment; 2) a description of the work; 3) address to mail a protest; 4) name and
phone number of contact person for questions; and 5) the date, time and place of the public
information meeting and public hearing. 6) “OFFICIAL BALLOT ENCLOSED” must appear on
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Assessment district formation proceedings under the Municipal Improvement Act of 1913 are
subject to and contingent upon satisfaction of all environmental, zoning, and land use regulations.
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The public hearing is conducted by the Board. The modified Engineer’s Report is presented;
testimony is received from property owners. At the public hearing, an impartial person
designated by the agency who does not have a vested interest in the outcome of the
proposed assessment must tabulate the ballots. An “impartial person” includes the clerk of
the agency. Under certain circumstances, the ballots must be unsealed and tabulated in
public view at the conclusion of the public hearing. Ballots are weighed according to the
proportional financial obligation of the affected property. During and after the tabulation,
the ballots and the information used to determine the weight of each ballot will be treated
as disclosable public record and preserved as public record for a minimum of two years. If
ballots submitted in opposition to the assessment exceed ballots submitted in favor, there is
a majority protest. If there is not a majority protest, as determined by the ballots, the Board
may adopt the resolution confirming the assessments and approving the debt issuance.
5. Cash Collection Period
During the 30 days following the confirmation of assessments, cash payments are received
from property owners electing to pay off the assessment, or portion thereof, prior to the
issuance of bonds. The 30-day cash collection period may be waived if all property owners
within the financing district consent to the waiving and elect to have the bond(s) issued.
6. Authorize Issuance of Bonds
A list of unpaid assessments is prepared. The Board, by resolution, affirms the unpaid
assessments, authorizes the issuance and sale of the bonds, and awards the construction
contract contingent upon the sale and delivery of bonds.
7. Sale of Bonds
Bonds are issued in exchange for the cash proceeds of the sale. The funds are held by EMWD
or its fiscal agent and utilized for the purposes described in the Engineer’s Report.
Mello-Roos Community Facilities District Formation Proceedings
A Community Facilities District (CFD) is a legally constituted government entity created for the
purpose of financing public facilities and services. The security for debt is a special tax which is
subject to change each year. Community Facilities District formation proceedings are subject to and
contingent upon satisfaction of all environmental, zoning, and land use regulations.
1. Initiation of Proceedings
Formal petitions, representing 10 percent (10%) of the registered voters (or 10% of the
landowners by area if less than 12 registered voters) within the proposed special district,
requesting the land-secured financing, will be required at this time. The petitions will be
circulated to the involved property owners by the District’s Bond Counsel.
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the envelope containing the notice of public hearing and ballot mailed to the recorded owner
of the property to be assessed.

2. Resolution of Intention
Within 90 days of the receipt of a written request or petition, EMWD must adopt a resolution
of intention to establish a CFD, stating the name of the proposed project, the types of facilities
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3. Public Hearing
Protests against the establishment of the CFD, the extent of the CFD or the furnishing of
specified types of public facilities may be made orally or in writing by interested persons or
taxpayers. If 50 percent or more of the registered voters, or 6 registered voters, whichever
is more, residing within the proposed CFD or owners of 50 percent or more of the area of
land in the proposed CFD file written protests against the establishment of the CFD, the
proceedings are abandoned. If the protests are directed toward certain types of facilities, or
against a specified special tax, those specific items may be eliminated from the resolution
forming the CFD. The hearing may be continued for up to 30 days without special findings
and up to 6 months if the Board makes specified findings.
4. Resolution of Formation
If the Board decides to establish the CFD, it shall adopt a resolution of formation containing
similar information as contained in the resolution of intention.
5. Election
If the Board determines to form the CFD, it submits the questions of whether special taxes
should be levied to an election of the voters (or landowners if less than 12 registered voters)
within the proposed CFD. Combined with the tax proposition, there may be a proposition on
the question of incurring bonded indebtedness. The tax, to be levied, must be approved by
2/3 of the votes cast and thereafter levied by adoption of resolution of the Board. The Act
provides that the election shall be the next general election or at a special election to be held
between 90 and 180 days following the close of the protest hearing. The election time limits
may be shortened by the unanimous consent of the qualified electors within the proposed
CFD and the concurrence of the Board.
6. Improvement Bonds
A CFD may be created to provide services as permitted by statute, however, EMWD will only
consider the formation of a CFD for the purpose of levying special taxes to service bonded
indebtedness incurred by the CFD in order to finance the construction of facilities. The
proceedings to authorize and incur bonded indebtedness usually parallel the proceedings for
formation of the CFD and the authorization to levy the special tax. The proceedings to
authorize bonded indebtedness involve a resolution of intention, public hearing, and election,
all conducted in a manner very similar to proceedings to form the CFD and levy the tax. CFD
bonds may be sold competitively or through negotiated sale and may bear fixed or variable
interest rates. In some cases, specified facilities may be provided by a CFD for only a portion
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to be financed and that, except where funds are otherwise available; a special tax to pay for
such facilities will be annually levied. The resolution of intention shall fix a time and place of
a public hearing between 30 and 60 days after the adoption of the resolution of intention,
describe the method of levy and apportionment of the special tax and describe the proposed
voting procedure. In addition, the resolution may specify conditions under which the
obligation to pay the special tax may be prepaid and permanently satisfied. The Board directs
staff to study the proposed CFD and to file a report at or before the public hearing describing
the proposed public facilities and an estimate of costs.
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of the land within the CFD. In that event, the Act provides for the formation of improvement
areas for which separate elections are conducted and to which a specified special tax applies.

Administration of EMWD Administered Special Districts
Each special district will be administered in accordance with: 1) The appropriate provisions of the
Streets and Highways Code or Government Code; 2) The Resolution of Intention and Issuance and
Sale of Bonds; and 3) The Resolution of Formation, which may have been prepared relative to the
respective special district. Additional provisions, rules, and regulations not specifically addressed
above are set forth below:
1. Miscellaneous Fee Schedule (relative to any special district)
EMWD has established fees to recover its costs associated with requests for assessment
payoff amounts and payment of delinquent assessments and penalties. These fees are
included in EMWD’s Resolution No. 2963, as amended. Additional fees may occur requesting
a CFD payoff quote from EMWD special tax consultants or foreclosure attorney at a later date.
2. Treatment of Delinquencies
EMWD will develop a foreclosure covenant that will address (1) the amount of the
delinquency; (2) the duration of the delinquency; and (3) the condition of the reserve fund.
The specific details of the covenant will depend upon the size and duration of the bond issue
along with the concentration of the special tax base at the time of bond issuance. The
purpose is to foreclose when necessary to protect the credit quality of the bonds and to hold
the property owners accountable to terms addressed in the covenant.
3. Procedure for Division of Land and Bond Assessment (relative to Assessment Districts only)
Whenever any parcel of land within an assessment district having an unpaid assessment is
subdivided, the owner or sub-divider either pays the assessment in full, or:
a. Submits a written application with EMWD requesting that the remaining
unpaid assessment be apportioned in accordance with the provisions of
§8740, et seq. of the Streets and Highways Code. EMWD will bill for the
segregation fees as stated in resolution 2963, as amended, of which the
invoice will be payable within seven (7) days from invoice date. If fees are not
paid, this apportionment will be added to the first-year tax roll.
b. Files with the County Auditor a certificate, prepared by EMWD, certifying that
provision has been made for segregation of the remaining unpaid assessment
to each of the proposed new parcels. The apportionment of the assessment
payment obligation will be in the manner provided in the statute pursuant to
which the assessments were levied or to which the bonds were issued.
Payment of fees associated with said land division apportionment of unpaid
assessments shall accompany all application in accordance with Resolution
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7. Annexation of Lands
Property owners requesting annexation to a CFD will be handled in accordance with the
proceedings set forth in the Act.
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2963 as amended. Said resolution is determined to be reasonable and is in
amounts which will cover reimbursement for necessary costs in processing the
apportionment of unpaid assessments for lands within any assessment district
administered by EMWD. If no application is filed, at the time EMWD files the
amended assessment pursuant to order of the Board of Directors, the fee is
determined from the schedule, with each new parcel paying its proportionate
share. Prior to making the division, EMWD shall notify the property owner as
to the costs for the apportionment. In the event the costs are not paid within
15 days of notification, EMWD shall, in preparing the amended assessment,
show separately thereon the amount of said fee charged to each individual
parcel. The amount, if not paid, shall be added to the first applicable fiscal
year’s assessment roll for collection.
Assessment Districts And/Or Community Facilities Districts Administered by Another Entity
Whenever another entity implements a land-secured program involving facilities to be ultimately
owned and operated by EMWD, such other entity and EMWD shall consider a Joint Community
Facilities Agreement (JCFA) which sets forth all the obligations and responsibilities of the parties.
JCFA’s are at the discretion of the EMWD Board of Directors.
Joint Community Facilities District where EMWD is not the Lead Agency
EMWD will consider entering into a Joint Community Facilities Agreement to provide for the
financing of EMWD public facilities only if the applicable lead agency agrees that (i) if and when
the lead agency determines to issue bonds, the lead agency shall take such actions necessary in its
reasonable discretion to ensure the total effective tax rate within the applicable Community
Facilities District does not exceed two percent at the time of bond sale, and (ii) lead agency shall
not include EMWD’s name on property owners’ special tax bills within the lead agency CFD.
Additionally, EMWD will not consider entering into a Joint Community Facilities Agreement where
the total dollar amount of the EMWD public facilities proposed to be financed by the lead agency
CFD is greater than the total dollar amount of the lead agency’s public facilities proposed to be
financed by the lead agency CFD.
Application of Bond Proceeds – Internal Control Procedures
In the case of an issue of bonds the proceeds of which will be used by a governmental entity other
than the District, the District may rely upon a certification by such other governmental entity that it
has adopted the policies described in SB 1029.
The Finance Department will be tasked with monitoring the expenditure of bond proceeds to ensure
they are used only for the purpose and authority for which the bonds were issued and exercising
best efforts to spend bond proceeds in such a manner that the District shall meet one of the spenddown exemptions from arbitrage rebate. Tax-exempt bonds will not be issued unless it can be
demonstrated that 85 percent (85%) of the proceeds will be expended within the three-year
temporary period.
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4. Swap Policy
The purpose of the Interest Rate Swap Policy is to establish guidelines for the use and management
of all interest rate management agreements, including, but not limited to, interest rate swaps,
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This Policy sets forth the manner of execution of swaps, provides for security and payment
provisions, risk considerations and certain other relevant provisions in the context of being
responsive to the Recommended Practices of the Government Finance Officers Association (GFOA)
regarding the contents of an interest rate swap policy. The failure by the District to comply with any
provision of this Policy shall not invalidate or impair any Agreement.
Authority
The District is authorized to issue bonds and to enter into Swaps from time to time to better
manage assets and liabilities and take advantage of market conditions to lower overall costs and
reduce interest rate risk.
The District has issued this Policy to provide guidance as to how the District intends to use and
manage Swaps. While it is the intention of the District to adhere to this Policy in applicable
circumstances, the District recognizes that changes in the capital markets and other unforeseen
circumstances may from time to time produce situations that are not covered by the Policy which
will require modifications or exceptions to achieve policy goals.
The General Manager, Deputy General Manager/Treasurer, Chief Financial Officer, and their
authorized designee(s) (the Authorized Representative) are the designated administrators of this
Policy. The Board shall have oversight on the approval of each Agreement. However, the Authorized
Representative, subject to Board approval, shall have the authority to enter into each Swap. Each
Agreement shall be structured by staff and members of the financing team. The Authorized
Representative shall have the day-to-day responsibility for implementing and managing the
Agreements. The District shall be authorized to enter into Swaps only with qualified counterparties
(each a "Counterparty"). Counterparties shall be selected pursuant to the criteria set forth in this
Policy.
This Policy shall be reviewed on an annual basis by the Authorized Representative. Any
recommended changes shall be presented to the Board of Directors and the Board's Administrative
Committee for their consideration.
Purpose
The issuance of bonds involves a variety of interest payment obligations and risks that a variety of
financial instruments are available to reduce, offset, or hedge. The structure of the District's debt is
often designed to manage the assets and liabilities on its balance sheet. It is the policy of the District
to also consider the use of Swaps and other financial instruments to better manage its assets and
liabilities. The District may execute a Swap if the transaction can be expected to result in one or
more of the following or any similar type of benefit:
•
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swaptions, caps, collars and floors (collectively "Swaps" or "Agreements") incurred in connection
with the issuance of new bonds, notes and other obligations (collectively, the "bonds"), or to
accompany bonds already issued.

Reduce exposure to changes in interest rates on a particular financial transaction or in the
context of the management of interest rate risk derived from the District's overall
asset/liability balance;
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•
•
•
•
•

Result in a lower net expected cost of borrowing with respect to bonds;
Manage variable interest rate exposure consistent with prudent debt practices;
Manage exposure to changing market conditions in advance of anticipated issuance of bonds
(through the use of anticipatory hedging instruments);
Achieve more flexibility in meeting overall financial objectives that cannot be achieved in
conventional markets. For example, entering into a swaption with an upfront payment; and
Provide customized cash flows to match required payment obligations or revenue
projections.

The District will not use Agreements that:
• Are speculative or create extraordinary leverage;
• Lack adequate liquidity to terminate without incurring a significant bid/ask spread;
• Provide insufficient price transparency to allow reasonable valuation; and
• Provide exposure to currency risk, sovereignty risk, commodity risk or the use of credit
derivatives - unless directly linked to the District's or the Counterparty's credit.
Aspects of Risk Exposure Associated with Swaps
Before entering into a Swap, the District shall evaluate all the risks inherent in the Agreement. These
risks to be evaluated should include basis risk, yield curve/maturity mismatch, tax risk, Counterparty
risk, termination risk, rollover risk, liquidity risk and credit risk.
Type of Risk
Basis risk

Yield Curve /
Maturity
Mismatch

Tax risk

Description
The mismatch between actual variable
rate debt service and variable rate
indices used to determine Swap
payments. Defines the risk that the
normal relationship between indices
or prices might change.
This type of position is typically a
deliberate arbitrage play or to take
advantage of the shape of the yield
curve. The risk created when swap
payments are based on indices that lie
along different parts of the yield curve
(e.g., 7-day rates vs. 30-year rates)
The risk created by potential tax
events that could affect Swap
payments.

Evaluation Methodology
District will review and consider
based on the historical trading
differentials between the indices
relevant to the Swap agreement.
District will evaluate historical
trading relationships, and make
sure to have adequate reserves or a
hedging mechanism to offset
unexpected movements.

District will review the tax events in
proposed Agreements. District will
evaluate the impact of potential
changes in tax law on LIBOR indexed
Swaps.
Counterparty risk The failure of the Counterparty to District will monitor exposure
make required payments.
levels, ratings thresholds, and
collateralization requirements.
Termination risk The need to terminate the Agreement District will compute its termination
in a market that dictates a termination exposure for all existing and
payment by the issuer.
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Type of Risk

Description

Rollover /
Mismatch risk

The mismatch of the maturity of the
Swap and the maturity of the
underlying bonds.

Liquidity risk

The inability to continue or renew a
liquidity facility.

Credit risk

The occurrence of an event modifying
the credit rating of the Issuer or its
Counterparty.

Evaluation Methodology
proposed Swaps at market value
and under a worst case scenario.
District will determine its capacity
to issue variable rate bonds that
may be outstanding after the
maturity of the Swap.
District will evaluate the expected
availability of liquidity support for
swapped and unhedged variable
rate debt.
District will monitor the ratings of
its Counterparties and guarantors.

Risk exposure should not be measured solely in terms of notional amount, but rather how changes
in interest rates would affect the District's exposure on all of its Swaps (as measured by mark-tomarket and termination risk exposure). The mark-to-market and termination value of the entire
swap portfolio should be measured at least semi-annually by an independent third party. In addition,
the District should measure the termination risk for the respective Counterparty each time it enters
into a new Agreement.
1. Termination Value Risk Limit
The aggregate termination payment risk for all existing and projected Swaps shall equal that
amount that would be paid by an individual Counterparty based on the reasonably expected
termination payment of the proposed Counterparty for the existing swaps and the proposed
swap.
The method of such analysis may provide a worst-case termination value, using a
methodology such as a Value-At-Risk (VAR) Analysis, or a parallel yield curve sensitivity
analysis PV(01) method.
2. Maximum Portfolio Termination Value
The District shall measure the expected termination payment for all Counterparties,
collectively, the Maximum Portfolio Termination Value.
The District's goal is to limit the Maximum Portfolio Termination Value to an amount equal
to approximately 30 percent of the District's Available Reserves. The District should not enter
into additional agreements (except to unwind or offset any existing agreements), if the
Maximum Portfolio Termination Value exceeds 50 percent of the District's Available
Reserves.
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3. Maximum Counterparty Termination Value
The District shall endeavor to diversify its exposure to Counterparties. To that end, before
entering into an Agreement, it should determine its exposure to the relevant Counterparty
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and determine how the proposed Agreement would affect the District's additional risk to
termination.

The District's goal is to limit its Maximum Counterparty Termination Exposure attributable to
a single swap counterparty, based on a three-tier structure.
The District shall establish a minimum termination value to one counterparty equal to 20
percent (20%) of the District's Available Reserves. The District shall not seek to diversify
counterparties if its Maximum Portfolio Termination Value is below this level.
The District shall seek to diversify its counterparty termination exposure, once this minimum
value has been met, as set forth in the table below.
The District shall limit its aggregate exposure to all counterparties, or the Maximum
Portfolio Termination Value, equal to 50 percent of the District's Available Reserves.
Credit Rating
AAA
AA Category

Maximum Counterparty Termination Exposure*
Equal to 75% of EMWD’s Maximum Portfolio Termination
Value
Equal to 65% of EMWD’s Maximum Portfolio Termination
Value

* The table above provides general exposure guidelines with respect to whether the District
should enter into an additional agreement with an existing Counterparty. The District may
make exceptions to the guidelines at any time to the extent that the execution of a Swap
achieves one or more of the outlined benefits in this Policy or provides other benefits to the
District. These limits shall only apply as of the time a Swap or related transaction, such as a
cap, collar, etc. is entered into, and thus may be exceeded during the term of a Swap or Swaps
with the same Counterparty.
Additional limits may be established for each Counterparty as well as the relative level of risk
associated with each existing and projected Swap.
4. Case-by-Case Analysis
The District should also consider the District's financial position and overall asset/liability
management strategy when evaluating its termination exposure for each transaction.
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Maximum Counterparty Termination Exposure refers to the aggregate mark-to-market
exposure to a counterparty net of the mark-to-market value of any collateral pledged to the
District by such counterparty.

The Authorized Representative shall determine the appropriate term for a Swap on a caseby-case basis. The slope of the swap curve, the marginal change in swap rates from year to
year along the swap curve, and the impact that the term of the swap has on the overall
exposure of the District in connection with its bonds shall be considered in determining the
appropriate term of any Swap. In connection with the issuance of bonds, the term of a Swap
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shall not extend beyond the final maturity date of the applicable issue of bonds, or in the case
of a refunding transaction, beyond the final maturity date of the refunding bonds.

Long Term Implications
In evaluating a particular transaction involving the use of swaps, the District shall review long-term
implications associated with entering into each agreement, including costs of borrowing, historical
interest rate trends, variable rate capacity, credit enhancement capacity, liquidity capacity,
opportunities to refund related debt obligations and other similar considerations.
1. Impact of use of Liquidity
The District shall consider the impact of any variable rate bonds issued in combination with a
Swap on the availability and cost of liquidity support.
2. Call Option Value Considerations
When considering the relative advantage of variable rate bonds issued in combination with a
Swap versus fixed rate bonds, the District will take into consideration the value of any call
option on fixed rate bonds. When comparing potential cost savings by utilizing a swap, the
District should take into consideration that a synthetic fixed-rate swap does not usually have
an optional call provision; and therefore, should evaluate the potential impact on future cost
savings and flexibility.
3. Qualified Hedges
The District understands that, (1) if payments on and receipts from the Agreement are to be
taken into account in computing the yield on the related bonds, the Agreement must meet
the requirements for a "qualified hedge" under federal tax law (sometimes referred to as an
"integrated" Swap); and (2) if one of the goals of entering into the Agreement is to convert
variable yield bonds into fixed yield bonds (sometimes referred to as a "super integrated
swap"), then certain additional requirements must be met. In both situations, the terms of
the Agreement and the process for entering into the Agreement must be reviewed and
approved in advance by tax counsel.
Qualified Swap Counterparties
Unless approved by the Board, the District will work with qualified Swap Counterparties that have a
general credit rating of: (i) at least "Aa3" or "AA-" by two of the nationally recognized rating agencies
and not rated lower than "A2" or "A" by any nationally recognized rating agency, or (ii) at least "A1"
or "A+" by two of the nationally recognized rating agencies and has a continuing "AAA" subsidiary as
rated by at least two nationally recognized credit rating agency. The nationally recognized rating
agencies are Moody's Investors Services, Incorporated, S&P Global Ratings, and Fitch Ratings.
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The total net notional amount of all Swaps related to an issue of bonds should not exceed the
amount of the related outstanding bonds. For purposes of calculating the net notional
amount, credit shall be given to any Swaps that offset a specific bond transaction.

Swap Counterparties must have a demonstrated record of successfully executing Swap agreements
as well as minimum capitalization of at least $500 million.
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Swap counterparties should serve as principal on each transaction, not as "agent" to ensure most
efficient pricing and direct responsibility.

•
•
•
•

Contingent credit support or enhancement;
Collateral consistent with the policies contained herein;
Ratings downgrade triggers;
Guaranty of parent, if any.

Form of Swap Agreements
It is the District's intention to have a form of Swap Agreement to be used in all Swap Agreements,
modified as necessary to meet the needs of a particular transaction. The form of the Agreement
executed by the District shall contain terms and conditions as set forth in the International Swap and
Derivatives Association, Incorporated ("ISDA") Master Agreement, including any schedules, and
confirmations. All Agreements shall be subject to the approval of the Authorized Representative.
The Agreements shall include payment, term, security, collateral, default, remedy, termination, and
other terms, conditions and provisions as the Authorized Representative deems necessary or
desirable.
The District will agree to comply with the ISDA August 2012 DF Protocol (DF Protocol), subject to
such modifications as the Authorized Representative of the District may deem to be in the best
interest of the District, based upon the advice of the District's Financial Advisor or Bond Counsel, in
order to facilitate future swap transactions, including amendment, novation or termination (full or
partial) of existing swap transactions. To that end, the District will comply with the policies and
procedures for Qualified Independent Representatives (QIR) specified in the DF Protocol and
developed and implement by District Staff.
Conformance with Dodd-Frank
It is the intent of the District to conform this policy to the requirements relating to legislation
and regulations for over-the-counter derivatives transactions under Title VII of the Wall Street
Transparency and Accountability Act of 2010, as supplemented and amended from time to
time (herein collectively referred to as "Dodd-Frank"). Pursuant to such intent, it is the policy
of the District that:
a.
b.

c.

Each swap advisor engaged or to be engaged by the District will function as
the designated qualified independent representative of the District,
sometimes referred to as the "Designated QIR";
Each swap advisor agrees to meet and meets the requirements specified in
Commodity Futures Trading Commission Regulation 23.450(b)(1) or any
successor regulation thereto (herein referred to as the "Representative
Regulation");
Each swap advisor provide a written certification to the District to the effect
that such swap advisor agrees to meet and meets the requirements specified
in the Representative Regulation;
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In addition to the rating criteria specified herein, the District will seek additional credit enhancement
and safeguards in the form of:
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d.
e.

f.

The District monitor the performance of each swap advisor consistent with
the requirements specified in the Representative Regulation;
The District exercise independent judgment in consultation with its swap
advisor in evaluating all recommendations, if any, presented by any
counterpart with respect to transactions authorized pursuant to this Swap
Policy; and
The District rely on the advice of its swap advisor with respect to transactions
authorized pursuant to the Swap Policy and not rely on recommendations, if
any, presented by any counterpart with respect to transactions authorized
pursuant to this Swap Policy.

The District may use legal counsel and/or outside professional advisors to assist in
preparation of the swap documents.
Termination Provisions
The District shall consider including in all Agreements provisions granting the District the right to
optionally terminate an Agreement at any time over the term of the Agreement. Any termination
of an Agreement shall be made by the Authorized Representative.
A termination event is deemed to occur should the Swap Counterparty (or its credit support provider)
fail to maintain the ratings below and the Swap Counterparty has not delivered any collateral as
required under the Credit Support Annex with the District:
•
•
•
•

Credit Rating of at least "Baa1" from Moody's; or
Credit Rating of at least "BBB+" from S&P; or
Credit Rating of at least "BBB+" from Fitch; or
An equivalent rating determined by a nationally recognized ratings service acceptable to
both parties.

Furthermore, an additional termination event is deemed to occur should the Swap Counterparty (or
its credit support providers) have one or more outstanding issues of rated unsecured, unenhanced
senior debt and none of such issues has a rating of at least (i) Baa2 or higher as determined by
Moody's Investors Service, Incorporated, or (ii) BBB or higher as determined by S&P Global Ratings
or (iii) an equivalent investment grade rating determined by a nationally-recognized rating service
acceptable to both parties.
A termination payment to or from the District may be required in the event of termination of an
Agreement due to a default or a decrease in credit rating of either the District or the Swap
Counterparty.
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It is the intent of the District to avoid making a termination payment out of available District funds
to a Counterparty that does not meet its contractual obligations. Prior to making any such
termination payment, the Authorized Representative shall evaluate whether it is financially
advantageous for the District to obtain a replacement Counterparty to avoid making such
termination payment or finance the termination payment through a long-term financing product.
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Security and Source of Repayment
While the District has a preference to subordinate swap payments to debt service payments, the
District may use the same security and source of repayment (pari passu) for the Swap as is used for
the underlying bonds. The District shall subordinate the termination payment under the swap to the
debt service on the underlying bonds. The District shall consult with Bond Counsel regarding the
legal requirements and compliance with the District's Master Resolution associated with making the
payments under the Swap on a parity or non-parity basis with the applicable outstanding bonds.
Specified Indebtedness
The specified indebtedness related to credit events in any Agreement should be narrowly defined
and refers only to indebtedness of the District that could have a materially adverse effect on the
District's ability to perform its obligations under the Swap. Debt should typically only include
obligations within the same, or higher, lien as the Swap obligation.
Governing Law
Governing law for Swaps may be New York or California, except that the capacity, power and
authority of the District to enter into a Swap shall be governed by and construed in accordance with
law of the State of California.
Events of Default
Events of default of a Swap Counterparty shall include, but are not limited to the following:
•
•
•
•
•

Failure to make payments when due;
Breach of representations and warranties;
Illegality;
Failure to comply with downgrade provisions and/or provide collateral as required; and
Failure to comply with any other provisions of the Agreement after a specified notice period.

Collateral Requirements
As part of any Agreement, the District may require, or be required to post collateral or other credit
enhancement to secure any or all Swap payment obligations. As appropriate, the Authorized
Representative may require collateral or other credit enhancement to be posted by each Swap
Counterparty under the following circumstances:
•

•
•
•

Each Swap Counterparty may be required to post collateral if the credit rating of the Swap
Counterparty or parent falls below the "A- or A3". Collateral for further decreases in credit
ratings of each Swap Counterparty shall be posted by each Swap Counterparty in accordance
with the provisions contained in the credit support annex to each Agreement;
Collateral shall consist of cash, U.S. Treasury Securities, or Agency Securities;
Collateral shall be deposited with a third-party trustee, or as mutually agreed upon between
the District and each Swap Counterparty;
A list of acceptable securities that may be posted as collateral and the valuation of such
collateral will be determined and mutually agreed upon during negotiation of the Agreement;
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For payments on early termination and optional termination, Market Quotation and the
Second Method, as defined in the 1992 Form of the ISDA will apply.
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•

The market value of the collateral shall be determined on at least a monthly basis;
The District will determine reasonable threshold limits for increments of collateral posting
based on a sliding scale reflective of credit ratings; and
The Authorized Representative shall determine on a case-by-case basis whether other forms
of credit enhancement are more beneficial to the District.

Other Criteria
The District may select a Swap Counterparty through either a competitive or negotiated process.
The selection of a Swap Counterparty shall be done on a case-by-case basis. The conditions to be
considered in determining the process shall include:
•
•
•
•
•
•
•
•
•
•
•
•
•
•

Traditional swap or financial products such as synthetic fixed-rate swaps, reverse swaps,
caps, floors, collars, and swaptions without significant deviations from standard ISDA
contract;
The proposed structure does not require customized features;
Several counterparties are eligible and willing to provide bid(s);
Terms of the swap match the underlying bond structure (i.e., same or shorter maturity,
payment dates, amortization schedule);
Marketing of the Swap will require complex explanations about the security for repayment
or credit quality;
Demand is limited among Swap Counterparties;
Coordination of multiple components of the financing is required;
The Swap has non-standard features, such as one-way collateral;
Bond insurance is not available or not offered;
Counterparty risk (termination exposure) to other providers is limited;
Counterparties are likely to demand individual changes in bid documents;
A Swap Counterparty has provided a structure or concept that is unique;
The timing and facilitation benefit to the District of using a Swap Counterparty that is also
managing an accompanying bond issue; and
The transaction structure or financing structure has been developed for the District by a
Counterparty and the District has determined that it is in its best interest to proceed with
proposed transaction or a similar structure.

The District shall use outside professional advisors to assist in the price negotiation. The District shall
obtain an opinion from an independent party that the terms and conditions of any financial product
entered into reflect a fair market value as of the execution date.
Ongoing Reporting Requirements
Written records noting the status of all Agreements will be maintained by the District and shall
include the following information:
•
•
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•
•

Highlights of all material changes to Agreements or new Agreements entered into by the
District since the last report, and a summary of any Agreements that were terminated;
Basic term sheet containing trade date, effective date and termination date of each of the
Agreement, as well as key terms such as: notional amount, rate paid by each Counterparty,
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•
•
•
•
•

day count basis, payment dates, and amortization/accretion schedules. This term sheet will
also contain Counterparty contact information;
Most recent (at least annually) mark-to-market valuation, performed by an independent third
party advisor;
For each Swap Counterparty, shall provide the total notional amount position, the average
life of each Agreement, the available capacity to enter into a Swap, and the remaining term
of each Agreement;
The credit rating of each Swap Counterparty and credit enhancer insuring the Swap
payments;
Actual collateral posting by the Swap Counterparty, if any, per Agreement and in total by
Swap Counterparty; and
Information concerning any default by a Swap Counterparty and the results of the default,
including but not limited to, the financial impact to the District if any.

The District shall reflect the use of derivatives on its financial statements in accordance with GASB
Technical Bulletin No. 2003-1. The disclosure requirements include:
•
•
•
•
•

Objective of the Derivative;
Significant Terms;
Fair Value;
Associated Debt; and
Risks.

5. Disclosure Procedures
The purpose of these Disclosure Procedures (the “Procedures”) is to ensure that the District,
associated Financing Authorities, Assessment Districts, and the CFDs continue to comply with all
applicable disclosure obligations and requirements under the federal securities laws.
In offering Obligations to the public, and at other times when the District makes certain reports, the
District must comply with the “anti-fraud rules” of federal securities laws. (“Anti-fraud rules” refers
to Section 17 of the Securities Act of 1933 and Section 10(b) of the Securities and Exchange Act of
1934 (the “1934 Act”), and regulations adopted by the Securities and Exchange Commission under
those acts, particularly Rule 10b-5 promulgated under the 1934 Act.)
The core requirement of these rules is that potential investors in Obligations must be provided with
all “material” information relating to the offered Obligations. The information provided to investors
must not contain any material misstatements and the District must not omit material information
which would be necessary to provide to investors a complete and transparent description of the
Obligations and the District’s financial condition (or, in the case of CFD Obligations, the development
within the CFD and other factors which may affect the willingness or ability of the property owners
therein to pay special taxes when due). In the context of the sale of securities, a fact is considered
to be “material” if there is a substantial likelihood that a reasonable investor would consider it to be
important in determining whether or not to purchase the securities being offered.
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When the District issues Obligations, the two central disclosure documents which are prepared are
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a preliminary official statement (the “POS”) and a final official statement (the “OS” and, collectively
with the POS, the “Official Statement”). The Official Statement generally consists of: (i) the forepart
(which describes the specific transaction, including maturity dates, interest rates, redemption
provisions, the specific type of financing, the security for the Obligations and other matters particular
to the financing; (ii) a section or appendix which provides information on the District, including its
financial condition as well as certain operating information (which may be property tax assessments
or may be other District revenues depending on the type of Obligations being issued) (the “District
Section”); and (iii) various other appendices, including the District’s audited financial report, form of
the proposed legal opinion, and form of continuing disclosure undertaking. With respect to CFDs,
the Official Statement contains limited information about the District, as CFD Obligations are special
obligations of the CFD and are not secured by any funds of the District, and instead contains a
description of the Obligations and the special taxes securing the Obligations, a description of the
CFD, the improvements and taxpayers therein, a property ownership and development section if the
CFD is not fully built out, a risk factors section containing risks specific to the CFD and CFDs in general,
in addition to other sections. Investors use the Official Statement as one of their primary resources
for making informed investment decisions regarding the Obligations.
Disclosure Process
When the District determines to issue Obligations, the District’s Deputy General Manager/Treasurer
with responsibility for administrative services, or designee, requests the involved departments to
commence preparation of the portions of the Official Statement (including particularly the District
Section) for which they are responsible. While the general format and content of the Official
Statement does not normally change substantially from offering to offering, except as necessary to
reflect major events, the Deputy General Manager/Treasurer with responsibility for administrative
services, or designee, is responsible for reviewing and preparing or updating certain portions of the
District Section which are within such person’s particular area of knowledge. Once the Official
Statement has been substantially updated, the entire Official Statement is shared with the General
Manager for review and input. Additionally, all participants in the disclosure process are separately
responsible for reviewing the entire Official Statement.
Members of the financing team, including Bond Counsel and the District’s Municipal Advisor with
respect to the Obligations, assist staff in determining the materiality of any particular item, and in
the development of specific language in the District Section. Members of the financing team also
assist the District in the development of a “big picture” overview of the District’s financial condition,
included in the District Section. This overview highlights particular areas of concern. Bond Counsel
has a confidential, attorney-client relationship with officials and staff of the District.
The Deputy General Manager/Treasurer with responsibility for administrative services or a member
of the financing team at the direction thereof schedules one or more meetings or conference calls of
the financing team (which includes District officials, Bond Counsel, the District’s Financial Advisor,
the underwriter of the Obligations, and the underwriter’s counsel), and new drafts of the forepart of
the Official Statement and the District Section are circulated and discussed. Such communications
may occur via electronic means rather than by meetings or conference calls. During this part of the
process, there is substantial contact among District staff and other members of the financing team
to discuss issues which may arise, determine the materiality of particular items and ascertain the
prominence in which the items should be disclosed.
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With respect to CFD Obligations, when a CFD is ready to issue bonds, the District’s Deputy General
Manager/Treasurer with responsibility for administrative services requests, the Chief Financial
Officer, and the Special Districts Funding Department organize the financing team to commence
preparation of the Preliminary Official Statement. Typically, the initial draft of a CFD Official
Statement is assembled with input from Bond Counsel, Disclosure Counsel, Financial Advisor, Special
Tax Consultant, Appraiser, Developer and Developer’s Counsel and Underwriter. The Chief Financial
Officer and the Special Districts Funding Department reviews the draft Preliminary Official Statement
once distributed by Disclosure Counsel, specifically the information included with respect to the CFD
and the formation thereof by the District. Once the Preliminary Official Statement has been
distributed, one or more due diligence conference calls or meetings with the entire CFD financing
team are held until the Preliminary Official Statement is finalized. Typically, prior to printing the
Preliminary Official Statement, the Developer will be required to sign a “10b-5” certificate stating
that the information in the Preliminary Official Statement provided by or pertaining to the Developer
and its development within the CFD does not contain any untrue statement of material fact or omit
to state any material fact necessary to make the statements contained in the Preliminary Official
Statement in light of the circumstances under which they were made, not misleading.
A substantially final form of the POS is provided to the District Board of Directors in advance of
approval of the POS. Doing so affords the Board of Directors an opportunity to review the POS, ask
questions and make comments. The substantially final form of the POS is approved by the Board of
Directors which generally authorizes certain senior staff to make additional corrections, changes and
updates to the POS in consultation with the District’s general counsel and Bond Counsel.
When the POS is posted for review by potential investors, senior District officials execute certificates
deeming certain portions of the POS complete (except for certain pricing terms) as required by Rule
15c2-12 promulgated under the 1934 Act.
Between the posting of the POS for review by potential investors and delivery of the final OS to the
underwriter for redelivery to actual investors in the Obligations, any changes and developments will
have been incorporated into the POS, including particularly the District Section, if required. If
necessary, to reflect developments following publication of the POS or OS, as applicable,
supplements will be prepared and published.
In connection with the closing of the transaction, one or more senior District officials execute
certificates stating that certain portions of the Official Statement, as of the date of each OS and as of
the date of closing, does not contain any untrue statement of material fact or omit to state any
material fact necessary to make the statements contained in the Official Statement in light of the
circumstances under which they were made, not misleading. The District’s general counsel also
provides an opinion letter advising the underwriters of the Obligations that information contained in
the District Section (or specified portions thereof) as of its date did not, and as of the date of the
closing, does not contain any untrue statement of a material fact or omitted or omits to state any
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Prior to distributing a POS to potential investors, there is typically a formal conference call which
includes District officials involved in the preparation of the POS, members of the financing team and
the underwriters and the underwriter’s counsel, during which the Official Statement is reviewed in
its entirety to obtain final comments and to allow the underwriters to ask questions of the District’s
senior officials. This is referred to as a “due diligence” meeting.
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District Section
The information contained in the District Section is developed by personnel under the direction of
the Deputy General Manager/Treasurer with responsibility for administrative services, with the
assistance of the financing team. In certain circumstances, additional officials will be involved, as
necessary. The following principles govern the work of the respective staffs that contribute
information to the District Section:
•
•

•

•

•

•

District staff involved in the disclosure process are responsible for being familiar with their
responsibilities under federal securities laws as described above.
District staff involved in the disclosure process should err on the side of raising issues when
preparing or reviewing information for disclosure. Officials and staff are encouraged to
consult the District’s general counsel, Bond Counsel or members of the financing team if there
are questions regarding whether an issue is material or not.
Care should be taken not to shortcut or eliminate any steps outlined in the Procedures on an
ad hoc basis. However, the Procedures are not necessarily intended to be a rigid list of
procedural requirements, but instead to provide guidelines for disclosure review. If
warranted, based on experience during financings or because of additional Securities and
Exchange Commission pronouncements or other reasons, the District should consider
revisions to the Procedures.
The process of updating the District Section from transaction to transaction should not be
viewed as being limited to updating tables and numerical information. While it is not
anticipated that there will be major changes in the form and content of the District Section
at the time of each update, everyone involved in the process should consider the need for
revisions in the form, content and tone of the sections for which they are responsible at the
time of each update.
The District must make sure that the staff involved in the disclosure process are of sufficient
seniority such that it is reasonable to believe that, collectively, they are in possession of
material information relating to the District, its operations and its finances.
In light of Securities and Exchange Commission pronouncements in 2014, particular care
should be given to disclosures in each POS and OS with respect to past compliance with
Continuing Disclosure Agreements (as discussed below under the heading “ANNUAL
CONTINUING DISCLOSURE REQUIREMENTS”). If the District has failed to comply with such
Continuing Disclosure Agreements in the five years prior to the posting of a POS, such failure
to comply must be described in each such POS and OS. The District must task personnel or
retain outside consultants with responsibility to check the District’s past compliance with its
Continuing Disclosure Agreements before the posting of each POS.
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material fact necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading. The District’s general counsel does not approve any financial,
statistical, economic or demographic data or forecasts, charts, tables, graphs, estimates, projections,
assumptions or expressions of opinion, and certain other customary matters.

Training
Periodic training for the staff involved in the preparation of the Official Statement (including the
District Section) is coordinated by the finance team and the Deputy General Manager/Treasurer with
responsibility for administrative services. These training sessions are provided to assist staff
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Annual Continuing Disclosure Requirements
In connection with the issuance of Obligations, including CFD Obligations, the District has entered
into a number of contractual agreements (the “Continuing Disclosure Agreements”) to provide
annual reports with: (i) financial data; (ii) operating data; and (iii) audited financial statements (the
District should consider whether it should no longer provide the District’s entire Annual
Comprehensive Financial Report (ACFR) rather than the audited financial statements alone). In
addition, the Continuing Disclosure Agreements require the District to provide notice of certain
events relating to the Obligations specified in the Continuing Disclosure Agreements. The District
must comply with the specific requirements of each Continuing Disclosure Agreement. The District’s
Continuing Disclosure Agreements generally require that the annual reports be filed within 210 days
after the end of the District’s fiscal year (although securities law requires such annual reports only to
be filed once each year), and event notices are generally required to be filed within 10 days of their
occurrence. Such filings are to be made through the Municipal Securities Rulemaking Board’s
Electronic Municipal Market Access System over the Internet.
•
•

•

•

Specific events which require “material event” notices are set forth in each particular
Continuing Disclosure Agreement.
The Deputy General Manager/Treasurer with responsibility for administrative services shall
be responsible for preparing and filing the annual reports and event notices required
pursuant to the Continuing Disclosure Agreements. Particular care shall be paid to the timely
filing of any changes in credit ratings on Obligations (including changes resulting from changes
in the credit ratings of insurers of particular Obligations).
With respect to CFD Obligations, the Continuing Disclosure Agreements are prepared by the
District’s Special Tax Consultant(s) and reviewed by the Chief Financial Officer and the Special
Funding District Department staff. The CFD Continuing Disclosure Agreements generally
require that the annual reports be filed within eight months after the end of the District’s
fiscal year and include the District’s ACFR and certain other operating data concerning the
CFD itself.
In addition to disclosing any failure to comply with prior Continuing Disclosure Agreements
in each POS and OS (as discussed in the final bullet point under the heading “DISTRICT
SECTION” and in the “CONTINUING DISCLOSURE” section of CFD POSs and OSs), the District
must take steps to correct any such failure. Such steps could include filing amended annual
reports, filing audited financial statements, or providing notice of events specified in
Continuing Disclosure Agreements.
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members involved in identifying relevant disclosure information to be included in the District Section.
The training sessions also provide an overview of federal laws relating to disclosure, situations in
which disclosure rules apply, the purpose of the Official Statement and the District Section, a
description of previous SEC enforcement actions and a discussion of recent developments in the area
of municipal disclosure. Attendees at the training sessions are provided the opportunity to ask
questions of finance team members, including Bond Counsel, concerning disclosure obligations, and
are encouraged to contact members of the finance team at any time if they have questions.

6. Monitoring and Reporting Requirements
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District Plan of Finance
The finance team will provide a written report to the District Administration Committee and
Board of Directors on at least an annual basis which highlights all material changes to fixed rate
debt, variable rate debt, and interest rate Swaps entered into by the District since the last report.
The finance team will also outline plans for the upcoming year to optimize debt service
obligations and to detail any upcoming renewals such as liquidity, and remarketing contracts.
Presentation of the District’s debt portfolio will highlight any changes to fixed and variable rate
debt, including any subsidy considerations, material bond proceeds fund investment issues,
continuing obligation considerations, escrow considerations, rating triggers, or other
developments which might affect the expected continuity and performance of the debt portfolio.
Variable Rate Debt
The District’s Finance Team will provide a written report to Senior Management regarding the
status of all Variable Rate Debt on at least a weekly basis. Such report shall include the following
information:
•
•

The performance of Variable Rate Debt compared to relevant indices since the last report;
Changes to any fees paid to any third parties including Credit Enhancement providers,
remarketing agents, etc.

Swap Report
Reports on the District’s Swap agreements will be prepared on at least an annual basis in
compliance with the District’s Swap Policy outlined in Section 4 of the Comprehensive Debt
Policy. The Finance Team will track the following:
•
•
•
•

The credit ratings and outlooks (making particular note of any rating changes) for each
interest rate Swap counterparty and credit enhancer associated with an interest rate
Swap;
A summary of each interest rate Swap, including, but not limited to, the type of interest
rate Swap, the rates and dollar amounts paid by the District and received by the District,
and other terms;
For each counterparty, the District shall provide the total notional amount position, the
average life of each interest rate Swap agreement, and the remaining term of each
interest rate Swap agreement;
Market value of each of the District’s interest rate Swaps.
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The District’s Finance Team will monitor any Fixed Rate Debt, Variable Rate Debt, and interest
rate Swaps that the District has outstanding on at least a monthly basis. The following reports
will be prepared at a minimum:

Arbitrage Review
The use of bond proceeds and their investments must be monitored to ensure compliance with
all Internal Revenue Code Arbitrage Rebate Requirements. District will fully comply with federal
arbitrage and rebate regulations. Concurrent with this policy, the Chief Financial Officer will take
all permitted steps to minimize any rebate liability through proactive management in the
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structuring and oversight of its individual debt issues. All of the District’s tax-exempt issues,
including lease purchase agreements, are subject to arbitrage compliance regulations.

•
•
•

Monitoring the investment of bond proceeds with awareness of rules pertaining to yield
restrictions. Maintaining detailed investment records, including purchase prices, sale
prices and comparable market prices for all securities.
Contracting the services of outside arbitrage consultants to establish and maintain a
system of record keeping and reporting to meet the arbitrage rebate compliance
requirements of federal tax code.
To the extent any arbitrage rebate liability exists, the District will report such liability in
its Annual Comprehensive Financial Report (ACFR).

SBPA Quarterly Report
On at least a quarterly basis, and in accordance with the Standby Bond Purchase Agreements
held by the District, the Finance Team will provide a report to all providers of liquidity facilities
for District variable rate debt. The report will contain:
•
•

Certification of an authorized representative that no event of default or default occurred
within that quarter.
Quarterly financial records of the District to include Statements of Revenue and Expense
and Changes in Net Assets.

7. Historical Financial Operations
The District has historically managed its finances according to several policies, procedures, and
covenants.
Senior Lien – Master Resolution
The District’s Master Resolution (Resolution Number 2667), adopted by the Board of Directors
on May 13, 1993, provides for the allocation of revenues of the Water and Sewer system and
establishes covenants to secure the payment of obligations payable from net water and sewer
revenues.
Pursuant to the Master Resolution, the District has issued revenue bonds and entered into certain
outstanding installment sale agreements which are secured by a pledge of and lien on Net Water
and Sewer Revenues and constitute “Parity Obligations” under the Master Resolution. The Parity
Obligations are payable from Net Water and Sewer Revenues on a senior basis to obligations
issued under the Working lien.
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The Finance Department will be responsible for the following:

The District has entered into various installment sale agreements and, in turn, caused the
execution and delivery of various related series of certificates of participation, all in order to fund
the District’s ongoing capital improvement plan. Each such installment sale agreement has
required the District to make installment payments from the District’s Net Water and Sewer
Revenues on deposit in the Installment Payment Fund held under the Master Resolution, and the
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Under the Master Resolution, the District is required to fix rates which are: (i) reasonably fair and
nondiscriminatory; (ii) at least sufficient for the payment of all amounts to be payable from Net
Water and Sewer Revenues in each Fiscal Year; and (iii) at least equal to: (1) 115% of Debt Service
on all Parity Obligations plus the amount required to be deposited to the Operating Reserve Fund;
and (2) 110% of Debt Service on all Parity Obligations and Subordinate Obligations plus the
amount required to be deposited to the Operating Reserve Fund.
Working Lien – Debt Service Coverage Policy
Under the Master Resolution, the District may incur obligations payable on a subordinate basis
to the Senior Lien. It is the District’s objective to continue to transition outstanding obligations
to its subordinate (working) lien. All obligations issued on the working lien will be payable from
Net Revenues, which consist of the Net Water and Sewer Revenues less all net amounts payable
by the District on the Parity Obligations, and from amounts held in certain funds and accounts on
hand at the District. Net Water and Sewer Revenues consist of Water and Sewer Revenues less
Maintenance and Operation Costs (as such terms are defined in Appendix C of the District’s most
recent Official Statement).
The District will not engage in debt financing unless the proposed obligation, when combined
with all existing senior and parity debts, will result in acceptable debt service coverage ratios. In
determining the affordability of proposed revenue bonds, the District will perform an analysis
comparing the projected annual net revenues (after payment of operating and maintenance
expenses) to estimated annual debt service and the Debt Service Coverage. The Debt Service
Coverage is the amount of cash flow available to meet the annual principal and interest payment
obligations on debt issued. The use of Debt Service Coverage as a policy target is primarily to
ensure that the District is meeting its financial obligations on a cash basis.
Reserve Funds
The District’s reserves have been developed as part of an overall financial management strategy.
These funds do not constitute a surplus in excess of the District’s actual needs, but rather are
needed for important purposes specified in the District’s Reserve Policy. The Reserve Policy is a
stand-alone document which will be maintained separately from the District’s Comprehensive
Debt Policy.
The Reserve Policy states that the Chief Financial Officer will periodically present the status of
each reserve and restricted fund balance to the Board of Directors, but not less than annually
and prior to the adoption of the next year’s operating budget. The most common approach to
sizing Reserves is by number of days of expenses (most often described as Days’ Cash).
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District’s obligation to make each such installment payment has been secured in accordance with
the terms of the Master Resolution.

Periodically the stand-alone Reserve Policy will be updated through Board Resolution and funds
will be established, discontinued, or reaffirmed as necessary.
8. SB 1029 Compliance
SB 1029, signed by Governor Brown on September 12, 2016, requires issuers to adopt debt
policies addressing each of the five items below.
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A) The purposes for which the debt proceeds may be used.

B) The types of debt that may be issued.
Sections 2 (Debt Issuances – General District Debt) and 3 (Debt Issuances – Special District
Financing) of this policy provides information regarding the types of debt EMWD may issue.
C) The relationship of the debt to, and integration with, the issuer’s capital improvement
program or budget, if applicable.
Section 2 (Debt Issuances – General District Debt) of this policy provides information regarding
the relationship between the District’s debt and Capital Improvement Program.
D) Policy goals related to the issuer’s planning goals and objections.
The body of this policy describes the District’s planning goals and objectives.
E) The internal control procedures that the issuer has implemented, or will implement, to
ensure that the proceeds of the proposed debt issuance will be directed to the intended
use.
Sections 2 (Debt Issuances – General District Debt) and 3 (Debt Issuances – Special District
Financing) of this policy provide information regarding the District’s internal control procedures
designed to ensure that the proceeds of a debt issuance are spent as intended.
9. Conclusion
The Policy was drafted with the intent of providing Eastern Municipal Water District’s Boardapproved guiding directives to management and staff for decisions and recommendations
related to the financial profile of the District, and is intended to support the District’s debt
obligations to present and future generations of customers.
The Policy is intended to be revisited and updated periodically if there is a material change in the
risk exposures or conditions.
The Policy is ultimately intended to serve as a guide and it in no way restricts the ability of the
Eastern Municipal Water District Board to review proposed rate actions, debt issuances, or other
actions of substance to the District. The Board maintains authorization to waive elements of the
policy in connection with individual financings at its discretion.
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Sections 2 (Debt Issuances – General District Debt), 3 (Debt Issuances – Special District Financing),
and 7 (Historical Financial Operations) of this policy provide information regarding the purposes
for which the District may spend debt proceeds.
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Available Reserves - Cash balances, assets and investments of the District established as Reserves
pursuant to the District's Reserves Policies. Amounts on deposit in the following reserve funds will
be considered Available Reserves: Water Rate Stabilization Reserve; Operational Debt Service
Reserve, Capital Replacement Reserve, Water Replacement & System Betterment Construction
Reserve, and Sewer Replacement & System Betterment Construction Reserve.
Basis Risk - Basis risk refers to a mismatch between the interest rate received from the swap contract
and the interest actually owed on the District's bonds. The risk, for example, in a floating to fixed
rate swap is that the variable rate interest payments will be less than the variable interest payments
actually owed on the hedged bonds.
Credit Risk - The occurrence of an event modifying the credit rating of the District or its Counterparty.
Credit Events can trigger certain termination provisions or collateral provisions as outlined in the
Agreements.
Credit Support Annex - An attachment to the ISDA that covers the mutual posting of collateral, if
required. This schedule is based on the net mark-to-market values of the cash flows in the swap.
Confirmation - A form that is executed for a specific swap or financial product transaction and details
the specific terms and conditions applicable to that agreement (fixed rate, floating rate index,
payment dates, calculation methodology, amortization, maturity date, etc.).
Continuing AAA subsidiary - A wholly owned subsidiary of a Bank or Broker/Dealer organized to
transact business as a "AAA" Counterparty to eligible clients. Eligible clients are those clients
acceptable to the rating agencies. To the extent a "Trigger Event" occurs, the entity will maintain all
of its Agreements to their original maturity with the assistance of an independent derivatives
portfolio manager. A Trigger Event is typically a downgrade of the parent company, a bankruptcy of
the parent company, failure to make a payment and/or failure to deliver collateral.
Counterparty - A principal to a swap or other derivative agreement, as opposed to an agent such as
a broker.
Counterparty Risk - The risk that the swap Counterparty will not fulfill its obligations as specified by
the terms of an ISDA Master Agreement or other similar contract. Under a fixed payer swap, for
example, if the Counterparty defaults, the District would be exposed to an unhedged variable rate
bond position. The creditworthiness of the Counterparty is indicated by its credit rating. The District
has established minimum rating criteria for swap counterparties.
Days’ Cash - Reserve balance divided by a ratio equal to O&M Expenses excluding depreciation,
divided by 365, calculated thus as:
Unrestricted Reserves
(O&M Expenses/365).
Debt Service Coverage - Revenues Available for Debt Service divided by Debt Service for the same
fiscal year.
Hedge - A position taken in order to offset the risk associated with some other position. Most often,
the initial position is a cash position and the hedge position involves a risk management instrument
such as a swap.
Interest Rate Cap - An instrument that pays off on each settlement date based on the market value
of a reference rate (i.e., SIFMA, SOFR, or LIBOR) and a specified contract rate; effectively establishing
a maximum on a variable rate.
Interest Rate Collar - An instrument that provides protection within a band of interest rates; a
combination of purchasing an Interest Rate Cap and selling Interest Rate Floor. Generally, it is
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structured so that the net cost of the collar is zero or close to zero. This means that the expense for
the interest rate cap premium is offset by the credit received for the interest rate floor.
Interest Rate Floor - An instrument that pays off on each settlement date based on the market value
of a reference rate (i.e., SIFMA, SOFR, or LIBOR) and a specified contract rate; effectively establishing
a minimum on a variable rate.
Interest Rate Risk - The risk that variable rates will increase and thereby cause an increase in variable
rate debt service costs and negatively impact cash flow margins.
Interest Rate Swap - A contract between two parties to exchange cash flows over a predetermined
length of time. Cash flows are calculated periodically based on a fixed or variable interest rate against
a set notional amount (amount used only for calculation of interest payments). Principal is not
exchanged.
ISDA - The International Swap Dealers Association - The global trade association whose members are
dealers in the derivatives industry. Most Swaps are executed under standard documentation created
by ISDA.
ISDA Master Agreement - The primary document for the terms and conditions governing the swaps
market. The ISDA Master Agreement contains the terms for events of default, termination events,
representations and covenants, early termination provisions and payment calculations.
LIBOR - The London lnterBank Offered Rate. The rate at which banks will lend Eurodollars to each
other over various length terms: (e.g., 1-month, 3-month, 6-month, 12- month etc.). The most active
dollar-based taxable interest rate benchmark utilized globally
Notional Amount - The stipulated principal amount for a swap transaction. There is no transfer of
ownership in the principal for a swap; but there is an exchange in the cash flows for the designated
coupons.
Revenues Available for Debt Service - Operating Revenues less Operating Expenses plus
Depreciation plus Interest Expense.
Rollover Risk - The risk that the term of the swap contract does not match the term of the related
bonds being hedged. Upon the maturity of the swap, the risk may need to be rehedged, causing the
District to incur re-hedging costs.
SIFMA Index - The Securities Industry and Financial Markets Association (“SIFMA”) Municipal Swap
Index is a 7-day high-grade market index comprised of tax-exempt Variable Rate Demand Obligations
(VRDOs) with certain characteristics. The Index is calculated and published by Bloomberg. The Index
is overseen by SIFMA’s Municipal Swap Index Committee.
SOFR - The Secured Overnight Financing Rate (SOFR) is a broad measure of the cost of borrowing
cash overnight collateralized by Treasury securities. SOFR is calculated as a volume-weighted median
of transaction-level tri-party repo data collected from BNY Mellon as well as GCF Repo transaction
data and data on bilateral Treasury repo transactions clears through FICC’s DVP service.
Swap - A contractual agreement evidenced by a single document in which two or more parties agree
to exchange periodic (net) payments for an agreed period of time based upon a notional amount of
principal.
Swaption - An option on a swap. The swaption purchaser has the right to enter a specific swap for a
defined period of time. This option can be exercised on a specific exercise date or series of exercise
dates.
Tax Risk - All issuers who issue tax-exempt variable rate debt inherently accept risk stemming from
changes in marginal income tax rates. This is a result of the tax codes impact on the trading value of
tax-exempt bonds. As marginal tax rates decline, the after-tax value of tax-exempt income declines,
forcing the tax-exempt rates to increase. This risk is also known as a "tax event" risk, a form of basis
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risk under swap contracts. Percentage of LIBOR swaps and certain SIFMA swaps with tax event
triggers, which can change the basis under the swap to a LIBOR basis from SIFMA, can expose issuers
to tax event risk.
Termination Risk - The risk that the swap could be terminated as a result of any of several events,
which may include a ratings downgrade for the District or the swap Counterparty, covenant violation
by either party, bankruptcy of either party, swap payment default by either party, and default events
under a bond indenture. The District could owe a termination payment to the Counterparty or
receive a termination payment from the Counterparty, depending on how interest rates at the time
of termination compare with the fixed rate on the swap.
Yield Curve - Refers to the graphical or tabular representation of interest rates across different
maturities. The presentation often starts with the shortest-term rates and extends towards longer
maturities. It reflects the market's views about implied inflation/deflation, liquidity, economic and
financial activity, and other market forces.
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Comprehensive Debt Policy
Relating to: Eastern Municipal Water District, Eastern Municipal Water District Financing Authority,
Western Riverside Water and Wastewater Authority, and all Entities Formed Pursuant to the Mello‐Roos
Act and or Improvement Act(s) of 1911 and 1913 In Order to Issue Debt on Behalf of Eastern Municipal
Water District
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Eastern Municipal Water District (District) was organized under the Municipal Water District Law,
Division 20 of the Water Code of the State of California, as amended, on October 16, 1950 for the
primary purpose of importing Colorado River water to its service area in order to augment local water
supplies. The District’s service area is primarily located in the westerly third of Riverside County.
Prior to the District’s formation, the local water supply largely consisted of groundwater wells.
The Comprehensive Debt Policy (Policy) sets forth the parameters for issuing debt and managing
outstanding debt and provides guidance to decision makers regarding the timing and purposes for
which debt may be issued, types and amounts of permissible debt, and method of sale that may be
used. Adherence to a debt policy helps to ensure the District’s debt is issued and managed prudently
in order to maintain a sound fiscal position and optimal credit ratings. Other financial policies are
outside the scope of this document and maintained within the District’s Administrative Code or
adopted via Board Resolutions.
The Policy updates and replaces the District’s prior Special District Policy (Section 3), Swap Policy
(Section 4), and Disclosure Procedures (Section 5). There is a summary of the District’s Reserve Policy
within Section 7. The Reserve Policy is not replaced as it maintains reserves not related to debt, but
is intended to serve as a standalone document, to be updated by resolution. Debt specific reserve
funds from within that policy will then be referenced within the Policy. In order to maintain
relevance, the District will review the Policy annually or more often if there is a material change in
risk exposures or conditions.
Purpose
The purpose of this Policy is to document and memorialize District standards in connection with
Eastern Municipal Water District obligations, including notes, bonds, loans, lease securities, and
certificates of participation issued or delivered by the District, including Assessment District bonds
and bonds issued by other entities controlled by the District, such as the Eastern Municipal Water
District Financing Authority, Community Facilities Districts formed pursuant to the Mello‐Roos Act
(CFDs) and Assessment Districts formed pursuant to the Improvement Acts of 1911 and 1913 (ADs),
along with the Western Riverside Water and Wastewater Financing Authority for which the District
has overseen and utilized to issue securities.
The Policy as described herein is in accordance with current legislation and incorporates industry
best practices. It has been devised to serve as a public representation of District objectives in relation
to its use of any fixed rate debt, variable rate debt, public or privately placed debt obligation, interest
rate swaps and/or other derivative transactions. The Policy is further intended to memorialize
guiding directives from the District’s Board of Directors (Board) to management and staff for
decisions and recommendations related to the financial profile of the District.
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1. Introduction

2. Debt Issuances – General District Debt
General District debt is primarily issued to fund long‐term capital improvement projects, essential
equipment and vehicle needs (collectively “New Money Debt”) and to refinance existing debt
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Method of Sale
The District will select the method of sale, which best fits the type of bonds being sold, market
conditions, and the desire to structure bond maturities to enhance the overall performance of the
entire debt portfolio. Three general methods exist for the sale of municipal bonds:
1. Competitive sale. Bonds will be marketed to a wide audience of investment banking
(underwriting) firms. The underwriter is selected based on its best bid for its securities. The
District will award the sale of the competitively sold bonds on a true interest cost (TIC) basis.
Pursuant to this policy, the General Manager, Finance Director/Deputy General
ManagerDeputy General Manager/Treasurer, and/or Chief Financial Officer is hereby
authorized to sign the bid form on behalf of the District, fixingsetting the interest rates on
bonds sold on a competitive basis.
2. Negotiated sale. The Deputy General Manager/Treasurer/Finance Director and Chief
Financial Officer/Deputy General Manager selects the underwriter, or team of underwriters,
to market the District’s securities in advance of the debt issuance, with approval by the Board.
The Finance DirectorChief Financial Officer works with the underwriter to bring the issue to
market and negotiates all rates and terms of the sale, with the concurrence of the Deputy
General Manager/Treasurer. In advance of the sale, the General Manager, Deputy General
ManagerDeputy General Manager/Treasurer, and/or Chief Financial Officer will determine
compensation for and liability of each underwriter employed and the designation rules and
priority of orders under which the sale itself will be conducted. Pursuant to this policy, the
General Manager and/or Deputy General ManagerDeputy General Manager/Treasurer is
hereby authorized to sign the bond purchase agreement on behalf of the District, fixingsetting
the interest rates on bonds sold on a negotiated basis.
3. Private placement/direct purchase. The District may elect to issue debt on a private
placement or direct purchase basis. Such method may be considered if it is demonstrated to
result in cost savings or provide other advantages relative to other methods of debt issuance,
or if it is determined that access to the public market is unavailable and timing considerations
require that a financing be completed.
Roles and Responsibility
The primary responsibility for developing debt financing recommendations rests with the Finance
DirectorChief Financial Officer and Deputy General ManagerDeputy General Manager/Treasurer. In
developing such recommendations, the finance team shall consider the need for debt financing and
assess progress on the current capital improvement program (CIP)), and any other
program/improvement deemed necessary by the District. The Board authorizes and approves debt
financing and/or debt service‐related recommendations and proposals. All proposed debt financings
shall be presented to and approved by the Board.
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(Refunding Debt). Debt will be used to finance eligible projects as directed and approved by the
Board. The method of sale, participants of the financing team, and types of debt to be issued are
summarized below:
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Bond counsel will prepare the necessary authorizing resolutions, agreementsagreements, and other
documents necessary to execute the financing. All debt issued by the District will include a written
opinion by bond counsel affirming that the District is authorized to issue the debt, stating that the
District has met all state constitutional and statutory requirements necessary for issuance, and
determining the debt's federal income tax status.
Municipal Advisors
The District will select independent municipal advisors. While serving as the District’s municipal
advisor, a firm may not also engage in the underwriting of the District debt issue for which that firm
acts as municipal advisor. A firm may not switch roles (i.e., from municipal advisor to underwriter)
after a financial transaction has begun. Municipal advisors shall be selected through a competitive
qualification process after a review of proposals by the Finance DirectorChief Financial Officer,
Deputy General ManagerDeputy General Manager/Treasurer, Treasurer, and/or other staff, and is
subject to approval by the Board.
During the contract term of any party acting as municipal advisor, neither the firm nor any individual
employed by that firm will perform financial advisory, investment banking or similar services for any
entity other than the District in transactions involving a District financial commitment.
The municipal advisor will advise the District on refunding opportunities for current outstanding
debt, as well as assist in evaluating the merits of competitive, negotiated or private placement of
new debt, and determining the most appropriate structure to ensure effective pricing that meets the
District’s near‐term and long‐term cash flow needs. The municipal advisor will work with all parties
involved in the financing transaction, including the District’s bond counsel, trustee, underwriters,
and credit liquidity providers, to develop and monitor the financing schedule and preparation of the
Official Statement. The municipal advisor will assist the District in developing and distributing bid
specifications for desired services, such as, trustee and paying agents, printing,
remarketingremarketing, and credit liquidity service providers, and assist the District in its review
process. The District also expects that its municipal advisor will provide objective advice and analysis,
maintain confidentiality of the District’s financial plans, and be free from any material conflict of
interest.
Underwriters
For negotiated sales, the District will generally select or pre‐qualify underwriters through a
competitive process. This process may include a request for proposal or qualifications to firms
considered appropriate for the underwriting of a particular issue or type of bonds. The Director of
FinanceChief Financial Officer and Deputy General ManagerDeputy General Manager/Treasurer,
with the concurrence of the Treasurer, will determine the appropriate method to evaluate the
underwriter submittals and then select or qualify firms on that basis. The District will not be bound
by the terms and conditions of any underwriting agreements, oral or written, to which it was not a
party.
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Bond Counsel
The District will retain external bond counsel for all debt issues. As part of its responsibility to oversee
and coordinate the marketing of all District indebtedness, the Finance DirectorChief Financial Officer
and /Deputy General ManagerDeputy General Manager/Treasurer will make recommendations for
approval by the Board on the retention of bond counsel.
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New Money Debt
The District will utilize reasonable debt financing as an acceptable and appropriate approach to fund
long‐term investments, mitigating needed rate increases, and helping to ensure that existing and
future ratepayers fund an appropriate share of long‐lived assets. Long‐term investments include the
acquisition of land, facilities, works, improvements and supplies of water; and enhancements or
enlargements to existing capacity and facilities for obtaining, importing, transporting and delivering
additional quantities of water, including water reclamation, water recycling, and other water related
infrastructure. These investments are typically included in the District’s Capital Improvement
Program and District Master Plan. Bond proceeds can be issued to fund the planning, design, land
acquisition, construction, attached fixtures or equipment and movable pieces or equipment, or other
costs as permitted by law.
The District will issue New Money Debt only in the case where there is an identified source of
repayment. Debt will be issued to the extent that (i) projected existing revenues are sufficient to pay
for the proposed debt service together with existing debt service covered by such existing revenues,
or (ii) additional revenues have been identified as a source of repayment in an amount sufficient to
pay for the proposed debt (including anticipated revenues from future rate increases).
The District will not issue debt to finance ongoing operating needs except in case of an extreme
financial emergency which is beyond its control or reasonable ability to forecast, and unless
specifically approved by the Board.
Debt issuance for a capital project will not be considered unless such project has been incorporated
into the District’s capital planning process, or as otherwise approved by the Board.
State Revolving Funds
The State Revolving Fund (SRF) loan program is a low or zero interest loan program generally for the
construction of wastewater treatment and sewage collection systems, water recycling facilities,
storm water projects, implementation of nonpoint source and storm drainage pollution control
management programs, estuary conservation and management programs, and other water
infrastructure and programs made available by the State. SRF debt service payments are factored
into debt service coverage ratios as defined by applicable water and wastewater indentures and/or
the District’s Master Resolution.
SRF loans are generally structured such that the District is required to contribute a percentage of the
total project cost and receives loan proceeds from the State for the balance. The SRF loan interest
rate is typically calculated by taking half of the True Interest Cost (TIC) of the most recent State of
California General Obligation Bonds issuance. The term of the loans can be 20 years or, if applicable,
an extended financing term of 30 years. When compared to traditional bond financing, the District
may realize savings as a result of the 20‐year or 30‐year amortization period of the SRF Loans, but
should consider the timing, legal terms and covenants, and overall costs of administering an SRF loan
as opposed to other forms of debt.

Attachment: Exhibit C - Redline Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

2.E.c

SRF Loans may provide additional assistance in the form of principal forgiveness, orforgiveness or
may incorporate a grant component. Principal forgiveness must be specified at the execution of the
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Water Infrastructure Finance and Innovation Act (“WIFIA”)
WIFIA is a competitive federal loan program offering funding in the form of low‐cost loans for eligible
projects. WIFIA loans are eligible to finance up to 49 percent of Eligible Project Costs and can be
used in conjunction with other forms of funding to pay for eligible capital projects. Repayment of
WIFIA loans can be developed in a flexible manner to accommodate specific borrower needs with a
final repayment period up to 35 years after substantial completion of the project. While WIFIA loans
are generally structured with terms and covenants similar to those of the bonds which are on parity,
care needs to be taken to ensure that terms and covenants under the WIFIA loan do not conflict with
existing terms and covenants and are advantageous for the District.
Refunding Debt
Current and advance refundings are important debt management tools for the District. They are
commonly used to achieve debt service (interest cost) savings, remove or change bond covenants,
or restructure debt service obligations. Prior to the Tax Cuts and Jobs Act of 2017, Federal Tax law
allowed only one advance refunding after the initial issuance. With the passage of the Tax Cuts and
Jobs Act of 2017, municipal entities are no longer allowed to advance refund bonds on a tax‐exempt
basis, necessitating diligence in the review and monitoring of refunding opportunities.
To the extent that debt having fixed interest rates originally structured with a long‐term amortization
structure (10 years or greater) is refunded with fixed rate debt, the District will not generally issue
refunding debt which extends the final maturity of the refinanced debt. Extending the final maturity
may occur when warranted, such as restructuring of debt to match debt amortization with the useful
life of the financed assets.
Current Refunding
To the extent that a refinancing is a current refunding (one which occurs not more than 90 days from
the redemption date of the refunded debt), the District will generally apply an expectation that the
refunded debt will generate not less than 4 percent aggregate net present value savings, measured
as a percentage of the par amount of the refunded bonds.
Advance Refunding
To the extent that a refinancing is an advance refunding (one which occurs more than 90 days from
the redemption date of the refinanced debt), the general guideline will be to achieve a minimum of
5 percent aggregate net present value savings (measured as a percentage of the par amount of the
refunded bonds) and that the ratio of net present value savings to the sum of net present value
savings and negative arbitrage is not less than 75 percent. This ratio is commonly referred to as
“escrow efficiency” and is used as a guide in determining the amount of savings foregone in an
advance refunding when escrow yields are less than the District’s borrowing cost.
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loan agreement for the amount forgiven to be counted against the total loan required to be provided
by the SRF.

Notwithstanding the above minimum, the overall target savings threshold for an advance refunding
is 7 percent net present value savings as well as a minimum of 85 percent escrow efficiency.
Lower thresholds than those listed above may be justified if the refunding is being done for reasons
other than economic savings, such as to make changes to bond covenants or for other sound business
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Other Refinancing/Refunding
To the extent that a refinancing involves either a prior issuance or new issuance of variable rate debt,
the Finance Department will evaluate the refinancing based upon a combination of risk and
economic considerations to be made at the time.
Debt Capacity
There is no specific provision within the California Government Code that limits the amount of debt
that may be issued by the District. The District’s borrowing capability is limited by the additional
bonds test and debt coverage ratio required in the Master Resolution on the Senior Lien and by the
existing bond covenants on the Working Lien. The District will be mindful of its overall debt burden
in the context of its revenues, expenses, reserves, and overall financial health.
Financing Criteria
Revenue bonds, variable rate bonds, certificates of participation, SRF loans, federal loans or loan
guarantees, bank loans, notes, commercial paper, and direct placements are authorized forms of
debt to be considered by the District, subject to State Law. The weighted average useful life of the
asset(s) or project shall exceed the payout schedule of any debt the District assumes.
In addition to the aforementioned long and short‐term financing instruments, the District may also
consider joint arrangements with other governmental agencies. Communication and coordination
will be made with local governments regarding cost sharing in potential joint projects, including
leveraging grants and funding sources.
Each debt issuance should be evaluated on an individual basis within the context of the District’s
overall financing objectives, integration with the Capital Improvement Program, andProgram, and
current market conditions. The District will evaluate alternative debt structures (and timing
considerations) to ensure the most cost‐efficient financing under prevailing market conditions.







Credit Enhancement – The District will consider the use of credit enhancement on a case‐by‐
case basis, evaluating demonstrable savings, terms and conditions, market access, and
investor expectations.
Call Options/Provisions – In general, the District’s securities should include optional call
provisions unless the cost of such an option is determined to exceed the benefit. The District
will avoid the sale of non‐callable, long‐term fixed rate bonds, absent careful evaluation of
the value of the call option.
Additional Bonds Test/Rate Covenants – The amount and timing of debt will be planned to
comply with the additional bonds tests and rate covenants outlined in the appropriate legal
and financing documents, and this policy.
Short‐Term Debt – The District may utilize short‐term borrowing to serve as a bridge for
anticipated revenues, construction financing or future bonding capacity.
Variable Rate Debt – Variable rate debt products are priced at the short‐end of the yield curve
at low interest rates compared to fixed‐rate bonds, but subject to various risks. Variable rate
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or policy reasons, and will be at the discretion of the Director of FinanceChief Financial Officer in
consultation with the District’s Municipal Advisor and BondAdvisor, Bond Counsel, and in
consultation with the Treasurer and Deputy General ManagerDeputy General Manager/Treasurer.
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debt may be appropriate for the District’s portfolio, depending on market conditions and a
careful consideration of the risks involved. Variable rate debt products include variable rate
demand obligations, commercial paper, floating rate notes, and other obligations which have
interest rates adjusting periodically. The District may consider the use of variable rate debt
products to achieve a lower cost of borrowing or for short‐term borrowing. In determining
whether or not to use variable rate debt, the District will analyze the risk associated with the
variable rate debt, the impact on the District’s overall portfolio, and means to mitigate those
risks. The District will maintain a conservative level of outstanding variable debt in
consideration of the District’s current cash and reserve balances, in addition to maintaining
adequate safeguards against risk and managing the variable revenue stream. The District will
mitigate variable interest rate risks by maintaining sufficient unrestricted reserve funds to
hedge against market access risk, liquidity risk, and interest‐rate escalation risk.
Derivatives – The use of derivatives may increase the District financial flexibility and provide
opportunities for interest rate savings or enhanced investment yields. Careful monitoring of
such products is required to preserve District credit strength and budget flexibility.
Derivatives will not be used to speculate on perceived movements in interest rates. The
notional amount of derivative products shall not exceed 15 percent of total District
outstanding debt. More detailed information is contained in Swap Policy Section 4.
Investment of Bond Proceeds – Bond proceeds will be invested in accordance with the
permitted investment language outlined in the bond documents for each transaction, unless
further restricted or limited in the District’s Administrative Code.

Internal Control Procedures
All debt transactions must be approved by the Board of Directors. The proceeds of debt issuance
will be invested until used for the intended project(s) in order toto maximize utilization of the public
funds. The investments will be made to obtain the highest level of 1) safety, 2) liquidity, and 3) yield,
and may be held as cash. The District’s investment guidelines and bond indentures will govern
objectives and criteria for investment of bond proceeds. The Finance Department will oversee the
investment of bond proceeds in a manner to avoid, if possible, and minimize any potential negative
arbitrage over the life of the debt issuance, while complying with arbitrage and tax provisions.
Bond proceeds will be deposited and recorded in separate accounts to ensure funds are not
comingled with other forms of District funds. The District’s Trustee or Fiscal Agent will administer
the disbursement of bond proceeds pursuant to each certain Indenture of Trust or Fiscal Agent
Agreement, respectively. To ensure proceeds from debt issuances are used in accordance with legal
requirements invoices are approved by the Finance Department and General Manager for payment.
A requisition for the disbursement of bonds funds will be approved by the District’s Chief Financial
Officer or designated alternate. Responsibility for general ledger reconciliations and records is
segregated from the invoice processing, cash receipting, and cash disbursement functions.
The Finance Department will be tasked with monitoring the expenditure of bond proceeds to ensure
they are used only for the purpose and authority for which the bonds were issued and exercising
best efforts to spend bond proceeds in such a manner that the District will meet one of the spend‐
down exemptions from arbitrage rebate. Tax‐exempt bonds will not be issued unless it can be
demonstrated that 85 percent of the proceeds can reasonably be expected to be expended within
the three‐year temporary period.
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3. Debt Issuances – Special District Financing

Land‐Secured debt issued by Community Facilities Districts formed by the District through the Mello‐
Roos Act or Assessment Districts formed through the Municipal Improvement Acts of 1911 and 1913
is issued on behalf of local property owners and property developers in order to finance the cost of
infrastructure. This type of debt is limited to financing authorized public improvements with a useful
life of greater than five years.
Special District Policy Principles
In view of increasing interest in the use of land‐secured financing programs by property owners in
various regions of the District, the following Special District Financing Policy Principals have been
established, setting forth the terms and conditions under which EMWD would consider
implementing such financing programs.

1. Special Tax Ratepayer Protection Principle: The District will limit special tax rates for
Community Facilities Districts and Assessment Districts (collectively, “special districts”) to a
reasonable level to protect ratepayers.
a. The total cumulative burden of all applicable special district overlapping taxes
applied to a property (hereinafter referred to as the “effective tax rate”) will
be at or below two percent (2%) at the time the special district is formed and
at the time of debt issuance;
b. The effective tax rate will be evaluated no earlier than 90 days prior to the
pricing of any proposed debt issuance. If the effective tax rate is above two
percent (2%) at the time of evaluation, the size of the proposed debt issuance
will be adjusted to bring the effective tax rate within compliance of the two
percent (2%) effective tax rate policy requirement; and
c. The property developer/seller shall provide a written notice of the special tax
to the homebuyer prior to close of escrow. The property developer shall
provide documentation and certification of compliance with special tax
disclosure obligation prior to the issuance of debt.
2. Investor Protection Principle: The District will levy and collect special taxes or special
assessments from special districts to fully fund debt service payments or to pay for acquisition
or construction of facilities each year.
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The Special District Financing Policy Principles have been developed over decades of managing an
active Land‐Secured Financing Program. With more than 100 Special Financing Districts, the District
is one of the largest issuers of land‐secured debt within the State of California.

a. Special taxes/assessments may be levied in advance of the issuance of
bonds. In doing so, the special district’s credit will benefit by:
1. Establishing revenues;
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2. Demonstrating the taxpayers’ willingness and ability to pay the special
taxes/assessments; and
3. Providing funding to pay for the first‐year debt service payment.
b. All publicly offered special district bonds may be issued with a reserve fund.
c. Special taxes may be levied to fund an additional, non‐pledged special
reserve to secure the payment of debt service and administration fees.
d. The District will promptly initiate foreclosure proceedings in compliance with
the foreclosure covenant once bonds have been issued.
3. Customer Protection Principle: The District will protect its customers and standing in the
credit markets by managing and administering special districts in a prudent, efficient, and
effective manner.
a. Growth pays for growth. Property developers shall make an advance deposit
to fund the cost to form the special district.
b. The District’s standing in the credit markets is paramount and must be
preserved. The District seeks to form special districts with strong credit
characteristics, as measured by:
1. At a minimum, a value‐to‐lien ratio of four to one (4:1) at time of debt
issuance;
2. Taxpayer delinquency level at or below five percent (5%) at time of
debt issuance;
3. The District’s possession of an irrevocable letter of credit or cash
security deposit from property owners with more than twenty percent
(20%) of the special tax obligation;
4. A minimum threshold of 150 lots within a special district; with
preference for larger sized districts above the minimum threshold to
gain efficiency in administration and economies of scale, and
delinquency protection through ownership diversification; and
4. EMWD requires a development to have a minimum of 100 lots before
being considered for the formation of a special district. Developments
between 100 to 150 units will be required to provide additional
security to mitigate any potential adverse impact from potential
delinquencies (See description of Additional Special Reserve under the
“Credit Conditions” Section).
5. Other unique credit factors which may directly or indirectly impact the
District’s standing, credit worthiness, or potential access to the capital
markets.
Special Funding Districts Team
All proposed special districts shall be reviewed by the EMWD Special Funding Districts staff for
adherence to policy prior to being presented to the District’s Board of Directors. Any variance from
policy as well as any other material information will be noted by Special Funding Districts staff and
reported to the Board with recommendation for action.
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Resource Consultants
 Bond Counsel
 Disclosure Counsel
 Independent Registered Municipal Advisor
 Assessment Engineer
 Special Tax Consultant
 Appraiser
 Economist/Market Absorption Specialist
 Bond Underwriter/Placement Agent
 Trustee/Fiscal Agent
The District has the sole discretion as to the selection of consultants and determination of fees and
expenses of all consultants necessary for the formation of a special district and the sale of bonds.
Prior consent of the proponent(s) will not be required in the determination by EMWD of the
consulting and financing team.
No firm may serve as both design engineer and engineer of work and assessment engineer or special
tax consultant on the same project, pursuant to Section 87100 of the Government Code.
Eligible EMWD Public Facilities
The District‐administered land‐secured financing programs shall be generally limited to financing and
refinancing of water and/or sewer infrastructure improvements and related fees and charges that
significantly benefit the general public. Facilities that are to be owned and operated by Eastern
Municipal Water District will be given priority over facilities that are to be owned and operated by
other entities.
Special district programs may also finance local and/or in‐tract facilities to serve individual lots or
parcels of land being subdivided, excluding the lateral hookups to homes. Services will not be
financed through special districts.
Under special circumstances, as determined by EMWD’s Board of Directors, special district programs
may be undertaken by EMWD to finance local water and/or sewer facilities and fees to serve lands
previously subdivided, sold and improved by a significant number of property owners where the
magnitude of the financial program precludes the financing of such facilities by other means.
Oversizing
Requirements for and payment of oversizing of facilities will be addressed on an individual project
basis and in accordance with EMWD Resolution Nos. 229, as amended, and 1643 as amended for
water and sewer facilities respectively.
Credit Conditions
The following credit conditions shall be required for any special district.
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a. Value‐to‐Lien: The value to lien ratio for all special districts shall be, at a minimum, four to
one (4:1) taking into account, in addition to the other aspects of value, the value of the
improvements to be financed, and considering all special tax and special assessment liens
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applicable to the subject property. Value may be established by reference to the assessed
value of the subject property or by an appraisal thereof. Appraisals, when used to establish
property values, shall be performed by a state certified real estate appraiser, as defined in
subdivision (c) of Section 11340 of the California Business and Professions Code selected by
EMWD, in accordance with the State of California appraisal standards and the Uniform
Standards of Professional Appraisal Practice. The definitions, standards and assumptions to
be used in such an appraisal shall be the definitions, standards and assumptions set forth in
the California Debt and Investment Advisory Commission’s “Appraisal Standards for Land‐
Secured Financings,” May, 1994, revised July, 2004. In addition to an appraisal, a market
absorption study may be required. The appraisal and/or absorption study shall be
coordinated by, under the direction of, and addressed to EMWD. All costs associated with
the preparation of the appraisal report and/or market absorption study shall be paid by the
proponent(s).
b. Reserve Fund: All land‐secured financings shall include a reserve fund with a reserve
requirement equal to the least of ten percent (10%) of the initial principal amount of the bond
issue, or maximum annual debt service (MADS), or 125 percent (125%) of average annual
debt service, or such lower amount as determined on a case‐by‐case basis based upon the
credit quality of the debt issuance. For smaller CFD’s or improvement areas within a CFD,
with 100 to 150 units, an additional non‐pledged special reserve fund, in addition to the
standard reserve fund, may be required. The level of the additional special reserve fund will
be between 50 to 75 percent of MADS, as determined by EMWD, to the extent permitted by
state and federal law.
c. Anticipated Tax Rate: The special tax applicable to any parcel in a special district which is
expected to be developed for for‐sale residential purposes shall be limited to an amount
which, at the time of adoption of a rate and method of apportionment of special taxes for
such special district, and at the time a bond financing is approved by the Board, is not
expected to cause the total tax projected to be levied on such parcel in the year following its
initial sale to a homebuyer to exceed two percent (2%) of the estimated initial sales price
thereof. In connection with the foregoing, the estimated sales price shall be determined
assuming that the subject home is complete and ready for occupancy and is being marketed
contemporaneously with the adoption of the rate and method of apportionment of special
taxes. EMWD, at its sole discretion, may limit the total tax burden to less than two percent
(2%) for certain market segments, such as seniors in age‐restricted communities, if
homeowners in such segments have demonstrated market sensitivity to tax burdens of two
percent (2%).
d. Special Tax Delinquency Level: The property tax delinquency rate on properties within a
special district shall be no greater than five percent (5%) at the time of any sale of bonds in
connection with a special district, with exception for the issuance of refunding bonds.
Debt Issuance Guidelines
The timing of any debt issuance in connection with a special district program and the conditions that
must be satisfied prior to any such debt issuance shall be determined by the EMWD Board of
Directors in its sole discretion; and, in connection therewith and in order to address the then
prevailing conditions in the bond market, the Board may elect not to issue any such bonds unless
and until the property whose special taxes or assessments will secure such bonds is all or
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Financial Participation
The proponent(s) of a special district program will be expected to advance sufficient funds to pay all
costs associated with the formation of the special district and all costs associated with the issuance
of any debt secured by the special taxes or assessments, as required and/or deemed necessary by
EMWD. Any reimbursement of such costs from the proceeds of the debt issuance will be at the sole
discretion of EMWD.
Acquisition of Facilities
In the event the acquisition provision of the Municipal Improvement Act of 1913 or the Mello‐Roos
Act is utilized, EMWD at its sole discretion, will determine the facilities to be acquired and the
method of determining reasonable acquisition costs. A Funding and Acquisition Agreement shall be
required and approved by the EMWD Board of Directors prior to the adoption of the Resolution of
Formation to form the special district. Bidding and prevailing wage requirements will be addressed
during the preparation of the agreement.
Terms and Conditions Debt Issuance
EMWD shall be responsible for determining the financing method to be used, the structure of the
debt to be issued including the method of sale (negotiated, competitive, or private placement), its
consultants for the financing, the investment of proceeds, and all other terms and conditions
incidental to structuring and closing a land‐secured debt issue.
Security
Prior to the sale of bonds, in connection with a special district program, each person who, together
with any affiliate thereof, owns land within the special district which EMWD has determined, in its
sole discretion, to use in the sizing of such series of bonds (the “sizing property”), the maximum
special tax or assessment applicable to such sizing property equals or exceeds 20 percent of the
aggregate maximum special taxes or assessments authorized to be levied in the special district on
the sizing property (such person and affiliates collectively, a “20 percent owner”) shall deliver to
EMWD or as directed by EMWD a renewable, irrevocable instrument of credit from a financial
institution rated “A” or better (a “security”). The security shall be in an amount equal to 200 percent
of the product of the maximum annual debt service on the proposed bonds times a fraction, the
numerator of which is the aggregate maximum annual special taxes or assessments applicable to the
sizing property owned by the 20 percent owner and the denominator of which is the total maximum
special taxes or assessments applicable to the sizing property (the “stated amount”). The security
shall be maintained in full force and effect by the 20 percent owner until the sizing property owned
by the 20 percent owner is responsible for less than 20 percent of the maximum special taxes or
assessments authorized to be levied on the sizing property; provided that the stated amount may be
reduced to an amount equal to 200 percent of the product of the maximum annual debt service on
the bonds proposed, times a fraction the numerator of which is the aggregate maximum annual
special taxes or assessments applicable to the sizing property owned by the 20 percent owner and
the denominator of which is the total maximum special taxes or assessments applicable to the sizing
property as of the first day of June of the applicable year (subject to EMWD’s receipt of a replacement
security from any person to whom a 20 percent owner conveys sizing property and who becomes a
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20 percent owner as a result of such conveyance). The security shall name the water district, or its
designee, as a beneficiary and shall provide that the water district, or its designee, may draw an
amount equal to any delinquencies in payment of semiannual installments of the special taxes or
assessments levied on sizing property owned by the 20 percent owner. The total amount to be
drawn under the security shall not exceed an amount equal to the special taxes or assessments owed
with respect to sizing property owned by the 20 percent owner that is delinquent at the time the
draw is made. The amount drawn on the security shall be applied in the same manner and for the
same purposes as the delinquent special taxes would have been applied, provided that the payment
of a draw under the security will not be deemed to cure the delinquency in payment of the special
taxes.
Prior to the issuance of bonds in connection with a Special District program, each person who,
together with any affiliate thereof, owns land within the Special District, the maximum special tax or
assessment applicable to which equals or exceeds 20% of the aggregate maximum special taxes or
assessment authorized to be levied in the Special District (such person and affiliates collectively, a
“20% Owner”) shall deliver to EMWD or as directed by EMWD either (i) a renewable, irrevocable
instrument of credit from a financial institution rated “A” or better or (ii) cash in‐lieu thereof (a
“Security”). In the case of cash in‐lieu, the 20% Owner shall bear all costs of establishing and
maintaining a deposit account for the full term that the cash is required to be held in‐lieu. The
Security shall be in an amount equal to 200% of the product of the maximum annual debt service on
the proposed bonds to times a fraction, the numerator of which is the aggregate maximum annual
special taxes or assessments applicable to the land within the Special District owned by the 20%
Owner and the denominator of which is the total maximum special taxes or assessments applicable
to all land in the Special District (the “Stated Amount”). The Security shall be maintained in full force
and effect by the 20% Owner until the property owned by the 20% Owner is responsible for less than
20% of the maximum special taxes or assessments authorized to be levied in the Special District;
provided that the Stated Amount may be reduced to an amount equal to 200% of the product of the
maximum annual debt service on the bonds proposed, times a fraction the numerator of which is
the aggregate maximum annual special taxes or assessments applicable to the land within the Special
District owned by the 20% Owner and the denominator of which is the total maximum special taxes
or assessments applicable to all land in the Special District as of June 1 of the applicable year (subject
to EMWD’s receipt of a replacement security from any person to whom a 20% Owner conveys
property and who becomes a 20% Owner as a result of such conveyance). The Security shall name
the Water District, or its designee, as a beneficiary and shall provide that the Water District, or its
designee, may draw an amount equal to any delinquencies in payment of semiannual installments
of the special taxes or assessments levied on property owned by the 20% Owner. The total amount
to be drawn under the Security shall not exceed an amount equal to the special taxes or assessments
owed with respect to property within the Special District owned by the 20% Owner that is delinquent
at the time the draw is made. The amount drawn on the Security shall be applied in the same manner
and for the same purposes as the delinquent special taxes would have been applied; provided that
the payment of a draw under the Security will not be deemed to cure the delinquency in payment of
the special taxes.
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Disclosure
Owners of land securing 20 percent or more of the debt service on bonds will be required to provide
financial information, deemed appropriate by EMWD, for inclusion in the continuing disclosure
document EMWD must provide annually and will also be required to provide written undertakings
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to provide financial and operating data as required by the SEC’s Rule 15c2‐12 and by the underwriter
of the bonds. It is the intent of EMWD that purchasers of property within a special district and
purchasers of the bonds be fully informed of the amount and nature of the assessment or special
tax. EMWD shall require the proponent(s) to provide disclosure of special taxes and assessments to
the purchasers of property, to include, home buyer notifications, requiring signature, prior to home
purchases. Upon request by staff, the proponent shall provide a certificate of compliance with the
disclosure requirements.
Equity of the Proposed Special Tax or Assessment
The allocation of any assessment or special tax shall be consistent with the methodology established
by the engineer’s report and/or the Rate & Method of Apportionment (RMA) as applicable. All
special tax formulas shall include a maximum tax and a formula for pre‐payment. EMWD will
evaluate the equity of the proposed allocation of a special assessment or special tax consistent with
the applicable statutes.
Special Tax Levy – CFD
Special taxes shall be levied upon developed property which issues a building permit and, in all cases,
in advance of the issuance of CFD bonds, in accordance with the rate and method of apportionment.
Special taxes may be levied to fund an additional special reserve to pay debt service and
administration fees. Special taxes may also be levied for authorized improvements prior to debt
issuance. These improvement funds will be held in a deposit account until such time as bonds are
sold, in order toto ensure sufficient project funds while maintaining an effective tax rate of two
percent (2%) or lower at the time of debt issuance. In the event of extenuating circumstances which
make issuing bonds in a reasonable manner unfeasible, the funds in the Deposit Account could be
released at the discretion of the District.
Application Process
Early communication with EMWD staff is encouraged to assist the proponent(s) in evaluating the
feasibility of available financing programs and to discuss program procedures. In general, EMWD will
not form a CFD or improvement areas within a CFD and issue bonds for projects with less than
150100 units for reasons of cost effectiveness and default risk mitigation. (CFDs with fewer than 150
units will be considered, but will require additional security in the form of an additional special
reserve fund). The District formation of smaller CFDs or improvement areas within a CFD will be
considered on a case‐by‐case basis.
If the project appears to be a viable one, the proponent(s) is (are) requested to submit:


An application along with a minimum initial deposit of $4547,000 (or an amount determined
by EMWD as sufficient to fund all expenses associated with CFD formation.) A minimum of
$5,000 of the deposit is non‐refundable and will be used toward EMWD administrative costs.
Additional deposits may be required if the debt issuance is delayed or if the project includes
improvement areas or zones or if a Resolution of Consideration is filed. This and any
subsequent deposit(s) are partially or fully refundable only if the sale of bonds is completed,
and as determined by EMWD.
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A preliminary report containing a plan of facilities and area of benefit; estimate of cost; and
an itemized property tax report showing there are no unpaid delinquent taxes on the land
within the proposed special district.
Preliminary interest petitions representing at least 60 percent of the property owners when
requesting initiation of an Assessment District or a Community Facilities District.
If the proposed special district is located totally or partially outside an EMWD improvement
district, receipt of a petition(s) requesting completion of improvement district
annexation/formation legal proceedings for all or a portion of the involved lands, as
determined by EMWD.
If EMWD implements a special district program involving facilities to be ultimately owned and
operated by EMWD and certain other fees and/or facilities to be owned and operated by
another entity, EMWD will be the lead agency and after entering into a Joint Community
Facilities Agreement (JCFA) with the other agency(ies), priority of funds will be established,
with EMWD’s cost for facilities and fees being the first priority.

Implementation of EMWD Special District Financing Programs
When only one or a limited number (as determined by EMWD) of major property owner(s) is/are
involved, the interim financing will be provided by the proponent(s) pursuant to an agreement by
and between EMWD and the proponent(s). Said agreement shall contain:






The initial deposit required, as determined by EMWD. If additional funds are needed to offset
costs and expenses incurred by EMWD, a written demand shall be made to the proponent(s)
for such funds and the proponent(s) shall comply with each demand within seven (7) calendar
days of receipt of such notice. If the proponent(s) fail to make any deposit of additional funds
for the proceedings, EMWD may suspend all proceedings until receipt of such additional
deposit. No interest will be paid on the proponent’s initial or subsequent deposits with
EMWD.
Items eligible for reimbursement or acquisition from the debt issuance proceeds, conditioned
upon the final approval of the program (either modified or without change) and actual sale
of such bonds, will be identified in the Funding and Acquisition Agreement.
If appropriate, as determined by EMWD, the successful completion of improvement district
annexation must be completed prior to starting formation.
Proponent(s) shall furnish EMWD, without cost to EMWD, duly executed rights of way and/or
fee title documents, on lands owned by proponent(s), as determined necessary by EMWD.

When several owners or property (with diverse sizes of property and/or types of development) are
involved, the interim financing will be financed by way of:



An agreement as outlined above; or
If appropriate, as determined by EMWD, the successful completion of the legal proceedings
set forth in Chapter 2.5 of Division 12 (commencing at §10120) of the Streets and Highways
Code may be used for Assessment Districts. These legal proceedings ensure EMWD’s ability
to recover its funding of the interim financing costs by allowing the levying of annual
assessments over a five‐year period.
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1913 Act Assessment District Formation Proceedings
The following is a brief summary of the Improvement Act of 1913 and is presented as a general
overview of the provisions of the law that govern the taxing authority.

1. Initiation of Proceedings
Formal petitions, representing 60% of the land area, requesting the land‐secured financing
and waiving the Special Assessment Investigation, Limitation and Majority Protest Act of 1931
will be required except in cases in which the Board of Directors wishes to initiate proceedings
itself. The petitions will be circulated to the involved property owners through the
proponent(s) or a citizens committee formed by the property owners. The formal petitions
are certified as to sufficiency and the Board adopts a resolution determining sufficiency of
the petitions.
The design engineer prepares plans, specifications, and cost estimates of the proposed public
improvements. The assessment engineer begins preparing the preliminary boundary map
and the preliminary Engineer’s Report, including the assessment diagram, assessment roll,
description of improvements, preliminary method of assessment and provision for an annual
amount for administrative costs. The California Environmental Quality Act (CEQA) process is
started.
The initiation to proceed can also be done per the direction of EMWD’s Board of Directors.
2. Presentation of Report
Upon completion of the preliminary engineering work, the Board adopts a resolution of
intention to form the assessment district, approves the preliminary boundary map and
preliminary Engineer’s Report, calls for construction bids, and sets the date, time and place
for a public information meeting and public hearing.
3. Bid Process
Construction bids are advertised and received by EMWD. The assessment engineer modifies
the assessment roll and Engineer’s Report accordingly and notifies property owners of revised
assessments.
4. Public Hearing
Notice of the public information meeting and public hearing in conformance with Proposition
218, together with official ballots, are mailed at least 45 days prior to hearing date to all
property owners within the proposed special district (including tenants who have a lease)
shown on the last equalized assessment roll. SB 321 effective January 1, 2010 has the
following regulations: The notice must be in at least 10‐point type and shall include: 1) the
estimated assessment; 2) a description of the work; 3) address to mail a protest; 4) name and
phone number of contact person for questions; and 5) the date, time and place of the public
information meeting and public hearing. 6) “OFFICIAL BALLOT ENCLOSED” must appear on

Attachment: Exhibit C - Redline Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

Assessment district formation proceedings under the Municipal Improvement Act of 1913 are
subject to and contingent upon satisfaction of all environmental, zoning, and land use regulations.

16
Packet Pg. 499

2.E.c

The public hearing is conducted by the Board. The modified Engineer’s Report is presented;
testimony is received from property owners. At the public hearing, an impartial person
designated by the agency who does not have a vested interest in the outcome of the
proposed assessment must tabulate the ballots. An “impartial person” includes the clerk of
the agency. Under certain circumstances, the ballots must be unsealed and tabulated in
public view at the conclusion of the public hearing. Ballots are weighed according to the
proportional financial obligation of the affected property. During and after the tabulation,
the ballots and the information used to determine the weight of each ballot will be treated
as disclosable public record and preserved as public record for a minimum of two years. If
ballots submitted in opposition to the assessment exceed ballots submitted in favor, there is
a majority protest. If there is not a majority protest, as determined by the ballots, the Board
may adopt the resolution confirming the assessments and approving the debt issuance.
5. Cash Collection Period
During the 30 days following the confirmation of assessments, cash payments are received
from property owners electing to pay off the assessment, or portion thereof, prior to the
issuance of bonds. The 30‐day cash collection period may be waived if all property owners
within the financing district consent to the waiving and elect to have the bond(s) issued.
6. Authorize Issuance of Bonds
A list of unpaid assessments is prepared. The Board, by resolution, affirms the unpaid
assessments, authorizes the issuance and sale of the bonds, and awards the construction
contract contingent upon the sale and delivery of bonds.
7. Sale of Bonds
Bonds are issued in exchange for the cash proceeds of the sale. The funds are held by EMWD
or its fiscal agent and utilized for the purposes described in the Engineer’s Report.
Mello‐Roos Community Facilities District Formation Proceedings
A Community Facilities District (CFD) is a legally constituted government entity created for the
purpose of financing public facilities and services. The security for debt is a special tax which is
subject to change each year. Community Facilities District formation proceedings are subject to and
contingent upon satisfaction of all environmental, zoning, and land use regulations.
1. Initiation of Proceedings
Formal petitions, representing 10 percent (10%) of the registered voters (or 10% of the
landowners by area if less than 12 registered voters) within the proposed special district,
requesting the land‐secured financing, will be required at this time. The petitions will be
circulated to the involved property owners by the District’s Bond Counsel.
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the envelope containing the notice of public hearing and ballot mailed to the recorded owner
of the property to be assessed.

2. Resolution of Intention
Within 90 days of the receipt of a written request or petition, EMWD must adopt a resolution
of intention to establish a CFD, stating the name of the proposed project, the types of facilities
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to be financed and that, except where funds are otherwise available; a special tax to pay for
such facilities will be annually levied. The resolution of intention shall fix a time and place of
a public hearing between 30 and 60 days after the adoption of the resolution of intention,
describe the method of levy and apportionment of the special tax and describe the proposed
voting procedure. In addition, the resolution may specify conditions under which the
obligation to pay the special tax may be prepaid and permanently satisfied. The Board directs
staff to study the proposed CFD and to file a report at or before the public hearing describing
the proposed public facilities and an estimate of costs.
3. Public Hearing
Protests against the establishment of the CFD, the extent of the CFD or the furnishing of
specified types of public facilities may be made orally or in writing by interested persons or
taxpayers. If 50 percent or more of the registered voters, or 6 registered voters, whichever
is more, residing within the proposed CFD or owners of 50 percent or more of the area of
land in the proposed CFD file written protests against the establishment of the CFD, the
proceedings are abandoned. If the protests are directed toward certain types of facilities, or
against a specified special tax, those specific items may be eliminated from the resolution
forming the CFD. The hearing may be continued for up to 30 days without special findings
and up to 6 months if the Board makes specified findings.
4. Resolution of Formation
If the Board decides to establish the CFD, it shall adopt a resolution of formation containing
similar information as contained in the resolution of intention.
5. Election
If the Board determines to form the CFD, it submits the questions of whether special taxes
should be levied to an election of the voters (or land owners if less than 12 registered voters)
within the proposed CFD. Combined with the tax proposition, there may be a proposition on
the question of incurring bonded indebtedness. The tax, in order toto be levied, must be
approved by 2/3 of the votes cast and thereafter levied by adoption of resolution of the
Board. The Act provides that the election shall be the next general election or at a special
election to be held between 90 and 180 days following the close of the protest hearing. The
election time limits may be shortened by the unanimous consent of the qualified electors
within the proposed CFD and the concurrence of the Board.
6. Improvement Bonds
A CFD may be created to provide services as permitted by statute, however, EMWD will only
consider the formation of a CFD for the purpose of levying special taxes to service bonded
indebtedness incurred by the CFD in order to finance the construction of facilities. The
proceedings to authorize and incur bonded indebtedness usually parallel the proceedings for
formation of the CFD and the authorization to levy the special tax. The proceedings to
authorize bonded indebtedness involve a resolution of intention, public hearing, and election,
all conducted in a manner very similar to proceedings to form the CFD and levy the tax. CFD
bonds may be sold competitively or through negotiated sale and may bear fixed or variable
interest rates. In some cases, specified facilities may be provided by a CFD for only a portion
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of the land within the CFD. In that event, the Act provides for the formation of improvement
areas for which separate elections are conducted and to which a specified special tax applies.

Administration of EMWD Administered Special Districts
Each special district will be administered in accordance with: 1) The appropriate provisions of the
Streets and Highways Code or Government Code; 2) The Resolution of Intention and Issuance and
Sale of Bonds; and 3) The Resolution of Formation, which may have been prepared relative to the
respective special district. Additional provisions, rules, and regulations not specifically addressed
above are set forth below:
1. Miscellaneous Fee Schedule (relative to any special district)
EMWD has established fees to recover its costs associated with requests for assessment
payoff amounts and payment of delinquent assessments and penalties. These fees are
included in EMWD’s Resolution No. 2963, as amended. Additional fees may occur requesting
a CFD payoff quote from EMWD special tax consultants or foreclosure attorney at a later date.
2. Treatment of Delinquencies
EMWD will develop a foreclosure covenant that will address (1) the amount of the
delinquency; (2) the duration of the delinquency; and (3) the condition of the reserve fund.
The specific details of the covenant will depend upon the size and duration of the bond issue
along with the concentration of the special tax base at the time of bond issuance. The
purpose is to foreclose when necessary to protect the credit quality of the bonds and to hold
the property owners accountable to terms addressed in the covenant.
3. Procedure for Division of Land and Bond Assessment (relative to Assessment Districts only)
Whenever any parcel of land within an assessment district having an unpaid assessment is
subdivided, the owner or sub‐divider either pays the assessment in full, or:
a. Submits a written application with EMWD requesting that the remaining
unpaid assessment be apportioned in accordance with the provisions of
§8740, et seq. of the Streets and Highways Code. EMWD will bill for the
segregation fees as stated in resolution 2963, as amended, of which the
invoice will be payable within seven (7) days from invoice date. If fees are not
paid, this apportionment will be added to the first‐year tax roll.
b. Files with the County Auditor a certificate, prepared by EMWD, certifying that
provision has been made for segregation of the remaining unpaid assessment
to each of the proposed new parcels. The apportionment of the assessment
payment obligation will be in the manner provided in the statute pursuant to
which the assessments were levied or to which the bonds were issued.
Payment of fees associated with said land division apportionment of unpaid
assessments shall accompany all application in accordance with Resolution
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2963 as amended. Said resolution is determined to be reasonable and is in
amounts which will cover reimbursement for necessary costs in processing the
apportionment of unpaid assessments for lands within any assessment district
administered by EMWD. If no application is filed, at the time EMWD files the
amended assessment pursuant to order of the Board of Directors, the fee is
determined from the schedule, with each new parcel paying its proportionate
share. Prior to making the division, EMWD shall notify the property owner as
to the costs for the apportionment. In the event the costs are not paid within
15 days of notification, EMWD shall, in preparing the amended assessment,
show separately thereon the amount of said fee charged to each individual
parcel. The amount, if not paid, shall be added to the first applicable fiscal
year’s assessment roll for collection.
Assessment Districts And/Or Community Facilities Districts Administered by Another Entity
Whenever another entity implements a land‐secured program involving facilities to be ultimately
owned and operated by EMWD, such other entity and EMWD shall consider a Joint Community
Facilities Agreement (JCFA) which sets forth all the obligations and responsibilities of the parties.
JCFA’s are at the discretion of the EMWD Board of Directors.
Joint Community Facilities District where EMWD is not the Lead Agency
EMWD will consider entering into a Joint Community Facilities Agreement to provide for the
financing of EMWD public facilities only if the applicable lead agency agrees that (i) if and when
the lead agency determines to issue bonds, the lead agency shall take such actions necessary in its
reasonable discretion to ensure the total effective tax rate within the applicable Community
Facilities District does not exceed two percent at the time of bond sale, and (ii) lead agency shall
not include EMWD’s name on property owners’ special tax bills within the lead agency CFD.
Additionally, EMWD will not consider entering into a Joint Community Facilities Agreement where
the total dollar amount of the EMWD public facilities proposed to be financed by the lead agency
CFD is greater than the total dollar amount of the lead agency’s public facilities proposed to be
financed by the lead agency CFD.
Application of Bond Proceeds – Internal Control Procedures
In the case of an issue of bonds the proceeds of which will be used by a governmental entity other
than the District, the District may rely upon a certification by such other governmental entity that it
has adopted the policies described in SB 1029.
The Finance Department will be tasked with monitoring the expenditure of bond proceeds to ensure
they are used only for the purpose and authority for which the bonds were issued and exercising
best efforts to spend bond proceeds in such a manner that the District shall meet one of the spend‐
down exemptions from arbitrage rebate. Tax‐exempt bonds will not be issued unless it can be
demonstrated that 85 percent (85%) of the proceeds will be expended within the three‐year
temporary period.
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4. Swap Policy
The purpose of the Interest Rate Swap Policy is to establish guidelines for the use and management
of all interest rate management agreements, including, but not limited to, interest rate swaps,
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This Policy sets forth the manner of execution of swaps, provides for security and payment
provisions, risk considerations and certain other relevant provisions in the context of being
responsive to the Recommended Practices of the Government Finance Officers Association (GFOA)
regarding the contents of an interest rate swap policy. The failure by the District to comply with any
provision of this Policy shall not invalidate or impair any Agreement.
Authority
The District is authorized to issue bonds and to enter into Swaps from time to time to better
manage assets and liabilities and take advantage of market conditions to lower overall costs and
reduce interest rate risk.
The District has issued this Policy to provide guidance as to how the District intends to use and
manage Swaps. While it is the intention of the District to adhere to this Policy in applicable
circumstances, the District recognizes that changes in the capital markets and other unforeseen
circumstances may from time to time produce situations that are not covered by the Policy which
will require modifications or exceptions to achieve policy goals.
The General Manager, Deputy General ManagerDeputy General Manager/Treasurer, Director of
FinanceChief Financial Officer and their authorized designee(s) (the Authorized Representative) are
the designated administrators of this Policy. The Board shall have oversight on the approval of each
Agreement. However, the Authorized Representative, subject to Board approval, shall have the
authority to enter into each Swap. Each Agreement shall be structured by staff and members of the
financing team. The Authorized Representative shall have the day‐to‐day responsibility for
implementing , and managing the Agreements. The District shall be authorized to enter into Swaps
only with qualified counterparties (each a "Counterparty"). Counterparties shall be selected
pursuant to the criteria set forth in this Policy.
This Policy shall be reviewed on an annual basis by the Authorized Representative. Any
recommended changes shall be presented to the Board of Directors and the Board's Administrative
Committee for their consideration.
Purpose
The issuance of bonds involves a variety of interest payment obligations and risks that a variety of
financial instruments are available to reduce, offset, or hedge. The structure of the District's debt is
often designed to manage the assets and liabilities on its balance sheet. It is the policy of the District
to also consider the use of Swaps and other financial instruments to better manage its assets and
liabilities. The District may execute a Swap if the transaction can be expected to result in one or
more of the following or any similar type of benefit:
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swaptions, caps, collars and floors (collectively "Swaps" or "Agreements") incurred in connection
with the issuance of new bonds, notes and other obligations (collectively, the "bonds"), or to
accompany bonds already issued.

Reduce exposure to changes in interest rates on a particular financial transaction or in the
context of the management of interest rate risk derived from the District's overall
asset/liability balance;
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Result in a lower net expected cost of borrowing with respect to bonds;
Manage variable interest rate exposure consistent with prudent debt practices;
Manage exposure to changing market conditions in advance of anticipated issuance of bonds
(through the use of anticipatory hedging instruments);
Achieve more flexibility in meeting overall financial objectives that cannot be achieved in
conventional markets. For example, entering into a swaption with an upfront payment; and
Provide customized cash flows to match required payment obligations or revenue
projections.

The District will not use Agreements that:
 Are speculative or create extraordinary leverage;
 Lack adequate liquidity to terminate without incurring a significant bid/ask spread;
 Provide insufficient price transparency to allow reasonable valuation; and
 Provide exposure to currency risk, sovereignty risk, commodity risk or the use of credit
derivatives ‐ unless directly linked to the District's or the Counterparty's credit.
Aspects of Risk Exposure Associated with Swaps
Before entering into a Swap, the District shall evaluate all the risks inherent in the Agreement. These
risks to be evaluated should include basis risk, yield curve/maturity mismatch, tax risk, Counterparty
risk, termination risk, rollover risk, liquidity risk and credit risk.
Type of Risk
Basis risk

Yield Curve /
Maturity
Mismatch

Tax risk

Description
The mismatch between actual variable
rate debt service and variable rate
indices used to determine Swap
payments. Defines the risk that the
normal relationship between indices
or prices might change.
This type of position is typically a
deliberate arbitrage play or to take
advantage of the shape of the yield
curve. The risk created when swap
payments are based on indices that lie
along different parts of the yield curve
(e.g., 7‐day rates vs. 30‐year rates)
The risk created by potential tax
events that could affect Swap
payments.

Evaluation Methodology
District will review and consider
based on the historical trading
differentials between the indices
relevant to the Swap agreement.

District will evaluate historical
trading relationships, and make
sure to have adequate reserves or a
hedging mechanism to offset
unexpected movements.

District will review the tax events in
proposed Agreements. District will
evaluate the impact of potential
changes in tax law on LIBOR indexed
Swaps.
Counterparty risk The failure of the Counterparty to District will monitor exposure
make required payments.
levels, ratings thresholds, and
collateralization requirements.
Termination risk The need to terminate the Agreement District will compute its termination
in a market that dictates a termination exposure for all existing and
payment by the issuer.

Attachment: Exhibit C - Redline Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

2.E.c

22
Packet Pg. 505

Type of Risk

Description

Rollover /
Mismatch risk

The mismatch of the maturity of the
Swap and the maturity of the
underlying bonds.

Liquidity risk

The inability to continue or renew a
liquidity facility.

Credit risk

The occurrence of an event modifying
the credit rating of the Issuer or its
Counterparty.

Evaluation Methodology
proposed Swaps at market value
and under a worst case scenario.
District will determine its capacity
to issue variable rate bonds that
may be outstanding after the
maturity of the Swap.
District will evaluate the expected
availability of liquidity support for
swapped and unhedged variable
rate debt.
District will monitor the ratings of
its Counterparties and guarantors.

Risk exposure should not be measured solely in terms of notional amount, but rather how changes
in interest rates would affect the District's exposure on all of its Swaps (as measured by mark‐to‐
market and termination risk exposure). The mark‐to‐market and termination value of the entire
swap portfolio should be measured at least semi‐annually by an independent third party. In addition,
the District should measure the termination risk for the respective Counterparty each time it enters
into a new Agreement.
1. Termination Value Risk Limit
The aggregate termination payment risk for all existing and projected Swaps shall equal that
amount that would be paid by an individual Counterparty based on the reasonably expected
termination payment of the proposed Counterparty for the existing swaps and the proposed
swap.
The method of such analysis may provide a worst‐case termination value, using a
methodology such as a Value‐At‐Risk (VAR) Analysis, or a parallel yield curve sensitivity
analysis PV(01) method.
2. Maximum Portfolio Termination Value
The District shall measure the expected termination payment for all Counterparties,
collectively, the Maximum Portfolio Termination Value.
The District's goal is to limit the Maximum Portfolio Termination Value to an amount equal
to approximately 30 percent of the District's Available Reserves. The District should not enter
into additional agreements (except to unwind or offset any existing agreements), if the
Maximum Portfolio Termination Value exceeds 50 percent of the District's Available
Reserves.
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3. Maximum Counterparty Termination Value
The District shall endeavor to diversify its exposure to Counterparties. To that end, before
entering into an Agreement, it should determine its exposure to the relevant Counterparty
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and determine how the proposed Agreement would affect the District's additional risk to
termination.

The District's goal is to limit its Maximum Counterparty Termination Exposure attributable to
a single swap counterparty, based on a three‐ tier structure.
The District shall establish a minimum termination value to one counterparty equal to 20
percent (20%) of the District's Available Reserves. The District shall not seek to diversify
counterparties if its Maximum Portfolio Termination Value is below this level.
The District shall seek to diversify its counterparty termination exposure, once this minimum
value has been met, as set forth in the table below.
The District shall limit its aggregate exposure to all counterparties, or the Maximum
Portfolio Termination Value, equal to 50 percent of the District's Available Reserves.
Credit Rating
AAA
AA Category

Maximum Counterparty Termination Exposure*
Equal to 75% of EMWD’s Maximum Portfolio Termination
Value
Equal to 65% of EMWD’s Maximum Portfolio Termination
Value

* The table above provides general exposure guidelines with respect to whether the District
should enter into an additional agreement with an existing Counterparty. The District may
make exceptions to the guidelines at any time to the extent that the execution of a Swap
achieves one or more of the outlined benefits in this Policy or provides other benefits to the
District. These limits shall only apply as of the time a Swap or related transaction, such as a
cap, collar, etc. is entered into, and thus may be exceeded during the term of a Swap or Swaps
with the same Counterparty.
Additional limits may be established for each Counterparty as well as the relative level of risk
associated with each existing and projected Swap.
4. Case‐by‐Case Analysis
The District should also take into accountconsider the District's financial position and overall
asset/liability management strategy when evaluating its termination exposure for each
transaction.
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Maximum Counterparty Termination Exposure refers to the aggregate mark‐to‐market
exposure to a counterparty net of the mark‐to‐market value of any collateral pledged to the
District by such counterparty.

The Authorized Representative shall determine the appropriate term for a Swap on a case‐
by‐case basis. The slope of the swap curve, the marginal change in swap rates from year to
year along the swap curve, and the impact that the term of the swap has on the overall
exposure of the District in connection with its bonds shall be considered in determining the
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The total net notional amount of all Swaps related to an issue of bonds should not exceed the
amount of the related outstanding bonds. For purposes of calculating the net notional
amount, credit shall be given to any Swaps that offset a specific bond transaction.
Long Term Implications
In evaluating a particular transaction involving the use of swaps, the District shall review long‐term
implications associated with entering into each agreement, including costs of borrowing, historical
interest rate trends, variable rate capacity, credit enhancement capacity, liquidity capacity,
opportunities to refund related debt obligations and other similar considerations.
1. Impact of use of Liquidity
The District shall consider the impact of any variable rate bonds issued in combination with a
Swap on the availability and cost of liquidity support.
2. Call Option Value Considerations
When considering the relative advantage of variable rate bonds issued in combination with a
Swap versus fixed rate bonds, the District will take into consideration the value of any call
option on fixed rate bonds. When comparing potential cost savings by utilizing a swap, the
District should take into consideration that a synthetic fixed‐rate swap does not usually have
an optional call provision; and therefore, should evaluate the potential impact on future cost
savings and flexibility.
3. Qualified Hedges
The District understands that, (1) if payments on and receipts from the Agreement are to be
taken into account in computing the yield on the related bonds, the Agreement must meet
the requirements for a "qualified hedge" under federal tax law (sometimes referred to as an
"integrated" Swap); and (2) if one of the goals of entering into the Agreement is to convert
variable yield bonds into fixed yield bonds (sometimes referred to as a "super integrated
swap"), then certain additional requirements must be met. In both of theseboth situations,
the terms of the Agreement and the process for entering into the Agreement must be
reviewed and approved in advance by tax counsel.
Qualified Swap Counterparties
Unless approved by the Board, the District will work with qualified Swap Counterparties that have a
general credit rating of: (i) at least "Aa3" or "AA‐" by two of the nationally recognized rating agencies
and not rated lower than "A2" or "A" by any nationally recognized rating agency, or (ii) at least "A1"
or "A+" by two of the nationally recognized rating agencies and has a continuing "AAA" subsidiary as
rated by at least two nationally recognized credit rating agency. The nationally recognized rating
agencies are Moody's Investors Services, Incorporated, S&P Global Ratings, and Fitch Ratings.
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appropriate term of any Swap. In connection with the issuance of bonds, the term of a Swap
shall not extend beyond the final maturity date of the applicable issue of bonds, or in the case
of a refunding transaction, beyond the final maturity date of the refunding bonds.

Swap Counterparties must have a demonstrated record of successfully executing Swap agreements
as well as minimum capitalization of at least $500 million.
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In addition to the rating criteria specified herein, the District will seek additional credit enhancement
and safeguards in the form of:
 Contingent credit support or enhancement;
 Collateral consistent with the policies contained herein;
 Ratings downgrade triggers;
 Guaranty of parent, if any.
Form of Swap Agreements
It is the District's intention to have a form of Swap Agreement to be used in all Swap Agreements,
modified as necessary to meet the needs of a particular transaction. The form of the Agreement
executed by the District shall contain terms and conditions as set forth in the International Swap and
Derivatives Association, Incorporated ("ISDA") Master Agreement, including any schedules, and
confirmations. All Agreements shall be subject to the approval of the Authorized Representative.
The Agreements shall include payment, term, security, collateral, default, remedy, termination, and
other terms, conditions and provisions as the Authorized Representative deems necessary or
desirable.
The District will agree to comply with the ISDA August 2012 DF Protocol (DF Protocol), subject to
such modifications as the Authorized Representative of the District may deem to be in the best
interest of the District, based upon the advice of the District's Financial Advisor or Bond Counsel, in
order to facilitate future swap transactions, including amendment, novation or termination (full or
partial) of existing swap transactions. To that end, the District will comply with the policies and
procedures for Qualified Independent Representatives (QIR) specified in the DF Protocol and
developed and implement by District Staff.
1. Conformance with Dodd‐Frank
It is the intent of the District to conform this policy to the requirements relating to legislation
and regulations for over‐the‐counter derivatives transactions under Title VII of the Wall Street
Transparency and Accountability Act of 2010, as supplemented and amended from time to
time (herein collectively referred to as "Dodd‐Frank"). Pursuant to such intent, it is the policy
of the District that:
a.

b.

c.

Each swap advisor engaged or to be engaged by the District will function as
the designated qualified investmentindependent representative of the
District, sometimes referred to as the "Designated QIR";
Each swap advisor agrees to meet and meets the requirements specified in
Commodity Futures Trading Commission Regulation 23.450(b)(1) or any
successor regulation thereto (herein referred to as the "Representative
Regulation");
Each swap advisor provide a written certification to the District to the effect
that such swap advisor agrees to meet and meets the requirements specified
in the Representative Regulation;
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Swap counterparties should serve as principal on each transaction, not as "agent" in order to ensure
most efficient pricing and direct responsibility.
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f.

The District monitor the performance of each swap advisor consistent with
the requirements specified in the Representative Regulation;
The District exercise independent judgment in consultation with its swap
advisor in evaluating all recommendations, if any, presented by any
counterpart with respect to transactions authorized pursuant to this Swap
Policy; and
The District rely on the advice of its swap advisor with respect to transactions
authorized pursuant to the Swap Policy and not rely on recommendations, if
any, presented by any counterpart with respect to transactions authorized
pursuant to this Swap Policy.

The District may use legal counsel and/or outside professional advisors to assist in
preparation of the swap documents.
Termination Provisions
The District shall consider including in all Agreements provisions granting the District the right to
optionally terminate an Agreement at any time over the term of the Agreement. Any termination
of an Agreement shall be made by the Authorized Representative.
A termination event is deemed to occur should the Swap Counterparty (or its credit support provider)
fail to maintain the ratings below and the Swap Counterparty has not delivered any collateral as
required under the Credit Support Annex with the District:
 Credit Rating of at least "Baa1" from Moody's; or
 Credit Rating of at least "BBB+" from S&P; or
 Credit Rating of at least "BBB+" from Fitch; or
 An equivalent rating determined by a nationally recognized ratings service acceptable to
both parties.
Furthermore, an additional termination event is deemed to occur should the Swap Counterparty (or
its credit support providers) have one or more outstanding issues of rated unsecured, unenhanced
senior debt and none of such issues has a rating of at least (i) Baa2 or higher as determined by
Moody's Investors Service, Incorporated, or (ii) BBB or higher as determined by S&P Global Ratings
or (iii) an equivalent investment grade rating determined by a nationally‐recognized rating service
acceptable to both parties.
A termination payment to or from the District may be required in the event of termination of an
Agreement due to a default or a decrease in credit rating of either the District or the Swap
Counterparty.
It is the intent of the District to avoid making a termination payment out of available District funds
to a Counterparty that does not meet its contractual obligations. Prior to making any such
termination payment, the Authorized Representative shall evaluate whether it is financially
advantageous for the District to obtain a replacement Counterparty to avoid making such
termination payment or finance the termination payment through a long‐term financing product.
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Security and Source of Repayment
While the District has a preference to subordinate swap payments to debt service payments, the
District may use the same security and source of repayment (pari passu) for the Swap as is used for
the underlying bonds. The District shall subordinate the termination payment under the swap to the
debt service on the underlying bonds. The District shall consult with Bond Counsel regarding the
legal requirements and compliance with the District's Master Resolution associated with making the
payments under the Swap on a parity or non‐parity basis with the applicable outstanding bonds.
Specified Indebtedness
The specified indebtedness related to credit events in any Agreement should be narrowly defined
and refers only to indebtedness of the District that could have a materially adverse effect on the
District's ability to perform its obligations under the Swap. Debt should typically only include
obligations within the same, or higher, lien as the Swap obligation.
Governing Law
Governing law for Swaps may be New York or California, except that the capacity, power and
authority of the District to enter into a Swap shall be governed by and construed in accordance with
law of the State of California.
Events of Default
Events of default of a Swap Counterparty shall include, but are not limited to the following:
 Failure to make payments when due;
 Breach of representations and warranties;
 Illegality;
 Failure to comply with downgrade provisions and/or provide collateral as required; and
 Failure to comply with any other provisions of the Agreement after a specified notice period.
Collateral Requirements
As part of any Agreement, the District may require, or be required to post collateral or other credit
enhancement to secure any or all Swap payment obligations. As appropriate, the Authorized
Representative may require collateral or other credit enhancement to be posted by each Swap
Counterparty under the following circumstances:
 Each Swap Counterparty may be required to post collateral if the credit rating of the Swap
Counterparty or parent falls below the "A‐ or A3". Collateral for further decreases in credit
ratings of each Swap Counterparty shall be posted by each Swap Counterparty in accordance
with the provisions contained in the credit support annex to each Agreement;
 Collateral shall consist of cash, U.S. Treasury Securities, or Agency Securities;
 Collateral shall be deposited with a third‐party trustee, or as mutually agreed upon between
the District and each Swap Counterparty;
 A list of acceptable securities that may be posted as collateral and the valuation of such
collateral will be determined and mutually agreed upon during negotiation of the Agreement;
 The market value of the collateral shall be determined on at least a monthly basis;
 The District will determine reasonable threshold limits for increments of collateral posting
based on a sliding scale reflective of credit ratings; and
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The Authorized Representative shall determine on a case‐by‐case basis whether other forms
of credit enhancement are more beneficial to the District.

Other Criteria
The District may select a Swap Counterparty through either a competitive or negotiated process.
The selection of a Swap Counterparty shall be done on a case‐by‐case basis. The conditions to be
considered in determining the process shall include:
 Traditional swap or financial products such as synthetic fixed‐rate swaps, reverse swaps,
caps, floors, collars, and swaptions without significant deviations from standard ISDA
contract;
 The proposed structure does not require customized features;
 Several counterparties are eligible and willing to provide bid(s);
 Terms of the swap match the underlying bond structure (i.e., same or shorter maturity,
payment dates, amortization schedule);
 Marketing of the Swap will require complex explanations about the security for repayment
or credit quality;
 Demand is limited among Swap Counterparties;
 Coordination of multiple components of the financing is required;
 The Swap has non‐standard features, such as one‐way collateral;
 Bond insurance is not available or not offered;
 Counterparty risk (termination exposure) to other providers is limited;
 Counterparties are likely to demand individual changes in bid documents;
 A Swap Counterparty has provided a structure or concept that is unique;
 The timing and facilitation benefit to the District of using a Swap Counterparty that is also
managing an accompanying bond issue; and
 The transaction structure or financing structure has been developed for the District by a
Counterparty and the District has determined that it is in its best interest to proceed with
proposed transaction or a similar structure.
The District shall use outside professional advisors to assist in the price negotiation. The District shall
obtain an opinion from an independent party that the terms and conditions of any financial product
entered into reflect a fair market value as of the execution date.
Ongoing Reporting Requirements
Written records noting the status of all Agreements will be maintained by the District and shall
include the following information:
 Highlights of all material changes to Agreements or new Agreements entered into by the
District since the last report, and a summary of any Agreements that were terminated;
 Basic term sheet containing trade date, effective date and termination date of each of the
Agreement, as well as key terms such as: notional amount, rate paid by each Counterparty,
day count basis, payment dates, and amortization/accretion schedules. This term sheet will
also contain Counterparty contact information;
 Most recent (at least annually) mark‐to‐market valuation, performed by an independent third
party advisor;
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For each Swap Counterparty, shall provide the total notional amount position, the average
life of each Agreement, the available capacity to enter into a Swap, and the remaining term
of each Agreement;
The credit rating of each Swap Counterparty and credit enhancer insuring the Swap
payments;
Actual collateral posting by the Swap Counterparty, if any, per Agreement and in total by
Swap Counterparty; and
Information concerning any default by a Swap Counterparty and the results of the default,
including but not limited to, the financial impact to the District if any.

The District shall reflect the use of derivatives on its financial statements in accordance with GASB
Technical Bulletin No. 2003‐1. The disclosure requirements include:
 Objective of the Derivative;
 Significant Terms;
 Fair Value;
 Associated Debt; and
 Risks.
5. Disclosure Procedures
The purpose of these Disclosure Procedures (the “Procedures”) is to ensure that the District,
associated Financing Authorities, Assessment Districts, and the CFDs continue to comply with all
applicable disclosure obligations and requirements under the federal securities laws.
In offering Obligations to the public, and at other times when the District makes certain reports, the
District must comply with the “anti‐fraud rules” of federal securities laws. (“Anti‐fraud rules” refers
to Section 17 of the Securities Act of 1933 and Section 10(b) of the Securities and Exchange Act of
1934 (the “1934 Act”), and regulations adopted by the Securities and Exchange Commission under
those acts, particularly Rule 10b‐5 promulgated under the 1934 Act.)
The core requirement of these rules is that potential investors in Obligations must be provided with
all “material” information relating to the offered Obligations. The information provided to investors
must not contain any material misstatements and the District must not omit material information
which would be necessary to provide to investors a complete and transparent description of the
Obligations and the District’s financial condition (or, in the case of CFD Obligations, the development
within the CFD and other factors which may affect the willingness or ability of the property owners
therein to pay special taxes when due). In the context of the sale of securities, a fact is considered
to be “material” if there is a substantial likelihood that a reasonable investor would consider it to be
important in determining whether or not to purchase the securities being offered.
When the District issues Obligations, the two central disclosure documents which are prepared are
a preliminary official statement (the “POS”) and a final official statement (the “OS” and, collectively
with the POS, the “Official Statement”). The Official Statement generally consists of: (i) the forepart
(which describes the specific transaction, including maturity dates, interest rates, redemption
provisions, the specific type of financing, the security for the Obligations and other matters particular
to the financing; (ii) a section or appendix which provides information on the District, including its
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financial condition as well as certain operating information (which may be property tax assessments
or may be other District revenues depending on the type of Obligations being issued) (the “District
Section”); and (iii) various other appendices, including the District’s audited financial report, form of
the proposed legal opinion, and form of continuing disclosure undertaking. With respect to CFDs,
the Official Statement contains limited information about the District, as CFD Obligations are special
obligations of the CFD and are not secured by any funds of the District, and instead contains a
description of the Obligations and the special taxes securing the Obligations, a description of the
CFD, the improvements and taxpayers therein, a property ownership and development section if the
CFD is not fully built out, a risk factors section containing risks specific to the CFD and CFDs in general,
in addition to other sections. Investors use the Official Statement as one of their primary resources
for making informed investment decisions regarding the Obligations.
Disclosure Process
When the District determines to issue Obligations, the District’s Deputy General ManagerDeputy
General Manager/Treasurer with responsibility for administrative services, or designee, requests the
involved departments to commence preparation of the portions of the Official Statement (including
particularly the District Section) for which they are responsible. While the general format and
content of the Official Statement does not normally change substantially from offering to offering,
except as necessary to reflect major events, the Deputy General ManagerDeputy General
Manager/Treasurer with responsibility for administrative services, or designee, is responsible for
reviewing and preparing or updating certain portions of the District Section which are within such
person’s particular area of knowledge. Once the Official Statement has been substantially updated,
the entire Official Statement is shared with the General Manager for review and input. Additionally,
all participants in the disclosure process are separately responsible for reviewing the entire Official
Statement.
Members of the financing team, including Bond Counsel and the District’s Municipal Advisor with
respect to the Obligations, assist staff in determining the materiality of any particular item, and in
the development of specific language in the District Section. Members of the financing team also
assist the District in the development of a “big picture” overview of the District’s financial condition,
included in the District Section. This overview highlights particular areas of concern. Bond Counsel
has a confidential, attorney‐client relationship with officials and staff of the District.
The Deputy General ManagerDeputy General Manager/Treasurer with responsibility for
administrative services or a member of the financing team at the direction thereof schedules one or
more meetings or conference calls of the financing team (which includes District officials, Bond
Counsel, the District’s Financial Advisor, the underwriter of the Obligations, and the underwriter’s
counsel), and new drafts of the forepart of the Official Statement and the District Section are
circulated and discussed. Such communications may occur via electronic means rather than by
meetings or conference calls. During this part of the process, there is substantial contact among
District staff and other members of the financing team to discuss issues which may arise, determine
the materiality of particular items and ascertain the prominence in which the items should be
disclosed.
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Prior to distributing a POS to potential investors, there is typically a formal conference call which
includes District officials involved in the preparation of the POS, members of the financing team and
the underwriters and the underwriter’s counsel, during which the Official Statement is reviewed in
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With respect to CFD Obligations, when a CFD is ready to issue bonds, the District’s Deputy General
ManagerDeputy General Manager/Treasurer with responsibility for administrative services requests,
the Director of FinanceChief Financial Officer, and the Special Districts Funding Department organize
the financing team to commence preparation of the Preliminary Official Statement. Typically, the
initial draft of a CFD Official Statement is assembled with input from Bond Counsel, Disclosure
Counsel, Financial Advisor, Special Tax Consultant, Appraiser, Developer and Developer’s Counsel
and Underwriter. The Director of FinanceChief Financial Officer and the Special Districts Funding
Department reviews the draft Preliminary Official Statement once distributed by Disclosure Counsel,
specifically the information included with respect to the CFD and the formation thereof by the
District. Once the Preliminary Official Statement has been distributed, one or more due diligence
conference calls or meetings with the entire CFD financing team are held until the Preliminary Official
Statement is finalized. Typically, prior to printing the Preliminary Official Statement, the Developer
will be required to sign a “10b‐5” certificate stating that the information in the Preliminary Official
Statement provided by or pertaining to the Developer and its development within the CFD does not
contain any untrue statement of material fact or omit to state any material fact necessary to make
the statements contained in the Preliminary Official Statement in light of the circumstances under
which they were made, not misleading.
A substantially final form of the POS is provided to the District Board of Directors in advance of
approval of the POS. Doing so affords the Board of Directors an opportunity to review the POS, ask
questions and make comments. The substantially final form of the POS is approved by the Board of
Directors which generally authorizes certain senior staff to make additional corrections, changes and
updates to the POS in consultation with the District’s general counsel and Bond Counsel.
When the POS is posted for review by potential investors, senior District officials execute certificates
deeming certain portions of the POS complete (except for certain pricing terms) as required by Rule
15c2‐12 promulgated under the 1934 Act.
Between the posting of the POS for review by potential investors and delivery of the final OS to the
underwriter for redelivery to actual investors in the Obligations, any changes and developments will
have been incorporated into the POS, including particularly the District Section, if required. If
necessary, to reflect developments following publication of the POS or OS, as applicable,
supplements will be prepared and published.
In connection with the closing of the transaction, one or more senior District officials execute
certificates stating that certain portions of the Official Statement, as of the date of each OS and as of
the date of closing, does not contain any untrue statement of material fact or omit to state any
material fact necessary to make the statements contained in the Official Statement in light of the
circumstances under which they were made, not misleading. The District’s general counsel also
provides an opinion letter advising the underwriters of the Obligations that information contained in
the District Section (or specified portions thereof) as of its date did not, and as of the date of the
closing, does not contain any untrue statement of a material fact or omitted or omits to state any
material fact necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading. The District’s general counsel does not approve any financial,
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District Section
The information contained in the District Section is developed by personnel under the direction of
the Deputy General ManagerDeputy General Manager/Treasurer with responsibility for
administrative services, with the assistance of the financing team. In certain circumstances,
additional officials will be involved, as necessary. The following principles govern the work of the
respective staffs that contribute information to the District Section:
 District staff involved in the disclosure process are responsible for being familiar with their
responsibilities under federal securities laws as described above.
 District staff involved in the disclosure process should err on the side of raising issues when
preparing or reviewing information for disclosure. Officials and staff are encouraged to
consult the District’s general counsel, Bond Counsel or members of the financing team if there
are questions regarding whether an issue is material or not.
 Care should be taken not to shortcut or eliminate any steps outlined in the Procedures on an
ad hoc basis. However, the Procedures are not necessarily intended to be a rigid list of
procedural requirements, but instead to provide guidelines for disclosure review. If
warranted, based on experience during financings or because of additional Securities and
Exchange Commission pronouncements or other reasons, the District should consider
revisions to the Procedures.
 The process of updating the District Section from transaction to transaction should not be
viewed as being limited to updating tables and numerical information. While it is not
anticipated that there will be major changes in the form and content of the District Section
at the time of each update, everyone involved in the process should consider the need for
revisions in the form, content and tone of the sections for which they are responsible at the
time of each update.
 The District must make sure that the staff involved in the disclosure process are of sufficient
seniority such that it is reasonable to believe that, collectively, they are in possession of
material information relating to the District, its operations and its finances.
 In light of Securities and Exchange Commission pronouncements in 2014, particular care
should be given to disclosures in each POS and OS with respect to past compliance with
Continuing Disclosure Agreements (as discussed below under the heading “ANNUAL
CONTINUING DISCLOSURE REQUIREMENTS”). If the District has failed to comply with such
Continuing Disclosure Agreements in the five years prior to the posting of a POS, such failure
to comply must be described in each such POS and OS. The District must task personnel or
retain outside consultants with responsibility to check the District’s past compliance with its
Continuing Disclosure Agreements before the posting of each POS.
Training
Periodic training for the staff involved in the preparation of the Official Statement (including the
District Section) is coordinated by the finance team and the Deputy General ManagerDeputy General
Manager/Treasurer with responsibility for administrative services. These training sessions are
provided to assist staff members involved in identifying relevant disclosure information to be
included in the District Section. The training sessions also provide an overview of federal laws
relating to disclosure, situations in which disclosure rules apply, the purpose of the Official Statement

Attachment: Exhibit C - Redline Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

statistical, economic or demographic data or forecasts, charts, tables, graphs, estimates, projections,
assumptions or expressions of opinion, and certain other customary matters.

33
Packet Pg. 516

2.E.c

Annual Continuing Disclosure Requirements
In connection with the issuance of Obligations, including CFD Obligations, the District has entered
into a number of contractual agreements (the “Continuing Disclosure Agreements”) to provide
annual reports with: (i) financial data; (ii) operating data; and (iii) audited financial statements (the
District should consider whether it should no longer provide the District’s entire comprehensive
annual financial report (the “CAFR”)Annual Comprehensive Financial Report (ACFR) rather than the
audited financial statements alone). In addition, the Continuing Disclosure Agreements require the
District to provide notice of certain events relating to the Obligations specified in the Continuing
Disclosure Agreements. The District must comply with the specific requirements of each Continuing
Disclosure Agreement. The District’s Continuing Disclosure Agreements generally require that the
annual reports be filed within 210 days after the end of the District’s fiscal year (although securities
law requires such annual reports only to be filed once each year), and event notices are generally
required to be filed within 10 days of their occurrence. Such filings are to be made through the
Municipal Securities Rulemaking Board’s Electronic Municipal Market Access System over the
Internet.







Specific events which require “material event” notices are set forth in each particular
Continuing Disclosure Agreement.
The Deputy General ManagerDeputy General Manager/Treasurer with responsibility for
administrative services shall be responsible for preparing and filing the annual reports and
event notices required pursuant to the Continuing Disclosure Agreements. Particular care
shall be paid to the timely filing of any changes in credit ratings on Obligations (including
changes resulting from changes in the credit ratings of insurers of particular Obligations).
With respect to CFD Obligations, the Continuing Disclosure Agreements are prepared by the
District’s Special Tax Consultant(s) and reviewed by the Director of FinanceChief Financial
Officer and the Special Funding District Department staff. The CFD Continuing Disclosure
Agreements generally require that the annual reports be filed within eight months after the
end of the District’s fiscal year and include the District’s CAFRACFR and certain other
operating data concerning the CFD itself.
In addition to disclosing any failure to comply with prior Continuing Disclosure Agreements
in each POS and OS (as discussed in the final bullet point under the heading “DISTRICT
SECTION” and in the “CONTINUING DISCLOSURE” section of CFD POSs and OSs), the District
must take steps to correct any such failure. Such steps could include filing amended annual
reports, filing audited financial statements or providing notice of events specified in
Continuing Disclosure Agreements.

Attachment: Exhibit C - Redline Comprehensive Debt Policy (4851 : Comprehensive Debt Policy Update)

and the District Section, a description of previous SEC enforcement actions and a discussion of recent
developments in the area of municipal disclosure. Attendees at the training sessions are provided
the opportunity to ask questions of finance team members, including Bond Counsel, concerning
disclosure obligations and are encouraged to contact members of the finance team at any time if
they have questions.

6. Monitoring and Reporting Requirements
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District Plan of Finance
The finance team will provide a written report to the District Administration Committee and
Board of Directors on at least an annual basis which highlights all material changes to fixed rate
debt, variable rate debt, and interest rate Swaps entered into by the District since the last report.
The finance team will also outline plans for the upcoming year to optimize debt service
obligations and to detail any upcoming renewals such as liquidity, and remarketing contracts.
Presentation of the District’s debt portfolio will highlight any changes to fixed and variable rate
debt, including any subsidy considerations, material bond proceeds fund investment issues,
continuing obligation considerations, escrow considerations, rating triggers, or other
developments which might affect the expected continuity and performance of the debt portfolio.
Variable Rate Debt
The District’s Finance Team will provide a written report to Senior Management regarding the
status of all Variable Rate Debt on at least a weekly basis. Such report shall include the following
information:
 The performance of Variable Rate Debt compared to relevant indices since the last report;
 Changes to any fees paid to any third parties including Credit Enhancement providers,
remarketing agents, etc.
Swap Report
Reports on the District’s Swap agreements will be prepared on at least an annual basis in
compliance with the District’s Swap Policy outlined in Section 4 of the Comprehensive Debt
Policy. The Finance Team will track the following:
 The credit ratings and outlooks (making particular note of any rating changes) for each
interest rate Swap counterparty and credit enhancer associated with an interest rate
Swap;
 A summary of each interest rate Swap, including, but not limited to, the type of interest
rate Swap, the rates and dollar amounts paid by the District and received by the District,
and other terms;
 For each counterparty, the District shall provide the total notional amount position, the
average life of each interest rate Swap agreement, and the remaining term of each
interest rate Swap agreement;
 Market value of each of the District’s interest rate Swaps.
Arbitrage Review
The use of bond proceeds and their investments must be monitored to ensure compliance with
all Internal Revenue Code Arbitrage Rebate Requirements. District will fully comply with federal
arbitrage and rebate regulations. Concurrent with this policy, the Finance DirectorChief Financial
Officer will take all permitted steps to minimize any rebate liability through proactive
management in the structuring and oversight of its individual debt issues. All of the District’s tax‐
exempt issues, including lease purchase agreements, are subject to arbitrage compliance
regulations.
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The District’s Finance Team will monitor any Fixed Rate Debt, Variable Rate Debt and interest
rate Swaps that the District has outstanding on at least a monthly basis. The following reports
will be prepared at a minimum:
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The Finance Department will be responsible for the following:
 Monitoring the investment of bond proceeds with awareness of rules pertaining to yield
restrictions. Maintaining detailed investment records, including purchase prices, sale
prices and comparable market prices for all securities.
 Contracting the services of outside arbitrage consultants to establish and maintain a
system of record keeping and reporting to meet the arbitrage rebate compliance
requirements of federal tax code.
 To the extent any arbitrage rebate liability exists, the District will report such liability in
its Annual Comprehensive Financial Report (ACFR) Comprehensive Annual Financial
Report (CAFR).
SBPA Quarterly Report
On at least a quarterly basis, and in accordance with the Standby Bond Purchase Agreements
held by the District, the Finance Team will provide a report to all providers of liquidity facilities
for District variable rate debt. The report will contain:
 Certification of an authorized representative that no event of default or default occurred
within that quarter.
 Quarterly financial records of the District to include Statements of Revenue and Expense
and Changes in Net Assets.
7. Historical Financial Operations
The District has historically managed its finances according to several policies, procedures and
covenants.

Senior Lien – Master Resolution
The District’s Master Resolution (Resolution Number 2667), adopted by the Board of Directors
on May 13, 1993, provides for the allocation of revenues of the Water and Sewer system and
establishes covenants to secure the payment of obligations payable from net water and sewer
revenues.
Pursuant to the Master Resolution, the District has issued revenue bonds and entered into certain
outstanding installment sale agreements which are secured by a pledge of and lien on Net Water
and Sewer Revenues and constitute “Parity Obligations” under the Master Resolution. The Parity
Obligations are payable from Net Water and Sewer Revenues on a senior basis to obligations
issued under the Working lien.
The District has entered into various installment sale agreements and, in turn, caused the
execution and delivery of various related series of certificates of participation, all in order to fund
the District’s ongoing capital improvement plan. Each such installment sale agreement has
required the District to make installment payments from the District’s Net Water and Sewer
Revenues on deposit in the Installment Payment Fund held under the Master Resolution, and the
District’s obligation to make each such installment payment has been secured in accordance with
the terms of the Master Resolution.
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Working Lien – Debt Service Coverage Policy
Under the Master Resolution, the District may incur obligations payable on a subordinate basis
to the Senior Lien. It is the District’s objective to continue to transition outstanding obligations
to its subordinate (working) lien. All obligations issued on the working lien will be payable from
Net Revenues, which consist of the Net Water and Sewer Revenues less all net amounts payable
by the District on the Parity Obligations, and from amounts held in certain funds and accounts on
hand at the District. Net Water and Sewer Revenues consist of Water and Sewer Revenues less
Maintenance and Operation Costs (as such terms are defined in Appendix C of the District’s most
recent Official Statement).
The District will not engage in debt financing unless the proposed obligation, when combined
with all existing senior and parity debts, will result in acceptable debt service coverage ratios. In
determining the affordability of proposed revenue bonds, the District will perform an analysis
comparing the projected annual net revenues (after payment of operating and maintenance
expenses) to estimated annual debt service and the Debt Service Coverage. The Debt Service
Coverage is the amount of cash flow available to meet the annual principal and interest payment
obligations on debt issued. The use of Debt Service Coverage as a policy target is primarily to
ensure that the District is meeting its financial obligations on a cash basis.
Reserve Funds
The District’s reserves have been developed as part of an overall financial management strategy.
These funds do not constitute a surplus in excess of the District’s actual needs, but rather are
needed for important purposes specified in the District’s Reserve Policy. The Reserve Policy is a
stand‐alone document which will be maintained separately from the District’s Comprehensive
Debt Policy.
The Reserve Policy states that the Chief Financial Officer will periodically present the status of
each reserve and restricted fund balance to the Board of Directors, but not less than annually
and prior to the adoption of the next year’s operating budget. The most common approach to
sizing Reserves is by number of days of expenses (most often described as Days’ Cash).
Periodically the stand‐alone Reserve Policy will be updated through Board Resolution and funds
will be established, discontinued, or reaffirmed as necessary.
8. SB 1029 Compliance
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Under the Master Resolution, the District is required to fix rates which are: (i) reasonably fair and
nondiscriminatory; (ii) at least sufficient for the payment of all amounts to be payable from Net
Water and Sewer Revenues in each Fiscal Year; and (iii) at least equal to: (1) 115% of Debt Service
on all Parity Obligations plus the amount required to be deposited to the Operating Reserve Fund;
and (2) 110% of Debt Service on all Parity Obligations and Subordinate Obligations plus the
amount required to be deposited to the Operating Reserve Fund.

SB 1029, signed by Governor Brown on September 12, 2016, requires issuers to adopt debt
policies addressing each of the five items below.
A) The purposes for which the debt proceeds may be used.
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Sections 2 (Debt Issuances – General District Debt), 3 (Debt Issuances – Special District Financing),
and 7 (Historical Financial Operations) of this policy provide information regarding the purposes
for which the District may spend debt proceeds.

Sections 2 (Debt Issuances – General District Debt) and 3 (Debt Issuances – Special District
Financing) of this policy provides information regarding the types of debt EMWD may issue.
C) The relationship of the debt to, and integration with, the issuer’s capital improvement
program or budget, if applicable.
Section 2 (Debt Issuances – General District Debt) of this policy provides information regarding
the relationship between the District’s debt and Capital Improvement Program.
D) Policy goals related to the issuer’s planning goals and objections.
The body of this policy describes the District’s planning goals and objectives.
E) The internal control procedures that the issuer has implemented, or will implement, to
ensure that the proceeds of the proposed debt issuance will be directed to the intended
use.
Sections 2 (Debt Issuances – General District Debt) and 3 (Debt Issuances – Special District
Financing) of this policy provide information regarding the District’s internal control procedures
designed to ensure that the proceeds of a debt issuance are spent as intended.
9. Conclusion
The Policy was drafted with the intent of providing Eastern Municipal Water District’s Board‐
approved guiding directives to management and staff for decisions and recommendations
related to the financial profile of the District, and is intended to support the District’s debt
obligations to present and future generations of customers.
The Policy is intended to be revisited and updated periodically if there is a material change in the
risk exposures or conditions.
The Policy is ultimately intended to serve as a guide and it in no way restricts the ability of the
Eastern Municipal Water District Board to review proposed rate actions, debt issuances, or other
actions of substance to the District. The Board maintains authorization to waive elements of the
policy in connection with individual financings at its discretion.
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10. Glossary of Terms
Available Reserves ‐ Cash balances, assets and investments of the District established as Reserves
pursuant to the District's Reserves Policies. Amounts on deposit in the following reserve funds will
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be considered Available Reserves: Water Rate Stabilization Reserve; Operational Debt Service
Reserve, Capital Replacement Reserve, Water Replacement & System Betterment Construction
Reserve, and Sewer Replacement & System Betterment Construction Reserve.
Basis Risk ‐ Basis risk refers to a mismatch between the interest rate received from the swap contract
and the interest actually owed on the District's bonds. The risk, for example, in a floating to fixed
rate swap is that the variable rate interest payments will be less than the variable interest payments
actually owed on the hedged bonds.
BMA Index ‐ The Bond Market Association Municipal Swap Index, the principal benchmark for short‐
term, tax‐exempt rates among municipal issuers. A market basket index of over 200 actively traded,
highly rated, non‐AMT tax‐exempt variable rate issues that reset their rates every Wednesday.
Credit Risk ‐ The occurrence of an event modifying the credit rating of the District or its Counterparty.
Credit Events can trigger certain termination provisions or collateral provisions as outlined in the
Agreements.
Credit Support Annex ‐ An attachment to the ISDA that covers the mutual posting of collateral, if
required. This schedule is based on the net mark‐to‐market values of the cash flows in the swap.
Confirmation ‐ A form that is executed for a specific swap or financial product transaction and details
the specific terms and conditions applicable to that agreement (fixed rate, floating rate index,
payment dates, calculation methodology, amortization, maturity date, etc.).
Continuing AAA subsidiary ‐ A wholly owned subsidiary of a Bank or Broker/Dealer organized to
transact business as a "AAA" Counterparty to eligible clients. Eligible clients are those clients
acceptable to the rating agencies. To the extent a "Trigger Event" occurs, the entity will maintain all
of its Agreements to their original maturity with the assistance of an independent derivatives
portfolio manager. A Trigger Event is typically a downgrade of the parent company, a bankruptcy of
the parent company, failure to make a payment and/or failure to deliver collateral.
Counterparty ‐ A principal to a swap or other derivative agreement, as opposed to an agent such as
a broker.
Counterparty Risk ‐ The risk that the swap Counterparty will not fulfill its obligations as specified by
the terms of an ISDA Master Agreement or other similar contract. Under a fixed payer swap, for
example, if the Counterparty defaults, the District would be exposed to an unhedged variable rate
bond position. The creditworthiness of the Counterparty is indicated by its credit rating. The District
has established minimum rating criteria for swap counterparties.
Days’ Cash ‐ Reserve balance divided by a ratio equal to O&M Expenses excluding depreciation,
divided by 365, calculated thus as:
Unrestricted Reserves
(O&M Expenses/365).
Debt Service Coverage ‐ Revenues Available for Debt Service divided by Debt Service for the same
fiscal year.
Hedge ‐ A position taken in order to offset the risk associated with some other position. Most often,
the initial position is a cash position and the hedge position involves a risk management instrument
such as a swap.
Interest Rate Cap ‐ An instrument that pays off on each settlement date based on the market value
of a reference rate (i.e., BMASIFMA, SOFR, or LIBOR) and a specified contract rate; effectively
establishing a maximum on a variable rate.
Interest Rate Collar ‐ An instrument that provides protection within a band of interest rates; a
combination of purchasing an Interest Rate Cap and selling Interest Rate Floor. Generally, it is
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structured so that the net cost of the collar is zero or close to zero. This means that the expense for
the interest rate cap premium is offset by the credit received for the interest rate floor.
Interest Rate Floor ‐ An instrument that pays off on each settlement date based on the market value
of a reference rate (i.e., BMASIFMA, SOFR, or LIBOR) and a specified contract rate; effectively
establishing a minimum on a variable rate.
Interest Rate Risk ‐ The risk that variable rates will increase and thereby cause an increase in variable
rate debt service costs and negatively impact cash flow margins.
Interest Rate Swap ‐ A contract between two parties to exchange cash flows over a predetermined
length of time. Cash flows are calculated periodically based on a fixed or variable interest rate against
a set notional amount (amount used only for calculation of interest payments). Principal is not
exchanged.
ISDA ‐ The International Swap Dealers Association ‐ The global trade association whose members are
dealers in the derivatives industry. Most Swaps are executed under standard documentation created
by ISDA.
ISDA Master Agreement ‐ The primary document for the terms and conditions governing the swaps
market. The ISDA Master Agreement contains the terms for events of default, termination events,
representations and covenants, early termination provisions and payment calculations.
LIBOR ‐ The London lnterBank Offered Rate. The rate at which banks will lend Eurodollars to each
other over various length terms: (e.g., 1‐month, 3‐month, 6‐month, 12‐ month etc.). The most active
dollar‐based taxable interest rate benchmark utilized globally
Notional Amount ‐ The stipulated principal amount for a swap transaction. There is no transfer of
ownership in the principal for a swap; but there is an exchange in the cash flows for the designated
coupons.
Revenues Available for Debt Service ‐ Operating Revenues less Operating Expenses plus
Depreciation plus Interest Expense.
Rollover Risk ‐ The risk that the term of the swap contract does not match the term of the related
bonds being hedged. Upon the maturity of the swap, the risk may need to be rehedged, causing the
District to incur re‐hedging costs.
SIFMA Index ‐ The Securities Industry and Financial Markets Association (“SIFMA”) Municipal Swap
Index is a 7‐day high‐grade market index comprised of tax‐exempt Variable Rate Demand Obligations
(VRDOs) with certain characteristics. The Index is calculated and published by Bloomberg. The Index
is overseen by SIFMA’s Municipal Swap Index Committee.
SOFR ‐ The Secured Overnight Financing Rate (SOFR) is a broad measure of the cost of borrowing
cash overnight collateralized by Treasury securities. SOFR is calculated as a volume‐weighted median
of transaction‐level tri‐party repo data collected from BNY Mellon as well as GCF Repo transaction
data and data on bilateral Treasury repo transactions clears through FICC’s DVP service.
Swap ‐ A contractual agreement evidenced by a single document in which two or more parties agree
to exchange periodic (net) payments for an agreed period of time based upon a notional amount of
principal.
Swaption ‐ An option on a swap. The swaption purchaser has the right to enter a specific swap for a
defined period of time. This option can be exercised on a specific exercise date or series of exercise
dates.
Tax Risk ‐ All issuers who issue tax‐exempt variable rate debt inherently accept risk stemming from
changes in marginal income tax rates. This is a result of the tax codes impact on the trading value of
tax‐exempt bonds. As marginal tax rates decline, the after‐tax value of tax‐exempt income declines,
forcing the tax‐exempt rates to increase. This risk is also known as a "tax event" risk, a form of basis
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risk under swap contracts. Percentage of LIBOR swaps and certain BMASIFMA swaps with tax event
triggers, which can change the basis under the swap to a LIBOR basis from BMASIFMA, can expose
issuers to tax event risk.
Termination Risk ‐ The risk that the swap could be terminated as a result of any of several events,
which may include a ratings downgrade for the District or the swap Counterparty, covenant violation
by either party, bankruptcy of either party, swap payment default by either party, and default events
under a bond indenture. The District could owe a termination payment to the Counterparty or
receive a termination payment from the Counterparty, depending on how interest rates at the time
of termination compare with the fixed rate on the swap.
Yield Curve ‐ Refers to the graphical or tabular representation of interest rates across different
maturities. The presentation often starts with the shortest‐term rates and extends towards longer
maturities. It reflects the market's views about implied inflation/deflation, liquidity, economic and
financial activity, and other market forces.
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Comprehensive Debt Policy Update
Thomas Hays
April 1, 2021
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• Background
• Board Request for Additional
Information
• Recommendation
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• Prior to 2017, EMWD relied upon several stand-alone debt policies
• Effective January 1, 2017, Senate Bill 1029 required municipalities adopt a
policy addressing:
–
–
–
–

Purpose for which debt proceeds may be used
Types of debt that may be issued
Policy goals
Internal control procedures

• Maintaining a strong debt policy has the following advantages for EMWD:
–
–
–
–

Enhances internal management practices
External recognition and transparency for credit rating agencies
Demonstrates commitment to responsible financial planning
Improves quality of decisions

“Adherence to a debt management policy signals to rating agencies and the capital markets
that a government is well managed … to meet its debt obligations in a timely manner.”
– Government Finance Officers Association (GFOA)
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•
•
•
•
•
•
•

Adopted by the Board on January 18, 2017
Incorporated into EMWD Administrative Code (Title 3 Article 8)
Utilizes best practices and policy principles from GFOA and ACWA
Complies with SB 1029 requirements
Applies to all EMWD obligations
Consolidated stand-alone debt policies
Policy goals address:
– Types of debt and purpose
– Policy principles
– Continuing disclosure
EMWD Strategic Priority: Ensure financial stability and demonstrate
responsible stewardship of public funds
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• Policy was reviewed by staff, bond counsel, special tax consultant, and
municipal advisors
• Revise minimum lots requirement to align with actual practice
– Reduce minimum threshold to 100 lots
– Require additional, non-pledged special reserve for developments between
100 to 150 lots

• Memorialize maximum special tax rates will not escalate
• Strengthen letter of credit requirements
– Remove developers’ ability to fund with cash

• Inclusion of JCFA Policy for CFDs where EMWD is not the lead agency
– Correspond with current EMWD JCFA requirements

• Miscellaneous terminology, administrative, and procedural updates
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Board Request for Additional Information
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• On January 20, 2021, a request was made by Director Armstrong for an
informational item to be brought to the Board for discussion on the
District’s debt policy as it pertains to land-secured financing
• On March 17, 2021, staff provided a presentation with a summary
background of the District’s land-secured program, debt policy history,
land-secured policy principles, and revisions being considered
• The Board discussed the item and Director Armstrong requested that
when the debt policy was brought back to the Board, the Board consider
excluding fees from being eligible expenses financed through CFD bonds
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• Tax-exempt municipal bonds finance public improvements
– Water and sewer improvements, parks, libraries, schools, public buildings

• Bonds are payable from annual special taxes paid for by property owners
– New homeowners pay for new infrastructure, not existing EMWD customers

• EMWD, as a bond issuer, has no financial liability for bond payments
– Levies, collects, and applies the special taxes consistent with bond documents
Allocation of Expenses

EMWD
Improvements
$13.8M
21%
EMWD Fees
(Facilities in lieu of fees)
Other Agency
$34.8M
Fees/Improvements
53%
$16.8M
26%

Staff performed an analysis on a diverse sample of 10 CFDs
based on: year, parcel count, location, project size, and
facilities funded
Total fees and improvements at formation = $65.3 million
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Adopt proposed Resolution amending the EMWD Administrative Code, Title 3
Article 8, as it relates to revising the Comprehensive Debt Policy
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Contact Information
Thomas Hays
Senior Financial Manager
(951) 928-3777 Ext. 4952
Email: hayst@emwd.org
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve and Authorize a Three-Year Contract with Lance, Soll & Lunghard, LLP for Professional
Auditing Services, with Two Optional Renewal Years
BACKGROUND:
Davis Farr, LLP is the District’s current auditor and was hired in 2014 under a five-year contract
which initially ended June 30, 2019 and included optional two-year extensions. The Board of
Directors approved the optional two-year extension including the June 30, 2020 audit which
allowed the District to maintain the continuity of Davis Farr, LLP’s services through the
pandemic.
The Government Finance Officers Association recommends that agencies undertake a
competitive proposal process at the end of the term of an audit contract. Upon completion of
the June 30, 2021 audit, staff began the process to competitively bid these services. A request
for proposal (RFP) for professional auditing services was distributed to ten certified public
accounting firms for the Fiscal Years ending June 30, 2021 through June 30, 2023, with two
optional renewal years, for Fiscal Years 2024 and 2025.
Seven proposals were received and reviewed by senior finance staff including the Deputy
General Manager, Chief Financial Officer, Controller, and Senior Finance Manager. The criteria
used for scoring the proposals included:
1.
2.
3.
4.
5.
6.
7.

Technical qualifications to fulfill the duties of the audit process.
Firm overall qualifications and experience with public agency audits.
Qualifications and experience of assigned personnel.
Approach and understanding.
Timeframe to complete the audit.
Quality and completeness of the proposal.
Pricing.

Staff interviewed the three highest ranked firms: CliftonLarsonAllen, LLP; Lance, Soll &
Lunghard, LLP (LSL); and Rogers Anderson Malody & Scott, LLP. Based on interviews and
proposal submission ratings, LSL had the highest overall score, including the lowest pricing
among the three. As a result, the staff review team is recommending LSL to serve as the
District’s auditor for the Fiscal Years ending June 30, 2021 to June 30, 2023, with the option to
extend for two subsequent fiscal years (Exhibit A). Summarized below are a few highlights from
their interview and proposal:

4897

Packet Pg. 536

2.F
04/1/21 Board Administrative Committee
Page 2

1. The firm has extensive experience in providing auditing services to local government
agencies, including cities, counties, water, and electric utilities.
2. The firm has significant experience in performing Single Audits for local government
agencies and require all their audit staff to obtain the AICPA Single Audit Certification.
3. The firm has been consistently named one of the Top Orange County firms by the
Orange County Business Journal and is also on the list of CalCPAs Top 150 firms.
4. The firm will be providing training and support for annual governmental accounting
updates, District specific training, webinars, and relevant news and alerts.
5. Their audit staff will be available throughout the year for consultation on accounting
and reporting matters related to new government accounting standards and other
ongoing audit needs.
FINANCIAL IMPACT:
Funding for this item is provided for in the Biennial Budget for Fiscal Years 2019-20 and 202021.
STRATEGIC PLANNING GOAL/OBJECTIVE:
Ensure financial stability and demonstrate responsible stewardship of public funds.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Approve and authorize a three-year contract with Lance, Soll & Lunghard, LLP to perform
professional auditing services for Fiscal Years ending June 30, 2021 through 2023 for the fullterm amount not to exceed $189,400. Furthermore, the District has the option to extend the
term of this contract for two additional years from Fiscal Years ending 2024 and 2025.
SUBMITTED BY:

Attachment(s):
Exhibit A - LSL Proposal for Auditing Services
Presentation
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04/07/21

Board Meeting

Staff Contact: Wilma Garriz
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PREPARED BY:
Lance, Soll & Lunghard, LLP
Certified Public Accountants
License Number 2584
203 N. Brea Blvd.,
Suite 203
Brea, CA 92821
(714) 672-0022

Proposal Presented to

EASTERN MUNICIPAL WATER DISTRICT
Request for Proposals
For
Professional Auditing Services

Focused
on YOU

CONTACT PERSON:
Jaeson Freitas, Client Success Specialist
Jaeson.freitas@lslcpas.com
(936) 647-0427

February 10, 2021
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COVER LETTER
February 10, 2021
Rosmarie Howard-Santagata, Contracts Analyst
Eastern Municipal Water District
2270 Trumble Rd, Perris, CA 92570
Dear Rosemarie Howard-Santagata,
LANCE, SOLL & LUNGHARD, LLP (LSL) is pleased to respond to your request for proposal for professional
auditing services. As a leader in the field of governmental accounting and auditing, we appreciate the opportunity
to present our professional qualifications. Because of our extensive local government experience, dedication to
excellence, and determination to retain the brightest talent, we hope you find that LSL is the most qualified
accounting firm to provide professional auditing services to Eastern Municipal Water District (the District).
LSL is a limited liability partnership with offices located in Brea (headquarters), Santa Ana, and Sacramento,
California. The engagement with the District will be staffed from our Brea location. Members of our team have
extensive experience providing auditing services for cities, counties, and special-purpose government agencies.
Also, we have provided seminars on GASB Statement No.75, “Accounting and Financial Reporting” for postemployment benefits other than pensions (OPEB), and GASB Statement No. 87 Leases, and we are knowledgeable
and ready to assist the District implementing upcoming GASBs.
On November 1, 2020 Gray CPA Consulting joined the LSL team. We are excited to have joined forces and are
able to provide the District with all the experience and knowledge both teams can provide you. Gray CPA focuses
on technological consulting for clients throughout the United States focused on robotic process automation and
artificial intelligence. Together we are ready to meet and exceed all needs of government clients.
BENEFITS OF WORKING WITH LSL
In today’s environment, keeping up with the numerous accounting and regulatory changes can seem
unmanageable. Now, more than ever, finance departments are facing more complexity, risk, and changes, and
with fewer resources. As the industry continues to evolve, a strategic relationship with LSL can help you better
manage these changes and better understand the industry’s best management practices.
1) Annual Governmental Accounting Update: Annually, we hold a half-day seminar providing an update to new
accounting and regulatory standards impacting local governments. The goal is to provide useful, relevant
information that impacts your organization.
2) Annual Client Specific Training: Tailored training for your organization on topics that are most relevant and
needed for you and your team. Topics may include fraud risk management, internal controls, accounting
pronouncements, governmental accounting, and CAFR preparation.
3) Focused Topic Specific Webinars and Ongoing News & Alerts: Important topics affecting local governments
and government entities sometimes need more attention and explanation. In addition to our annual update, our
webinars and newsletters offer a short, focused approach to these critical areas.
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4) Meetings with Governing Boards: We believe communication is the key to a successful relationship and offer
two annual meetings with your Board of Directors or Committees. Meetings promote dialogue between LSL and the
District during the preliminary and concluding segments of the audit.
5) Best Practices: Best practices for government agencies include an RFP for auditors every 5 years. Changing
an auditor can help ensure independence and objectivity. At LSL, we understand that changing auditors can be
challenging. This often requires a broad learning curve resulting in unmet expectations. LSL takes pride in open
and consistent communication to seamlessly transition a new client and close the expectations gap. We will
immediately bring the tough issues to the discussion table to eliminate the element of surprise.
LSL will perform the services listed in the “Exhibit D – Cost Proposal” of this proposal for three (3) fiscal years
beginning with the fiscal year ended June 30, 2021, with the option to extend for two (2) subsequent fiscal years at
the District’s discretion.
These audits will be performed per auditing standards generally accepted in the United States of America, the
standards set forth for financial audits contained in Government Auditing Standards issued by the Comptroller
General of the United States, and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform
Guidance).
Throughout the year and during the period of this engagement, we will be available on a day-to-day basis for
consultation on accounting and reporting matters related to new government accounting standards and other
ongoing auditing needs. We will also communicate periodically new state and national developments affecting
municipal finance and reporting standards and trends, including changes in federal/state grant program accounting,
and other reporting requirements.
All working papers and reports will be retained at our expense for a minimum of seven (5) years unless we are
notified in writing by the District of the need to extend that retention period. Upon written request, we will make
working papers available to parties designated by the District. Furthermore, we will respond to the reasonable
inquiries of successor auditors and allow successor auditors to review working papers relating to matters of
continuing accounting significance. We affirm that our proposal is in accordance with all the terms, conditions, and
requirements contained in the RFP. Our proposal is a firm and irrevocable offer for 120 days following the closing
date for the receipt of proposals. For this proposal, Richard Kikuchi, Engagement Partner, is authorized to make
representations for our firm. He can be reached at the address below, by phone at (714)672-0022, or through email
at Richard.kikuchi@lslcpas.com.

Richard K. Kikuchi, CPA
Engagement Partner
Lance, Soll & Lunghard, LLP
203 N. Brea Blvd., Suite 203
Brea, CA 92821
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LICENSE TO PRACTICE IN CALIFORNIA
LSL is a limited liability partnership and is not a wholly owned subsidiary of a parent company. LSL is a public
accounting firm licensed by the State of California, Department of Consumer Affairs, as a Public Accounting
Partnership. As a firm, we are members of the American Institute of Certified Public Accountants and the California
Society of Certified Public Accountants. All key staff to be assigned to this engagement are or will be licensed by
the State of California to practice as Certified Public Accountants.
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SIMILAR ENGAGEMENTS WITH OTHER GOVERNMENTAL
ENTITIES
Please See Form A for our References. The following table is our current clients that are receiving the GFOA Award.
Client

Contact Person

Services

Years

Phone

Big Bear Lake

Ms. K. Ent, Director of Govt. Services

F, S

21

909-866-5831

Camarillo

Mr. M. Uribe, Interim Finance Director

F, S

4

805-388-5320

Cathedral City

Mr. K Biersack, Fiscal Officer

F, S

10

760-770-0378

Chino Hills

Ms. C. Buhagiar, Finance Director

F, S

22

909-364-2600

Chula Vista

Mr. D. Bilby, Director of Finance

F, S

6

619-691-5250

Citrus Heights

Ms. T. Nosardi, Finance Manager

F, S

1

916-727-4705

Los Angeles County Development Authority

Mr. M. Fotini, Finance Director

F, S

2

626-586-1890

Corona

Ms. K. Sitton, Acting Administrative Services
Director

F, S, U

9

951-279-3532

Cypress

Ms. D. Mullally, Asst. Finance Director

F, S

2

714-229-6700

Diamond Bar

Ms. D. Honeywell, Finance Director

F, S

9

909-839-7051

Dixon

Ms. K. Zawadzki, Finance Director

F, S

4

707-678-7000
x108

Downey

Mr. A. Gandhy, Finance Director

F, S

5

562-904-7265

East Bay Municipal Utility District

Mr. S. Klein, Controller

F, U

1

510-287-0230

Emeryville

Ms. S. Hsieh, Finance Director

F, S

15

510-596-4352

Fullerton

Ms. C Moynihan, Fiscal Services Manager

F, S

8

714-738-3133

Galt

Ms. C. Tyson, Finance Director

F, S

2

209-366-7150

Indio

Mr. R. Rockwell, Assistant City
Manager/Director of Finance

F, S

3

760-391-4029

Irwindale

Ms. E. Carreon, Finance Director

F

22

626-430-2221

Lake Elsinore

Ms. S. Buckley, Finance Manager

F, S

2

951-674-3124

Live Oak

Mr. J. Aguilar, Finance Director

F, S

2

530-695-2112

Los Alamitos

Mr. E. Hendrickson, Administrative
Director/Treasurer

F

4

562-431-3538
x222

Malibu

Ms. R. Feldman, City Manager

F

15

310-456-2489

Manhattan Beach

Mr. S. Charelian, Finance Director

F

15

310-802-5553

Menlo Park

Mr. D. Jacobsen, Finance & Budget Manager

F

1

650-330-6649

Monrovia

Mr. B. Bullis, Director of Admin. Services

F, S

18

626-932-5510

Moorpark

Mr. K. Borhani, Finance Director

F, S

1

805-517-6249

Newark

Ms. K. Lee, Finance Director

F

1

510-578-4288

Oceanside

Ms. J. McPherson, Finance Director

F, S

9

760-435-3839
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SIMILAR ENGAGMENTS WITH OTHER GOVERNMENTAL ENTITIES
(Continued)
Services

Years

Phone

Ms. D. Nunes, Director of Fiscal Services

F, S

20

909-395-2352

Orange County Fire Authority

Ms. G. Cheung, Accounting Manager

F, S

1

714-573-6000

Palm Desert

Mr. J. Espinoza, Asst. Finance Director

F

3

760-346-0611

Pasadena

Mr. R. Ridley, Controller

F, S, U

5

626-744-7497

Rancho Cucamonga

Ms. T. Layne, Finance Officer

F, S, U

41

909-989-1851

Redondo Beach

Ms. M. Ruhland, Assistant Finance Director

F, S

2

310-318-0683

Riverside

Ms. N. Garcia, Controller

F, S, U

1

951-826-5466

Rolling Hills

Mr. T. Shea, Finance Director

F

10

310-377-1521

Rosemead

Ms. G. Molleda, City Manager

F, S

3

626-569-2146

San Bernardino Municipal Water
Department

Ms. C. Mouser, Director of Finance

F

1

909-453-6010

San Clemente

Mr. J. Rahn, Finance Director

F

3

949-361-8360

San Joaquin Council of Governments

Ms. G. Orosco, Chief Accountant

F, S

1

209-235-0454

Santa Fe Springs

Mr. T. Hickey, Director of Finance and
Administrative Services

F, S

5

562-409-7522

Santa Monica

Ms. G. Decavalles-Hughes, Finance Director

F, S

4

310-458-8281

Six Basins Watermaster

Mr. L. Stahlhoefer, Controller

F

7

949-420-3030

Solana Beach

Mr. R. Greek, Interim Finance Director

F

6

858-720-2495

Sonoma County Fair & Exposition, Inc.

Mr. M. Margetts, Fair Financial Officer

F

1

707-573-9342

Three Valleys Water District

Mr. J. Linthicum, CFO

F, U

11

909-621-5568

Union Sanitary District

Ms. L. Brenner, FS Coach

F, U

3

510-477-7647

Yolo County

Mr. C. Rinde, CFO

F, S

1

530-666-8050

Client

Contact Person

Ontario

Service Codes:
F- Financial Audit
S- Single Audit
I- Internal Audit
U - Utility Agency
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FIRM QUALIFICATIONS AND EXPERIENCE
ABOUT OUR FIRM
LSL is a regional, full-service firm with offices in Brea (headquarters), Santa Ana, and Sacramento, California.
Established in 1929, LSL has grown as a leader in the governmental auditing industry. We offer a team of educated
professionals with extensive experience in auditing government entities. Our clients have grown to understand that
an audit from LSL provides them with a wealth of knowledge, confidence, and value-added services. For this and
many other reasons, our firm has consistently been named one of the “Top Orange County firms” by the Orange
County Business Journal. We were also on the list of CalCPA’s Top 150 firms.
Our firm has approximately 125 employees including 15 partners. Our governmental staff consists of four partners,
two senior managers, three managers, four supervisors, six seniors, and fourteen professional staff.

EXPERIENCE
Currently, we provide auditing services to over 70 municipal clients in California. Our extensive experience in local
government auditing has led to the development of efficient procedures that provide numerous benefits to our
clients. Approximately 30% of our practice deals with the government sector and related services. Generally, our
government sector services break down into the following major classifications: attestation, compliance,
performance, strategic planning, and tax services.
As a firm, we have extensive experience with audits of municipalities in California including Cities, Counties, Water,
and Electric Utilities, and compliance with OMB Uniform Guidance. We are familiar with all federal and state grant
programs typically awarded to municipalities. We have also performed engagements related to bond reporting,
including issuing letters of comfort and other services.

BREA OFFICE
The engagement with the District will be staffed from our Brea office, and the engagement team currently includes
the following: three partners, one senior manager, one audit supervisor, one audit senior, and two to three staff
auditors.

GFOA AWARD PROGRAM
We understand the importance of obtaining and maintaining the Certificate of Excellence in Financial Reporting
from the GFOA. We are confident that our firm has the depth and breadth of experience to support the District in
obtaining the award of excellence in financial reporting.
We prepare the financial statements and footnote disclosures for most of our local governments that have received
the GFOA award. All of our governmental partners, managers, and seniors have been closely involved in the
preparation of these reports.
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FIRM QUALIFICATIONS AND EXPERIENCE (Continued)
SINGLE AUDIT EXPERIENCE
Our firm has significant experience in performing Single Audits for local government agencies, completing over 50
of them annually. We perform Single Audits for many of our clients under the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements of Federal Awards (Uniform Guidance). In addition, we require that all our audit staff, from
experienced staff and up obtain an intermediate and/or advanced AICPA Single Audit Certification prior to
performing single audits for our clients.
Below are a few examples of federal programs the engagement team for the District has had recent experience in
auditing:

C6

CFDA #

US Department of Agriculture

10.557

US Department of Housing & Urban
Development
US Department of Housing & Urban
Development
US Department of Housing & Urban
Development
US Department of Housing & Urban
Development
US Department of Housing & Urban
Development
US Department of Housing & Urban
Development
US Department of Transportation

14.195

Name of Program
Special Supplemental Nutrition Program for Women,
Infant, and Children
Section 8 Housing Assistance Payment Program

14.218

Community Development Block Grants/State’s program
and Non-entitlement Grants in Hawaii
Community Development Block grants/State’s program
and Non-entitlement Grants in Hawaii
HOME Investment Partnerships Program

14.228
14.239
14.856
14.871

Lower Income Housing Assistance Program section 8
moderate rehabilitation
Section 8 Housing Choice Vouchers

20.106

Airport Improvement Plan

US Department of Transportation

20.205

Highway Planning and Construction

US Department of Transportation

20.507

Federal Transit Formula Grants

US Department of Health and Human Services

93.563

Child Support Enforcement

US Department of Health and Human Services

93.667

Social Services Block Grant

US Department of Health and Human Services

93.676

Unaccompanied Alien Children Program

US Department of Health and Human Services

93.778

Medical Assistant Program – Medicaid Cluster

US Department of Homeland Security

97.067

Homeland Security Grant Program

US Department of the Interior

15.504

Title XVI Water Reclamation and Reuse

US Department of the Interior

15.507

WaterSMART

Environmental Protection Agency

66.958

Water Infrastructure Finance and Innovation
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FIRM QUALIFICATIONS AND EXPERIENCE (Continued)
TECHNOLOGICAL CAPABILITIES
LSL is always at the forefront of technology and finding ways to increase efficiency in our audits. Our goal is to
effectively streamline the audit process to make the burden of an audit easier on our clients.
ADAPTING TO A POST COVID-19 AUDIT RELATIONSHIP
At LSL with technology being one of our core values, we were already operating in a cloud-based, often remote
environment, prior to the onset of COVID-19. We experienced no issues performing remotely and have found ways
to increase efficiencies and the quality of our audits utilizing some of the tools available. Having the customizable
LSL CaseWare Cloud Portal makes the exchange of secure information easy and painless, while utilizing Zoom
and Microsoft Teams has allowed us to communicate in a face-to-face setting, giving us the ability to share screens
and information in real time.
CASEWARE
We are partners with and utilize CaseWare to perform our audit and retain electronic work papers and supporting
documentation in a completely cloud-based platform. During our preparation of the CAFR, all financial statements
and schedules are linked to CaseWare and audit documentation which ensures accuracy and consistency with
District records and eliminates the risk of manual errors.
LSL CASEWARE CLOUD PORTAL
Our web-based portal system gives our clients the ability to share information in a secure platform that is user
friendly and easy to use. This portal is integrated with CaseWare OnPoint Collaborate, a state-of-the-art tool which
takes collaborative and accounting and auditing to the next level. It facilitates direct communication with clients
throughout the audit to provide and receive feedback, tracks activity, such as, audit requests, client uploads, and
audit progress, all within a secure hub where access can be restricted to only individuals needing the information
where necessary. This tool eliminates the need to send sensitive documents through e-mail and provide efficiencies.
Each client dashboard can be customized to ensure it fits their exact needs.
DATA EXTRACTION & AUDIT ANALYTICS
We believe a software is only as effective as those who know how to use it. That is why we train all of our staff and
incorporate into our audit approach the use of CaseWare Analytics AI and IDEA. These two complement one
another to create a risk-based transaction analysis tool that we utilize to scan transaction sets and find exceptions
that warrant further investigation, as well as give our clients additional assurances that previously may not have
existed. These tools give a high-level summary to users and reduce the time spent in transaction analysis but
automatically performing multiple tests on the entire transaction set assisting in identifying duplicate payments, high
risk journal entries and developing expectations for analytical procedures utilized during the audit.
EXPERIENCE WITH ERP SYSTEMS
Many of our clients have updated their systems software with new Enterprise Resource Planning (ERP) systems
through the years. We have been available for questions and recommendations, including assistance with the
vendor selection process. Our clients upgrading to more sophisticated ERP systems has allowed us to gain a better
understanding of each ERP system and its unique capabilities. We often obtain read-only access to our clients’
software and can work directly within the system. This allows us to provide useful observations and
recommendations in internal control and also provides for efficient audit test work. Some of the ERP and Property
Tax System we have extensive experience with include Tyler Technologies (Munis, New World, Eden), One
Solution, Oracle, SAP, Infor & Megabyte and more.

Attachment: Exhibit A - LSL Proposal for Auditing Services (4897 : Approve & Authorize 3-Year Contract for Professional Auditing Services)

2.F.a

9
www.lslcpas.com

Packet Pg. 548

FIRM QUALIFICATIONS AND EXPERIENCE (Continued)
INNOVATION & PARTNERSHIPS
Innovation is a top priority and key principle for LSL. As mentioned previously, we utilize and are working with
CaseWare and are creating ways to incorporate artificial intelligence techniques and robotic process automation
into both the audit and financial reporting process. We are working to design these tools to not only maximize
efficiency during the audit process, but also to give our clients tool and real-time data that they can utilize throughout
the year to make informed decisions. Our goal is to create client dashboards that can pull data directly from your
ERP system to ease your burden on reporting and to ensure the information you have at your fingertips is always
as up to date as possible, providing the utmost value to our clients as more than just auditors.

IDENTIFICATION OF ANTICIPATED POTENTIAL AUDIT PROBLEMS
With our familiarity with similar government agencies, we do not anticipate unusual audit problems. The primary
challenge we anticipate in general is the new audit landscape we have been put into given the current COVID-19
related pandemic. Audits are now being performed primarily remotely, and we plan on this remaining in place for
the future. This challenge will be alleviated by frequent communication between the audit team and the District, a
secure upload system to provide all documents, and clear expectations as far as fieldwork dates and timing of
reports. The only special assistance requested from District staff would be the need to possibly scan documents
that are currently not available in electronic form, as well as potentially read-only access to the District’s financial
reporting system to view items and information remotely.

INDEPENDENCE
We meet the independence requirements as defined by Government Auditing Standards for the District. Our
partners do not own any other business organization that has in the past, or will in the future, be providing services,
supplies, materials, or equipment to the District. LSL will provide written notice of any other reportable professional
relationship entered into during the period of the proposed agreement. If we are awarded this contract, LSL will
evaluate and review engagement partner relationships with the District and make rotations as needed to ensure
independence and comply with California regulations.

DESK REVIEWS / DISCIPLINARY ACTION
There have been no disciplinary actions against our organization since its inception. There are have been
no litigations against our firm in the past three years. Our Single Audit reports are desk reviewed either by the
federal cognizant agency or the State Controller’s Office acting as the Oversight Agency. We have never had a
report rejected by any of these agencies and are highly regarded and recognized by the staff of the
State Controller’s Office for top quality reports.

PEER REVIEW
We have participated in the peer review program since its inception. All of our peer reviews covered governmental
engagements and have received pass ratings. The most recently completed peer review was conducted by Mark F
Willie, A Professional Accountancy Corporation, and a copy of the report is included on the following pages.
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PEER REVIEW LETTER
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PERSONNEL
The most critical component in the successful completion of an audit is the personnel assigned to carry out the
responsibilities. We have assembled a team composed of individuals with an optimum mix of talents. The personnel
assigned have experience in performing the tasks for which they are responsible, as well as familiarity with all
municipal accounting operations. Additionally, each has developed extensive skills in a variety of other
complementary subjects through their work with clients in other industries. Thus, the experience gained on previous
assignments can be applied and tailored to the unique needs of your organization. Moreover, the partners at LSL
are an integral part of the audit process and will be overseeing and supervising staff personnel in the field.

ORGANIZATIONAL CHART

EASTERN MUNICIPAL WATER DISTRICT

Bryan Gruber , CPA
Technical Resource Partner
Over 17 years of experience

Deborah A. Harper, CPA
Quality Assurance Partner
Over 20 years of experience

Richard Kikuchi, CPA
Engagement Partner
Over 29 Years of experience

Frank North,CPA
Senior Assurance Manager
Over 22 years of experience

Jocelyn Esparza,CPA
Assurance Manager
Over 7 years of experience

Geoffrey Horita, CPA
Assurance Supervisor
Over 5 years of experience

STAFF
AUDITOR

STAFF
AUDITOR

STAFF
AUDITOR
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PERSONNEL (Continued)
ENGAGEMENT TEAM
The engagement team for the District and the extent of experience they have in auditing governmental entities in
California is noted in the organizational chart on the previous page. The audit team will also consist of an additional
2 to 3 staff auditors from our Brea office for audit fieldwork. All staff assigned to the District will be employed by LSL
on a full-time basis. LSL will not be subcontracting any portion of the audits of the District.
Richard has over 30 years’ experience in the government industry as an audit partner and known industry expert.
He currently serves as a technical reviewer for the Government Finance Officers Association (GFOA) and the
California Society of Municipal Finance Officers (CSMFO). He sat on the CSMFO Special Districts Technical
Committee and has taught an Introductory Governmental Accounting course through the CSMFO Career
Development Committee. Richard recently sat on the California State Board of Accountancy’s Qualifications
Committee, which is an advisory committee established to examine and to make recommendations for all applicants
for the license of Certified Public Accountants
Deborah Harper serves on the CalCPA Governmental Accounting and Auditing Committee, a committee specific to
the State of California that has been responsible for numerous white papers and technical clarifications, including
those for GASB 68 and 75. This equips our firm with the latest knowledge and expertise to train our government
audit professionals on the proper implementation of new GASB pronouncements, an advantage that extends to our
clientele.

CONTINUING EDUCATION
As a firm policy, all professional government staff meet the requirement of 40 hours of continuing education every
year, with at least 24 hours in governmental accounting and auditing in a two-year period. Our educational programs
include training from CalCPA, AICPA, Government Audit Quality Center, and GFOA.
We have continuous talent development throughout the year that focuses on new government pronouncements.
Deborah Harper, the Assurance Partner assigned to this engagement and the firm’s Learning Director, is an elite
executive member of the AICPA Government Audit Quality Center Executive Committee. As a member of this
committee, she routinely participates in the creating process of new AICPA Audit Guides and partakes in the
discussion of Uniform Guidance requirements and changes, which allows her immediate access to oversight and
cognizant agencies for any technical questions that may arise.

QUALITY OF STAFF ASSURANCE
LSL will ensure the quality of staffing over the term of the engagement through firm policies which provide for
maintaining continuity of engagement teams, except in instances where an employee has left the firm or has been
promoted. All other changes in staffing supervisor and above will first have the District’s expressed written
permission. Our focused efforts to obtain and retain quality staff have further enabled us to provide high levels of
services to our clients. If changes are required, our extensive team of government auditors provides for qualified
replacements.
Resumes for the personnel assigned to the engagement with the District can be found on the following pages and
list their governmental auditing experience, applicable continuing professional education for the past three years,
and memberships in professional organizations relevant to the performance of the audit of the District.
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PERSONNEL (Continued)
ADDITIONAL GOVERNMENT RESOURCES
At LSL our government team and leadership work hand in hand throughout the year to ensure our clients feel they
are getting the value they deserve from experts in the government industry who understand the challenges you
face. Additional resources from our government leadership also accessible to you are show below.
Gail Gray, CPA, Partner – Technology Consulting Services
Gail has over 25 years’ experience in the government industry as a trusted consultant
to her clients, that is able to assist with all areas of a government. She co-developed
the GASB template for CAFR and Budget reporting with CaseWare. Currently, Gail
and her team provide all the GASB content for the updates of CaseWare’s GASB
template. She has worked with over 100 governmental entities across the United
States to train their teams on governmental accounting standards, GASB reporting
for both CAFR and Budget books. Gail serves on GFOA’s CAFR and Budget book
review programs for the Certificate of excellence in reporting. In addition, she works
with LeaseQuery and UI Path to assist clients with the implementation of GASB 87,
as well as creating bots and finding ways to automate processes for government
agencies on restrictive budgets.
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RICHARD K, KIKUCHI, CPA
Engagement Partner

ACHIEVEMENTS
Richard currently serves as a technical reviewer for the Government Finance Officers Association (GFOA) and the
California Society of Municipal Finance Officers (CSMFO). He sat on the CSMFO Special Districts Technical
Committee and has taught an Introductory Governmental Accounting course through the CSMFO Career
Development Committee. Richard recently sat on the California State Board of Accountancy’s Qualifications
Committee, which is an advisory committee established to examine and to make recommendations for all applicants
for the license of Certified Public Accountant.
LICENSE
Certified Public Accountant - California 1991
CONTINUING EDUCATION
Total hours were 142 in last three years of which 68 were in governmental accounting and auditing subjects.
Richard has met the Governmental Auditing Standards requirement for governmental CPE.
MEMBERSHIPS
California Society of Certified Public Accountants (CalCPA)
American Institute of Certified Public Accountants (AICPA)
California Society of Municipal Finance Officers, Associate Member (CSMFO)
Government Finance Officers Association, Associate Member (GFOA)
EXPERIENCE:
Richard has over 29 years of experience in governmental audits. He is currently involved on the following major
municipal engagements which include utilities and regulatory accounting:
City of Pasadena
City of Santa Monica
City of Big Bear Lake
City of Irwindale
City of Indio
City of Ontario
City of Rancho Cucamonga

City of Agoura Hills
City of Chula Vista
City of Monrovia
City of Palm Desert
City of Fullerton
City of Manhattan Beach
Community Development Commission
of the County of Los Angeles
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Richard K. Kikuchi, CPA, Managing Partner (Continued)
This work entailed the preparation of the Comprehensive Annual Financial Report for those entities involved in the
award programs of the California Society of Municipal Finance Officers and the Government Finance Officers
Association of the United States and Canada. Richard is responsible for overseeing federal single audits for these
clients. These audits have met the requirements of the OMB and have been desk reviewed by the State Controller’s
Office.
EDUCATION
Bachelor of Arts in Business Administration with an emphasis in Accounting –
California State University, Fullerton 1985
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BRYAN S. GRUBER, CPA
Technical Resource Partner

ACHIEVEMENTS
Bryan is a recognized expert in the field of Governmental Accounting and Auditing. He has made numerous
presentations for CSMFO at the annual conference and local chapter meetings throughout the state on current
accounting and auditing material. He has also served as a technical reviewer for the Government Finance Officers
Association (GFOA) for over 10 years. Bryan routinely teaches current audit and accounting related material at
Lance, Soll & Lunghard, LLP’s training seminars, webinars, and client education workshops and training events.
LICENSE
Certified Public Accountant - California 2008
CONTINUING EDUCATION
Total hours were 132 in last three years of which 74 were in governmental accounting and auditing subjects. Bryan
has met the Governmental Auditing Standards requirement for governmental CPE.
MEMBERSHIPS
California Society of Certified Public Accountants (CalCPA)
American Institute of Certified Public Accountants (AICPA)
California Society of Municipal Finance Officers, Associate Member (CSMFO)
Government Finance Officers Association, Associate Member (GFOA)
Association of Local Government Auditors
EXPERIENCE
Bryan has over seventeen years of experience in governmental audits including CAFR audits, component-unit
audits and Single Audits. He has also made numerous presentations to City Councils, Boards of Directors and Audit
Committees. He has been involved in the following governmental engagements:
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Bryan S. Gruber, CPA, Partner (Continued)
City of Redondo Beach
City of Burbank
City of Santa Barbara
City of Emeryville
Foothill Transit Authority
San Diego County Water Authority
Union Sanitary District
Monterey One Water

Orange County Water District
Three Valleys Municipal Water District
City of Oceanside
City of Palm Springs
Orange County Fire Authority
City of Solana Beach
Orange County Sanitation District
Ontario International Airport

This work entailed:
 The preparation of the Comprehensive Annual Financial Report for those entities involved in the award
programs of the Government Finance Officers Association of the United States and Canada.
 Review the audit of these entities provide and technical assistance throughout the year to provide the
most up to date information with current GASB pronouncement.
 Present the overall audit results to audit committees or other Board Members.
 Risk assessment, internal controls evaluation with COSO and Federal Green Book
 Single Audits in accordance with new Uniform Guidance
EDUCATION
Bachelor of Arts Degree in Business Administration with an emphasis in Accounting –
California State University, Fullerton, 2004

Attachment: Exhibit A - LSL Proposal for Auditing Services (4897 : Approve & Authorize 3-Year Contract for Professional Auditing Services)

2.F.a

19
www.lslcpas.com

Packet Pg. 558

DEBORAH A. HARPER, CPA
Quality Assurance Partner

ACHIEVEMENTS
Deborah was accepted as a 2015 and 2016 executive committee member of the AICPA Government Audit Quality
Center, which is a national division for governments. As an executive board member, Deborah participates in the
development, review, and first-hand discussion of new standards and guidance published in the AICPA Audit
Guides which is provided to audit firms across the country.
In 2017, Deborah participated in the GASB Research Note Disclosure Reexamination Roundtable.
Deborah leads the Lance, Soll & Lunghard, LLP training program and serves as the firm Learning Director.
LICENSE
Certified Public Accountant - California 2005
CONTINUING EDUCATION
Total hours were 132 in last three years of which 68 were in governmental accounting and auditing subjects.
Deborah has met the Governmental Auditing Standards requirement for governmental CPE.
MEMBERSHIPS
California Society of Certified Public Accountants (CalCPA)
American Institute of Certified Public Accountants (AICPA)
California Society of Municipal Finance Officers, Associate Member (CSMFO)
Government Finance Officers Association, Associate Member (GFOA)
Governmental Accounting and Auditing Committee
AICPA Government Audit Quality Center
EXPERIENCE
Deborah has over twenty years of experience in governmental audits. During her time with the firm, she has
performed all phases of our government audits and made numerous presentations to Boards of Directors and Audit
Committees.
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Deborah A. Harper, CPA, Partner (Continued)
She has been involved on the following similar engagements:
Cucamonga Valley Water District
Coachella Valley Water District
Inland Empire Utilities Agency
East Bay Municipal Utilities District
City of Pasadena
City of Santa Monica
City of Monrovia
City of Orange
City of Seal Beach

Sutter County
Yolo County
City of Riverside
City of Camarillo
City of Thousand Oaks
City of Corona
City of Banning
City of Claremont
City of Brea

This work entailed:
 The preparation of the Comprehensive Annual Financial Report for those entities involved in the award
programs of the California Society of Municipal Finance Officers and the Government Finance Officers
Association of the United States and Canada.
 Review the audit of these entities and provide technical assistance throughout the year to deliver the
most up to date information with current GASB pronouncement.
 Present the overall audit results to audit committees or other Board Members.
TRAINING COURSES
Deborah provides training courses throughout California. She provides training to the California Association of
State Auditors, the County Auditors, and the California Society of Municipal Finance Officers. In addition, Deborah
provides courses to a variety of Cities throughout the year on current and upcoming GASB pronouncements.
Recent courses included:
 GASB 87, Lease Accounting
 Introductory to Government Accounting
 GASB update
 Preliminary Views on Financial Reporting
 Internal Control Risk Assessments
EDUCATION
Bachelor of Arts Degree in Business Administration with an emphasis in Accounting –
California State University, Fullerton, 2000
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FRANK C. NORTH, CPA
Senior Assurance Manager

ACHIEVEMENTS
Frank currently serves as a technical reviewer for the Government Finance Officers Association (GFOA).
LICENSE
Certified Public Accountant - California 1996
CONTINUING EDUCATION
Total hours were 142 in last three years of which 86 were in governmental accounting and auditing subjects.
Frank has met the Governmental Auditing Standards requirement for governmental CPE.
MEMBERSHIPS
California Society of Certified Public Accountants (CalCPA)
American Institute of Certified Public Accountants (AICPA)
EXPERIENCE
With over twenty-two years of experience in governmental audits, Frank has established himself as an outstanding
asset and resource at LSL. He has demonstrated his talents in the areas of municipal accounting and auditing.
During his time with the firm, Frank has performed all phases of our municipal audits, including CAFR audits,
successor agency audits, component units, municipal utilities, and single audits. He has been involved in the
following municipal engagements:
City of Riverside
City of Irwindale
City of Chino Hills
City of Malibu
City of Santa Barbara
City of Palm Springs

City of Big Bear Lake
City of Ontario
City of Rancho Cucamonga
Los Angeles Community Development Authority
City of Manhattan Beach
City of Grand Terrace

This work entailed:
 The preparation of the Comprehensive Annual Financial Report for those entities involved in the award
programs of the California Society of Municipal Finance Officers and the Government Finance Officers
Association of the United States and Canada.
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Frank C. North, CPA, Senior Manager (Continued)


Review the audit of these entities and provide technical assistance throughout the year to deliver the most
up to date information with current GASB pronouncement.



Present the overall audit results to audit committees or other Board Members.

City of Ontario
The City of Ontario is a large city consisting of a variety of governmental and business-type funds including internal
service funds. As the Senior Audit Manager, it has been Frank’s responsibility to oversee the fieldwork for all areas
of the financial audit, including assisting the City with the preparation of the Comprehensive Annual Financial
Report, and the Single Audit in accordance with the Uniform Guidance. The City of Ontario receives the GFOA
Award for Excellence in Financial Reporting each year.
Los Angeles Community Development Authority
The Community Development Commission of the County of Los Angeles is a local government agency consisting
of a variety of governmental and business-type funds including internal service funds. As the Senior Audit Manager,
Frank’s responsibility has been to oversee the fieldwork for all areas of the financial audit, including reviewing the
draft of the Comprehensive Annual Financial Report for submission to the GFOA Award for Excellence in Financial
Reporting program, and reviewing the Single Audit in accordance with the Uniform Guidance.
City of Manhattan Beach
As Senior Audit Manager, Frank’s responsibility has been to oversee the fieldwork for all areas of the financial audit,
including assisting the City of Manhattan Beach with the preparation of the Comprehensive Annual Financial Report,
and the Single Audit in accordance with the Uniform Guidance. The City of Manhattan Beach receives the GFOA
Award for Excellence in Financial Reporting each year.
EDUCATION
Bachelor of Arts Degree in Business Administration with an emphasis in Accounting –
California State University, Fullerton, 1990

Attachment: Exhibit A - LSL Proposal for Auditing Services (4897 : Approve & Authorize 3-Year Contract for Professional Auditing Services)

2.F.a

23
www.lslcpas.com

Packet Pg. 562

JOCELYN ESPARZA, CPA
Assurance Manager

LICENSE
Certified Public Accountant – California 2017
License #132579
AICPA Advanced Single Audit Certificate – 2020
CONTINUING EDUCATION
Total hours were 132 in last three years of which 82 were in governmental accounting and auditing subjects.
Jocelyn has met the Governmental Auditing Standards requirement for governmental CPE.
MEMBERSHIPS
California Society of Certified Public Accountants (CalCPA)
California Society of Municipal Finance Officers (CSMFO)
American Institute of Certified Public Accountants (AICPA)
EXPERIENCE
During her time with LSL, Jocelyn has progressed in an outstanding manner. She has performed all phases of our
government audits, including water districts, other special districts, CAFR audits, successor agency audits and
Single Audits. She has been involved in the following municipal engagements:
Camarillo Ranch Foundation
City of Camarillo
City of Citrus Heights
City of Dixon
City of Dinuba
City of Emeryville
City of Galt
City of Live Oak
City of Newark
City of Pasadena
City of San Dimas
City of Vacaville

City of Vallejo
Covered California
County of Sutter
County of Yolo
East Bay Municipal Utility District
Georgetown Divide Public Utility District
Monterey One Water
Monterey Peninsula Airport District
San Joaquin Council of Governments
Sonoma County Fair & Exposition, Inc.
Union Sanitary District

EDUCATION
Bachelor of Arts Degree in Business Administration, Concentrations in Accounting & Information Systems –
California State University, Fullerton, 2013
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GEOFFREY HORITA, CPA
Assurance Supervisor

LICENSE
Certified Public Accountant – 2019
License #141033
AICPA Intermediate Single Audit Certificate – 2020
CONTINUING EDUCATION
Total hours were 110 in the last year of which 104 were in governmental accounting and auditing subjects. Geoffrey
has met the Governmental Auditing Standards requirement for governmental CPE.
EXPERIENCE
In the time that Geoffrey has been with LSL, he has evolved in an exceptional measure. During his time with the
firm, Geoffrey has performed all significant phases of our government audits, including cities, water districts, other
special districts, CAFR audits, successor agency audits, and Single Audits. He has been involved in the following
municipal engagements:
City of Fullerton
City of Lake Elsinore
City of Pasadena
City of San Clemente
City of Inglewood
Three Valleys Municipal Water District
City of Rancho Cucamonga
City of Diamond Bar
City of Indio
City of Imperial Beach
City of Chino Hills
Community Development Commission of the
County of Los Angeles

Ontario International Airport Authority
San Bernardino Municipal Water Department
Inland Empire Utilities Agency
City of Riverside
City of Oceanside
City of Chula Vista
City of Cypress
City of Camarillo
City of Santa Monica
City of Santa Fe Springs
City of Solana Beach

EDUCATION
Bachelor of Science in Business Administration, Concentration in Accounting –
California State University, Pomona, 2016
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APPROACH AND UNDERSTANDING OF THE REQUIREMENTS
We utilize a governmental audit program which we will tailor to the District’s operations. The tailoring is necessary
to accommodate specific client circumstances and to recognize differences in the organizational structure. Our audit
programs are organized by financial statement category. This approach takes full advantage of our accumulated
experience. The primary benefit is that the risk of omitting important procedures is substantially reduced. We believe
that this approach tends to be the most effective and efficient for an entity such as the District. The audit procedures
are listed in the most logical sequence which improves efficiency. The savings in effort and time gained by using
our audit program can free an auditor’s attention for unusual or difficult situations that may arise. The audit programs
are designed to increase audit efficiency by linking financial statement assertions, audit objectives, and procedures
that are basic to most governmental audit engagements.

PROPOSED SEGMENTATION
The services will be divided into three segments.
Segment 1 - Planning and Obtaining an Understanding: LSL will provide an annual audit communication letter,
engagement letter, and Government Audit Quality Center Information letter. The audit communication letter is to be
provided to the Board of Directors. In addition, this can be communicated orally to the Board of Directors or auditcommittee, if requested. This communication will discuss the planning stages, the responsibilities of the Board of
Directors, Auditors, and Management, and provide an opportunity for communication with us as the auditors.
An entrance conference will be scheduled ahead of the engagement that is used to obtain an understanding of the
District’s internal controls. This meeting helps to ensure that the transition to new auditors is as seamless as
possible. Discussions in this meeting include, but are not limited to, the following: Understanding of reports and key
milestones for deliverables, prior audit reportable conditions and issues, and “Prepared by Client” (PBC) schedules.
LSL’s audit team will meet before our initial engagement meeting to brainstorm and discuss economic conditions,
industry elements, and new standards that will affect the District. A trial balance is requested for our planning
meeting to assist the LSL team in obtaining knowledge and preparing expectations for the audit year. We will
compile a list of PBC items based on our review of the prior year's financial statements and the information gathered.
This will be provided to the District one month prior to our visit or earlier if requested. We operate on a paperless
software system and provide a secured cloud-based portal for all clients. The District will have a separate folder
that can be customized to organize, and upload requested schedules, support documents, etc.
If available, a current Schedule of Expenditures of Federal Awards (SEFA) will be evaluated during this segment to
make a preliminary determination of the District’s major programs. This allows us to properly plan and schedule the
timing of the Single Audit with the appropriate finance personnel as well as appropriate grant managers. LSL will
make every effort to be proactive in our network of federal grants during the interim stages of the audit.
After our interim on-site visit, we will have an exit meeting to discuss potential weaknesses, if any, and provide any
feedback for improvements or valuable information we have gathered from our outside clientele that would benefit
the District.
Segment 2 - Financial Audit Testing: Based on the information gathered each year thus far, we will utilize a
customized audit program based on the risk assessment developed during our assessment of the District’s
internal controls and Government Auditing Standards. The primary benefit of a tailored program is a focused
set of procedures to address relevant areas. We believe that this approach will be the most effective and efficient
by linking financial statement assertions, audit objectives, and procedures that are basic to most governmental
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APPROACH AND UNDERSTANDING OF THE REQUIREMENTS
(Continued)
audit engagements and critical to compliance with other material laws and regulations. We will annually compile
another customized PBC list for the year-end on-site visit provided at least one month prior or earlier if requested.
We will request a trial balance for our analytical review to be provided one week before our arrival.
Year-end fieldwork will include testing of the balance sheet, revenue and expenditures accounts, confirmation of
selected balances, analytical procedures, evaluation of the internal controls, and preparation of reports and letters.
Segment 3 - Conclusion: Based on our year-end exit meeting we will schedule a plan to finalize the CAFR
according to the timetable of the District. We will schedule dates for the initial and final drafts including time for the
review and approval of the financial statements. This period will also account for the review of the engagement
partner and quality assurance partner. After the review and receipt of the signed Representation Letter from the
District, we will provide the final report by the date mutually agreed upon each year.

SAMPLE SIZE AND EXTENT OF STATISTICAL SAMPLING
Our approach may be to utilize statistical sampling in the areas of receipts, disbursements, and payroll. Here we
develop a statistical conclusion based upon an initial computer selected random sample which is based on the
population and other risk factors identified. If errors are noted in the sample, the sample size will be expanded. We
believe that a random selection can be efficient while providing each item in the population an equal chance of
being selected. Additionally, we may select a stratified sample of all transactions over a specified dollar limit for
review. This allows us to cover all high dollar value transactions not otherwise selected in the random sample. Our
samples are selected randomly utilizing IDEA data analysis software.

TYPE AND EXTENT OF ANALYTICAL PROCEDURES
For the audits of the financial statements, we will use analytical procedures as an overall review of the financial
information in the preliminary and final stages of the audits. These procedures are designed to assist us in planning
our audits and in assessing the propriety of the conclusions reached and evaluating the overall financial statement
presentation. The procedures to be utilized consist of determining expectations for changes to significant revenue,
expenditure, and balance sheet accounts, reading the financial statements and related notes, reviewing the budget
and related material, and focusing on overall relationships within the financial statements. Once determined, these
are reviewed to evaluate if the changes appear reasonable or require further analysis. For all significant differences,
explanations are obtained as to why the situation occurred and additional substantive procedures may be applied,
and related evidence gathered to resolve concerns and questions.
We ask that the District provide a check register electronically for July 1st forward (period after the audit year), so
we can pre-select our sample for accounts payable cut-off test work and provide that information ahead of time.
Our PBC list will detail out schedules we would like provided, which is directed straight from the audit report. Support
requested and sampling for these schedules will be assessed each year based on the strengths and weaknesses
of the internal control processes of the District, and the materiality level of the account. We will discuss our analytical
variances with the District and obtain documentation that provides support for the accounts.
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APPROACH AND UNDERSTANDING OF THE REQUIREMENTS
(Continued)
APPROACH TO UNDERSTANDING THE DISTRICT’S INTERNAL CONTROL STRUCTURE
To gain an understanding of the internal control structure over the financial statements, we will perform procedures
as required by SAS 122-125. This will include a review of internal controls in the areas of financial reporting, cash,
revenues and receivables, expenses and accounts payable, payroll, capital assets, long-term debt, and grant
reporting, as applicable.
Based on the result of our review, we will issue a management letter (SAS 115 Letter) that will identify any significant
deficiencies and/or material weaknesses noted. This report is required by the Government Auditing Standards
issued by the Comptroller General of the United States. Auditing Standards require auditors to obtain an
understanding of the entity and its environment along with assessing the risks of material misstatements. LSL
obtains an understanding through a variety of ways throughout the year, but the most pertinent time each year is
during our interim engagement meeting. We will conduct interviews with the management of finance along with
each audit section responsible party (e.g., cashier, accounts payable clerk, payroll clerk, etc.) to review the
processes and controls through observation and discussions. Based on our observations, we will sample
transactions as part of a “walk-through” to verify the system of control is working in accordance with policies and
procedures. Each year, we will provide a list of randomly selected District employees to interview for SAS 99 fraud
interviews. This list will consist of all levels and across all departments within the District. Requirements

DETERMINING LAWS AND REGULATIONS SUBJECT TO AUDIT TEST WORK
The Laws and Regulations that will be subject to audit test work are determined from the applicable laws,
regulations, contracts, and grant agreements which we identify through the understanding we obtain of the District
and our extensive experience with governmental entities.

DRAWING AUDIT SAMPLES
For tests of controls, we use audit sampling. Tests of controls are procedures directed towards determining the
effectiveness of the design or operation of an internal structure policy or procedures. Normally, audit sampling is
used for tests of controls and tests of compliance that involve inspection of documents and reports indicating the
performance of the applicable policy or procedures and compliance with the applicable laws and regulations. These
sampling procedures test the operating effectiveness of an internal control structure policy or procedures by
determining how the policy or procedure was applied, the consistency with which it was applied during the audit
period, and by whom it was applied. To achieve this goal, we will draw samples for disbursements, receipts, and
payroll when applicable. Each document selected will be tested for various attributes that are designed to verify
compliance with different aspects of internal controls and applicable laws and regulations. Additionally, each sample
item will be tested for coding to the proper accounts and posting to the general ledger. Sample sizes vary based on
the population and risk-based calculations.
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APPROACH TO AUDITING THE DISTRICTS PENSION AND OPEB LIABILITIES IN
ACCORDANCE WITH GASB 68 AND GASB 75
As part of LSL's test of active controls over the District's payroll transaction cycle, we include specific tests over the
District's pension and OPEB reporting throughout the current audit year. This test work entails sampling active
employees as well as various payroll periods during the year in order to obtain audit evidence that the controls are
operating effectively.
Pension- The GASB 68 accounting valuation report relies on liabilities and related validation work performed by the
CalPERS Actuarial Office as part of each annual funding valuation for the District's Plan. To test the census data
and benefit provisions underlying the liabilities referenced in each valuation report, we will obtain a listing of
employees as of the valuation date and sample the population to validate demographic information, annualized
compensation and the appropriateness of the employees' inclusion or exclusion in the District's plan. This validation
includes ensuring that information included in the census data agrees to the District's records.
OPEB- The GASB 75 accounting valuation report relies on liabilities and related validation work performed by
contracted an actuarial as part of each annual funding valuation for the District's Plan. To test the census data and
benefit provisions underlying the liabilities referenced in each valuation report, we will obtain a listing of employees
as of the valuation date and sample the population to validate demographic information, annualized compensation
if appropriate and the appropriateness of the employees' inclusion or exclusion in the District's plan. This validation
includes ensuring that information included in the census data agrees to the District's records.
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APPROACH AND UNDERSTANDING OF THE REQUIREMENTS
(Continued)

*Hours assigned are for one major program.
LEVEL OF STAFF ASSIGNED AND NUMBER OF HOURS TO BE ASSIGNED TO OPTIONAL SERVICES
Segment/Task

Partner

Manager

Senior

Exp. Staff

Staff

Total

CAFR Preparation
Testwork
Report/Review/Supervision
Subtotal

4
4

6
6

24
24

-

-

34
34

TOTAL PROPOSED HOURS:

4

6

24

-

-

34

DISCUSSION OF RELEVANT ACCOUNTING ISSUES
The most recent relevant accounting issue impacting the District is the implementation of GASB Statement No. 95,
Postponement of Effective Dates of Certain Authoritative Guidance. This statement postponed several key GASB
pronouncements as a temporary relief to governments and other stakeholders in light of the COVID-19 pandemic.
The two major pronouncements that could impact the District being delayed are GASB Statement No. 84, Fiduciary
Activities, and GASB Statement No. 87, Leases. These statements are now effective in fiscal years 2021 and 2022
respectively.
Regarding how these pronouncements could impact the presentation of the District's financial reports, GASB
Statement No. 84 will require all current fiduciary activities to be identified and analyzed. Fiduciary Funds will no
longer be valid and will be replaced with Custodial Funds that are required to present assets, liabilities, and equities
in the Statement of Fiduciary Net Position. This statement could require the change in classification of some
Fiduciary Funds to Special Revenue Funds, and vice versa, depending on the relationship to the District.
GASB Statement No. 87 will require all leases the District currently is under contract for, both as the lessor and
lessee, to be analyzed and recorded on the District’s financial statements. The term “operating” and “capital” leases
will no longer be relevant, and all leases the District is under contract for will now be recorded and disclosed in
some form.
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DISCUSSION OF LSL'S REVIEW OF EMWD CAFR FOR THE YEAR ENDED JUNE 30, 2020.
We believe in a collaborative effort to achieve great results. Through our review of the District's CAFR for the year
ended June 30, 2020, we have not identified any issues or technical disagreements. However, we offer the following
as points of consideration:
-Page 37- Receivables: Consider presenting grants receivables with other receivables noted further above and
perhaps subtotals.
-Page 37- Deferred outflows - actuarial: Since this line item relates to the District's pension, consider consolidating
this with contributions into one line "Deferred outflows of resources related to pension" so it can be easily tied back
to the illustrative table included in the footnotes.
-Page 38- Deferred inflows - actuarial: Since this line item relates to the District's pension, consider re-titling to
"Deferred inflows of resources related to pension."
-Page 39- Operating expenses: If costs related to OPEB are presented separately, consider presenting pensionrelated costs separately as well.
-Page 39- Nonoperating revenues & expenses: Consider reclassifying connection fee revenue to capital
contributions. This will be consistent with the District's classification of cash received from proceeds of water and
sewer connection fees noted on page 40.
-Page 47- Description of Reporting Entity & Significant Accounting Policies: Consider including mention of new
accounting standards adopted, i.e., GASB 95
-Page 53- Fair Value Measurement: Consider including note describing exclusions to the fair value hierarchy, i.e.,
LAIF & CalTRUST
-Page 77- Contingencies- Consider including note describing effects of COVID on revenues, collectability of
receivables, etc. as necessary.
-Page 83 & 84- OPEB Covered-Employee Payroll- Observation that amounts reported under the 2019 column of
the Schedule of Changes in Net OPEB Liability and Related Ratios should match the 2019 column of the Schedule
of OPEB Contributions (consistent with application of pension)
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AVAILABILITY

CONFLICT OF INTEREST
LSL has no conflict of interest with the Eastern Municipal Water District.

Attachment: Exhibit A - LSL Proposal for Auditing Services (4897 : Approve & Authorize 3-Year Contract for Professional Auditing Services)

2.F.a

32
www.lslcpas.com

Packet Pg. 571

REFERENCES (EXHIBIT A)
REFERENCE #1
NAME OF FIRM

Santa Clarita Valley Water Agency

ADDRESS

27234 Bouquet Canyon Rd

CITY, STATE,
ZIP CODE
TELEPHONE #

Santa Clarita, CA 91350

CONTACT

Ms. A Aguer, Controller

E‐MAIL ADDRESS

aaguer@scvwa.org

PROJECT NAME
COMPLETION DATE

2020 Government Audits: SCWD; Devil’s Den Water District; Upper SCVJPA;
Santa Clarita Valley Groundwater Sustainability Agency (SCV‐GSA)
December 22, 2020

APPROX. COST

$86,000

(661)-513-1237

REFERENCE #2
NAME OF FIRM

East Bay Municipal Utility District

ADDRESS

375 Eleventh Street

CITY, STATE,
ZIP CODE
TELEPHONE #

Oakland, CA 94607

CONTACT

Ms. A. Miller, Controller

E‐MAIL ADDRESS

Andrea.Miller@ebmud.com

PROJECT NAME

COMPLETION DATE

2020 Government Audits: EBMUD; Employee Pension & Health Benefit Plan;
Bay Area Clean Water Agencies (BACWA); Freeport Regional Water Authority
(FRWA); Dublin San Ramon Services District (DERWA); Upper Mokelumne
Regional Water Authority (UMRWA)
August 31, 2020

APPROX. COST

$77,000

NAME OF FIRM

San Bernardino Municipal Water Department

ADDRESS

1350 S. E Street

CITY, STATE,
ZIP CODE
TELEPHONE #

San Bernardino, CA 92408

CONTACT

Ms. C Mouser, Director of Finance

E‐MAIL ADDRESS

cindy.mouser@sbmwd.org

(510)-287-0271

REFERENCE #3

(909)-453-6010
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PROJECT NAME

Project name: 2020 Government Audits: SBWD; RIX

COMPLETION DATE

November 3, 2020

APPROX. COST

$50,000

LIST OF SUBCONTRACTORS (EXHIBIT B)
We will not be using Subcontractors for this proposal.

VENDOR BUSINESS INFORMATION (EXHIBIT C)
PROPOSER’S BUSINESS INFORMATION

All Proposers shall submit the information as requested below.
1. Length of time your firm has been in business: 92 Years
2. Length of time at current location: Four Years
3. List types and business license number(s): License Number 2584

4. Names and titles of all officers of the firm: Partners: Bryan Gruber, Mike Agresti, Debbie Harper, Richard
Kikuchi, Michael Mangold, David Myers, Adam Odom, Donald Slater, Maria Arriola, Pamela Bustos,
Jonathan Huckabay, Yana Weaver, Brandon Young, Gail Gray

5. Is your firm a sole proprietorship doing business under a different name? YES

or NO

6. If yes, please indicate sole proprietorship name and the name you are doing business under:
7. Please indicate your Federal Tax Number: 95-2700123
8. Is your firm incorporated? YES

or NO

9. Name and remittance address that will appear on invoices: 203 N. Brea Blvd Suite 203, Brea CA
92821
10. Physical Address: 203 N. Brea Blvd suite 203, Brea CA 92821

10. E-Mail Address: richard.kikuchi@lslcpas.com
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FEE PROPOSAL (EXHIBIT D)
DISTRICT AUDIT PRICE FORM

2020/2021

2021/2022

2022/2023

2023/2024

2024/2025

374

Staff
Classification(s)
All Levels

$44,640

$45,533

$46,444

$47,373

$48,320

GANN Limit
Review and
Report

3

All Levels

$330

$337

$344

$351

$358

Single Audit and
Related Reports

34

All Levels

$4,320

$4,406

$4,494

$4,584

$4,676

Assessment
District Audit and
Report
Maximum out‐
of‐pocket cost
reimbursements
Total for Fiscal
Year (not‐to‐
exceed)
OPTIONAL –
Separate Fee
Quote for
District Financial
Report Prep

69

All Levels

$7,910

$8,068

$8,229

$8,394

$8,562

N/A

$Included

$Included

$Included

$Included

$Included

480

$57,200

$58,344

$59,511

$60,702

$61,916

$4,680

$4,774

$4,869

$4,966

$5,065

Service

Hours

District Audit and
Related Reports

34

Amounts (by Classification)

All Levels

AUDITOR’S STANDARD HOURLY BILLING RATES
Position
Partner
(Shareholder)

2020/2021

2020/2022

2022/2023

2023/2024

2024/2025

$290

$296

$302

$308

$314

Manager

$165

$168

$171

$174

$177

Senior Accountant

$120

$122

$124

$126

$129

Staff Accountant

$90

$92

$94

$96

$98

Clerical

$75

$77

$79

$81

$83
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ADDITIONS, DELETIONS AND/OR EXCEPTIONS (EXHIBIT E)

www.lslcpas.com
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EMWD INSURANCE AFFIDAVIT (EXHIBIT F)

www.lslcpas.com
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Approve and Authorize Three-Year
Contract for Professional Auditing
Services
Wilma T. Garriz
April 1, 2021

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing
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Background
• Last RFP for auditing services completed in December
2014.
– In January 2015, Board approved selection of Mayer
Hoffman McCann P.C. (MHM) for five-year contract with
option to extend for two additional years
– In May 2015, Board approved transfer of contract to Davis
Farr, LLP (auditors split from MHM) for remainder of term
of contract
• GFOA best practices for auditing service procurement:
– Multi-year agreements for at least five years in duration
– Undertake competitive solicitation and selection process at
the end of the term of each audit contract

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing
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Request For Proposals
•
•
•
•

Issued January 8, 2021
Deadline February 10, 2021
Seven Firms Submitted Proposals
Key Selection Criteria:
– Qualifications and Experience of Firm
and Personnel
– Approach and Understanding of
Requirements
– Availability (Timeframe to Complete
the Audit)
– Pricing

• Top Three Firms Selected for Interview

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing
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Scope of Work
• Financial statements audit
• Single audit (of expenditures
of Federal awards)
• Agreed-upon auditing
procedures on the
appropriations limit
calculation (GANN limit)
• Assessment districts audit and
preparation of the basic
financial statements
• Option to prepare the Annual
Comprehensive Financial
Report

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing
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Consultant Selection and Matrix
Key rating elements for Lance, Soll & Lunghard, LLP:
• Extensive experience in auditing services provided to
government agencies and specifically water districts
• Significant experience in performing single audits for local
governments
• Training and support for district staff
Audit Firm

Proposal
Scoring/
Ranking

Audit
Hours

Audit Fee
FY2021

Financial
Statement
Prep (Opt.)

Lance, Soll &
Lunghard, LLP

1

480

$57,200

$4,680

Clifton Larson Allen,
LLP

2

559

$69,640

$5,410

Rogers, Anderson
Malody & Scott, LLP

3

490

$62,455

$6,955

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing
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Audit Timeline
Preliminary
Audit
May
2021

Final Audit
August
2021

Draft
Reports

Final
Reports

October
2021

November
2021

Admin.
Committee
& Board
December
2021

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing
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Recommendation
• Approve and authorize a three-year contract with Lance, Soll & Lunghard,
LLP to perform professional auditing services for Fiscal Years ending June
30, 2021 through 2023 for the full-term amount not to exceed $189,400.
Furthermore, the District has the option to extend the term of this
contract for two additional years from Fiscal Years ending 2024 and 2025.
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Contact Information
Wilma T. Garriz
Controller
(951) 928-3777 Ext. 4250
Email: garrizw@emwd.org

Attachment: Presentation (4897 : Approve & Authorize 3-Year Contract for Professional Auditing

2.F.b

8 | emwd.org
Packet Pg. 584

2.G

ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve and Authorize a Lease Amendment with T-Mobile West Tower LLC, for an Additional
Tenant at the District's Walnut Tank Facility
BACKGROUND:
The District previously entered into two cellular telecommunications lease agreements at its
Walnut Tank storage facility located at 27939 Ramona Expressway in Perris, California. The
Board approved the first lease with Los Angeles SMSA Limited Partnership (Verizon Wireless) on
November 7, 2001, and the second lease agreement with Omnipoint Communications,
Incorporated, a subsidiary of T-Mobile USA, Incorporated, on December 20, 2006. The subject
sites have contributed to the District cellular telecommunications lease program success.
Proposed Lease Amendment
In January 2020, Crown Castle, a third-party vendor who manages and operates one of the
existing towers on behalf of T-Mobile USA, Incorporated, approached District staff to add a
tenant on the subject tower. Given limited space at the subject site (Exhibit A), adding, or
collocating, a tenant on the tower rather than constructing an entirely new tower is an
operational benefit to the District. Only minimal additional ground space is required to
accommodate the new tenant.
District processes for determining lease site suitability and the negotiation of contract terms
begin with a comprehensive review by internal stakeholders to identify current or future
operational conflicts. A cross-functional team of District Staff have reviewed Crown Castle’s
plans and specifications and found no current or future conflicts with the proposed installation.
The District’s specialized consultant assessed site-specific market conditions to establish the
appropriate lease rate and supported staff throughout the contract negotiation process.
A market appraisal, valuing the additional proposed tenant, was carried out by Vertical
Consultants; the firm also assisted in negotiating lease amendment terms and conditions.
Factors considered in the evaluation include the new tenant’s (AT&T) need for cellular coverage
in the area, zoning designation, and the availability of competing, non-District, locations within
close proximity. Ultimately, a lease rate of $1,500 per month was negotiated. The anticipated
revenue from the Crown Castle managed tower will increase by more than fifty percent, from
roughly $2,700 to $4,200 per month once the tenant has added their equipment to the tower.
All original lease terms and conditions, such as the three percent annual lease rate increases,
are left unchanged through the remaining agreement term. Additionally, Crown Castle will
provide a one-time administrative payment of $10,000 upon lease amendment execution.
4504
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Below are terms from the original lease agreement which are consistent with Eastern Municipal
Water District’s Telecommunications Lease Policy adopted under Board Resolution No. 5043,
on September 21, 2011. Key elements of the agreement include:
•
•
•
•
•

All required governmental approvals, licenses, and permits are to be obtained by the
lessee;
Construction of the communications facilities shall be in accordance with plans and
specifications approved by the District and the County of Riverside;
T-Mobile USA, Incorporated, shall be responsible for any property taxes assessed that
are attributable to its use of the property;
Tenants shall have twenty-four hour access to the property, provided however, EMWD
must be given notification prior to entry onto the premises; and
T-Mobile USA, Incorporated, will be responsible to obtain any required utilities and for
the payment of charges incurred.

Once the lease amendment (Exhibit B) is approved by the Board and facility construction is
complete, District staff actively manage and ensure compliance throughout the established
lease term. This ongoing review includes the confirmation of contractually required lease rate
increases throughout the course of the agreement.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
This item is not a project as defined in the California Environmental Quality Act Code of
Regulations, Title 14, Chapter 3, Section 15378.
RECOMMENDATION:
Approve and authorize the execution of an amendment to the lease agreement with T-Mobile
West Tower LLC, for cellular communications facilities at the District's Walnut Tank location.

4504
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SUBMITTED BY:

Attachment(s):
Exhibit A - Location Map
Exhibit B - Lease Amendment

04/07/21

Board Meeting

Staff Contact: Dan Howell, Chris Teague
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve and Authorize a One-Year Extension and the Addition of $272,000 to Agreement No.
102956 with Xerox Corporation for Document and Production Equipment Lease Services
BACKGROUND:
On September 21, 2016, the District entered into a five-year agreement with Xerox Corporation
(Xerox) for document production and equipment leasing services. These services include both
the staffing and operation of the District’s in-house Copy Center, as well as providing multifunction copiers and printers at multiple facilities and locations throughout the service area.
Copy Center operations consist of three full-time Xerox personnel based at the headquarters
facility providing full-service document production and publishing capabilities, high volume
copying and printing, outbound mail processing, internal mail distribution, document scanning
services, and repair and maintenance of 64 multi-function devices and 17 desktop networked
printers. Over the course of the agreement, the District has spent approximately $1,632,000
out of $2,160,000 approved by the Board, with nine months remaining in the contract term
which expires on November 30, 2021.
Recommended Extension
District print, copy, and Copy Center utilization has been significantly altered during the COVID19 pandemic due to work from home requirements and the changing nature of how
administrative work is performed. For example, while usage at certain operational facilities has
remained, virtually, unchanged, that in many office and administrative settings has seen
significant decline. Specifications for soliciting proposals and entering into long-term lease and
staffing contracts such as the subject agreement with Xerox rely on detailed and current usage
information for determining requirements. This information provides prospective bidders the
ability to size and price equipment and features that are best suited to the current needs of
each functional work area, and to staff in-house Copy Center operations to meet organizational
needs.
In order to ensure a long-term contract that meets the District’s current and future business
needs, staff approached Xerox with a proposed extension to the current agreement. The
recommended extension would provide for current staffing, service and equipment levels while
enabling District personnel to develop accurate projections of usage and required features
following the pandemic. Xerox has agreed to accommodate the extension and to reduce its
monthly rates by three hundred dollars per month.
Xerox staff and leased equipment have performed extremely well for the District. Monthly
4831
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measures of equipment reflect consistent up-time performance between 98.8 and 99.4 percent
and completion of approximately 95 orders per month within six hours of request.
Over the extended term, District staff will assemble current and relevant usage information and
release a formal solicitation for document production and equipment leasing services in Spring
of 2022. Recommendations will be presented to the Board of Directors with a new contract
effective date beginning in December of 2022.
FINANCIAL IMPACT:
Funding for this item is provided for in the Biennial Budget for Fiscal Years 2019-20 and 202021.
STRATEGIC PLANNING GOAL/OBJECTIVE:
Ensure financial stability and demonstrate responsible stewardship of public funds.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Approve and authorize a one-year extension and the addition of $272,000 to
Agreement No. 102956 with Xerox Corporation for document and production equipment lease
services for a revised not-to-exceed total of $2,432,000.
SUBMITTED BY:

04/07/21

Board Meeting

Staff Contact: Dan Howell, Jeff Wasserman
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the Annexation
of Parcel Nos. U-23-21-1 and U-24-21-1 to Improvement District Nos. U-23 and U-24 (Lennar
Homes of California, Incorporated)
BACKGROUND:
In accordance with the provisions of Resolution No. 2063.7, the Board established standard
terms and conditions for the annexation of lands to an Improvement District of Eastern
Municipal Water District. The proposed Resolutions annexing Parcel Nos. U-23-21-1 and
U-24-21-1 to Improvement District Nos. U-23 (sewer) and U-24 (water) are attached
as (Exhibits A and B). The parcel is located in the Unincorporated Territory of the County of
Riverside, as depicted on the attached legal descriptions and map (Exhibit C). EMWD has
received a signed petition from the current property owner, Lennar Homes of California,
Incorporated, with Geoffrey Smith as the Vice President of Forward and Planning. All necessary
ownership documentation are on file with the District.
The table below summarizes the subject annexation:
Property
Owner

Improvement
District Nos.

Parcel Nos.

Lennar
Homes of
CA, Inc.

U-23 (Sewer)
U-24 (Water)

U-23-21-1
U-24-21-1

Acres

Annexation
Fees

State Board of
Equalization
(SBE) Fees

Service Area
Director

39.97

$7,988

$1,200

Philip E.
Paule

FINANCIAL IMPACT:
Annexation fees and State Board of Equalization (SBE) fees have been paid as noted above;
annexation into the improvement districts will cause the property to be included in tax
assessments set annually by the Board of Directors.
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
4894
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RECOMMENDATION:
Approve map and legal descriptions and authorize staff to distribute funds necessary to cover
agency fees pertinent to the annexation; and adopt two proposed Resolutions annexing Parcel
Nos. U-23-21-1 and U-24-21-1 to Improvement District Nos. U-23 and U-24 of the Eastern
Municipal Water District.
SUBMITTED BY:

Attachment(s):
Exhibit A - Sewer Resolution
Exhibit B - Water Resolution
Exhibit C - Legal Description and Map
Exhibit D - Directors Map

04/21/21

Board Meeting

Staff Contact: Dan Howell, Chris Teague
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A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-23 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Lennar Homes of California, Incorporated, (Petitioner), the owner of the involved
parcel of land, has filed with the Secretary of Eastern Municipal Water District a duly executed
Petition requesting annexation of the 39.97 acre parcel of land, which has been designated as
Parcel No. U-23-21-1 and is hereinafter described, to Improvement District No. U-23 of the
Eastern Municipal Water District; and
WHEREAS, Petitioner has also made payment of the applicable $200 per acre annexation
fees as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioner has furnished the necessary ownership documentation required by
the provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-23-21-1 (39.97 acres) proposed to be annexed to Improvement District No. U-23 of
Eastern Municipal Water District will be benefited by such annexation and will not be injured
thereby.
3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-23-21-1 Proposed for Annexation
to Improvement District No. U-23, which map has been filed with the Secretary of this
District, is hereby declared annexed to Improvement District No. U-23 of Eastern Municipal
Water District under the following terms and conditions:

Attachment: Exhibit A - Sewer Resolution (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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a) To the extent legally applicable, the taxable property in the areas so annexed will
be subject to taxation for the purposes of Improvement District No. U-23, including the
payment of the principal and interest on bonds and other obligations of the
Improvement District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to
such additional charges, rates or costs as are necessary to equalize the total costs paid
within such areas so annexed proportionately to the total costs paid within the areas of
the subject existing Improvement Districts;
c)
That the owner(s) of land(s) for which annexation to Improvement District No.
U-23 is requested shall make cash payment, concurrently with the execution of the
standard form "Petition for Annexation of Land(s) to an Improvement District or
Improvement Districts of Eastern Municipal Water District" (Petition), in the amount
specified in said Petition, for the purposes of the involved improvement district or
improvement districts, which amount of cash payment shall be determined by District
for each involved annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's
Board of Directors from time to time; and
d) That all sewer system facilities, including but not limited to, gravity sewage
collection mains, manholes, sewer service laterals, transmission sewer mains, pump
stations, treatment plant and disposal facilities, required to provide service for the
land(s) proposed to be annexed to the involved improvement district or improvement
districts, as determined by the District, shall be financed and provided in accordance
with Eastern Municipal Water District's Rules and Regulations Governing the Provision
of Sewer System Facilities and Service applicable at the time financial and other
arrangements for such facilities are made with the District; the applicable provisions, as
determined by the District, of the District's Interagency Agreements with the City of
Hemet, the City of San Jacinto and Lake Hemet Municipal Water District, where
annexation(s) of land(s) to District's Improvement District No. 17 are involved; and the
District's Interagency Agreement with the City of Perris where annexation of land(s)
outside of District's Assessment District No. 3 to Improvement District E are involved.

Attachment: Exhibit A - Sewer Resolution (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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This Resolution shall be effective upon its adoption.

DATED: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit A - Sewer Resolution (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-24 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Lennar Homes of California, Incorporated, (Petitioner), the owner of the involved
parcel of land, has filed with the Secretary of Eastern Municipal Water District a duly executed
Petition requesting annexation of the 39.97 acre parcel of land, which has been designated as
Parcel No. U-24-21-1 and is hereinafter described, to Improvement District No.
U-24 of the Eastern Municipal Water District; and
WHEREAS, Petitioner has also made payment of the applicable $200 per acre annexation fee
as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioner has furnished the necessary ownership documentation required by the
provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-24-21-1 (39.97 acres) proposed to be annexed to Improvement District No. U-24 of Eastern
Municipal Water District will be benefited by such annexation and will not be injured thereby.

Attachment: Exhibit B - Water Resolution (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-24-21-1 Proposed for Annexation
to Improvement District No. U-24, which map has been filed with the Secretary of this District,
is hereby declared annexed to Improvement District No. U-24 of Eastern Municipal Water
District under the following terms and conditions:
a) To the extent legally applicable, the taxable property in the areas so annexed will be
subject to taxation for the purposes of Improvement District No. U-24, including the
payment of the principal and interest on bonds and other obligations of the Improvement
District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to such
additional charges, rates or costs as are necessary to equalize the total costs paid within
such areas so annexed proportionately to the total costs paid within the areas of the
subject existing Improvement Districts;
c) That the owner(s) of land(s) for which annexation to Improvement District No. U-24
is requested shall make cash payment, concurrently with the execution of the standard
form "Petition for Annexation of Land(s) to an Improvement District or Improvement
Districts of Eastern Municipal Water District" (Petition), in the amount specified in said
Petition, for the purposes of the involved improvement district or improvement districts,
which amount of cash payment shall be determined by District for each involved
annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's Board
of Directors from time to time; and
d) That all water system facilities required to serve the land(s) proposed to be annexed
to the involved improvement district or improvement districts, as determined by the
District, shall be financed and provided in accordance with Eastern Municipal Water
District's Rules and Regulations Governing the Provision of Water System Facilities and
Service applicable at the time financial and other arrangements for such facilities are
made with the District.

Attachment: Exhibit B - Water Resolution (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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4. This Resolution shall be effective upon its adoption.

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit B - Water Resolution (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))

DATED: April 21, 2021
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LEGAL DESCRIPTION OF PARCEL
U-23-21-1
OF IMPROVEMENT DISTRICT NO. U-23
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 3, Township 7 South, Range 2 West of the San Bernardino Meridian, in
the Unincorporated Territory of the County of Riverside, State of California, BEING Parcels 1 and 2
of Parcel Map 14030 on file in Book 74, Pages 38 and 39 of Parcel Maps, in the Office of the County
Recorder of said County, TOGETHER WITH those portions of right of way lying within Benton Road
and Washington Street, which are included within the following described parcel:
BEGINNING at the intersection of the westerly prolongation of the northerly line of said Parcel 2
with the centerline of Washington Street, said intersection being the northwesterly corner of said
Section 3;
1. Thence along said prolongation and said northerly line South 89°21’51” East 660.06 feet;
2. Thence continuing along said northerly line South 89°22’03” East 418.42 feet to the
easterly line of said Parcel 2;
3. Thence along said easterly line South 00°58’27” East 2.05 feet to the beginning of a curve
concave westerly and having a radius of 465.00 feet;
4. Thence continuing along said easterly line, southerly, 144.14 feet along said curve through
a central angle of 17°45’39”;
5. Thence continuing along said easterly line, along the easterly line of said Parcel 1 and the
southerly prolongation thereof South 16°47’12” West 2627.17 feet to the centerline of
Benton Road;
6. Thence along said centerline North 89°29’56” West 332.37 feet to said centerline of
Washington Street;
7. Thence along said centerline of Washington Street North 00°41’45” East 2668.70 feet to
the POINT OF BEGINNING.

The above described parcel contains 39.97 acres, more or less.

Attachment: Exhibit C - Legal Description and Map (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 02/17/2021

Attachment: Exhibit C - Legal Description and Map (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))

2.I.c

Page 2 of 2
Packet Pg. 607

LEGAL DESCRIPTION OF PARCEL
U-24-21-1
OF IMPROVEMENT DISTRICT NO. U-24
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 3, Township 7 South, Range 2 West of the San Bernardino Meridian, in
the Unincorporated Territory of the County of Riverside, State of California, BEING Parcels 1 and 2
of Parcel Map 14030 on file in Book 74, Pages 38 and 39 of Parcel Maps, in the Office of the County
Recorder of said County, TOGETHER WITH those portions of right of way lying within Benton Road
and Washington Street, which are included within the following described parcel:
BEGINNING at the intersection of the westerly prolongation of the northerly line of said Parcel 2
with the centerline of Washington Street, said intersection being the northwesterly corner of said
Section 3;
1. Thence along said prolongation and said northerly line South 89°21’51” East 660.06 feet;
2. Thence continuing along said northerly line South 89°22’03” East 418.42 feet to the
easterly line of said Parcel 2;
3. Thence along said easterly line South 00°58’27” East 2.05 feet to the beginning of a curve
concave westerly and having a radius of 465.00 feet;
4. Thence continuing along said easterly line, southerly, 144.14 feet along said curve through
a central angle of 17°45’39”;
5. Thence continuing along said easterly line, along the easterly line of said Parcel 1 and the
southerly prolongation thereof South 16°47’12” West 2627.17 feet to the centerline of
Benton Road;
6. Thence along said centerline North 89°29’56” West 332.37 feet to said centerline of
Washington Street;
7. Thence along said centerline of Washington Street North 00°41’45” East 2668.70 feet to
the POINT OF BEGINNING.

The above described parcel contains 39.97 acres, more or less.

Attachment: Exhibit C - Legal Description and Map (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 02/17/2021

Attachment: Exhibit C - Legal Description and Map (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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Attachment: Exhibit C - Legal Description and Map (4894 : Annexation U-23-21-1 and U-24-21-1 Lennar Homes of CA, Inc. (39.97ac))
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Eastern Municipal Water District
Annexation Exhibit Map
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the Annexation
of Parcel Nos. U-27-21-1 and U-28-21-1 to Improvement District Nos. U-27 and U-28 (Duke
Realty Webster Rider, LP)
BACKGROUND:
In accordance with the provisions of Resolution No. 2063.7, the Board established standard
terms and conditions for the annexation of lands to an Improvement District of Eastern
Municipal Water District. The proposed Resolutions annexing Parcel Nos. U-27-21-1 and
U-28-21-1 to Improvement District Nos. U-27 (sewer) and U-28 (water) are attached
as (Exhibits A and B). The parcel is located in the City of Perris, County of Riverside, as depicted
on the attached legal descriptions and map (Exhibit C). EMWD has received a signed petition
from the current property owner, Duke Realty Webster Rider, LP, with Nancy Shultz as the
Regional Senior Vice President. All necessary ownership documentation are on file with the
District.
The table below summarizes the subject annexation:
Property
Owner

Improvement
District Nos.

Parcel Nos.

Duke
Realty
Webster
Rider, LP

U-27 (Sewer)
U-28 (Water)

U-27-21-1
U-28-21-1

Acres

Annexation
Fees

State Board of
Equalization
(SBE) Fees

Service Area
Director

55.26

$11,052

$1,500

Philip E.
Paule

FINANCIAL IMPACT:
Annexation fees and State Board of Equalization (SBE) fees have been paid as noted above;
annexation into the improvement districts will cause the property to be included in tax
assessments set annually by the Board of Directors.
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.

4893
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2.J
04/1/21 Board Administrative Committee
Page 2

ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Approve map and legal descriptions and authorize staff to distribute funds necessary to cover
agency fees pertinent to the annexation; and adopt two proposed Resolutions annexing Parcel
Nos. U-27-21-1 and U-28-21-1 to Improvement District Nos. U-27 and U-28 of the Eastern
Municipal Water District.
SUBMITTED BY:

Attachment(s):
Exhibit A - Sewer Resolution
Exhibit B - Water Resolution
Exhibit C - Legal Description and Map
Exhibit D - Directors Map

04/21/21

Board Meeting

Staff Contact: Dan Howell, Chris Teague

4893
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2.J.a

A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-27 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Duke Realty Webster Rider, LP (Petitioner), the owner of the involved parcel of
land, has filed with the Secretary of Eastern Municipal Water District a duly executed Petition
requesting annexation of the 55.26 acre parcel of land, which has been designated as Parcel
No. U-27-21-1 and is hereinafter described, to Improvement District No. U-27 of the Eastern
Municipal Water District; and
WHEREAS, Petitioner has also made payment of the applicable $200 per acre annexation
fees as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioner has furnished the necessary ownership documentation required by
the provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-27-21-1 (55.26 acres) proposed to be annexed to Improvement District No. U-27 of
Eastern Municipal Water District will be benefited by such annexation and will not be injured
thereby.
3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-27-21-1 Proposed for Annexation
to Improvement District No. U-27, which map has been filed with the Secretary of this
District, is hereby declared annexed to Improvement District No. U-27 of Eastern Municipal
Water District under the following terms and conditions:

Attachment: Exhibit A - Sewer Resolution (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))

RESOLUTION NO.

Packet Pg. 614

a) To the extent legally applicable, the taxable property in the areas so annexed will
be subject to taxation for the purposes of Improvement District No. U-27, including the
payment of the principal and interest on bonds and other obligations of the
Improvement District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to
such additional charges, rates or costs as are necessary to equalize the total costs paid
within such areas so annexed proportionately to the total costs paid within the areas of
the subject existing Improvement Districts;
c)
That the owner(s) of land(s) for which annexation to Improvement District No.
U-27 is requested shall make cash payment, concurrently with the execution of the
standard form "Petition for Annexation of Land(s) to an Improvement District or
Improvement Districts of Eastern Municipal Water District" (Petition), in the amount
specified in said Petition, for the purposes of the involved improvement district or
improvement districts, which amount of cash payment shall be determined by District
for each involved annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's
Board of Directors from time to time; and
d) That all sewer system facilities, including but not limited to, gravity sewage
collection mains, manholes, sewer service laterals, transmission sewer mains, pump
stations, treatment plant and disposal facilities, required to provide service for the
land(s) proposed to be annexed to the involved improvement district or improvement
districts, as determined by the District, shall be financed and provided in accordance
with Eastern Municipal Water District's Rules and Regulations Governing the Provision
of Sewer System Facilities and Service applicable at the time financial and other
arrangements for such facilities are made with the District; the applicable provisions, as
determined by the District, of the District's Interagency Agreements with the City of
Hemet, the City of San Jacinto and Lake Hemet Municipal Water District, where
annexation(s) of land(s) to District's Improvement District No. 17 are involved; and the
District's Interagency Agreement with the City of Perris where annexation of land(s)
outside of District's Assessment District No. 3 to Improvement District E are involved.

Attachment: Exhibit A - Sewer Resolution (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))
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This Resolution shall be effective upon its adoption.

DATED: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit A - Sewer Resolution (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))
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A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-28 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Duke Realty Webster Rider, LP (Petitioner), the owner of the involved parcel of
land, has filed with the Secretary of Eastern Municipal Water District a duly executed Petition
requesting annexation of the 55.26 acre parcel of land, which has been designated as Parcel
No. U-28-21-1 and is hereinafter described, to Improvement District No.
U-28 of the Eastern Municipal Water District; and
WHEREAS, Petitioner has also made payment of the applicable $200 per acre annexation fee
as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioner has furnished the necessary ownership documentation required by the
provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-28-21-1 (55.26 acres) proposed to be annexed to Improvement District No. U-28 of Eastern
Municipal Water District will be benefited by such annexation and will not be injured thereby.

Attachment: Exhibit B - Water Resolution (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))

RESOLUTION NO.
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3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-28-21-1 Proposed for Annexation
to Improvement District No. U-28, which map has been filed with the Secretary of this District,
is hereby declared annexed to Improvement District No. U-28 of Eastern Municipal Water
District under the following terms and conditions:
a) To the extent legally applicable, the taxable property in the areas so annexed will be
subject to taxation for the purposes of Improvement District No. U-28, including the
payment of the principal and interest on bonds and other obligations of the Improvement
District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to such
additional charges, rates or costs as are necessary to equalize the total costs paid within
such areas so annexed proportionately to the total costs paid within the areas of the
subject existing Improvement Districts;
c) That the owner(s) of land(s) for which annexation to Improvement District No. U-28
is requested shall make cash payment, concurrently with the execution of the standard
form "Petition for Annexation of Land(s) to an Improvement District or Improvement
Districts of Eastern Municipal Water District" (Petition), in the amount specified in said
Petition, for the purposes of the involved improvement district or improvement districts,
which amount of cash payment shall be determined by District for each involved
annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's Board
of Directors from time to time; and
d) That all water system facilities required to serve the land(s) proposed to be annexed
to the involved improvement district or improvement districts, as determined by the
District, shall be financed and provided in accordance with Eastern Municipal Water
District's Rules and Regulations Governing the Provision of Water System Facilities and
Service applicable at the time financial and other arrangements for such facilities are
made with the District.

Attachment: Exhibit B - Water Resolution (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))
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4. This Resolution shall be effective upon its adoption.

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit B - Water Resolution (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))

DATED: April 21, 2021
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LEGAL DESCRIPTION OF PARCEL
U-27-21-1
OF IMPROVEMENT DISTRICT NO. U-27
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 7, Township 4 South, Range 3 West of the San Bernardino Meridian, in
the City of Perris, County of Riverside, State of California, BEING the real property described in
Grant Deed recorded March 5, 2020 as Document No. 2020-0103073, Official Records of said
County, TOGETHER WITH those portions of right of way lying within Indian Street, Rider Street, and
Webster Avenue, which are included within the following described parcel:
BEGINNING at the intersection of the centerline of Webster Avenue with the centerline of Rider
Street, said intersection also being the southwest corner of said Section 7 as shown on Record of
Survey on file in Book 86, Pages 72 through 76, Records of Survey, in the Office of the County
Recorder of said County;
1. Thence along said centerline of Webster Street North 00°34’18” East 933.41 feet;
2. Thence, departing said centerline, South 88°02’48” East 2755.14 feet to the centerline of
Indian Avenue;
3. Thence along said centerline South 00°34’32” West 932.51 feet to said centerline of Rider
Street;
4. Thence along said centerline of Rider Street North 88°03’55” West 2755.06 feet to the
POINT OF BEGINNING.

The above described parcel contains 55.26 acres, more or less.
This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 02/10/2021

Attachment: Exhibit C - Legal Description and Map (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))
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LEGAL DESCRIPTION OF PARCEL
U-28-21-1
OF IMPROVEMENT DISTRICT NO. U-28
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 7, Township 4 South, Range 3 West of the San Bernardino Meridian, in
the City of Perris, County of Riverside, State of California, BEING the real property described in
Grant Deed recorded March 5, 2020 as Document No. 2020-0103073, Official Records of said
County, TOGETHER WITH those portions of right of way lying within Indian Street, Rider Street, and
Webster Avenue, which are included within the following described parcel:
BEGINNING at the intersection of the centerline of Webster Avenue with the centerline of Rider
Street, said intersection also being the southwest corner of said Section 7 as shown on Record of
Survey on file in Book 86, Pages 72 through 76, Records of Survey, in the Office of the County
Recorder of said County;
1. Thence along said centerline of Webster Street North 00°34’18” East 933.41 feet;
2. Thence, departing said centerline, South 88°02’48” East 2755.14 feet to the centerline of
Indian Avenue;
3. Thence along said centerline South 00°34’32” West 932.51 feet to said centerline of Rider
Street;
4. Thence along said centerline of Rider Street North 88°03’55” West 2755.06 feet to the
POINT OF BEGINNING.

The above described parcel contains 55.26 acres, more or less.
This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 02/10/2021

Attachment: Exhibit C - Legal Description and Map (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))
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Attachment: Exhibit C - Legal Description and Map (4893 : Annexation U-27-21-1 and U-28-21-1 Duke Realty Webster Rider, LP (55.26ac))
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Eastern Municipal Water District
Annexation Exhibit Map
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the Annexation
of Parcel Nos. U-31-21-1 and U-32-21-1 to Improvement District Nos. U-31 and U-32 (Forterra
Pipe and Precast, LLC)
BACKGROUND:
In accordance with the provisions of Resolution No. 2063.7, the Board established standard
terms and conditions for the annexation of lands to an Improvement District of Eastern
Municipal Water District. The proposed Resolutions annexing Parcel Nos. U-31-21-1 and
U-32-21-1 to Improvement District Nos. U-31 (sewer) and U-32 (water) are attached
as (Exhibits A and B). The parcel is located in the City of Menifee, County of Riverside, as
depicted on the attached legal descriptions and map (Exhibit C). EMWD has received a signed
petition from the current property owner, Forterra Pipe and Precast, LLC, with Jason Duncan as
the Vice President and General Manager. All necessary ownership documentation are on file
with the District.
The table below summarizes the subject annexation:
Property
Owner

Improvement
District Nos.

Parcel Nos.

Forterra
Pipe and
Precast,
LLC

U-31 (Sewer)
U-32 (Water)

U-31-21-1
U-32-21-1

Acres

Annexation
Fees

State Board of
Equalization
(SBE) Fees

Service Area
Director

3.40

$680

$350

Jeff
Armstrong

FINANCIAL IMPACT:
Annexation fees and State Board of Equalization (SBE) fees have been paid as noted above;
annexation into the improvement districts will cause the property to be included in tax
assessments set annually by the Board of Directors.
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
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ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Approve map and legal descriptions and authorize staff to distribute funds necessary to cover
agency fees pertinent to the annexation; and adopt two proposed Resolutions annexing Parcel
Nos. U-31-21-1 and U-32-21-1 to Improvement District Nos. U-31 and U-32 of the Eastern
Municipal Water District.
SUBMITTED BY:

Attachment(s):
Exhibit A - Sewer Resolution
Exhibit B - Water Resolution
Exhibit C - Legal Description and Map
Exhibit D - Directors Map

04/21/21

Board Meeting

Staff Contact: Dan Howell, Chris Teague
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2.K.a

A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-31 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Forterra Pipe and Precast, LLC, (Petitioner), the owner of the involved parcel of
land, has filed with the Secretary of Eastern Municipal Water District a duly executed Petition
requesting annexation of the 3.40 acre parcel of land, which has been designated as Parcel No.
U-31-21-1 and is hereinafter described, to Improvement District No. U-31 of the Eastern
Municipal Water District; and
WHEREAS, Petitioner has also made payment of the applicable $200 per acre annexation
fees as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioner has furnished the necessary ownership documentation required by
the provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-31-21-1 (3.40 acres) proposed to be annexed to Improvement District No. U-31 of Eastern
Municipal Water District will be benefited by such annexation and will not be injured
thereby.
3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-31-21-1 Proposed for Annexation
to Improvement District No. U-31, which map has been filed with the Secretary of this
District, is hereby declared annexed to Improvement District No. U-31 of Eastern Municipal
Water District under the following terms and conditions:

Attachment: Exhibit A - Sewer Resolution (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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a) To the extent legally applicable, the taxable property in the areas so annexed will
be subject to taxation for the purposes of Improvement District No. U-31, including the
payment of the principal and interest on bonds and other obligations of the
Improvement District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to
such additional charges, rates or costs as are necessary to equalize the total costs paid
within such areas so annexed proportionately to the total costs paid within the areas of
the subject existing Improvement Districts;
c)
That the owner(s) of land(s) for which annexation to Improvement District No.
U-31 is requested shall make cash payment, concurrently with the execution of the
standard form "Petition for Annexation of Land(s) to an Improvement District or
Improvement Districts of Eastern Municipal Water District" (Petition), in the amount
specified in said Petition, for the purposes of the involved improvement district or
improvement districts, which amount of cash payment shall be determined by District
for each involved annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's
Board of Directors from time to time; and
d) That all sewer system facilities, including but not limited to, gravity sewage
collection mains, manholes, sewer service laterals, transmission sewer mains, pump
stations, treatment plant and disposal facilities, required to provide service for the
land(s) proposed to be annexed to the involved improvement district or improvement
districts, as determined by the District, shall be financed and provided in accordance
with Eastern Municipal Water District's Rules and Regulations Governing the Provision
of Sewer System Facilities and Service applicable at the time financial and other
arrangements for such facilities are made with the District; the applicable provisions, as
determined by the District, of the District's Interagency Agreements with the City of
Hemet, the City of San Jacinto and Lake Hemet Municipal Water District, where
annexation(s) of land(s) to District's Improvement District No. 17 are involved; and the
District's Interagency Agreement with the City of Perris where annexation of land(s)
outside of District's Assessment District No. 3 to Improvement District E are involved.

Attachment: Exhibit A - Sewer Resolution (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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2.K.a

This Resolution shall be effective upon its adoption.

DATED: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit A - Sewer Resolution (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-32 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Forterra Pipe and Precast, LLC, (Petitioner), the owner of the involved parcel of
land, has filed with the Secretary of Eastern Municipal Water District a duly executed Petition
requesting annexation of the 3.40 acre parcel of land, which has been designated as Parcel No.
U-32-21-1
and
is
hereinafter
described,
to
Improvement
District
No.
U-32 of the Eastern Municipal Water District; and
WHEREAS, Petitioner has also made payment of the applicable $200 per acre annexation fee
as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioner has furnished the necessary ownership documentation required by the
provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-32-21-1 (3.40 acres) proposed to be annexed to Improvement District No. U-32 of Eastern
Municipal Water District will be benefited by such annexation and will not be injured thereby.

Attachment: Exhibit B - Water Resolution (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-32-21-1 Proposed for Annexation
to Improvement District No. U-32, which map has been filed with the Secretary of this District,
is hereby declared annexed to Improvement District No. U-32 of Eastern Municipal Water
District under the following terms and conditions:
a) To the extent legally applicable, the taxable property in the areas so annexed will be
subject to taxation for the purposes of Improvement District No. U-32, including the
payment of the principal and interest on bonds and other obligations of the Improvement
District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to such
additional charges, rates or costs as are necessary to equalize the total costs paid within
such areas so annexed proportionately to the total costs paid within the areas of the
subject existing Improvement Districts;
c) That the owner(s) of land(s) for which annexation to Improvement District No. U-32
is requested shall make cash payment, concurrently with the execution of the standard
form "Petition for Annexation of Land(s) to an Improvement District or Improvement
Districts of Eastern Municipal Water District" (Petition), in the amount specified in said
Petition, for the purposes of the involved improvement district or improvement districts,
which amount of cash payment shall be determined by District for each involved
annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's Board
of Directors from time to time; and
d) That all water system facilities required to serve the land(s) proposed to be annexed
to the involved improvement district or improvement districts, as determined by the
District, shall be financed and provided in accordance with Eastern Municipal Water
District's Rules and Regulations Governing the Provision of Water System Facilities and
Service applicable at the time financial and other arrangements for such facilities are
made with the District.

Attachment: Exhibit B - Water Resolution (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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2
Packet Pg. 630

2.K.b

4. This Resolution shall be effective upon its adoption.

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit B - Water Resolution (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))

DATED: April 21, 2021
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LEGAL DESCRIPTION OF PARCEL
U-31-21-1
OF IMPROVEMENT DISTRICT NO. U-31
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 14, Township 5 South, Range 3 West of the San Bernardino Meridian, in
the City of Menifee, County of Riverside, State of California, BEING Parcel 4, Lot “A” and Lot “B” of
Parcel Map No. 15183 on file in Book 86, Page 96 of Parcel Maps, in the Office of the County
Recorder of said County, TOGETHER WITH those portions of right of way lying within Palomar Road
and Matthews Road, which are included within the following described parcel:
BEGINNING at the intersection of the centerline of Palomar Road with the centerline of Matthews
Road;
1. Thence along said centerline of Matthews Road North 54°05’01” West 481.56 feet to the
southerly prolongation of the westerly line of said Parcel 4;
2. Thence along said westerly line and said prolongation North 00°03’14” West 360.51 feet to
the northerly line of said Parcel 4;
3. Thence along said northerly line and the easterly prolongation thereof North 89°27’19”
East 383.02 feet to said centerline of Palomar Road;
4. Thence along said centerline South 00°39’02” East 646.68 feet to the POINT OF
BEGINNING.

The above described parcel contains 3.40 acres, more or less.
This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 01/28/2021

Attachment: Exhibit C - Legal Description and Map (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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LEGAL DESCRIPTION OF PARCEL
U-32-21-1
OF IMPROVEMENT DISTRICT NO. U-32
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 14, Township 5 South, Range 3 West of the San Bernardino Meridian, in
the City of Menifee, County of Riverside, State of California, BEING Parcel 4, Lot “A” and Lot “B” of
Parcel Map No. 15183 on file in Book 86, Page 96 of Parcel Maps, in the Office of the County
Recorder of said County, TOGETHER WITH those portions of right of way lying within Palomar Road
and Matthews Road, which are included within the following described parcel:
BEGINNING at the intersection of the centerline of Palomar Road with the centerline of Matthews
Road;
1. Thence along said centerline of Matthews Road North 54°05’01” West 481.56 feet to the
southerly prolongation of the westerly line of said Parcel 4;
2. Thence along said westerly line and said prolongation North 00°03’14” West 360.51 feet to
the northerly line of said Parcel 4;
3. Thence along said northerly line and the easterly prolongation thereof North 89°27’19”
East 383.02 feet to said centerline of Palomar Road;
4. Thence along said centerline South 00°39’02” East 646.68 feet to the POINT OF
BEGINNING.

The above described parcel contains 3.40 acres, more or less.
This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 01/28/2021

Attachment: Exhibit C - Legal Description and Map (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))
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Attachment: Exhibit C - Legal Description and Map (4895 : Annexation U-31-21-1 and U-32-21-1 Forterra Pipe and Precast, LLC (3.40ac))

2.K.c
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Eastern Municipal Water District
Annexation Exhibit Map
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ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve Map and Legal Descriptions, and Adopt Two Proposed Resolutions for the Annexation
of Parcel Nos. U-35-21-1 and U-36-21-1 to Improvement District Nos. U-35 and U-36 (Pulte
Home Company, LLC, and Diamond Brothers Five Partnership)
BACKGROUND:
In accordance with the provisions of Resolution No. 2063.7, the Board established standard
terms and conditions for the annexation of lands to an Improvement District of Eastern
Municipal Water District. The proposed Resolutions annexing Parcel Nos. U-35-21-1 and
U-36-21-1 to Improvement District Nos. U-35 (sewer) and U-36 (water) are attached
as (Exhibits A and B). The parcel is located in the City of Menifee, County of Riverside, as
depicted on the attached legal descriptions and map (Exhibit C). EMWD has received a signed
petition from the current property owners, Pulte Home Company, LLC, with Darren Warren, as
the Vice President of Land Acquisition and Development and Diamond Brothers Five
Partnership with George Chang, as the General Partner.
All necessary ownership
documentation are on file with the District.
The table below summarizes the subject annexation:
Property
Owners

Improvement
District Nos.

Parcel Nos.

Acres

Annexation
Fees

State Board of
Equalization
(SBE) Fees

Service Area
Director

Pulte
Home
Company,
LLC, and
Diamond
Brothers
Five
Partnership

U-35 (Sewer)
U-36 (Water)

U-35-21-1
U-36-21-1

76.44

$15,288

$1,500

Jeff
Armstrong

FINANCIAL IMPACT:
Annexation fees and State Board of Equalization (SBE) fees have been paid as noted above;
annexation into the improvement districts will cause the property to be included in tax
assessments set annually by the Board of Directors.
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STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Approve map and legal descriptions and authorize staff to distribute funds necessary to cover
agency fees pertinent to the annexation; and adopt two proposed Resolutions annexing Parcel
Nos. U-35-21-1 and U-36-21-1 to Improvement District Nos. U-35 and U-36 of the Eastern
Municipal Water District.
SUBMITTED BY:

Attachment(s):
Exhibit A - Sewer Resolution
Exhibit B - Water Resolution
Exhibit C - Legal Description and Map
Exhibit D - Directors Map

04/21/21

Board Meeting

Staff Contact: Dan Howell, Chris Teague
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2.L.a

A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-35 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Pulte Home Company, LLC, and Diamond Brothers Five Partnership (Petitioners),
the owners of the involved parcel of land, have filed with the Secretary of Eastern Municipal
Water District a duly executed Petition requesting annexation of the 76.44 acre parcel of land,
which has been designated as Parcel No. U-35-21-1 and is hereinafter described, to Improvement
District No. U-35 of the Eastern Municipal Water District; and
WHEREAS, Petitioners have also made payment of the applicable $200 per acre annexation
fees as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioners have furnished the necessary ownership documentation required by
the provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-35-21-1 (76.44 acres) proposed to be annexed to Improvement District No. U-35 of
Eastern Municipal Water District will be benefited by such annexation and will not be injured
thereby.
3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-35-21-1 Proposed for Annexation
to Improvement District No. U-35, which map has been filed with the Secretary of this
District, is hereby declared annexed to Improvement District No. U-35 of Eastern Municipal
Water District under the following terms and conditions:

Attachment: Exhibit A - Sewer Resolution (4901 : Annexation U-35-21-1 and U-36-21-1 Pulte Home Company, LLC and David Bros Five

RESOLUTION NO.
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a) To the extent legally applicable, the taxable property in the areas so annexed will
be subject to taxation for the purposes of Improvement District No. U-35, including the
payment of the principal and interest on bonds and other obligations of the
Improvement District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to
such additional charges, rates or costs as are necessary to equalize the total costs paid
within such areas so annexed proportionately to the total costs paid within the areas of
the subject existing Improvement Districts;
c)
That the owner(s) of land(s) for which annexation to Improvement District No.
U-35 is requested shall make cash payment, concurrently with the execution of the
standard form "Petition for Annexation of Land(s) to an Improvement District or
Improvement Districts of Eastern Municipal Water District" (Petition), in the amount
specified in said Petition, for the purposes of the involved improvement district or
improvement districts, which amount of cash payment shall be determined by District
for each involved annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's
Board of Directors from time to time; and
d) That all sewer system facilities, including but not limited to, gravity sewage
collection mains, manholes, sewer service laterals, transmission sewer mains, pump
stations, treatment plant and disposal facilities, required to provide service for the
land(s) proposed to be annexed to the involved improvement district or improvement
districts, as determined by the District, shall be financed and provided in accordance
with Eastern Municipal Water District's Rules and Regulations Governing the Provision
of Sewer System Facilities and Service applicable at the time financial and other
arrangements for such facilities are made with the District; the applicable provisions, as
determined by the District, of the District's Interagency Agreements with the City of
Hemet, the City of San Jacinto and Lake Hemet Municipal Water District, where
annexation(s) of land(s) to District's Improvement District No. 17 are involved; and the
District's Interagency Agreement with the City of Perris where annexation of land(s)
outside of District's Assessment District No. 3 to Improvement District E are involved.

Attachment: Exhibit A - Sewer Resolution (4901 : Annexation U-35-21-1 and U-36-21-1 Pulte Home Company, LLC and David Bros Five
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4.

This Resolution shall be effective upon its adoption.

DATED: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)

Attachment: Exhibit A - Sewer Resolution (4901 : Annexation U-35-21-1 and U-36-21-1 Pulte Home Company, LLC and David Bros Five
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A RESOLUTION OF THE BOARD OF DIRECTORS OF EASTERN
MUNICIPAL WATER DISTRICT ANNEXING A CERTAIN PARCEL OF
LAND TO IMPROVEMENT DISTRICT NO. U-36 OF EASTERN
MUNICIPAL WATER DISTRICT
WHEREAS, by Resolution No. 2063.7, the Board of Directors of the Eastern Municipal Water
District has heretofore fixed the standard terms and conditions to be associated with the
annexation of lands to an improvement district or improvement districts of the Eastern Municipal
Water District; and
WHEREAS, by the adoption of said Resolution No. 2063.7, the Board also approved and
adopted a Standard Form of Petition (Petition) for annexation of lands to an improvement district
or improvement districts of the Eastern Municipal Water District (Petition); and
WHEREAS, Pulte Home Company, LLC, and Diamond Brothers Five Partnership (Petitioners),
the owners of the involved parcel of land, have filed with the Secretary of Eastern Municipal
Water District a duly executed Petition requesting annexation of the 76.44 acre parcel of land,
which has been designated as Parcel No. U-36-21-1 and is hereinafter described, to
Improvement District No. U-36 of the Eastern Municipal Water District; and
WHEREAS, Petitioners have also made payment of the applicable $200 per acre annexation
fee as well as applicable State Board of Equalization fees; and
WHEREAS, Petitioners have furnished the necessary ownership documentation required by
the provisions of the Petition.
NOW, THEREFORE, THE BOARD OF DIRECTORS OF EASTERN MUNICIPAL WATER DISTRICT
DOES HEREBY RESOLVE, DETERMINE AND ORDER AS FOLLOWS:
1. That all the procedures and requirements set forth in Article 1, Chapter 1, Part II of
Division 20 of the Water Code of the State of California and, in particular Section 72680.1
thereof, has been complied with in connection with the annexation.
2. That the Board of Directors finds and determines that the area of land, Parcel No.
U-36-21-1 (76.44 acres) proposed to be annexed to Improvement District No. U-36 of Eastern
Municipal Water District will be benefited by such annexation and will not be injured thereby.

Attachment: Exhibit B - Water Resolution (4901 : Annexation U-35-21-1 and U-36-21-1 Pulte Home Company, LLC and David Bros Five
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3. That the area of land described as set forth on that certain map bearing the date of
April 21, 2021, designated as Official Map of Parcel No. U-36-21-1 Proposed for Annexation
to Improvement District No. U-36, which map has been filed with the Secretary of this District,
is hereby declared annexed to Improvement District No. U-36 of Eastern Municipal Water
District under the following terms and conditions:
a) To the extent legally applicable, the taxable property in the areas so annexed will be
subject to taxation for the purposes of Improvement District No. U-36, including the
payment of the principal and interest on bonds and other obligations of the Improvement
District authorized and outstanding at the time of the annexation;
b) That the land and improvements in the area so annexed may also be subject to such
additional charges, rates or costs as are necessary to equalize the total costs paid within
such areas so annexed proportionately to the total costs paid within the areas of the
subject existing Improvement Districts;
c) That the owner(s) of land(s) for which annexation to Improvement District No. U-36
is requested shall make cash payment, concurrently with the execution of the standard
form "Petition for Annexation of Land(s) to an Improvement District or Improvement
Districts of Eastern Municipal Water District" (Petition), in the amount specified in said
Petition, for the purposes of the involved improvement district or improvement districts,
which amount of cash payment shall be determined by District for each involved
annexation based upon the aggregate total of the following amounts:
(1) An amount equivalent to the State Board of Equalization's filing fee for the
involved annexation, as determined by the District;
(2) The District's annexation processing as it may be adjusted by the District's Board
of Directors from time to time; and
d) That all water system facilities required to serve the land(s) proposed to be annexed
to the involved improvement district or improvement districts, as determined by the
District, shall be financed and provided in accordance with Eastern Municipal Water
District's Rules and Regulations Governing the Provision of Water System Facilities and
Service applicable at the time financial and other arrangements for such facilities are
made with the District.
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2.L.b

DATED: April 21, 2021

Philip E. Paule, President
I hereby certify that the foregoing is a full, true and correct copy of the Resolution adopted
by the Board of Directors of the Eastern Municipal Water District at its meeting held
on April 21, 2021.
ATTEST:

Sheila Zelaya, Board Secretary
(SEAL)
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4. This Resolution shall be effective upon its adoption.
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LEGAL DESCRIPTION OF PARCEL
U-35-21-1
OF IMPROVEMENT DISTRICT NO. U-35
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 36, Township 5 South, Range 3 West of the San Bernardino Meridian, in
the City of Menifee, County of Riverside, State of California, BEING Tract No. 32102-1 on file in
Book 475, Pages 10 through 21 of Maps, in the Office of the County Recorder of said County
TOGETHER WITH, Tract No. 32102 on file in Book 475, Pages 22 through 29 of Maps, in said Office
of the County Recorder, TOGETHER WITH those portions of right of way lying within Domenigoni
Parkway and Lindenberger Road, which are included within the following described parcel:
BEGINNING at the southwesterly corner of said Tract No. 32102-1, said corner being a point on the
centerline of said Lindenberger Road;
1. Thence along said centerline and the westerly line of said Tract North 00°30’26” East
2649.89 feet to the northwesterly corner of said Tract;
2. Thence departing said centerline, along the boundary of said Tract, South 89°01’07” East
50.00 feet to the northwesterly corner of said Tract No. 32102;
3. Thence along the boundary of said Tract No. 32102 South 89°01’07” East 1263.35 feet;
4. Thence continuing along said boundary North 00°32’58” East 325.23 feet;
5. Thence continuing along said boundary South 80°07’02” East 449.45 feet to the beginning
of a non-tangent curve concave easterly and having a radius of 1200.00 feet, a radial line
to said beginning bears North 80°07’02” West;
6. Thence continuing along said boundary, southerly, 822.39 feet along said curve through a
central angle of 39°15’58”;
7. Thence continuing along said boundary South 29°23’00” East 81.13 feet to the
northwesterly line of said Domenigoni Parkway, half width being 76.00 feet;
8. Thence departing said boundary South 32°16’17” East 76.00 feet to the centerline of said
Domenigoni Parkway and the beginning of a non-tangent curve concave southeasterly and
having a radius of 2000.00 feet, a radial line to said beginning bears North 32°16’17” West;
9. Thence along said centerline, southwesterly, 815.17 feet along said curve through a central
angle of 23°21’10”;
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10. Thence continuing along said centerline South 34°22’33” West 1683.41 feet to the easterly
prolongation of the southerly line of said Tract 32102-1;
11. Thence along said prolongation and said southerly line North 89°18’52” West 466.17 feet
to the POINT OF BEGINNING.

The above described parcel contains 76.44 acres, more or less.
This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 03/02/2021
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LEGAL DESCRIPTION OF PARCEL
U-36-21 -1
OF IMPROVEMENT DISTRICT NO. U-36
OF EASTERN MUNICIPAL WATER DISTRICT

THAT PORTION of Section 36, Township 5 South, Range 3 West of the San Bernardino Meridian, in
the City of Menifee, County of Riverside, State of California, BEING Tract No. 32102-1 on file in
Book 475, Pages 10 through 21 of Maps, in the Office of the County Recorder of said County
TOGETHER WITH, Tract No. 32102 on file in Book 475, Pages 22 through 29 of Maps, in said Office
of the County Recorder, TOGETHER WITH those portions of right of way lying within Domenigoni
Parkway and Lindenberger Road, which are included within the following described parcel:
BEGINNING at the southwesterly corner of said Tract No. 32102-1, said corner being a point on the
centerline of said Lindenberger Road;
1. Thence along said centerline and the westerly line of said Tract North 00°30’26” East
2649.89 feet to the northwesterly corner of said Tract;
2. Thence departing said centerline, along the boundary of said Tract, South 89°01’07” East
50.00 feet to the northwesterly corner of said Tract No. 32102;
3. Thence along the boundary of said Tract No. 32102 South 89°01’07” East 1263.35 feet;
4. Thence continuing along said boundary North 00°32’58” East 325.23 feet;
5. Thence continuing along said boundary South 80°07’02” East 449.45 feet to the beginning
of a non-tangent curve concave easterly and having a radius of 1200.00 feet, a radial line
to said beginning bears North 80°07’02” West;
6. Thence continuing along said boundary, southerly, 822.39 feet along said curve through a
central angle of 39°15’58”;
7. Thence continuing along said boundary South 29°23’00” East 81.13 feet to the
northwesterly line of said Domenigoni Parkway, half width being 76.00 feet;
8. Thence departing said boundary South 32°16’17” East 76.00 feet to the centerline of said
Domenigoni Parkway and the beginning of a non-tangent curve concave southeasterly and
having a radius of 2000.00 feet, a radial line to said beginning bears North 32°16’17” West;
9. Thence along said centerline, southwesterly, 815.17 feet along said curve through a central
angle of 23°21’10”;
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10. Thence continuing along said centerline South 34°22’33” West 1683.41 feet to the easterly
prolongation of the southerly line of said Tract 32102-1;
11. Thence along said prolongation and said southerly line North 89°18’52” West 466.17 feet
to the POINT OF BEGINNING.

The above described parcel contains 76.44 acres, more or less.
This real property description has been prepared by me, or under my direction, in conformance
with the Professional Land Surveyors' Act.

Thomas E. Verloop
L.S. 5348
Date: 03/02/2021
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2.M

ACTION

Board Administrative Committee
April 1, 2021

SUBJECT:
Approve and Authorize an Additional Appropriation of $69,000 with eVerge Group LLC (eVerge)
for a Total Three-Year Contract Amount of $613,190
BACKGROUND:
Human Capital Management Implementation Activities
In 2016, the District replaced its 25-year-old legacy Human Resources (HR) and Payroll
application. The new solution consolidated and replaced seven legacy applications, and
integrated or improved several existing business practices.
Beginning in 2017, EMWD contracted with eVerge to provide upgrade and enhancement
support for the District’s new Human Capital Management (HCM) application. Some of the
significant improvements included automating open enrollment, self-service benefit elections
and employment information, implementing changes required to support the new
Memorandum of Understanding, COVID-19 time-tracking, salary schedule updates, and other
various HR changes. In the fall of 2020, eVerge helped the District implement a new learning
management application for all mandatory staff training.
Ongoing HCM Support with Managed Services
Ongoing regulatory compliance and business-driven changes will require continued support
from a qualified HCM professional services firm. A managed services provider augments the
Districts capacity with immediate access to second tier support, programming resources, and a
team of HR, payroll, benefits, and training experts to help us get the most value from our
investment.
eVerge was awarded a managed services contract for up to three years through July 30, 2023,
at a yearly cost of $169,730 for HCM operational and upgrade support. The agreement
allocates a budget of 135 blended onshore and offshore support hours each month for the
term. Unused support hours roll over each month allowing the District flexibility to direct these
resources to support changes in business processes. The District also opted for a first year
fixed-fee engagement of $35,000 to implement various security enhancements, bringing the
total year-one cost to $204,730.
In 2020, ongoing support for the new Learn module, reoccurring seasonal activities including
open enrollment, COLA, HR changes including COVID pay codes, consumed significant hours

4875
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2.M
04/1/21 Board Administrative Committee
Page 2

beyond budget. Other unplanned changes included additional reporting for the Learn module
and support for the new salary schedule which also resulted in managed service overages.
Selection and Recommendation for Managed Services Agreement
The eVerge agreement included pre-negotiated rates in the event additional hours were
required. Upon reviewing the historical usage and upcoming support activities including two
planned upgrades, staff recommends allocating an additional 600 additional hours
through July 29, 2021 for a total additional cost of $69,000.
FINANCIAL IMPACT:
Funding for this item is provided for in the Biennial Budget for Fiscal Years 2019-20 and 202021.
STRATEGIC PLANNING GOAL/OBJECTIVE:
Information Technology Investments: Implement information technology capital investments
to achieve efficiency, effectiveness and resource optimization entity-wide.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Approve and authorize the following:
1. Authorize the General Manager to execute an amendment with eVerge Group (LLC) for
professional services not to exceed $273,730 for the contract year ending June 29, 2021;
and
2. Approve a three-year appropriation of $613,190 for Human Resources, Payroll, Benefits,
and Learning platform managed services.

4875
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SUBMITTED BY:

04/07/21

Board Meeting

Staff Contact: Michael Wayment
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3.A

INFORMATION

Board Administrative Committee
April 1, 2021

SUBJECT:
Public and Governmental Affairs Highlights and Legislative Updates
BACKGROUND:
Highlights Newsletter
Public and Governmental Affairs accomplishments for the past month are in Exhibit A. Also in
Exhibit A is the Federal and State Legislative Outlook.
Federal Legislative Matrix
Federal legislation of interest to EMWD is in Exhibit B.
State Legislative Update
State legislation of interest to EMWD is in Exhibit C.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Advocacy: Conduct a highly productive and effective Federal, State and local advocacy
representation program to effectively influence legislation, regulation and funding in a manner
that responds to a shifting political landscape, benefits EMWD’s customers and consistently
demonstrates industry leadership.
ENVIRONMENTAL IMPACT:
This item is not a project as defined in the California Environmental Quality Act Code of
Regulations, Title 14, Chapter 3, Section 15378.
RECOMMENDATION:
This item is informational only.
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SUBMITTED BY:

Attachment(s):
Exhibit A - Highlights
Exhibit B - Federal Matrix
Exhibit C - State Matrix

04/21/21

Board Meeting

Staff Contact: April Coady
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3.A.a

March 2021

EMWD Gets Savvy With Its
Education Program
EMWD received kudos for its award-winning education program
from area students who have participated virtually while unable to
meet in person. More than 500 students participated virtually in
March 2021.

Attachment: Exhibit A - Highlights (4760 : PGA Highlights March 2021)

Public and Governmental Affairs Highlights

EMWD also introduced its new Savvy the Water Drop mascot to the
Board of Directors on March 3, 2021. Savvy also appears in a new
animated video, teaching students where their water comes from
and how it gets to their taps.
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Serving our Community Today and Tomorrow

Digital Platforms Performance
Top Webpages
Pay My Bill Online
View Bill Payment Options
emwd.org

March 2021

February 2021

Average Per-Day
Increase

Users

79,771

61,493

+ 17 %

Sessions

98,842

79,515

+ 12 %

Pageviews

205,798

164,785

+ 13 %

1,474

2,980

1,191

58,275

Total Followers

Total Followers

Total Followers

Total Views

9

10

9

3,500

New Followers

New Followers

15%

2%

Annual Increase

Annual Increase

New Followers

New Views

21%

90%

Annual Increase
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Contact Us

Annual Increase
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Serving our Community Today and Tomorrow

Social Media Hot Posts

Attachment: Exhibit A - Highlights (4760 : PGA Highlights March 2021)

Happy #GroundwaterAwarenessWeek! This week we'll be
highlighting the important role groundwater plays in our
water supply and our community. Today we'll start by
introducing you to our local groundwater basin! EMWD has
access to one groundwater basin that is split into two
management areas. Groundwater is critical to our efforts to
enhance our local supplies and water reliability. Learn a bit
more about the basin by watching the video. (March 8)

It's #FixALeakWeek! Did you know the average
household's leaks can account for nearly 10K gallons of
water wasted every year and 10 percent of homes
have leaks that waste 90 gallons or more per day? You
can use this guide to help you track down leaks that
may be happening in your home. (March 16)

It’s National Fix-A-Leak week! Did you know that one of the most
common household leaks are found in toilets? In this month’s
#WaterWise Plus video, we show you five steps you can take to
locate that sneaky toilet leak. Join us every month for a new
video! (March 15)

Savvy the Water Drop, one of EMWD’s mascots, debuted
in a new video that aims to teach kids and adults alike
where their water comes from. The video introduces
Savvy and discusses imported supplies, local supplies and
what it takes to get that water to faucets throughout our
service area. Savvy’s video joins EMWD’s growing
animation library and is a resource for EMWD’s education
program. (March 3)
Ever notice water tanks as you drive through town or take a
walk through your neighborhood? These tanks are crucial to
storing water that our community uses every day. We
operate 79 water storage tanks in our area. Each tank is
strategically built to serve the unique hydrological needs of
the surrounding area. (March 2)
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Serving our Community Today and Tomorrow

After many years of dedicated service,
Paul D. Jones stepped down from his
position as Chairman of the Riverside
County Water Task Force, and on
February 18,2021 the Task Force elected
Craig Miller to the seat of Chair, and
Jason Uhley to the seat of Vice-Chair.
Then, on February 26, 2021 the Task
Force hosted a speaker series that
focused on Adapting to Climate
Variability Through Innovation. Guest
speaker Abbey Nastan from NASA’s JPL
spoke about data that can help in
forecasting atmospheric rivers, and
water supply planning.
Randall D. Neudeck, from Metropolitan
Water District (MWD) spoke about
MWD’s innovation including carbon
sequestration in the Bay Delta.

COVID Impacts to Water Agencies
Topic of Finance Officers Panel

Attachment: Exhibit A - Highlights (4760 : PGA Highlights March 2021)

Leadership and Climate Changes Highlight Task Force

California Society of Municipal Finance Officers (CSMFO)
hosted a panel on financial hardship water agencies are
experiencing due to COVID, and an overview of lowincome assistance programs administered by water
agencies.
EMWD’s Executive Policy and Governmental Affairs
Advisor Jolene Walsh spoke on the panel, which was
moderated by EMWD Deputy General Manager Laura
Nomura.
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Serving our Community Today and Tomorrow

EMWD in the News
Headlines

Sponsorships and Advertisements
EMWD is a proud sponsor of the:
•
•
•
•
•
•
•

Murrieta Student of the Month
Temecula Student of the Month
Menifee Student of the Month
Perris Student of the Month
Moreno Valley Student of the
Month
Hemet-San Jacinto Student of the
Month
Latinos for Education Webinar

Look for EMWD’s advertisements in the
following print and digital publications:




The CHAT Magazine, Hemet-San
Jacinto Chamber of Commerce
Menifee 24/7 Online
Municipal Water Leader
Magazine

Construction Project
Communications
Wells 65 & 66
Letters sent to Moreno
Valley communities.
Perris II Desalter
Project update letter sent
to Menifee residents.
Well 90 Rehabilitation
Letters sent to San Jacinto
residents.
Calle Medusa
Letters sent to Murrieta
residents.

Attachment: Exhibit A - Highlights (4760 : PGA Highlights March 2021)

February 19 .... EMWD gives amended plant rehabilitation design contract to Carollo .................................... (Valley News)
February 19 .... EMWD gives HDR design contract to upsize Diaz Sewer ........................................................... (Valley News)
February 26 .... EMWD approves supply assessment for Hemet development ................................................. (Valley News)
March 12 ........ San Jacinto Council approves additional Esplanade Avenue widening for 2022 ....................... (Valley News)
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Serving our Community Today and Tomorrow

Federal Legislative Outlook

On March 9, 2021, the House Energy and Water
(E&W) Subcommittee provided House members
detailed guidance as to which Army Corps of
Engineers and Bureau of Reclamation will be eligible.
Authorized Army Corps projects, like EMWD’s South
Perris Desalter project, would be eligible for earmark
consideration under the guidance. Authorized Bureau
of Reclamation projects will also be earmark eligible
but the Subcommittee specifically stated that WIIN
Title XVI, WIIN storage, and WIIN desal will not be
eligible for earmarks.
The House E&W Subcommittee deadline for
community project funding requests from House
Member offices will be in late May to allow Members
time to respond to President Biden’s FY 2022 budget
request.
On March 17, 2021, the House GOP Conference voted
to allow their members to pursue earmarks in the
Congress. Rep. Calvert will be accepting earmarks
project requests, as will Reps. Ruiz and Takano. As the
writing of this report, we do not know if Rep. Issa will
also be accepting community project funding. While
the Senate has yet to issue specific guidance on
earmarks in FY 22 Appropriations process, a bipartisan
agreement is expected to be reached very
soon. EMWD has identified projects to submit for the
FY 2022 House and Senate appropriations cycle that
fit within the available appropriations accounts and
guideline parameters.
FY22 Congressional Appropriations Requests: Even
though more detailed earmark guidance from the
House and Senate is still pending, a number of

Congressional offices are still moving forward with
FY22 programmatic appropriations request form
deadlines. As in the past, EMWD will be submitting its
priority program funding requests to Congressional
offices. EWMD will continue to advocate for
increased annual funding for the following programs:
1.
2.
3.
4.
5.
6.

WIIN Title XVI (Reclamation)
Water SMART (Reclamation)
WIIN Desalination (Reclamation)
Clean Water SRF (EPA)
Drinking Water SRF (EPA)
Sewer Overflow and Stormwater Reuse grant
program (EPA)
7. Environmental
Infrastructure
(Army
Corps/Desalter)
EMWD Joins Coalition Letters Urging Action on
funding for Low-Income Assistance: On February 23,
2021, EMWD joined a coalition of Riverside County
water agencies to request that U.S. Health and Human
Services distribute funding directly to the water and
sewer service providers, instead of to a third party to
distribute the funds. HHS is the federal entity that is
responsible for distributing the $638 million in aid that
was made available for water and wastewater lowincome customers through H.R. 133. In addition, a
separate letter was sent to our members of Congress
requesting additional funding to help low-come
customers pay their water bills.

Attachment: Exhibit A - Highlights (4760 : PGA Highlights March 2021)

House Appropriations Earmark Update: The House
Appropriations Committee has begun the process of
officially designating specific accounts eligible for
earmarking (a.k.a. community project funding) and
providing this information to the Members.

Also, later in March, this same coalition submitted a
letter requesting $17.8 million from the $479.15
million that Riverside County is expected to receive as
a result of the $1.9 trillion COVID aid legislation that
passed recently. This $17.8 million is the total amount
of arrearages among the water agencies in western
Riverside county as of December 2020. 
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Serving our Community Today and Tomorrow

State Legislative Outlook

Senator Dodd Authored Bills Establishing a Low
Income Water Rate Assistance Program and
Expanding Existing Procedures for SB 998 on Shutoff
for Nonpayment Hearings Postponed: Both SB 222
(Dodd) Water Affordability and SB 223 (Dodd)
Discontinuation of Residential Water Service, were set
to be heard before the Senate Energy, Utilities, and
Communication Committee on Monday, March 15,
2021. These bills, which seek to establish a statewide
low-income rate assistance program to address water
and sewer funding assistance, and dramatically
expands SB 998 which established a lengthy process
that a water provider must utilize prior to shutting off
a residential customer for nonpayment respectively,
had encountered significant concern by the water
industry. As a result of the mounting opposition to the
bills, and in an attempt to encourage collaboration,
the author pulled the bills from hearing as part of the
effort to continue negotiations with concerned
parties. EMWD has been participating in weekly
working group meetings through ACWA and CMUA to
develop an extensive set of amendments for each of
the bills. These amendments, along with a list of
concerns were shared with the author’s office. The

Senator appears to be receptive to some of the
amendments.
Assembly Member Newman Introduces Bill Aligning
all State, Federal, County, City, and Special District
Official District Boundaries: Assembly Member Josh
Newman has introduced AB 443 (Newman) Elections
Redistricting, which seeks to establish the same
criteria for redistricting for California’s local agencies
as that established by voters for congressional,
Senate, Assembly, and State Board of Equalization
districts.
new procedure would require the
consideration, in the following order of priority population equality, federal Voting Rights Act,
geographically contiguous, communities of interest
excluding those with relationships by political parties,
incumbents, or political candidates, and geographical
compactness. The bill further declares that districts
shall not be drawn or maintained for the purpose of
favoring or discriminating against an incumbent,
political candidate, or political party. Many local
government associations have come out in opposition
of this bill.
ACWA Sponsored Legislation Advancing an
Alternative Means to Challenge a Water Providers
Water Rates: SB 323 (Caballero) Local Government:
Water or Sewer: Legal Actions, which seeks to
establish a means through the existing court
validation process that a ratepayer may use to
challenge water or sewer rates. This bill would seek
to eliminate challenges to fee or charges that come
many months, or even years, after rates and charges
have been established, and instead proposes a
process through the court validation process to
advance assurances and reliability in rate-setting. This
bill requires an interested party to bring an action
within 120 days after a local agency adopts water and
sewer fees or charges. EMWD has signed-on to a
coalition letter supporting this bill which is sponsored
by ACWA. 
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EMWD Supports the CASA Sponsored Reintroduction
of the Nonwoven Flushable Wipes Labeling Bill: On
Tuesday, March 9, 2020, EMWD submitted a letter in
support of the California Association of Sanitation
Agencies (CASA) sponsored bill, AB 818 (Bloom)
Premoistened Nonwoven Flushable Wipes. AB 818 is
a reintroduction of a bill that the association
sponsored in 2020, however that effort was held in
the final committee in the Senate last year. CASA has
achieved a compromise with the flushable wipes
community, and as a result, a number of flushable
wipes producers have signed-on to co-sponsor the
legislation. AB 818 seeks to require a producer of
premoistened nonwoven flushable wipes that will not
degrade in the sanitary sewer to post labeling on the
product’s packaging indicating that the product is not
flushable.
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Serving our Community Today and Tomorrow

Customer Outreach
The following summarizes some of the
outreach efforts from March 2021:

Armstrong met with community members at the
Good Hope Municipal Advisory Committee
meeting on March 4, 2021 where staff gave an
update on Payment Assistance Programs.

• eConnect Highlights Successes: EMWD’s
monthly eConnect was sent to 142,000 accounts
highlighting our Landscapes for Living program and
Fix a Leak Week. We also introduced Savvy the
Water Drop and a new video titled “Where Does
Your Water Come From.”

Key Messages
Payment Assistance: Educating customers on the variety
of payment assistance programs available to help bring
accounts current

Stop the Drip: EMWD promotes National Fix A Leak Week

Attachment: Exhibit A - Highlights (4760 : PGA Highlights March 2021)

• Good (Hope) To Meet You: Director Jeff

Safety First: The safety of tap water is EMWD’s top priority

Mission
The mission of the Public and Governmental Affairs
department is to advocate EMWD’s interest in federal,
state and local legislative arenas and to engage the
public and other EMWD stakeholders through effective
cross-media communication for mutual benefit.

Vision
The vision of the Public and Governmental Affairs
department is to have EMWD recognized as a
proactive leader in the water industry; and, to
become the main hub for strategic communication
with EMWD stakeholders.

Contact information
publicandgovtaffairs@emwd.org
(951) 928-3777 Ext. 3430
Editor: PGA Staff

Packet Pg. 662
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EASTERN MUNICIPAL WATER DISTRICT
FEDERAL LEGISLATIVE MATRIX
117TH CONGRESS
LAST UPDATED: MARCH 5, 2021

Bill Number
Author

Comments, Location and
Recommended Position

Summary

HOUSE LEGISLATION (organized by bill number)
Recreational Public Access Increase
Amends the United States Code, increases
public access to recreational areas on Federal
land.

HR 199
Delgado (D)
State: NY

Coronavirus Prevention and Response Funding
Provides funding for cities, counties, and other
units of general local government to prevent,
prepare for, and respond to coronavirus.

HR 211
McClintock (R)
State: CA

Wildlife Species Conservation
Amends the Lacey Act Amendments of 1981,
clarifies provisions enacted by the Captive
Wildlife Safety Act, furthers the conservation of
certain wildlife species.

HR 263
Quigley (D)
State: IL

Captive Wildlife Safety Act Clarification
Amends the Lacey Act Amendments, clarifies
provisions enacted by the Captive Wildlife
Safety Act, furthers the conservation of certain
wildlife species.

HR 279
Gallego (D)
State: WI

Inventoried Roadless Areas Protection
Provides lasting protection for inventoried
roadless areas within the National Forest
System.

HR 286
Tiffany (R)
State: WI

Removal of Gray Wolf From Endangered
Species List

EMWD: Pending
Status: 02/18/2021 - In HOUSE
Committee on NATURAL RESOURCES:
Referred to Subcommittee on
NATIONAL PARKS, FORESTS AND
PUBLIC LANDS.
EMWD: Pending
Status: 01/05/2021 INTRODUCED.;01/05/2021 - To
HOUSE Committee on
APPROPRIATIONS.;01/05/2021 - To
HOUSE Committee on BUDGET.
EMWD: Pending
Status: 01/05/2021 INTRODUCED.;01/05/2021 - To
HOUSE Committee on NATURAL
RESOURCES.;01/05/2021 - To HOUSE
Committee on BUDGET.
EMWD: Pending
Status: 01/11/2021 INTRODUCED.;01/11/2021 - To
HOUSE Committee on NATURAL
RESOURCES.
EMWD: Watch(C)

Attachment: Exhibit B - Federal Matrix (4760 : PGA Highlights March 2021)

HR 47
Biggs (R)
State: AZ

Status: 02/24/2021 - In HOUSE
Committee on AGRICULTURE:
Referred to Subcommittee on
CONSERVATION AND FORESTRY.
EMWD: Pending

1
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EASTERN MUNICIPAL WATER DISTRICT
FEDERAL LEGISLATIVE MATRIX
117TH CONGRESS
LAST UPDATED: MARCH 5, 2021

HR 491
Vargas (D)
State: CA

Comments, Location and
Recommended Position

Summary

Amends the Endangered Species Act, excludes
the gray wolf from the authority of such Act,
removes the gray wolf from the lists of
threatened species and endangered species
published pursuant to such Act.
California New River Restoration Program
Directs the Administrator of the Environmental
Protection Agency to establish a California New
River restoration program to build on, and help
coordinate funding for, restoration and
protection efforts relating to the New River.

HR 587
Peters S (D)
State: CA

Pollutant Discharge Permitting Requirements
Modifies permitting requirements with respect
to the discharge of any pollutant from the Point
Loma Wastewater Treatment Plant in certain
circumstances.

HR 610
Speier (D)
State: CA

San Francisco Bay Restoration Grant Program
Amends the Federal Water Pollution Control
Act, establishes a grant program to support the
restoration of San Francisco Bay.

HR 644
Calvert (R)
State: CA

Environmental Review Responsibilities
Authorization
Amends the National Environmental Policy Act
of 1969, authorizes assignment to States of
Federal agency environmental review
responsibilities.
Agency Judicial Review Venue Rule
Amends the National Environmental Policy Act
of 1969, provides a rule to determine venue for
a proceeding for judicial review of certain
agency actions.

HR 692
Cheney (R)
State: WY

Status: 01/12/2021 INTRODUCED.;01/12/2021 - To
HOUSE Committee on NATURAL
RESOURCES.
EMWD: Pending
Status: 02/04/2021 - In HOUSE
Committee on TRANSPORTATION &
INFRASTRUCTURE: Referred to
Subcommittee on WATER RESOURCES
AND ENVIRONMENT.
EMWD: Watch(C)
Status: 02/04/2021 - In HOUSE
Committee on TRANSPORTATION &
INFRASTRUCTURE: Referred to
Subcommittee on WATER RESOURCES
AND ENVIRONMENT.
EMWD: Pending
Status: 02/04/2021 - In HOUSE
Committee on TRANSPORTATION &
INFRASTRUCTURE: Referred to
Subcommittee on WATER RESOURCES
AND ENVIRONMENT.
EMWD: Support
Status: 02/01/2021 INTRODUCED.;02/01/2021 - To
HOUSE Committee on NATURAL
RESOURCES.
EMWD: Watch(C)

Attachment: Exhibit B - Federal Matrix (4760 : PGA Highlights March 2021)

Bill Number
Author

Status: 02/02/2021 INTRODUCED.;02/02/2021 - To
HOUSE Committee on NATURAL
RESOURCES.;02/02/2021 - To HOUSE
Committee on JUDICIARY.

2
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EASTERN MUNICIPAL WATER DISTRICT
FEDERAL LEGISLATIVE MATRIX
117TH CONGRESS
LAST UPDATED: MARCH 5, 2021

HR 737
Valadao (R)
State: CA

HR 744
Clarke (D)
State: NY

HR 848
Thompson M (D)
State: CA

HR 866
Calvert (R)
State: CA

HR 930
Gohmert (R)
State: TX

HR 939
LaMalfa (R)
State: CA

Comments, Location and
Recommended Position

Summary

California Operational Flexibility and Drought
Relief
Extends the authorities under the Water
Infrastructure Improvements for the Nation Act
of 2016 providing operational flexibility,
drought relief, and other benefits to the State
of California.
Federal Emergency Management Agency
Climate Change Plan
Directs the Administrator of the Federal
Emergency Management Agency to revise the
policy of the Agency to address the threats of
climate change, includes considerations of
climate change in the strategic plan of the
Agency.
Renewable Energy and Energy Efficiency
Incentives
Amends the Internal Revenue Code of 1986,
provides incentives for renewable energy and
energy efficiency.
Fish Spawning Interior Functions Vestment
Amends the Endangered Species Act of 1973,
vests in the Secretary of the Interior functions
under that Act with respect to species of fish
that spawn in fresh or estuarine Waters and
migrate to ocean waters, and species of fish
that spawn in ocean Waters and migrate to
fresh Waters.
Nonnative Endangered Species Treatment
Amends the Endangered Species Act of 1973,
provides that nonnative species in the United
States shall not be treated as endangered
species or threatened species for purposes of
that Act.
Wildfire Mitigation Activities Environmental
Exemption
Exempts certain wildfire mitigation activities
from certain environmental requirements.

EMWD: Support
Status: 02/02/2021 INTRODUCED.;02/02/2021 - To
HOUSE Committee on NATURAL
RESOURCES.
EMWD: Watch(C)
Status: 02/04/2021 - In HOUSE
Committee on TRANSPORTATION &
INFRASTRUCTURE: Referred to
Subcmt on ECO DEV, PUBLIC BLDGS,
AND EMERGENCY MNGMT.
EMWD: Watch(C)
Status: 02/04/2021 INTRODUCED.;02/04/2021 - To
HOUSE Committee on WAYS AND
MEANS.
EMWD: Support
Status: 02/05/2021 INTRODUCED.;02/05/2021 - To
HOUSE Committee on NATURAL
RESOURCES.

Attachment: Exhibit B - Federal Matrix (4760 : PGA Highlights March 2021)

Bill Number
Author

EMWD: Support
Status: 02/08/2021 INTRODUCED.;02/08/2021 - To
HOUSE Committee on NATURAL
RESOURCES.
EMWD: Watch(C)
Status: 02/08/2021 INTRODUCED.;02/08/2021 - To

3
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EASTERN MUNICIPAL WATER DISTRICT
FEDERAL LEGISLATIVE MATRIX
117TH CONGRESS
LAST UPDATED: MARCH 5, 2021

HR 940
LaMalfa (R)
State: CA

Comments, Location and
Recommended Position

Summary

Electric Utility Rights of Way Categorical
Exclusion
Establishes a categorical exclusion for electric
utility rights-of-way.

HOUSE Committee on NATURAL
RESOURCES.;02/08/2021 - To HOUSE
Committee on AGRICULTURE.
EMWD: Watch(C)
Status: 02/08/2021 INTRODUCED.;02/08/2021 - To
HOUSE Committee on NATURAL
RESOURCES.;02/08/2021 - To HOUSE
Committee on AGRICULTURE.

SENATE LEGISLATION (organized by bill number)
S 29
Klobuchar (D)
State: MN

Nonpoint Source Management
Reauthorization
Amends the Federal Water Pollution Control
Act, reauthorizes certain programs relating to
nonpoint source management.

S 277
Cruz (R)
State: TX

Water Transfer Exemptions
Exempts from the Lacey Act and the Lacey Act
Amendments of 1981 certain water transfers
between any of the States of Texas, Arkansas,
and Louisiana.

EMWD: Watch(C)
Status: 01/22/2021 INTRODUCED.;01/22/2021 - In
SENATE. Read second
time.;01/22/2021 - To SENATE
Committee on ENVIRONMENT AND
PUBLIC WORKS.
EMWD: Support
Status: 02/08/2021 INTRODUCED.;02/08/2021 - In
SENATE. Read second
time.;02/08/2021 - To SENATE
Committee on ENVIRONMENT AND
PUBLIC WORKS.

Attachment: Exhibit B - Federal Matrix (4760 : PGA Highlights March 2021)

Bill Number
Author
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RECEIVE AND FILE

Board Administrative Committee
April 1, 2021

SUBJECT:
Employee Reimbursements of at Least $100 (AB1542) for February 2021
BACKGROUND:
Section 53065.5 of the California Government Code requires special districts to disclose any
reimbursements paid by the District within the immediately preceding fiscal year of at least
$100 for each individual charge for services or product received. The definition of “individual
charge” includes, but is not limited to, one meal, lodging for one day, transportation, or a
registration fee paid to an employee or member of the governing body of the District. The
disclosure requirement is fulfilled by including the reimbursement information in a document
published and made available for public inspection at least annually. The District reports these
reimbursements monthly at the second Board meeting.
For the month of February 2021, the District reports reimbursements of at least $100 totaling
$1,598.50. These reimbursements are for miscellaneous reimbursements of $780.00 for
conference fees, $576.00 for membership dues and $242.50 for a laptop monitor.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Ensure financial stability and demonstrate responsible stewardship of public funds.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Receive and file this report.

4899
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SUBMITTED BY:

Attachment(s):
Exhibit A - List of Reimbursements for February 2021

04/21/21

Board Meeting

Staff Contact: John Adams

4899
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Eastern Municipal Water District
Government Code Section 53065.5 Disclosure Report
Payments or Reimbursements for Individual Charges of $100 or More for Services or Product Received
For the Month Ended February 28, 2021
Vendor
JENNIFER ANDRES
BRENDA KOOIMAN
MICHAEL W GATES
TRACI YUKIKO LEE
WILLIAM B TOKUNAGA
JUDY A COMER
JUDY A COMER

Check Number

Amount

664090
664369
664461
664512
664532
664841
664841

$

192.00
242.50
192.00
250.00
192.00
250.00
280.00

TOTAL

$

1,598.50

Check Date
2/11/2021
2/22/2021
2/22/2021
2/22/2021
2/22/2021
2/25/2021
2/25/2021

Line Description
MISCELLANEOUS
MISCELLANEOUS
MISCELLANEOUS
MISCELLANEOUS
MISCELLANEOUS
MISCELLANEOUS
MISCELLANEOUS

The District reports reimbursements of at least $100 totaling $1,598.50.
These reimbursements include miscellaneous reimbursements of $780.00 for conference fees,
$576.00 for membership dues and $242.50 for laptop monitor.

Employee Expense Description
CALIFORNIA WATER ENVIRONMENT MEMBERSHIP DUES
DISTRICT LAPTOP MONITOR PURCHASED BY EMPLOYEE
CALIFORNIA WATER ENVIRONMENT MEMBERSHIP DUES
CALIFORNIA SOCIETY OF MUNICIPAL FINANCE OFFICERS ANNUAL CONFERENCE
CALIFORNIA WATER ENVIRONMENT MEMBERSHIP DUES
CALIFORNIA SOCIETY OF MUNICIPAL FINANCE OFFICERS ANNUAL CONFERENCE
GOVERNMENT FINANCE OFFICERS ASSOCIATION CAPITAL ASSET TRAINING

Attachment: Exhibit A - List of Reimbursements for February 2021 (4899 : Employee Reimbursements of
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4.B

RECEIVE AND FILE

Board Administrative Committee
April 1, 2021

SUBJECT:
Treasurer's Report for February 2021
BACKGROUND:
Attached is the Portfolio recap for February 2021. Some of the highlights are:
1. The overall portfolio average interest rate was 0.61 percent in February 2021, an
increase of 0.02 percent from January 2021.
2. The market value of the portfolio, including District holdings and debt proceeds, for
February 2021 was $585.2 million versus a book value of $584.3 million. January 2021
market value was $583.5 million versus a book value of $581.1 million.
As shown in the comparison below, the interest rates for three-year treasury bills ended the
month of February 2021 at 0.30 percent, an increase of 0.11 percent from the rate in January
2021. The market has experienced volatility in the past year due to concerns on coronavirus
and the uncertainty of its economic impact. The Fed implemented several liquidity boosting
measures to help combat market and investor uncertainty. The Federal Open Market
Committee (FOMC) expects to maintain an accommodative stance of monetary policy until
their dual mandate is achieved (maximum employment and target inflation at two percent). As
a result, the FOMC’s recent dot plot shows rates staying between 0.0 percent to 0.25 percent
through 2023. To help navigate through these low interest rates, the District’s investment
strategy is to ladder across the five-year maturity range to ensure adequate liquidity while
maintaining minimal risk and maximum yield.
The District’s investment strategy during Fiscal Year 2020-21 emphasizes greater diversification
with purchases of Federal Agencies (target of 32 percent of portfolio), highly rated corporate
notes (target of 13 percent of portfolio) and municipal bonds (target of 17 percent of portfolio).
February 2021
LAIF =
3-year Treasury =
3-year Treasury (Rolling 12-mo Avg.)
=
5-year Treasury =
District Average Portfolio =
District Portfolio Days to Maturity =

4621

January 2021
0.41% LAIF =
0.30% 3-year Treasury =
0.23% 3-year Treasury (Rolling 12-mo Avg.) =

0.46%
0.19%
0.32%

0.75% 5-year Treasury =
0.61% District Average Portfolio =

0.45%
0.59%

567 District Portfolio Days to Maturity =

479
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The entire Treasurer’s report will be available upon request at the April 21, 2021 Eastern
Municipal Water District Board meeting.
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain the District’s strong financial position and credit
quality by identifying and implementing specific opportunities to improve underlying financial
metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Receive and file this report
SUBMITTED BY:

Attachment(s):
Exhibit A - Treasurer's Report for February 2021
Exhibit B - Portfolio Charts for February 2021

04/21/21

Board Meeting

Staff Contact: John Adams

4621
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Eastern Municipal Water Dist
2270 Trumble Road
Perris, CA 92570
(951)928-3777

Eastern Municipal Water Dist
Portfolio Management
Portfolio Summary
February 28, 2021

Days to
Maturity

YTM
365 Equiv.

Par
Value
100,431,990.44

Market
Value
100,925,392.22

Book
Value
100,431,990.44

% of
Portfolio
17.19

1

1

0.407

2,603,713.17

2,603,713.17

2,603,713.17

0.45

1

1

0.000

154,000,000.00

152,887,230.00

154,002,229.05

26.36

1,411

1,345

0.428

5,000,000.00

4,999,000.00

4,999,569.44

0.86

178

31

0.103

CalTrust

82,398,836.56

82,646,679.53

82,398,836.56

14.10

1

1

0.204

Chandler Asset Management

54,641,018.16

54,862,319.07

54,641,018.16

9.35

1

1

0.190

2,742,472.23

2,742,472.23

2,742,472.23

0.47

1

1

0.010

126,848,117.04

128,963,611.86

128,223,806.42

21.94

1,190

819

1.144

Corporate Securities- Fixed

28,820,000.00

29,517,158.40

29,268,037.95

5.01

940

440

1.860

Federal Agency Issues - Floating

25,000,000.00

25,017,350.00

24,998,184.18

4.28

584

229

0.705

582,486,147.60

585,164,926.48

584,309,857.60

100.00%

707

567

0.605

Investments
Local Agency Investment Funds
Cash
Federal Agency Issues - Coupon
Treasury Discounts -Amortizing

Money Market Funds
Municipal Bonds

Term

Investments
Total Earnings
Current Year

February 28 Month Ending
387,698.42

Average Daily Balance
Effective Rate of Return

Fiscal Year To Date
3,992,494.46

596,817,052.95
0.85%

This monthly report accurately reflects all District pooled investments. It is in conformity with Title 3, Article 4 - Investments of the District's Administrative Code as amended. The District has sufficient cash
flow to meet six months expenditures. US BANK, CALTRUST, CHANDLER and LAIF statements are the source for market values.

Digitally signed by
Laura Nomura #5576
Date: 2021.03.22
16:42:53 -07'00'
__________________________________________________
Laura Nomura, Treasurer

____________________

Reporting period 02/01/2021-02/28/2021

Portfolio EMWD
AP

Run Date: 03/22/2021 - 09:23

PM (PRF_PM1) 7.3.0
Report Ver. 7.3.6.1
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Eastern Municipal Water Dist
Portfolio Management

Page 1

Portfolio Details - Investments
February 28, 2021

CUSIP

Investment #

Average
Balance

Issuer

Purchase
Date

Stated
Rate Moody's

YTM
365

Par Value

Market Value

Book Value

74,995,002.39
25,436,988.05

75,363,437.46
25,561,954.76

74,995,002.39
25,436,988.05

100,431,990.44

100,925,392.22

100,431,990.44

0.407

6,500.00
-16,794,424.16
498,525.38
14,400,604.67
4,492,507.28

6,500.00
-16,794,424.16
498,525.38
14,400,604.67
4,492,507.28

6,500.00
-16,794,424.16
498,525.38
14,400,604.67
4,492,507.28

0.000
0.000
0.000
0.000
0.000

2,603,713.17

2,603,713.17

2,603,713.17

0.000

5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00

4,929,250.00
4,929,250.00
4,998,600.00
4,998,400.00
4,971,050.00
4,919,650.00
4,913,100.00
4,994,600.00
4,997,350.00
4,986,250.00
4,979,300.00
4,994,350.00
4,983,500.00
4,938,050.00
4,934,450.00
4,969,400.00
4,947,200.00
4,931,250.00
4,925,000.00
4,981,100.00
4,997,100.00
4,983,350.00

4,992,250.31
4,990,044.82
5,000,000.00
5,000,000.00
4,994,256.54
5,000,000.00
4,993,323.81
5,000,000.00
5,000,000.00
5,005,335.51
4,999,260.46
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00

S&P

Maturity
Date

Local Agency Investment Funds
11480 DISTRICT
2015B REV BONDS

0104
11586

Local Agency Investment Fund
Local Agency Investment Fund
Subtotal and Average

100,431,990.44

0.407
0.407

0.407
0.407

Cash
SYS8001
SYS8000
SYS80012
SYS80013
SYS80014

8001
8000
80012
80013
80014

Petty Cash
Wells Fargo General Account
2016A Construction Funds
2016B Construction Funds
2017C Construction Funds
Subtotal and Average

07/01/2020
07/01/2020
07/01/2020

38,265,846.74

Federal Agency Issues - Coupon
037833EB2
037833EB2
3133EMBR2
3133EMCJ9
3133EMER9
3133EMJP8
3133EMDZ2
3133EMKG6
3133EMLE0
3133EMNG3
3133EMQL9
3130AKKE5
3130AKLB0
3130AKN28
3130AKQ74
3130AKMF0
3130AKQ25
3130AKUW4
3130AKXJ0
3130ALCV4
3134GW6E1
3134GWYD2

Run Date: 03/22/2021 - 09:23

2296
2302
2238
2239
2259
2278
2279
2282
2284
2291
2300
2281
2285
2286
2287
2288
2289
2290
2294
2301
2257
2258

Apple Inc.
Apple Inc.
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Farm Credit Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Bank
Federal Home Loan Mortgage Cor
Federal Home Loan Mortgage Cor

02/08/2021
02/23/2021
10/05/2020
10/08/2020
10/27/2020
12/10/2020
12/10/2020
12/15/2020
12/22/2020
01/29/2021
02/16/2021
12/28/2020
12/28/2020
01/29/2021
01/22/2021
01/28/2021
01/28/2021
02/12/2021
02/24/2021
02/24/2021
11/02/2020
10/27/2020

0.700
0.700
0.140
0.140
0.470
0.490
0.520
0.200
0.190
0.230
0.200
0.220
0.260
0.550
0.625
0.300
0.500
0.500
0.600
0.750
0.320
0.375

AA
AA
AAA
AA

AA
AA
AA
AA

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA
AA
AA
AAA
AA
AA

AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA

AA
AA
AAA

AA
AAA

0.732
0.741
0.140
0.140
0.500
0.490
0.549
0.200
0.190
0.193
0.205
0.220
0.260
0.550
0.625
0.300
0.500
0.500
0.600
0.750
0.320
0.375

02/08/2026
02/08/2026
01/05/2022
04/08/2022
01/27/2025
03/10/2025
10/21/2025
06/15/2023
09/22/2023
01/19/2024
02/12/2024
12/28/2023
06/28/2024
01/29/2026
01/22/2026
10/28/2024
07/28/2025
11/12/2025
02/24/2026
02/24/2026
11/02/2023
04/08/2024

Portfolio EMWD
AP
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Eastern Municipal Water Dist
Portfolio Management

Page 2

Portfolio Details - Investments
February 28, 2021

CUSIP

Investment #

Average
Balance

Issuer

Purchase
Date

Par Value

Market Value

Book Value

5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
5,000,000.00
4,000,000.00

5,000,000.00
4,918,950.00
5,023,700.00
4,984,350.00
4,924,150.00
4,984,200.00
4,950,200.00
4,960,050.00
3,940,080.00

5,000,000.00
5,000,000.00
5,028,225.47
5,000,000.00
4,999,532.13
5,000,000.00
5,000,000.00
5,000,000.00
4,000,000.00

154,000,000.00

152,887,230.00

154,002,229.05

5,000,000.00

4,999,000.00

4,999,569.44

5,000,000.00

4,999,000.00

4,999,569.44

70,623,461.87
11,775,374.69

70,809,342.82
11,837,336.71

70,623,461.87
11,775,374.69

82,398,836.56

82,646,679.53

82,398,836.56

54,641,018.16

54,862,319.07

54,641,018.16

54,641,018.16

54,862,319.07

54,641,018.16

0.00
7,686.84
15,634.19
10,302.16
7,202.38
541,049.88
2,160,511.68
0.00
0.00

0.00
7,686.84
15,634.19
10,302.16
7,202.38
541,049.88
2,160,511.68
0.00
0.00

0.00
7,686.84
15,634.19
10,302.16
7,202.38
541,049.88
2,160,511.68
0.00
0.00

Stated
Rate Moody's

S&P

YTM
365

Maturity
Date

AA
AA
AA
AA
AA
AA
AA

0.350
0.620
0.110
0.470
0.502
0.500
0.500
0.650
0.500

03/29/2024
12/01/2025
04/20/2023
11/25/2024
02/18/2025
12/16/2024
06/24/2025
12/17/2025
04/23/2025

Federal Agency Issues - Coupon
3134GWXC5
3134GXDM3
3137EAEQ8
3135GA4T5
3135GA4W8
3135G06M0
3135GA6P1
3135G06K4
3135GAA43

2260
2268
2293
2266
2267
2274
2275
2276
2277

Federal Home Loan Mortgage Cor
Federal Home Loan Mortgage Cor
Federal Home Loan Mortgage Cor
Federal National Mortgage Asso
Federal National Mortgage Asso
Federal National Mortgage Asso
Federal National Mortgage Asso
Federal National Mortgage Asso
Federal National Mortgage Asso
Subtotal and Average

10/27/2020
12/01/2020
01/29/2021
11/25/2020
11/23/2020
12/16/2020
12/24/2020
12/17/2020
12/23/2020

135,977,139.65

0.350
0.620
0.375
0.470
0.500
0.500
0.500
0.650
0.500

AAA
AAA
AAA
AAA
AAA
AAA
AAA
AAA

0.428

Treasury Discounts -Amortizing
9127964P1

2240

TREASURY BILL
Subtotal and Average

10/05/2020
4,999,381.95

0.100

AA

AA

0.103 04/01/2021
0.103

CalTrust
11467 CALTRUST
11468 CALTRUST

11467
11468

CalTrust - Short Term
Caltrust - Medium
Subtotal and Average

82,376,283.71

0.220
0.110

AA
AA

0.220
0.110
0.204

Chandler Asset Management
2017DREVBONDS

11426

Chandler Asset Management
Subtotal and Average

54,549,556.17

0.190

0.190
0.190

Money Market Funds
SCEESCROW
COP 2018A
COP 2018B
COP 2018C
COP 2020A
DWR SRF02LMX101
DWR-SRF02LMX101
COP 2011A
COP 2015A

Run Date: 03/22/2021 - 09:23

11130
11502
11503
11504
11505
11539
11540
11570
11583

Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF

0.150
0.010
0.010
0.010
0.010
0.010
0.010
0.001
0.050

N/A
N/A
N/A
N/A
AAA

N/A
N/A
N/A
N/A
AAA

0.150
0.010
0.010
0.010
0.010
0.010
0.010
0.001
0.050

Portfolio EMWD
AP
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Portfolio Details - Investments
February 28, 2021

CUSIP

Investment #

Average
Balance

Issuer

Purchase
Date

Par Value

Market Value

Book Value

4.00
56.25
17.99
0.00
0.00
0.99
5.87

4.00
56.25
17.99
0.00
0.00
0.99
5.87

4.00
56.25
17.99
0.00
0.00
0.99
5.87

2,742,472.23

2,742,472.23

2,742,472.23

1,000,000.00
3,000,000.00
3,000,000.00
2,000,000.00
2,000,000.00
5,000,000.00
2,000,000.00
1,000,000.00
1,000,000.00
500,000.00
1,000,000.00
1,000,000.00
1,855,335.87
1,855,335.87
2,842,445.30
8,530,000.00
3,000,000.00
540,000.00
575,000.00
920,000.00
450,000.00
635,000.00
1,000,000.00
1,000,000.00
1,000,000.00

1,014,050.00
3,006,450.00
3,006,450.00
2,070,940.00
2,102,580.00
5,227,800.00
2,070,940.00
1,046,110.00
1,011,910.00
500,620.00
1,001,630.00
1,001,290.00
1,859,937.10
1,859,937.10
2,849,494.56
8,706,229.80
3,061,980.00
548,942.40
596,907.50
922,042.40
450,364.50
636,028.70
1,105,030.00
999,590.00
998,160.00

1,006,049.95
3,000,003.41
3,000,003.41
2,022,109.74
2,026,265.77
5,229,303.62
2,070,703.03
1,000,000.00
1,000,000.00
500,000.00
1,000,000.00
1,000,000.00
1,854,414.48
1,854,419.36
2,840,969.52
8,570,760.82
3,055,740.66
540,000.00
575,000.00
923,055.02
452,243.92
635,000.00
1,077,265.00
1,000,000.00
1,000,000.00

Stated
Rate Moody's

S&P

YTM
365

N/A
N/A
N/A
N/A
N/A
N/A

0.001
0.001
0.001
0.050
0.050
0.001
0.001

Maturity
Date

Money Market Funds
COP 2015B
COP 2016A
COP 2016B
COP 2017A
COP 2017B
COP 2017C
COP 2017D

11585
11588
11590
11591
11592
11593
11595

Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Fidelity - MMF
Subtotal and Average

07/01/2020
07/01/2020

2,588,683.62

0.001
0.001
0.001
0.050
0.050
0.001
0.001

N/A
N/A
N/A
N/A
N/A
N/A

0.010

Municipal Bonds
055022AC1
13063DGA0
13063DGA0
13063DRH3
13063DRJ9
13063DYU6
13063DDF2
13077DFD9
13077DHJ4
13077DMH2
13077DMJ8
13077DMK5
13066YTY5
13066YTY5
13066YTY5
13066YTZ2
13066YTZ2
13067WPD8
13067WPE6
206849FU0
206849FV8
197036PH3
544552A44
530319SH6
530319SJ2

Run Date: 03/22/2021 - 09:23

2235
2113
2115
2180
2181
2250
2256
2123
2158
2229
2230
2231
2039
2040
2044
2175
2227
2101
2102
2264
2265
2248
2212
2236
2237

City of Azusa
California State
California State
California State
California State
California State
California State
CA UNIV REV-B-TXBL
CA UNIV REV-B-TXBL
CA UNIV REV-B-TXBL
CA UNIV REV-B-TXBL
CA UNIV REV-B-TXBL
CA St Dept Wtr Res Pwr
CA St Dept Wtr Res Pwr
CA St Dept Wtr Res Pwr
CA St Dept Wtr Res Pwr
CA St Dept Wtr Res Pwr
CA State Dept of Water Rev Bo
CA State Dept of Water Rev Bo
Conejo Valley USD
Conejo Valley USD
Colton USD
Los Angeles Ca Harbor Dept
Liberty Unified School Dist
Liberty Unified School Dist

09/30/2020
04/25/2018
04/25/2018
10/24/2019
10/24/2019
11/03/2020
10/28/2020
08/02/2018
08/01/2019
09/17/2020
09/17/2020
09/17/2020
11/25/2016
11/25/2016
12/02/2016
10/09/2019
07/24/2020
12/19/2017
12/19/2017
11/19/2020
11/19/2020
10/28/2020
05/11/2020
10/07/2020
10/07/2020

1.506
2.800
2.800
2.500
2.400
3.000
2.500
3.054
2.000
0.349
0.475
0.685
1.713
1.713
1.713
2.000
2.000
2.368
2.518
0.789
1.049
0.537
5.000
0.353
0.409

AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA

AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AAA
AAA

AA
AA
AAA
AAA

1.250
2.798
2.798
1.780
1.870
0.240
0.260
3.052
1.999
0.349
0.475
0.685
2.026
2.024
2.040
1.580
0.400
2.368
2.518
0.650
0.900
0.537
1.700
0.353
0.409

08/01/2023
04/01/2021
04/01/2021
10/01/2022
10/01/2023
11/01/2022
10/01/2022
11/01/2022
11/01/2021
11/01/2022
11/01/2023
11/01/2024
05/01/2021
05/01/2021
05/01/2021
05/01/2022
05/01/2022
12/01/2021
12/01/2022
08/01/2023
08/01/2024
08/01/2022
08/01/2023
08/01/2022
08/01/2023

Portfolio EMWD
AP
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Portfolio Details - Investments
February 28, 2021

CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Par Value

Market Value

Book Value

1,750,000.00
1,000,000.00
1,000,000.00
5,000,000.00
500,000.00
725,000.00
4,390,000.00
1,300,000.00
1,000,000.00
1,000,000.00
1,000,000.00
2,500,000.00
750,000.00
2,285,000.00
1,000,000.00
750,000.00
1,750,000.00
500,000.00
1,000,000.00
1,000,000.00
2,000,000.00
3,200,000.00
3,500,000.00
1,000,000.00
1,000,000.00
500,000.00
3,285,000.00
480,000.00
965,000.00
1,250,000.00
4,150,000.00
6,300,000.00
4,000,000.00
1,500,000.00
1,000,000.00

1,757,122.50
1,002,120.00
1,003,660.00
4,991,300.00
500,035.00
724,840.50
4,383,766.20
1,327,898.00
1,032,470.00
1,016,450.00
1,034,470.00
2,627,525.00
771,832.50
2,519,852.30
1,001,400.00
754,305.00
1,827,665.00
500,140.00
1,000,280.00
1,001,370.00
2,077,780.00
3,194,304.00
3,769,255.00
1,002,210.00
1,007,050.00
503,080.00
3,303,494.55
482,937.60
984,309.65
1,270,062.50
4,156,972.00
6,313,671.00
4,012,560.00
1,561,845.00
1,001,820.00

1,750,402.41
1,000,000.00
1,000,000.00
5,007,104.06
500,000.00
725,000.00
4,390,000.00
1,308,945.67
1,010,441.24
1,000,000.00
1,000,000.00
2,500,000.00
776,409.63
2,539,566.30
1,000,000.00
750,000.00
1,839,536.71
500,155.68
1,000,311.35
1,000,772.60
2,000,000.00
3,200,000.00
3,790,776.89
1,000,000.00
1,000,000.00
500,000.00
3,285,000.00
480,000.00
965,000.00
1,268,799.49
4,159,300.66
6,321,281.65
3,990,155.98
1,558,137.60
1,000,000.00

Stated
Rate Moody's

S&P

YTM
365

Maturity
Date

2.174
0.444
0.673
0.740
0.117
0.147
0.197
1.900
2.100
2.264
2.362
2.616
1.000
0.468
0.549
0.649
0.538
0.210
0.210
0.310
2.619
0.852
0.501
0.598
0.698
0.721
0.921
1.610
1.610
0.471
0.430
0.630
3.043
0.450
0.455

05/15/2021
08/01/2023
08/01/2024
08/01/2025
08/01/2021
08/01/2022
08/01/2023
06/01/2023
06/01/2024
02/15/2022
02/15/2023
02/15/2024
06/01/2024
09/01/2024
08/01/2021
08/01/2022
07/01/2025
11/01/2021
11/01/2021
11/01/2022
11/01/2022
08/01/2025
08/01/2024
09/01/2021
09/01/2022
09/01/2024
09/01/2025
08/01/2021
08/01/2022
07/01/2021
07/01/2023
07/01/2024
05/15/2021
05/15/2023
05/15/2022

Municipal Bonds
544445BA6
54438CYH9
54438CYJ5
54438CYK2
56781RJY4
56781RJZ1
56781RKA4
68304FAC0
68304FAD8
76913CAW9
76913CAX7
76913CAY5
769036BL7
801096AS7
796720NM8
796720NN6
817409N35
79771FAC1
79771FAU1
79771FAV9
79765R3U1
798306WP7
798170AG1
798189RC2
798189RD0
798189RW8
798189RX6
802498UE3
802498UF0
84247PLG4
842475P58
842475P66
91412GD51
91412GM28
91412HFJ7

Run Date: 03/22/2021 - 09:23

2047
2261
2262
2263
2297
2298
2299
2213
2214
2209
2210
2211
2232
2272
2222
2223
2269
2245
2246
2247
2103
2249
2280
2216
2217
2254
2255
2177
2178
2215
2233
2234
2129
2241
2225

Los Angeles Int'l Airport -C
Los Angeles CCD
Los Angeles CCD
Los Angeles CCD
Marin County CCD
Marin County CCD
Marin County CCD
Ontario Revenue Bonds
Ontario Revenue Bonds
RIVERSIDE COUNTY
RIVERSIDE COUNTY
RIVERSIDE COUNTY
City of Riverside
Santa Ana RDA
San Bernardino Comm Coll
San Bernardino Comm Coll
Sequoia CA Union SD
CITY OF SAN FRANCISCO
CITY OF SAN FRANCISCO
CITY OF SAN FRANCISCO
San Francisco City & Cnty WTR
San Juan USD
San Jose RDA
San Jose Evergreen Comm Coll
San Jose Evergreen Comm Coll
San Jose Evergreen Comm Coll
San Jose Evergreen Comm Coll
Santa Monica Malibu Unified SD
Santa Monica Malibu Unified SD
SoCal Public Power (SCPPA)
SoCal Public Power (SCPPA)
SoCal Public Power (SCPPA)
University of California Rev
University of California Rev
Univ of CA AH Rev Bonds

12/06/2016
11/10/2020
11/10/2020
11/10/2020
02/25/2021
02/25/2021
02/25/2021
05/21/2020
05/21/2020
05/06/2020
05/06/2020
05/06/2020
09/03/2020
12/04/2020
07/07/2020
07/07/2020
12/03/2020
10/21/2020
10/21/2020
10/21/2020
12/28/2017
10/29/2020
12/14/2020
06/16/2020
06/16/2020
11/19/2020
11/19/2020
11/06/2019
11/06/2019
05/27/2020
09/24/2020
09/24/2020
10/30/2018
10/09/2020
07/16/2020

2.292
0.444
0.673
0.773
0.117
0.147
0.197
2.216
2.437
2.265
2.363
2.617
2.107
3.683
0.549
0.649
1.735
0.257
0.257
0.357
2.619
0.852
2.958
0.598
0.698
0.721
0.921
1.610
1.610
5.000
0.527
0.733
1.790
2.220
0.455

AA
AAA
AAA
AAA
AAA
AAA

A
A
A
AA
AA
AA
AAA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AAA
AAA
AA

AA
AA
AA
AA

AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA
AA

AA

AA
AA
AA
AA
AA
AA

AA

AA

Portfolio EMWD
AP
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Portfolio Details - Investments
February 28, 2021

CUSIP

Investment #

Issuer

Average
Balance

Purchase
Date

Stated
Rate Moody's

YTM
365

Maturity
Date

0.628
0.600
0.561
0.804
0.944

05/15/2023
05/15/2025
08/01/2023
08/01/2024
08/01/2025

Par Value

Market Value

Book Value

1,000,000.00
5,075,000.00
2,500,000.00
1,850,000.00
5,390,000.00

1,005,450.00
5,147,268.00
2,506,300.00
1,853,071.00
5,376,255.50

1,000,000.00
5,133,400.79
2,500,000.00
1,850,000.00
5,390,000.00

126,848,117.04

128,963,611.86

128,223,806.42

5,000,000.00
5,000,000.00
3,820,000.00
5,000,000.00
5,000,000.00
5,000,000.00

5,091,400.00
5,023,750.00
3,849,108.40
5,037,450.00
5,138,400.00
5,377,050.00

5,038,995.75
4,999,851.86
3,813,945.12
4,998,424.90
5,013,199.13
5,403,621.19

28,820,000.00

29,517,158.40

29,268,037.95

10,000,000.00
5,000,000.00
10,000,000.00

10,002,200.00
5,004,950.00
10,010,200.00

9,998,184.18
5,000,000.00
10,000,000.00

24,997,943.85

25,000,000.00

25,017,350.00

24,998,184.18

0.705

596,817,052.95

582,486,147.60

585,164,926.48

584,309,857.60

0.605

S&P

Municipal Bonds
91412HFK4
91412HGE7
987388GK5
987388GL3
987388GM1

2226
2283
2251
2252
2253

Univ of CA AH Rev Bonds
Univ of CA AH Rev Bonds
Yosemite Community College Dis
Yosemite Community College Dis
Yosemite Community College Dis
Subtotal and Average

07/16/2020
12/17/2020
11/04/2020
11/04/2020
11/04/2020

123,935,081.42

0.628
0.883
0.561
0.804
0.944

AA
AA
AA
AA
AA

AA
AA

1.144

Corporate Securities- Fixed
023135AM8
037833AR1
02665WBG5
68389XBK0
89236TEC5
931142EL3

2206
2119
2167
2166
2168
2295

AMAZON.COM
Apple Inc.
American Honda Finance
Oracle Corp
Toyota Motor Credit Corp
Walmart
Subtotal and Average

03/23/2020
05/11/2018
08/26/2019
08/26/2019
08/26/2019
02/04/2021
28,695,145.41

3.300
2.850
1.700
1.900
2.150
2.850

A
AA
A
A
AA
AA

AA
AA
A
A
AA
AA

2.139
2.867
2.011
1.960
1.970
0.365

12/05/2021
05/06/2021
09/09/2021
09/15/2021
09/08/2022
07/08/2024

1.860

Federal Agency Issues - Floating
3130AGM85
3134GVFL7
3134GVGV4

2196
2194
2195

Federal Home Loan Bank
Federal Home Loan Mortgage Cor
Federal Home Loan Mortgage Cor
Subtotal and Average
Total and Average

Run Date: 03/22/2021 - 09:23

03/13/2020
03/05/2020
03/13/2020

1.330

AA
AA
AA

AA
AA
AA

0.307 06/11/2021
0.227 03/04/2022
1.343 12/13/2021

Portfolio EMWD
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Portfolio Details - Cash
February 28, 2021

CUSIP

Run Date: 03/22/2021 - 09:23

Investment #

Issuer

Average
Balance

Average Balance

0.00

Total Cash and Investments

596,817,052.95

Purchase
Date

Par Value

Market Value

Book Value

582,486,147.60

585,164,926.48

584,309,857.60

Stated
Rate Moody's

S&P

YTM
365

0.605

Portfolio EMWD
AP
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Packet Pg. 678

Portfolio Valuation‐ Book and Market Value

District Portfolio ‐ Investment Types
Feb 2021 ($585.2 Million)

577.3

580.0

581.1

584.3

583.5

585.2

600.0

Chandler ‐ 2017D BP,
$55 , 9%

500.0

Liquidity
400.0

Municipals

Liquidity, $189 , 32%

Corporate
300.0

Mill $

Treasury

Agency, $178 , 31%

Agency

200.0

Chandler ‐ 2017D BP
Treasury, $5 , 1%

Municipals, $129 ,
22%

100.0

Corporate, $30 , 5%

2.7

0.9

2.5

0.0
December 20

Book

Mkt

January 21

February 21

Month End

Diff

* Liquidity includes LAIF, CalTrust, money market funds, and cash.

District Portfolio Yield vs
3‐Year Treasury Yield (Rolling 12‐month average)

District Portfolio Yields ‐ Investment Type
Recent Three Months
3
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0.83
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0.78 0.65
0.81
0.74
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0.68
0.66
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0.60
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0.45
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0.400.40
0.38
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0.14
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0.5
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LAIF/Cal Short

CalTrust Med.

Agencies

Portfolio Avg.

Portfolio Average yield calculation was revised effective July 2013 to include investment of debt proceeds (reserve funds) and change in yield
to maturity (YTM) calculation to exclude call features (true yield to maturity). Changes resulted in reduced yield beginning in July 2013 relative to June 2013.

Category

Sep Jan May Sept Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan May Sep Jan May Sept Jan May Sept Jan May Sep Jan May Sep Jan
10 11 11 11 12 12 12 13 13 13 14 14 14 15 15 15 16 16 16 17 17 17 18 18 18 19 19 19 20 20 20 21
District*

3-yr Treas. (12-mo average)

*District yield excludes investment of debt proceeds (reserve funds) for period before July 2013.
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District Portfolio ‐ Investment Types
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4.C

RECEIVE AND FILE

Board Administrative Committee
April 1, 2021

SUBJECT:
Post Audit of Checks for the Month of February 2021
BACKGROUND:
The Board Administrative Committee has reviewed and approved checks and wires drawn from
the following accounts for the month of February 2021:
Account

Name of Account

216

Wells Fargo Accounts
Payable Account

Amount
$19,204,200.62

Wells Fargo Wire Payments

9,213,766.77

TOTAL

$28,417,967.39

RECOMMENDATION:
This report is submitted for approval of the Board of Directors in accordance with the
Administrative Code of Eastern Municipal Water District.
SUBMITTED BY:

Attachment(s):
Exhibit A - Wires Out for February 2021
Exhibit B - Check Register for February 2021

04/21/21

Board Meeting

Staff Contact: John Adams
4633

Packet Pg. 681

4.C.a

Wired to:

Purpose

Amount

Date

JPMorgan Chase

National Deferred 401

02/04/2021 $

245,634.88

JPMorgan Chase

National Deferred 457

02/04/2021 $

156,648.88

Citibank

Remarketing Agent Fee

02/04/2021 $

4,183.46

Sunrise Banks, N.A.

True Connect Loans

02/04/2021 $

1,948.52

JPMorgan Chase

National Deferred 401

02/18/2021 $

199,622.09

JPMorgan Chase

National Deferred 457

02/18/2021 $

157,241.13

Citibank

Remarketing Agent Fee

02/18/2021 $

4,397.35

Sunrise Banks, N.A.

True Connect Loans

02/18/2021 $

1,948.52

US Bank

GO Bond payment

02/22/2021 $

759,937.51

US Bank

DWR Water Loan

02/22/2021 $

175,410.00

Wells Fargo

Swap interest payment

02/22/2021 $

133,077.27

Bank of America

MWD Water Invoice

02/23/2021 $

5,938,169.84

US Bank

SAWPA Invoices 9837 and 9831

02/23/2021 $

167,507.66

US Bank

Debt Service: Variable Interest Payment

02/25/2021 $

25,936.30

$

7,971,663.41

$
$
$
$
$
$
$
$
$

2,321.50
372,747.10
23,427.86
314,547.58
108,137.71
2,321.50
1,880.00
310,144.11
106,576.00

Total - ACH

$

1,242,103.36

Total Wires & ACH for February 2021

$

9,213,766.77

Total Wires for February 2021
ACH Transfers
Wells Fargo
Wells Fargo
Wells Fargo
Wells Fargo
Wells Fargo
Wells Fargo
Wells Fargo
Wells Fargo
Wells Fargo

State of CA - CCD/Child Support
CalPERS
Client Analysis
CalPERS
CalPERS
State of CA - CCD/Child Support
State of CA - BOE FEE
CalPERS
CalPERS

2/4/2021
2/10/2021
2/11/2021
2/12/2021
2/12/2021
2/18/2021
2/19/2021
2/26/2021
2/26/2021

ACH Transfers (Month of February)
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EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Date
#
2/03/21
10179
10179
Total
2/03/21
10180
10180
Total
2/03/21
10181
10181
Total
2/03/21
10182

10182
Total
2/03/21
10183
10183
Total
2/03/21
10184

10184
Total
2/03/21
10185

Vendor
AAC UTILITY PARTNERS LLC

Invoice #
EMWDS201130

Page 1 of 109

Description
119531 SVC

84,865.00
21,709.75
37,355.23
4,346.25
11,276.70
2,102.50
3,820.00
2,175.00
82,785.43
22,035.05
22,035.05
7,736.00
6,131.00
8,302.00
790.50
22,959.50
1,496.00
150.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
440.70
440.70
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2020 HEALTH CARE FSA

5,886.77

0.00

2021 HEALTH CARE FSA

9,398.80

0.00

115337 SVC

EVERGE GROUP LLC

INV-27066A

REPLACEMENT CK FOR FRAUDULENTLY
CASHED CK 658938
116684 SVC
125691 SVC
126482 SVC
120763 SVC
119802 SVC
122288 SVC
125120 SVC

KLEINFELDER INC

001313940

126956 SVC

NORTHSOUTH GIS LLC

2582
2583
2584
2587

125359-20 SVC
125359-21 SVC
127155 SVC
126867 SVC

PAYPRO ADMINISTRATORS

76913
DCFSA 01-FEB2021
HCFSA 01-FEB2021
HCFSA 01-FEB2021A

Check Amt

0.00
0.00
0.00
0.00
0.00

44391517

143980
143982
143984
143985
143987
143988
143990

Discount

152,860.00
152,860.00
1,492.50
1,492.50
84,865.00

BROWN AND CALDWELL

KENNEDY/JENKS CONSULTANTS INC

Invoice Amt

106098 SVC
2020 DEPENDANT CARE FSA

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of
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152,860.00
1,492.50

84,865.00

82,785.43
21,594.35

22,959.50

Packet Pg. 683

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
10185
2/03/21
10186
2/10/21
10187
2/10/21
10188
2/10/21
10189
2/10/21
10190
2/10/21
10191
2/10/21
10192
2/10/21
10193
2/17/21
10194
2/17/21

Check
#
Total
10186
Total
10187
Total
10188
Total
10189
Total
10190
Total
10191
Total
10192
Total
10193
Total
10194
Total
10195

10195
Total
2/17/21
10196

Vendor

Invoice #

Description

TERRAVERDE ENERGY LLC

853

116510 SVC

AAC UTILITY PARTNERS LLC

EMWDS210113

119531 SVC

CAN PEOPLE
DELTA DENTAL OF CALIFORNIA

02-FEB-2021
08-FEB-2021

Page 2 of 109

ACH - P/R WITHHOLDING 01/30/2021
ACH - P/R WITHHOLDING 02/2021

FILARSKY & WATT LLP

29-JAN-2021

LGL SVC 01/2021

KENNEDY/JENKS CONSULTANTS INC

144194

126625 SVC

KLEINFELDER INC

001312843

126484 SVC

NORTHSOUTH GIS LLC
BLACK & VEATCH CORPORATION
KLEINFELDER INC

PAYPRO ADMINISTRATORS

2586
1337499
001315443
001316336
HCFSA 16-FEB2021
PPC-174452

125359-22 SVC
117465 SVC
126956 SVC
127750 SVC
2021 HEALTH CARE FSA
106098 SVC

10196
Total
2/17/21
10197

RSH CONSTRUCTION SERVICES

1376W 16

WELL 59 WELLHEAD TREATMENT
FACILITY

10197
Total
2/24/21
10198

BROWN AND CALDWELL

12394835

125776 SVC

Invoice Amt

Discount
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Check Amt

16,931.57
6,210.00
6,210.00
8,245.00
8,245.00
165.00
165.00
41,337.90
41,337.90
1,317.50
1,317.50
7,007.50
7,007.50
11,556.00
11,556.00
8,994.00
8,994.00
3,490.94
3,490.94
12,260.00
16,524.70
28,784.70
7,290.85

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
245.20
330.49
575.69
0.00

2,850.00
10,140.85
179,717.20

0.00
0.00
0.00

179,717.20
7,716.25

0.00
0.00

16,931.57
6,210.00
8,245.00
165.00
41,337.90
1,317.50
7,007.50
11,556.00
8,994.00
3,490.94

28,209.01

10,140.85

179,717.20

Packet Pg. 684

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

10198
2/24/21
10199
2/24/21
10200
2/24/21
10201
2/24/21
10202
2/04/21
663752
2/04/21
663753
2/04/21
663754
2/04/21
663755
2/04/21
663756
2/04/21

Check
#

Total
10199
Total
10200
Total
10201
Total
10202
Total
663752
Total
663753
Total
663754
Total
663755
Total
663756
Total
663757

Vendor

EVERGE GROUP LLC
KNOWN2U LLC
PAYPRO ADMINISTRATORS

44395942
44396008

115337 SVC
126496 SVC

INV-27481

125616 SVC

3300
22-FEB-2021

120301 SVC
RETIREE REIMB COVERAGE 03/2021

77095

106098 SVC

1000BULBS.COM

W02528742

128013 MTL

215 BUSINESS PARK CORPORATION

215-1710 02/2021 SVC 02/2021

215 BUSINESS PARK CORPORATION
215 BUSINESS PARK CORPORATION

215-1746 02/2021 SVC 02/2021
215-1708 02/2021 SVC 02/2021

A CHECK AMERICA INC

59-0633539

SVC 12/2020

ACCESS ELECTRIC SUPPLY INC

44718
44728

128039 MTL
128063 MTL

663758
Total
2/04/21
663759 AIRGAS USA LLC
Total

Description

PAYPRO ADMINISTRATORS

663757
Total
2/04/21
663758 AHERN RENTALS INC

663759

Invoice #

Page 3 of 109

22515896-001
22515896-005
9108675954
9108773467

126214 RNTL
126214 RNTL
120465-11 MTL
128033 MTL

Invoice Amt
2,190.00
13,126.41
23,032.66
84,865.00
84,865.00
800.00
800.00
254,013.81
254,013.81
1,476.00
1,476.00
91.13
91.13
357.00
357.00
566.00
566.00
300.00
300.00
388.27
388.27
136.84
182.64
319.48
2,062.58
1,959.27
4,021.85
1,872.78
1,422.60
3,295.38

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of
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Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

23,032.66
84,865.00
800.00
254,013.81
1,476.00
91.13
357.00
566.00
300.00
388.27

319.48

4,021.85

3,295.38

Packet Pg. 685

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/04/21
663760 AIRKINETICS INC
663760
Total
2/04/21
663761 AIRX UTILITY SURVEYOR'S
663761
Total
2/04/21
663762 ALLIANCE RESOURCE CONSULTING LLC
663762
Total
2/04/21
663763 ALMA RAMIREZ
663763
Total
2/04/21
663764 AM TEC TOTAL SECURITY INC

663764
Total
2/04/21
663765 AMERICAN FLAG AND BANNER CO
663765
Total
2/04/21
663766 AMERICAN MATERIAL CO

663766

Total

Invoice #
16655
16124
16125
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Description
126573 SVC
124367-12 SVC
124367-13 SVC

EMWD-11-01/02 127013 SVC
EMWD-11-03
127013 SVC
19-JAN-2021

EMP EXP

613771A
614363
614490
614885

125733-1 SVC
125733-1 SVC
125733-1 SVC
125732 SVC

12374

128014 MTL

81267
81527
81607
81629
81630
81844
81865
81868
81870
81878
81886
81892

127376 MTL
127775 MTL
127323-7 MTL
107739-144 MTL
128034 MTL
127982 MTL
128135 MTL
100451-475 MTL
100451-473 MTL
128142 MTL
100451-476 MTL
100451-473 MTL

Invoice Amt
662.00
662.00
8,769.00
943.50
9,712.50
17,500.00
8,750.00
26,250.00
51.56
51.56
295.13
225.00
476.22
32,140.79
33,137.14
491.48
491.48
40.34
7,568.81
242.05
499.42
198.78
17.15
1,612.16
70.47
149.54
149.34
12.41
465.48
11,025.95

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of
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Check Amt

0.00
0.00
219.23
23.59
242.82
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1.12
0.00
6.74
0.00
0.00
0.00
44.89
1.96
4.16
4.16
0.35
12.96
76.34

662.00

9,469.68

26,250.00
51.56

33,137.14
491.48

10,949.61

Packet Pg. 686

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/04/21
663767 ANALYTICAL TECHNOLOGY INC
663767
Total
2/04/21
663768 ANDERSON CHEVROLET
663768
Total
2/04/21
663769 ANIMAL PEST MANAGEMENT SERVICES
INC
663769
Total
2/04/21
663770 ANNABEL ALEMAN PLASCENCIA
663770
Total
2/04/21
663771 APPLEONE EMPLOYMENT SERVICES

663771
Total
2/04/21
663772 AQUA METRIC SALES CO
663772
Total
2/04/21
663773 AQUAGISTICS
663773
Total
2/04/21
663774 ARAMARK UNIFORM SERVICES LLC

663774
Total
2/04/21
663775 ARAMARK UNIFORM SERVICES LLC
663775
Total
2/04/21
663776 ARC IMAGING RESOURCES
663776
Total
2/04/21
663777 ASSOC OF CALIF WATER AGENCIES

Invoice #
432445
5005440
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Description
128007 MTL
116651-2 MTL

633294

124730 SVC

02-FEB-2021

P/R WITHHOLDING 01/30/2021

01-5785898
01-5791538
15-0467559
15-0467817

TEMP SVC
TEMP SVC
TEMP SVC
TEMP SVC

INV0080635

127327 MTL

021006

123618 SVC

588000068648
588000068654
588000069351
588000069826A
588000069835
23118427

122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
127705 MTL

900205

127304 MTL

INV009221

SPONSORSHIP ACWA 2021
CONFERENCE

Invoice Amt

Discount
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Check Amt

549.84
549.84
80.74
80.74
1,725.00

0.00
0.00
0.00
0.00
0.00

1,725.00
745.00
745.00
2,188.17
2,306.26
1,140.36
1,295.06
6,929.85
6,485.25
6,485.25
8,000.00
8,000.00
214.10
206.69
158.03
1,387.75
137.11
2,103.68
44.16
44.16
998.76
998.76
15,000.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

549.84
80.74

1,725.00
745.00

6,929.85
6,485.25
8,000.00

2,103.68
44.16
998.76

Packet Pg. 687

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
663777
2/04/21
663778
2/04/21
663779
2/04/21
663780
2/04/21
663781
2/04/21
663782
2/04/21
663783
2/04/21
663784
2/04/21

Check
#
Total
663778
Total
663779
Total
663780
Total
663781
Total
663782
Total
663783
Total
663784
Total
663785

Vendor

Invoice #

Page 6 of 109

Description

AT & T

4611549506

SVC 1717920885169 01/2021

AT & T

000015890647

SVC 9391013744 01/2021

AT & T
AT & T

000015890642
000015890648

SVC 9391013743 01/2021
SVC 9391013745 01/2021

AT & T

000015890639

SVC 9391013746 01/2021

AT & T

000015890780

SVC 9391013741 01/2021

AT & T

000015890781

SVC 9391013742 01/2021

AT & T MOBILITY

663785
Total
2/04/21
663786 ATLAS COPCO COMPRESSORS LLC
663786
Total
2/04/21
663787 AUTOMATED GATE SERVICES
663787
Total
2/04/21
663788 AUTOMATIONDIRECT.COM

663788
Total
2/04/21
663789 AVISTA TECHNOLOGIES INC
663789
Total
2/04/21
663790 AWINGU INC
663790
Total

287022226365X01 WEATHER STATION 12/2020
162021
1120111732

127192 MTL

201438

100808-78 SVC

11687867
11696771
11702415
91929
2021001

128016 MTL
127894 MTL
128074 MTL
127836 CHEM
127923 SVC

Invoice Amt

Discount
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Check Amt

15,000.00
7,620.20
7,620.20
1,451.24
1,451.24
243.08
243.08
152.69
152.69
6,206.75
6,206.75
1,063.64
1,063.64
177.28
177.28
29.99

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

15,000.00

29.99
2,049.09
2,049.09
345.05
345.05
58.72
1,486.95
351.27
1,896.94
615.31
615.31
11,000.00
11,000.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

29.99

7,620.20
1,451.24
243.08
152.69
6,206.75
1,063.64
177.28

2,049.09
345.05

1,896.94
615.31
11,000.00

Packet Pg. 688

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/04/21
663791 BAY CITY INDUSTRIAL SUPPLY
663791
Total
2/04/21
663792 BERLIN PACKAGING LLC
663792
Total
2/04/21
663793 BREC VENDING INC
663793
Total
2/04/21
663794 BRENNTAG PACIFIC INC

663794
2/04/21
663795
2/04/21
663796
2/04/21
663797
2/04/21
663798
2/04/21

Total
663795
Total
663796
Total
663797
Total
663798
Total
663799

CAL MESA STEEL SUPPLY

Invoice #
221796
23-0049363
23-0050115

Description
127893 MTL
126480 FRT
126480 MTL

4010:017274
4010:017276

109093-285 MTL
109093-284 MTL

BPI110607
BPI110608
BPI111415
BPI111923
BPI111924
BPI112312

100961-468 CHEM
100961-468 CHEM
100961-469 CHEM
108762-171 CHEM
108762-170 CHEM
128071 CHEM

475467

128243 MTL

CALIFORNIA NEWSPAPER PARTNERSHIP

0011401576

ADV 07/220

CALIFORNIA NEWSPAPER PARTNERSHIP

0011409756

ADV 09/2020

CALIFORNIA NEWSPAPER PARTNERSHIP

0011410497

ADV 09/2020

CALIFORNIA WATER TECHNOLOGIES LLC 38892
38932

663799
Total
2/04/21
663800 CALOLYMPIC SAFETY INC
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382259
390758-1
C020514
C020530

114095-2 CHEM
114095-221 CHEM
121470 MTL
127973 MTL
121034 MTL CR
121034 FRT CR

Invoice Amt
162.80
162.80
71.13
198.26
269.39
348.98
2,003.99
2,352.97
1,631.34
543.78
1,495.40
3,751.52
1,900.92
3,786.13
13,109.09
2,579.54
2,579.54
520.00
520.00
1,050.00
1,050.00
350.00
350.00
5,570.25
5,871.80
11,442.05
401.41
7,239.93
-383.59
-19.47

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
23.94
23.94
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

162.80

269.39

2,352.97

13,109.09
2,555.60
520.00
1,050.00
350.00

11,442.05

Packet Pg. 689

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
663800
Total
2/04/21
663801 CAPO PROJECTS GROUP
663801
Total
2/04/21
663802 CAROLLO ENGINEERS

663802
2/04/21
663803
2/04/21
663804
2/04/21
663805
2/04/21

Total
663803
Total
663804
Total
663805
Total
663806

Invoice #

Description

PERMITS 01/2020

368.52
2,211.12

0.00
0.00

368.52

1/1/20201/31/2020

PERMITS 12/19

0.00
0.00

2,211.12

12/1/201912/31/2019

2,211.12
1,105.56

PERMITS 04/2020

1,105.56
1,105.56

0.00
0.00

1,105.56

4/1/20204/30/2020

PERMITS 02/2020

0.00
0.00

1,105.56

2/1/20202/29/2020

1,105.56
1,842.60

108437-4 SVC

1,842.60
1,459.00

0.00
0.00

1,842.60

1631

125370 SVC
126155 SVC
118265 SVC

CDM SMITH INC

90115506

126483 SVC

CDW-G

6287098

127507 MTL

663808
Total
2/04/21
663809 CITY OF HEMET
663809
Total
2/04/21
663810 CITY OF HEMET
663810
Total
2/04/21
663811 CONSERV CONSTRUCTION INC

Check Amt

PERMITS 03/2020

0193917
0194262
0194322

123852-35 SVC
123852-34 SVC

128010 MTL

663807
Total
2/04/21
663808 CITY OF HEMET

Discount

3/1/20203/31/2020

4144
4148

7469-436545

663806
Total
2/04/21
663807 CITY OF HEMET

Invoice Amt
7,238.28
580.00
580.00
1,160.00
235,807.48
9,948.00
19,266.39
265,021.87
106.52
106.52
181,977.97
181,977.97
7,273.13
7,273.13
368.52

CARQUEST/ADVANCE AUTO PARTS

CITY OF HEMET
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Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

7,238.28

1,160.00

265,021.87
106.52
181,977.97
7,273.13

Packet Pg. 690

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
663811
Total
2/04/21
663812 CONSOLIDATED ELECTRICAL DIST INC

663812
Total
2/04/21
663813 CONSUMERS PIPE & SUPPLY CO

663813
Total
2/04/21
663814 CORE & MAIN

Invoice #

Page 9 of 109

Description

6441-1006770
6441-1007209
6441-1007258
6441-1007392
6441-1007644
6441-1007646
6441-1007647
6441-1008268
6441-1008389
6441-1008623
6441-1008721

113246.32 MTL
127981 MTL
127953 MTL
128040 MTL
128082 MTL
128094 MTL
128080 MTL
128180 MTL
128210 MTL
128242 MTL
128242 MTL

S1497766.001
S1498205.002
S1499395.001
S1499523.001
S1499523.002
S1499523.003
S1499866.001
S1499874.001
S1500357.001
S1500619.001

124944-10 MTL
125518-20 MTL
113615-78 MTL
125518-23 MTL
125518-23 MTL
125518-23 MTL
128079 MTL
113615-79 MTL
125518-24 MTL
125518-25 MTL

N479601
N496306
N535548
N559897
N559913
N559918

127578 MTL
127779 MTL
127574 MTL
108682-71 MTL
109238-133 MTL
109238-134 MTL

Invoice Amt
1,459.00
363.33
279.49
1,879.60
2,166.36
1,491.26
219.81
3,979.85
607.82
36.82
1,203.82
37.31
12,265.47
4,163.46
251.88
409.82
33.67
42.91
61.09
84.91
807.61
16.55
21.46
5,893.36
5.94
578.44
1,604.79
165.08
207.63
487.02

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
40.21
0.00
0.00
73.87
11.28
0.68
22.34
0.69
149.07
0.00
4.68
0.00
0.63
0.80
1.13
0.00
0.00
0.31
0.40
7.95
0.00
0.00
0.00
0.00
0.00
0.00

1,459.00

12,116.40

5,885.41

Packet Pg. 691

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
N559924
N559932
N559946

663814
2/04/21
663815
2/04/21
663816
2/04/21
663817
2/04/21

Total
663815
Total
663816
Total
663817
Total
663818

DAISYECO INC

4030037
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Description
127967 MTL
127974 MTL
127969 MTL
128031 MTL

DAVID NEAULT ASSOCIATES INC

2020-318

125184-6 SVC

DENALI WATER SOLUTIONS

INV237852

115125-3 SVC

DIRECT TV

081855089X21012 SVC 02/2021
4

663818
Total
2/04/21
663819 DUDEK

663819
Total
2/04/21
663820 E CUSTOM SOLUTIONS
663820
Total
2/04/21
663821 E M W D
663821
Total
2/04/21
663822 EAGLE ROAD SERVICE AND TIRE

202006979
202007825
202008550
202008551
202008912
202008915
202009715
202009920

122200 SVC
122200 SVC
125117 SVC
125116 SVC
125117 SVC
125116 SVC
123739-4 SVC
116949 SVC

938
942

119762 SVC
125895-1 SVC

27-JAN-2021

REIMB P/C 01/27/2021

1-174545
1-GS175041
1-GS175042

121987-32 MTL
128231 MTL
121987-33 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

3,323.52
1,498.81
2,728.12
10,599.35
193.69
193.69
2,612.50
2,612.50
45,272.25
45,272.25
153.99

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

153.99
15,932.50
7,945.00
4,918.75
6,747.50
7,259.10
10,953.10
375.00
4,332.50
58,463.45
300.00
312.50
612.50
147.97
147.97
2,189.21
1,019.85
957.03

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

10,599.35
193.69
2,612.50
45,272.25

153.99

58,463.45

612.50
147.97

Packet Pg. 692

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
1-GS175115

663822
2/04/21
663823
2/04/21
663824
2/04/21
663825
2/04/21
663826
2/04/21
663827
2/04/21
663828
2/04/21

Total
663823
Total
663824
Total
663825
Total
663826
Total
663827
Total
663828
Total
663829

ELSINORE VALLEY M W D

Description
128286 MTL
TEMESCAL VALLEY SNMP 11/2020

ENVIRONMENTAL AND CHEMICAL

12727

126260-3 SVC

ENVIRONMENTAL EXPRESS INC

1000631695

128055 MTL

EPIC LAND SOLUTIONS INC

1220-20036

126894 SVC

FEDEX

7-260-58822

FRT

FERGUSON ENTERPRISES LLC

9634231

127984 MTL

FERGUSON WATERWORKS

0739836
0739841
0740898
0740899
0743260
0743332

97820-198 MTL
97820-199 MTL
101328-227 MTL
101328-226 MTL
116190-212 MTL
116190-213 MTL

663829
Total
2/04/21
663830 FIREHAWK CORPORATION
663830
2/04/21
663831
2/04/21
663832
2/04/21
663833

BI 4429
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Total
663831 FISHER & PHILLIPS LLP
Total
663832 FISHER SCIENTIFIC CO
Total
663833 FPC GRAPHICS
Total

LV38748
LV38816

116046-9 SVC
116045-5 SVC

1473414

LGL FEES 12/2020

7628936
94008

128057 MTL
127949 SVC

Invoice Amt
986.16
5,152.25
5,432.92
5,432.92
1,617.18
1,617.18
454.17
454.17
22,500.00
22,500.00
537.50
537.50
745.49
745.49
2,665.71
1,722.92
19.93
680.06
1.81
187.33
5,277.76
450.44
160.00
610.44
1,138.00
1,138.00
1,468.55
1,468.55
1,449.24
1,449.24

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

5,152.25
5,432.92
1,617.18
454.17
22,500.00
537.50
745.49

5,277.76

610.44
1,138.00
1,468.55
1,449.24

Packet Pg. 693

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/04/21
663834 FRANCHISE TAX BOARD
663834
Total
2/04/21
663835 GALCO INDUSTRIAL ELECTRONICS
663835
Total
2/04/21
663836 GARRETT CONCRETE CORING & SAWING,
INC
663836
Total
2/04/21
663837 GENERATION DRILLING
663837
Total
2/04/21
663838 GEXPRO
663838
Total
2/04/21
663839 GILLIS AND PANICHAPAN ARCHITECTS
INC.
663839
Total
2/04/21
663840 GRAINGER INC

663840
Total
2/04/21
663841 GRANICUS LLC
663841
Total

Invoice #
02-FEB-2021
AH2194601
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Description
P/R WITHHOLDING 01/30/2021
127936 MTL

118930

127862 SVC

2001
2002

127658 SVC
128030 SVC

S129455624.004 127719 MTL
107826J

9753361980
9753821082
9754243500
9754243518
9754649557
9754649565
9755148310
9755489136
9755539732
9755757748
9755934636
9784392152
133510

125231 SVC

127845 MTL
127678 MTL
127856 MTL
127859 MTL
127858 MTL
127867 MTL
127873 MTL
127885 MTL
127889 MTL
127888 MTL
127901 MTL
127885 MTL CR
115820 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

75.00
75.00
709.76
709.76
2,850.00

0.00
0.00
0.00
0.00
0.00

2,850.00
1,350.00
1,225.00
2,575.00
121.76
121.76
3,140.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,850.00

3,140.00
23.87
106.99
28.95
299.36
1,582.80
15.24
99.00
225.20
37.55
37.55
40.68
-225.20
2,271.99
16,467.61
16,467.61

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3,140.00

75.00
709.76

2,575.00
121.76

2,271.99
16,467.61

Packet Pg. 694

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Invoice #
Date
#
2/04/21
663842 H7 CONTRACTING AND ENGINEERING INC 1178Revised
663842
Total
2/04/21
663843 HAAKER EQUIPMENT CO
C68180
663843
Total
2/04/21
663844 HACH COMPANY
12269076
12270378
12273596
12273654
663844
Total
2/04/21
663845 HANNAH & NAOD CONSULTING
2020-DATA-05
CORPORATION
2020PC-05
663845
Total
2/04/21
663846 HARRINGTON INDUSTRIAL PLASTICS LLC 012K8781
663846
Total
2/04/21
663847 HDR ENGINEERING INC
1200318199
1200318659
663847
Total
2/04/21
663848 HELIX ENVIRONMENTAL PLANNING INC 89456
663848
Total
2/04/21
663849 HICKS-RAY ASSOCIATES
20-12
663849
Total
2/04/21
663850 HOUSTON & HARRIS PCS INC
21-23337
663850
Total
2/04/21
663851 IBEW LOCAL 1436
02-FEB-2021
663851
Total
2/04/21
663852 IDEXX DISTRIBUTION INC
3077148465
663852
Total
2/04/21
663853 IMPERIAL SPRINKLER SUPPLY INC
4502126-00
663853
Total
2/04/21
663854 INLAND EMPIRE DRIVELINE SERVICE INC 71461
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Description
127822 SVC
128091 MTL
128004 MTL
128004 MTL
128061 MTL
128056 MTL
124761-5 SVC
124758-5 SVC
127948 MTL
125169 SVC
115816 SVC
121939-1 SVC
123994 SVC
99334-21 SVC
P/R WITHHOLDING 01/30/2021
128028 MTL
117173 MTL
128015 RPR

Invoice Amt
19,785.00
19,785.00
283.60
283.60
506.85
83.68
403.00
1,699.64
2,693.17
4,180.00
13,695.00
17,875.00
347.58
347.58
6,250.65
19,772.79
26,023.44
5,314.16
5,314.16
1,500.00
1,500.00
4,350.00
4,350.00
5,355.00
5,355.00
1,405.69
1,405.69
307.41
307.41
188.56

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
87.00
87.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

19,785.00
283.60

2,693.17

17,875.00
347.58

26,023.44
5,314.16
1,500.00
4,263.00
5,355.00
1,405.69
307.41

Packet Pg. 695

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
663854
Total
2/04/21
663855 INLAND HOTEL GROUP
663855
Total
2/04/21
663856 INLAND VALLEYS ASSOCIATION OF
REALTORS
663856
Total
2/04/21
663857 INLAND VALLEYS ASSOCIATION OF
REALTORS
663857
Total
2/04/21
663858 INNOVATIVE WATER CARE LLC
663858
Total
2/04/21
663859 INSTRUMENT DEPOT INC
663859
Total
2/04/21
663860 JACOBS ENGINEERING GROUP INC
663860
2/04/21
663861
2/04/21
663862
2/04/21
663863
2/04/21
663864
2/04/21

Total
663861
Total
663862
Total
663863
Total
663864
Total
663865

Invoice #

19-JAN-2021

1898916

Description

RFD QUADRANT RECEIPT 00100144370
111805 SVC

1894525

MEM DUES EMWD

94100003
94993276

119682-8 SVC
119682-7 SVC

60499

127757 MTL

W9Y26500-014
W9Y29700-4

120119-14 SVC
124746 SVC

JETBRAINS AMERICAS INC

INVJBA1939074

JOHNSON CONTROLS INC

1-100662594278 120540 SVC

JUNIPER ROCK CORPORATION

JR02828

K & A ENGINEERING INC
KAMAN INDUSTRIAL TECH CORP

663865
Total
2/04/21
663866 KUBRA DATA TRANSFER LTD
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16651

127878 SVC

REFUSE SVC 01/2021
126513 SVC

D414937
L398549

128386 MTL
128228 MTL

162404

125132-1 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

188.56
1,045.00

0.00
0.00

188.56

1,045.00
120.00

0.00
0.00

1,045.00

120.00
514.00

0.00
0.00

120.00

514.00
1,804.89
913.25
2,718.14
1,970.35
1,970.35
22,338.50
10,757.75
33,096.25
1,249.00
1,249.00
1,505.50
1,505.50
140.00
140.00
9,242.50
9,242.50
239.00
2,153.31
2,392.31
177.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
2.12
19.72
21.84
0.00

514.00

2,718.14
1,970.35

33,096.25
1,249.00
1,505.50
140.00
9,242.50

2,370.47

Packet Pg. 696

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

663866
Total
2/04/21
663867 LAKE HEMET MUN WATER DIST
663867
Total
2/04/21
663868 LENNAR HOMES OF CALIFORNIA INC
663868
2/04/21
663869
2/04/21
663870
2/04/21
663871
2/04/21

Total
663869
Total
663870
Total
663871
Total
663872

MARIA L CALHOUN
MAXIM SECURITY SYSTEMS
MCCALL'S METER SALES & SERVICE
MCF WELDING

663872
Total
2/04/21
663873 MCMASTER/CARR SUPPLY CO

663873
Total
2/04/21
663874 MCR TECHNOLOGIES INC
663874
Total
2/04/21
663875 MHS RETAIL LLC
663875

Total

Invoice #
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Description

162405
162406
162407
162408

125132-1 SVC
125132-1 SVC
125132-1 SVC
125132-1 SVC

0612-00119-00
01/2021

SVC 0612-00119-00

01-FEB-2021

REIMB DEVELOPER FEE FOR CFD 201363 IA A REQ #3

02-FEB-2021

P/R WITHHOLDING 01/30/2021

14259
33462

125731-4 SVC
128067 MTL

253
254
255

104340-85 MTL
104340-86 MTL
104340-87 MTL

52241793
52256118
52333678

128354 MTL
128385 MTL
128406 MTL

39558

127790 MTL

27-JAN-2021

RFD QUADRANT RECEIPT 00600083486

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

44.84
24,858.81
6,768.73
763.16
32,612.54
38.11

0.00
0.00
0.00
0.00
0.00
0.00

38.11
694,710.00

0.00
0.00

38.11

694,710.00
600.00
600.00
190.00
190.00
717.80
717.80
415.92
311.94
623.87
1,351.73
199.57
463.99
302.90
966.46
2,310.91
2,310.91
4,000.00

0.00
0.00
0.00
3.80
3.80
0.00
0.00
0.00
0.00
0.00
0.00
3.64
9.13
5.90
18.67
0.00
0.00
0.00

694,710.00

4,000.00

0.00

4,000.00

32,612.54

600.00
186.20
717.80

1,351.73

947.79
2,310.91

Packet Pg. 697

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/04/21
663876 MILLER CONCRETE PUMPING
663876
Total
2/04/21
663877 MORENO VALLEY TOW

663877
Total
2/04/21
663878 MORR-IS TESTED INC
663878
Total
2/04/21
663879 MSC INDUSTRIAL SUPPLY CO INC
663879
Total
2/04/21
663880 NAPA AUTO PARTS

663880
2/04/21
663881
2/04/21
663882
2/04/21
663883
2/04/21

Total
663881
Total
663882
Total
663883
Total
663884

Invoice #
11-JAN-2021
12523
12560
21-12525
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Description
128239 SVC
117344-142 SVC
117344-141 SVC
117344-143 SVC

36225

99332-68 SVC

45543543

128104 MTL

930898
931127
931131
931609

114509-3 MTL
126055 MTL
114509-3 MTL CR
128099 MTL

NESTLE WATERS NORTH AMERICA

01A0034991513

126999-1 MTL

NESTLE WATERS NORTH AMERICA

01A0031827090

126999-1 MTL

NEW PIG CORPORATION
OFFICE SOLUTIONS

4920801-00
I-01829917
I-01829947
I-01830040
I-01830478
I-01830483
I-01830493
I-01830495
I-01830496
I-01830595

128088 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL

Invoice Amt
280.00
280.00
80.00
140.00
80.00
300.00
4,255.00
4,255.00
17.39
17.39
90.48
306.00
-90.48
1,811.49
2,117.49
57.33
57.33
759.90
759.90
864.46
864.46
157.28
36.23
28.18
23.90
7.92
2.21
61.33
30.67
14.22

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
8.00
14.00
8.00
30.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

280.00

270.00
4,255.00
17.39

2,117.49
57.33
759.90
864.46

Packet Pg. 698

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
I-01830633
I-01830804
I-01831156
I-01831161
I-01831163
I-01831183
I-01831259
I-01831260
I-01831314
I-01831377
I-01831658
I-01831673
I-01831943
I-01832377
I-01832378

663884
Total
2/04/21
663885 OLIN CHLOR ALKALI PRODUCTS

663885
Total
2/04/21
663886 ORR SAFETY CORPORATION

2920330
2920688
2920689
2921119
2921603
2921930
2922189
CM0049390
CM0049391
CM0049392
CM0049393
CM0049394
INV5313036
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Description
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
110236-1324 CHEM
110236-1311 CHEM
110236-1328 CHEM
110236-1329 CHEM
110236-1325 CHEM
110236-1330 CHEM
110236-1312 CHEM
121073-1 MTL CR
121073-1 MTL CR
121073-1 MTL CR
121073-1 MTL CR
121073-1 MTL CR
127994 MTL

Invoice Amt
41.15
30.67
171.71
156.93
46.39
30.09
12.34
72.59
21.75
29.25
6.27
8.40
41.10
145.97
11.64
1,188.19
4,172.61
4,123.60
4,147.26
4,142.19
4,157.40
4,084.73
4,206.41
29,034.20
-168.56
-168.56
-168.56
-156.24
-156.24
10,165.35

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,188.19

29,034.20

Packet Pg. 699

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
663886
Total
2/04/21
663887 PARKHOUSE TIRE INC
663887
Total
2/04/21
663888 PARKSON CORPORATION
663888
Total
2/04/21
663889 PARSONS WATER & INFRASTRUCTURE
INC
663889
Total
2/04/21
663890 PFM FINANCIAL ADVISORS LLC
663890
Total
2/04/21
663891 PITNEY BOWES INC
663891
Total
2/04/21
663892 PLANTE AND MORAN PLLC
663892
Total
2/04/21
663893 POLYDYNE INC
663893
Total
2/04/21
663894 POWERSTRIDE BATTERY CO INC
663894
Total
2/04/21
663895 PROFESSIONAL RESOURCES
663895
Total
2/04/21
663896 PROJECT PARTNERS INC
663896
Total
2/04/21
663897 QUADIENT LEASING USA INC
663897
Total
2/04/21
663898 QUALIFIED MOBILE INC
663898
Total
2/04/21
663899 QUINN COMPANY

Invoice #

Description

2010720285

128026 MTL

AR1/51030067

126960 MTL

2101B303

113231
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114008 SVC

FINANCIAL ADVISORY SVCS

1017172752

128411 MTL

1940684

119532 SVC

1508288

105508-326 CHEM

C 553529
C 553771

119167-77 MTL
119167-81 MTL

02-FEB-2021

P/R WITHHOLDING 01/02/2021,
01/16/2021 & 01/30/2021

9959
9960
N8662435
278587
PCG00008707

123755 SVC
123755 SVC
107722-4 RNTL
117421-40 SVC
107868-132 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

9,347.19
1,351.73
1,351.73
253,540.05
253,540.05
91,874.54

0.00
0.00
0.00
0.00
0.00
0.00

9,347.19

91,874.54
13,356.25
13,356.25
102.42
102.42
9,800.00
9,800.00
5,600.85
5,600.85
1,017.65
331.68
1,349.33
1,695.40

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
6.08
6.08
0.00

91,874.54

1,695.40
9,936.00
10,488.00
20,424.00
2,197.17
2,197.17
310.50
310.50
15.44

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,695.40

1,351.73
253,540.05

13,356.25
102.42
9,800.00
5,600.85

1,343.25

20,424.00
2,197.17
310.50

Packet Pg. 700

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

663899
2/04/21
663900
2/04/21
663901
2/04/21
663902
2/04/21
663903
2/04/21
663904
2/04/21
663905
2/04/21

Check
#

Total
663900
Total
663901
Total
663902
Total
663903
Total
663904
Total
663905
Total
663906

Vendor

RAINBOW PRECISION PRODUCTS INC
RDO EQUIPMENT CO INC
RECON ENVIRONMENTAL INC

Invoice #
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Description

PCG00008708
PCG00008709

107868-132 MTL
107868-131 MTL

070718-00

127988 MTL

R2741035
63295

127154 RNTL
125149 SVC

RELX INC DBA LEXISNEXIS

3190023169

128125 SVC

RETHINK LABELS

PSI605014

128188 SVC

RICHARDSON TECHNOLOGIES INC

57497

120532-86 RPR

RIGHTWAY SITE SERVICES INC

663906
Total
2/04/21
663907 ROCKWELL SOLUTIONS INC
663907
Total
2/04/21
663908 RS INSTRUMENTS & SERVICES INC

275920
275921
275922
275923
275924
275925
275926
275927
275928
275929
275930
2554
22388

102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
127484 MTL
104672-205 SVC

Invoice Amt
739.47
694.52
1,449.43
716.36
716.36
9,131.34
9,131.34
3,899.25
3,899.25
3,528.00
3,528.00
546.14
546.14
727.50
727.50
69.22
96.93
96.93
291.15
96.93
69.22
97.05
69.22
69.22
69.22
69.22
1,094.31
8,979.11
8,979.11
360.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.59
0.82
0.82
2.46
0.82
0.59
0.82
0.59
0.59
0.59
0.59
9.28
0.00
0.00
0.00

1,449.43
716.36
9,131.34
3,899.25
3,528.00
546.14
727.50

1,085.03
8,979.11

Packet Pg. 701

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
22690
22733
22765

663908
Total
2/04/21
663909 RSD REFRIGERATION SUPPLIES
DISTRIBUTOR
663909
Total
2/04/21
663910 SC FUELS
663910
Total
2/04/21
663911 SC FUELS
663911
Total
2/04/21
663912 SEDGWICK CLAIMS
MANAGEMENTSERVICES INC
663912
Total
2/04/21
663913 SHAHAM TRANSCRIBING
663913
Total
2/04/21
663914 SHELDON EXTINGUISHER CO

663917

Total

Description
104672-205 SVC
104672-205 SVC
104672-205 SVC

60141018-00

128048 MTL

1785872-IN
1797162-IN

116040-124 MTL
116108-207 FUEL

4526085

116108-206 FUEL

102683

123420 SVC

1891

TRANSCRIBING SVC

149228
149229
149230

663914
Total
2/04/21
663915 SHELL ENERGY NORTH AMERICA (US) LP 3420717
663915
Total
2/04/21
663916 SO CALIF EDISON CO
419056

663916
Total
2/04/21
663917 SO CALIF EDISON CO
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2427836697
01/2021

101757-2 SVC
101757-2 SVC
101757-2 SVC
NATURAL GAS 12/2020
CANCELLED SEE INV 419056A DE
ENERGIZING EXISTING SCE
TRANSFORMER
ELECTRIC 01/2021

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

245.00
285.00
95.00
985.00
553.41

0.00
0.00
0.00
0.00
0.00

553.41
1,229.60
1,012.35
2,241.95
21,802.94
21,802.94
1,248.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,248.00
410.00
410.00
178.40
167.35
153.45
499.20
40,708.18
40,708.18
891.28

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

891.28
139,261.35

0.00
0.00

891.28

139,261.35

0.00

139,261.35

985.00

553.41

2,241.95
21,802.94

1,248.00
410.00

499.20
40,708.18

Packet Pg. 702

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/04/21

Check
Vendor
#
663918 SO CALIF EDISON CO

663918
Total
2/04/21
663919 SOLENIS LLC
663919
Total
2/04/21
663920 SOUTH COAST AQMD
663920
Total
2/04/21
663921 SOUTH COAST WATER CO

663921
Total
2/04/21
663922 STATE WATER RESOURCES CONTROL
BOARD
663922
Total
2/04/21
663923 STEP SAVER CA LLC
663923
Total
2/04/21
663924 SUPPORT PRODUCT SERVICES INC
663924
Total
2/04/21
663925 TEMECULA VALLEY BACKFLOW
663925
Total
2/04/21
663926 TETRA TECH INC
663926
Total
2/04/21
663927 THE 100 MILE CLUB
663927
Total
2/04/21
663928 ULINE INC
663928
Total
2/04/21
663929 UNITED PARCEL SERVICE

Invoice #
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Description

2004040606
11/2020

ELECTRIC 11/2020 & 12/2020

131743152

105507-260 CHEM

02-FEB-2021

PERMIT PROCESSING FEE LEON RD

00292903
00292985
00294604

127284 SVC
99750-7 SVC
125986-34 SVC

28-JAN-2021

STORMWATER PERMIT SKY CANYON
SWR PROJ

355782

112628-262 CHEM

10258

127249 MTL

34769
34964

115859-53 SVC
115859-54 SVC

51685339
51693923

125454 SVC
125720 SVC

02-FEB-2021

P/R WITHHOLDING 01/30/2021

128556202
128631556

128012 MTL
128054 MTL

0000936950051

FRT

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

794,274.94

0.00

794,274.94
5,827.48
5,827.48
4,418.63
4,418.63
1,682.65
1,115.45
3,254.00
6,052.10
553.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
32.54
32.54
0.00

794,274.94

553.00
310.50
310.50
10,916.93
10,916.93
520.00
565.00
1,085.00
149.50
144,466.26
144,615.76
128.00
128.00
240.42
154.95
395.37
191.66

0.00
0.00
0.00
0.00
0.00
0.00
5.65
5.65
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

553.00

5,827.48
4,418.63

6,019.56

310.50
10,916.93

1,079.35

144,615.76
128.00

395.37

Packet Pg. 703

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
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Description

Invoice Amt

Discount

Check Amt

01/2021
663929
Total
2/04/21
663930 UNITED STATES PLASTIC CORP
663930
2/04/21
663931
2/04/21
663932
2/04/21
663933
2/04/21
663934
2/04/21

Total
663931
Total
663932
Total
663933
Total
663934
Total
663935

UNITED WAY
UNIVAR SOLUTIONS USA INC

6345080
6348617
02-FEB-2021
48895471

127941 MTL
128085 MTL
P/R WITHHOLDING 01/30/2021
127966 CHEM

VERIZON WIRELESS

9871393926

SVC 363645048-00001 01/2021

VERTICAL CONSULTANTS LLC

10549

120515 SVC

VISTA PAINT

2021-807028-00
2021-825942-00

120635 MTL
120635 MTL

663935
Total
2/04/21
663936 VWR INTERNATIONAL LLC
663936
Total
2/04/21
663937 WALTERS WHOLESALE ELECTRIC CO

663937
Total
2/04/21
663938 WATER FOR PEOPLE
663938
Total
2/04/21
663939 WAXIE SANITARY SUPPLY
663939
Total

8803377133

128053 MTL

S116638633.001
S117034192.003
S117101710.002
S117116518.001
S117148549.002
S117178401.001
S117192339.001

126972 MTL
127840 FRT
127872 MTL
127900 MTL
127978 MTL
128110 MTL
128066 MTL

02-FEB-2021

P/R WITHHOLDING 01/30/2021

79726405

108797-268 MTL

191.66
320.14
559.57
879.71
29.50
29.50
307.09
307.09
10,116.54
10,116.54
385.00
385.00
84.28
284.93
369.21
454.00
454.00
1,236.00
39.39
95.14
801.26
89.65
406.22
96.56
2,764.22
341.33
341.33
391.02
391.02

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1.66
5.58
7.24
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

191.66

879.71
29.50
307.09
10,116.54
385.00

361.97
454.00

2,764.22
341.33
391.02

Packet Pg. 704

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/04/21

Check
Vendor
#
663940 WEST YOST ASSOCIATES

Total
663943
Total
663944
Total
663945
Total
663946
Total
663947
Total
663948
Total
663949
Total
663950
Total
663951
Total

Description

2043253
2043617
2043618
2043619
2043710
2043711

116171 SVC
116171 SVC
126257 SVC
124720 SVC
114495 SVC
123660 SVC

IN0080381

119310-2 SVC

185268
185275

121698 SVC
124203 SVC

XYLEM DEWATERING SOLUTIONS INC

401062240

122159-43 RNTL

ZORO TOOLS INC

INV8955067

127788 MTL

663940
Total
2/04/21
663941 WIRELESS WATCHDOGS LLC
663941
Total
2/04/21
663942 WOODARD & CURRAN INC
663942
2/04/21
663943
2/04/21
663944
2/10/21
663945
2/10/21
663946
2/10/21
663947
2/10/21
663948
2/10/21
663949
2/10/21
663950
2/10/21
663951

Invoice #
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ALICIA CASTILLO
ALICIA KANE

18561-24-1
35642-09-1

RFD 29403 VIA LA PLZ
RFD 1337 HICKORY DR

AMANBEEP SINGH

205489-04-1

RFD 30498 WHITE FIR DR

ANNE MARIE HOWE

210682-02-1

RFD 35642 GINGER TREE DR

ARMANDO A RODRIGUEZ

192315-03-1

RFD 32175 SPUN COTTON DR

CANDACE ZIE
CANDY BLACH

83876-04-1
26209-04-1

RFD 26730 TOLIVER RD
RFD 2783 CHAMISE WAY

Invoice Amt
9,852.25
19,347.25
11,528.75
1,408.00
8,223.50
9,976.50
60,336.25
1,030.20
1,030.20
816.70
74,061.50
74,878.20
2,081.99
2,081.99
125.44
125.44
109.27
109.27
131.25
131.25
100.53
100.53
120.23
120.23
97.80
97.80
777.92
777.92
76.56
76.56

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

60,336.25
1,030.20

74,878.20
2,081.99
125.44
109.27
131.25
100.53
120.23
97.80
777.92
76.56

Packet Pg. 705

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/10/21
663952
2/10/21
663953
2/10/21
663954
2/10/21
663955
2/10/21
663956
2/10/21
663957
2/10/21
663958
2/10/21
663959
2/10/21
663960
2/10/21
663961
2/10/21
663962
2/10/21
663963
2/10/21
663964
2/10/21
663965
2/10/21

Check
#
663952
Total
663953
Total
663954
Total
663955
Total
663956
Total
663957
Total
663958
Total
663959
Total
663960
Total
663961
Total
663962
Total
663963
Total
663964
Total
663965
Total
663966

Vendor
CARLOS GARCIA
CG MENIFEE 1 LLC

Invoice #
85645-09-2
243376-01-1
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Description
RFD 1335 AVENIDA GARNETTE
RFD 33300 ZEIDERS RD

CHARLOTTE JONES

148868-07-1

RFD 28817 BIG PINE WAY

CURTIS BIDGOOD

60527-07-1

RFD 10951 MENDOZA RD

DAHLKEELER ENT LLC

98210-09-1

RFD 24880 ATWOOD AVE

DAN BOHMFALK

148871-05-1

RFD 14597 EVEREST WAY

DANIELLE J MCCULLEY-CARRETHERS

238406-02-1

RFD 34801 STAR JASMINE PL

DAVID STEBBINS - REALTOR

67704-11-1

RFD 417 BAHIA ST

DIANE MATHISON

103209-04-1

RFD 28872 RAINTREE DR

DIANE WHITE
DOMINIC DAMIANI

182584-06-1
43809-10-1

RFD 15402 ABAZO DR
RFD 1975 E WASHINGTON AVE

DONALD COULTER

194444-02-1

RFD 26243 DESERT ROSE LN

EMERY GALVAN

39333-11-1

RFD 25487 EL GRECO DR

ERIKA HENDERSON

246925-02-1

RFD 29756 GYPSY CANYON CIR

FREDERIC HAZBOUN

201362-02-1

RFD 26916 NUCIA DR

Invoice Amt
107.65
107.65
81.49
81.49
120.19
120.19
104.13
104.13
22.13
22.13
12.10
12.10
77.89
77.89
84.92
84.92
53.00
53.00
39.29
39.29
141.14
141.14
26.88
26.88
51.81
51.81
48.18
48.18
90.08

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

107.65
81.49
120.19
104.13
22.13
12.10
77.89
84.92
53.00
39.29
141.14
26.88
51.81
48.18

Packet Pg. 706

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
663966
2/10/21
663967
2/10/21
663968
2/10/21
663969
2/10/21
663970
2/10/21
663971
2/10/21
663972
2/10/21
663973
2/10/21
663974
2/10/21
663975
2/10/21
663976
2/10/21
663977
2/10/21
663978
2/10/21
663979
2/10/21
663980

Check
#
Total
663967
Total
663968
Total
663969
Total
663970
Total
663971
Total
663972
Total
663973
Total
663974
Total
663975
Total
663976
Total
663977
Total
663978
Total
663979
Total
663980
Total

Vendor

Invoice #

Page 25 of 109

Description

FREDERICK PROPERTIES LLP

15520-31-1

RFD 22954 ALLIES PL APT C

GOLDEN CRYSTAL PROPERTIES INC

69320-10-1

RFD 39060 VIA PAMPLONA

GREG VALENCIA
GRISELDA MARQUEZ

27971-14-1
93299-04-1

RFD 12038 BUCKTHORN DR
RFD 25414 GENTIAN AVE

HOLLY H JONES

149516-02-1

RFD 26850 MADERA CT

JESSICA GRIFFIS

184882-18-1

RFD 35913 GATINEAU ST

JESSICA R MARQUEZ

91789-18-1

RFD 1081 MAKO LN

JOEY ARMENDAREZ
JOSE RAMIREZ

237058-02-1
60873-10-1

RFD 29557 WOODEN BOAT DR
RFD 10402 VIA PAJARO

JUAN EDUARDO FRANCO

58873-09-1

RFD 29728 CALLE TOMAS

JUAN GONZALEZ

17782-05-1

RFD 780 S KIRBY ST

KAMBRIA MINTON

86761-12-1

RFD 25778 DORVAL CT

KATHRYN MURPHY
KATRICE PORTER

92950-05-1
43725-20-1

RFD 29934 OAKBRIDGE DR
RFD 11604 HONEY HOLLOW

Invoice Amt
90.08
18.04
18.04
36.33
36.33
129.05
129.05
88.61
88.61
137.25
137.25
83.74
83.74
150.00
150.00
123.52
123.52
34.59
34.59
91.07
91.07
3,202.79
3,202.79
45.36
45.36
10.17
10.17
109.89
109.89

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

90.08
18.04
36.33
129.05
88.61
137.25
83.74
150.00
123.52
34.59
91.07
3,202.79
45.36
10.17
109.89

Packet Pg. 707

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/10/21
663981
2/10/21
663982
2/10/21
663983
2/10/21
663984
2/10/21
663985
2/10/21
663986
2/10/21
663987
2/10/21
663988
2/10/21
663989
2/10/21
663990
2/10/21
663991
2/10/21
663992
2/10/21
663993
2/10/21
663994
2/10/21

Check
#
663981
Total
663982
Total
663983
Total
663984
Total
663985
Total
663986
Total
663987
Total
663988
Total
663989
Total
663990
Total
663991
Total
663992
Total
663993
Total
663994
Total
663995

Vendor
KIMBERLY S KARIS
KRISTIN E MORROW

Invoice #
103593-03-1
74295-07-1
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Description
RFD 29358 WARM CREEK WAY
RFD 28825 CORTE SUERTE

LAIKUEN I CHAN

77594-11-1

RFD 227 SUPERIOR CT

LENNAR HOMES OF CALIFORNIA INC

910720-01-1

RFD T107 BIG BEND

LEO PANZARELLA

14604-15-1

RFD 28757 VIA PLAYA DEL REY

LUKASZ KUROWSKI

176424-03-1

RFD 29045 HYDRANGEA ST

MARIA ORTIZ

219661-06-1

RFD 2576 RED PINE ST

MARK ZIEGELHOLEFER

87172-05-1

RFD 816 CAMINO DE PLATA

MARTHA PEREZ

38068-11-1

RFD 11549 LEISURE WAY

MIKAEL LOVAS
MIKE BUCHANAN

32263-18-1
54631-07-3

RFD 27191 SADDLEBACK LN
RFD 15887 NINYA AVE

MOLLIE NICHOLS

97699-10-1

RFD 27100 LAMDIN AVE

NANCY E BRUNKOW-MATHER

73324-07-1

RFD 27472 CALLE LADERA

NATHANIEL B FALLENTINE

193021-06-1

RFD 4355 CLOUDYWING RD

OSCAR URENA

98364-03-1

RFD 12578 HEACOCK ST

Invoice Amt
87.77
87.77
97.46
97.46
70.82
70.82
551.94
551.94
103.11
103.11
91.57
91.57
150.00
150.00
146.20
146.20
137.13
137.13
126.28
126.28
68.42
68.42
143.16
143.16
54.71
54.71
101.89
101.89
83.60

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

87.77
97.46
70.82
551.94
103.11
91.57
150.00
146.20
137.13
126.28
68.42
143.16
54.71
101.89

Packet Pg. 708

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
663995
2/10/21
663996
2/10/21
663997
2/10/21
663998
2/10/21
663999
2/10/21
664000
2/10/21
664001
2/10/21
664002
2/10/21
664003
2/10/21
664004
2/10/21
664005
2/10/21
664006
2/10/21
664007
2/10/21
664008
2/10/21
664009

Check
#
Total
663996
Total
663997
Total
663998
Total
663999
Total
664000
Total
664001
Total
664002
Total
664003
Total
664004
Total
664005
Total
664006
Total
664007
Total
664008
Total
664009
Total

Vendor

Invoice #
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Description

PATRICIA PACHECO

74906-02-1

RFD 23953 STAGHORN CIR

PAULA SMITH

157522-06-1

RFD 15556 BUCKBOARD LN

RAM DEVELOPMENT LLC
RANDOLPH VARGO

46267-06-1
192979-02-1

RFD 14410 SUSANA CT
RFD 4535 PINE WHITE RD

RICCI DEVERA

193028-07-1

RFD 4465 CLOUDYWING RD

RICHMOND AMERICAN HOMES

252500-01-1

RFD 562 CLARENCE MUSE LOOP

SHAQUITA CALLOWAY

238426-02-1

RFD 34847 SILVERSPRINGS PL

SHERRILL ANN SCHOEPE REV TRUST
SUZY MNATSAKANAMYAM

238507-02-1
174255-08-1

RFD 34490 BRIGGS RD
RFD 27926 ROCKWOOD AVE

THOMAS E CRAVEN

191004-03-1

RFD 27746 BLUEWATER CT

TRACIE CERDA

153911-09-1

RFD 33627 DELPHINIUM LN

WILLIAM GARCIA

28976-08-1

RFD 24524 PACE DR

YEZENIA GARCIA
YOLANDA SALDAMANDO

67568-10-1
30018-22-1

RFD 377 ORANGE AVE
RFD 25230 OLD FARM ST

Invoice Amt
83.60
134.40
134.40
115.50
115.50
43.73
43.73
59.66
59.66
107.73
107.73
79.51
79.51
94.98
94.98
125.84
125.84
150.00
150.00
83.18
83.18
90.81
90.81
39.54
39.54
85.19
85.19
72.00
72.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

83.60
134.40
115.50
43.73
59.66
107.73
79.51
94.98
125.84
150.00
83.18
90.81
39.54
85.19
72.00

Packet Pg. 709

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/11/21
664010 3T EQUIPMENT COMPANY INC
664010
Total
2/11/21
664011 ADP LLC
664011
Total
2/11/21
664012 AIRGAS USA LLC

664012
Total
2/11/21
664013 ALLEN AUTO GLASS AND TINT
664013
Total
2/11/21
664014 ALLIED ELECTRONICS INC
664014
Total
2/11/21
664015 ALTA PACIFIC BANK
664015
Total
2/11/21
664016 AMERICAN BUSINESS BANK
664016
Total
2/11/21
664017 AMERICAN GEOTECHNICAL INC
664017
Total
2/11/21
664018 AMERICAN MATERIAL CO

Invoice #
69527
571914407

Page 28 of 109

Description
128019 MTL
EMP TAX SVCS

9108853280
9108853281
9109053503

127341 MTL
120465-112 MTL
128162 MTL

1347
1418

127934 RPR
128032 RPR

9013741358

127951 MTL

1361W 15

RLS RTNTN 1361W H & H
CONTRACTORS INC

1399W 06

RLS RTNTN 1399W PACIFIC
HYDROTECH

81652

126702 SVC

81898
81900
81901
81902
81917
81918
81931
81934
81952

128217 MTL
128213 MTL
116006-84 MTL
100451-477 MTL
127323-10 MTL
128290 MTL
128323 MTL
97094-232 MTL CR
100451-479 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

54.13
54.13
440.83
440.83
776.91
479.44
5,724.73
6,981.08
194.66
179.44
374.10
81.43
81.43
20,454.12

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

20,454.12
29,194.03

0.00
0.00

20,454.12

29,194.03
2,913.75
2,913.75
465.43
1,094.74
540.04
422.04
403.42
20.90
280.11
-121.02
77.20

0.00
0.00
0.00
12.96
30.48
15.04
11.75
11.23
0.58
7.80
-3.63
2.15

29,194.03

54.13
440.83

6,981.08

374.10
81.43

2,913.75

Packet Pg. 710

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664018
2/11/21
664019
2/11/21
664020
2/11/21
664021
2/11/21
664022
2/11/21

Check
#
Total
664019
Total
664020
Total
664021
Total
664022
Total
664023

Vendor

Total
664025
Total
664026
Total
664027
Total
664028

Description

AMTEC CORP

55326

128083 MTL

ANALYTICAL TECHNOLOGY INC

432585

128089 MTL

APGN INC
AQUA AEROBIC SYSTEMS INC
AQUA METRIC SALES CO

664023
Total
2/11/21
664024 ARAMARK UNIFORM SERVICES LLC

664024
2/11/21
664025
2/11/21
664026
2/11/21
664027
2/11/21

Invoice #

13336
1027225
INV0080683
INV0080722

Page 29 of 109

126300 MTL
127909 MTL
120213-12 MTL
128122 MTL

588000046055
588000046066
588000046595
588000047309
588000047313
588000074293
588000074298
588000074823
588000074829
588000074876

122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC

ARC DOCUMENT SOLUTIONS LLC

10832391

124835-9 MTL

AUTOMATIONDIRECT.COM

11722920

128154 MTL

B & H PHOTO-VIDEO
BANNER BANK

183579844
1395W 05

128191 MTL
RLS RTNTN 1395W PASO ROBLES TANK

Invoice Amt
3,182.86
472.26
472.26
529.92
529.92
1,786.28
1,786.28
3,244.50
3,244.50
548.50
1,553.06
2,101.56
214.10
207.12
157.65
1,378.20
138.23
214.10
207.82
1,389.70
137.11
157.65
4,201.68
290.60
290.60
62.50
62.50
122.51
122.51
4,125.42

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

88.36
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
5.39
5.39
0.00
0.00
0.00
0.00
0.00

3,094.50
472.26
529.92
1,786.28
3,244.50

2,101.56

4,201.68
285.21
62.50
122.51

Packet Pg. 711

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #

Page 30 of 109

Description

Invoice Amt

Discount

Check Amt

INC
664028
Total
2/11/21
664029 BARNES UPHOLSTERY INC
664029
Total
2/11/21
664030 BORDERLAN SECURITY
664030
Total
2/11/21
664031 BRAND SCAFFOLD SERVICES INC

664031
Total
2/11/21
664032 BREC VENDING INC
664032
Total
2/11/21
664033 BUREAU VERITAS COMMODITIES &
TRADE INC
664033
Total
2/11/21
664034 CAL MESA STEEL SUPPLY
664034
Total
2/11/21
664035 CALIFORNIA BOILER INC
664035
Total
2/11/21
664036 CALIFORNIA SURVEYING
664036
Total
2/11/21
664037 CALIFORNIA WATER TECHNOLOGIES LLC
664037
Total
2/11/21
664038 CAMFIL USA INC
664038
Total
2/11/21
664039 CAPO PROJECTS GROUP

57461
57462
10536
14BK29097
14BK29120
14BK29289
4010:017288
4010:017290
0040017639

127989 RPR
127989 RPR
128129 SVC
126542 SVC
126542 SVC
126542 SVC
109093-288 MTL
109093-287 MTL
128097 MTL

475713

128413 MTL

156856

108488-29 SVC

155136/1

126412 MTL

38981
30207125
4398
4399
4400

114095-224 CHEM
127340 MTL
123852-32 SVC
123852-31 SVC
123852-33 SVC

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

4,125.42
357.49
159.48
516.97
5,145.00
5,145.00
2,791.68
677.76
379.20
3,848.64
1,466.19
130.72
1,596.91
1,549.55

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

4,125.42

1,549.55
4,081.57
4,081.57
965.00
965.00
400.58
400.58
5,917.06
5,917.06
706.10
706.10
580.00
1,160.00
580.00

0.00
37.88
37.88
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,549.55

516.97
5,145.00

3,848.64

1,596.91

4,043.69
965.00
400.58
5,917.06
706.10

Packet Pg. 712

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
4402
4403
4404

664039
Total
2/11/21
664040 CAROLLO ENGINEERS
664040
Total
2/11/21
664041 CARRIER CORPORATION
664041
Total
2/11/21
664042 CASSANDRA MADRIGAL
664042
2/11/21
664043
2/11/21
664044
2/11/21
664045
2/11/21

Total
664043
Total
664044
Total
664045
Total
664046

Page 31 of 109

Description
122732-30 SVC
123852-29 SVC
123852-

0194641
0194652

125370 SVC
126686 SVC

90098132

118309-6 RPR

199154-05-1
02/2021

RFD UNCLAIMED FUNDS 348 LA BOCA
ST

CH2M HILL ENGINEERS INC

240037CH062

99339 SVC

CITY OF CANYON LAKE

31-DEC-2020

REIMB UTILITY TAX 12/2020

CITY OF MORENO VALLEY
CONSOLIDATED ELECTRICAL DIST INC

664046
Total
2/11/21
664047 CORE & MAIN

25-JAN-2021A
6441-1007212
6441-1007323
6441-1007678
6441-1007807
6441-1007869
6441-1008077
6441-1008831
6441-1009126
6441-1009135
N462581
N506834

CII/MF DRIP REBATE PROGRAM
127960 MTL
127953 MTL
128082 MTL
128116 MTL
128131 MTL
128176 MTL
128242 MTL
128242 MTL
128353 MTL
127672 MTL
127821 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

580.00
580.00
1,015.00
4,495.00
8,847.70
6,415.80
15,263.50
5,211.00
5,211.00
98.60

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

98.60
10,153.46
10,153.46
2,252.23
2,252.23
41,225.00
41,225.00
1,711.59
1,133.23
1,721.59
230.41
50.43
48.26
480.14
226.34
131.24
5,733.23
2,757.33
2,664.68

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
21.03
0.00
0.00
0.00
0.00
8.47
4.20
2.44
36.14
0.00
0.00

4,495.00

15,263.50
5,211.00

98.60
10,153.46
2,252.23
41,225.00

5,697.09

Packet Pg. 713

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
N512772
N535550
N573276
N592827
N596729
N597669
N597878

664047
Total
2/11/21
664048 COSCO FIRE PROTECTION
664048
Total
2/11/21
664049 COZAD & FOX INC

664049
Total
2/11/21
664050 CSI SERVICES INC

664050
Total
2/11/21
664051 CUMMINS SALES AND SERVICE
664051
Total
2/11/21
664052 DAVID J SLAWSON
664052
Total
2/11/21
664053 DEPENDABLE GRADING INC
664053
Total
2/11/21
664054 DOWNS ENERGY
664054
Total
2/11/21
664055 DR HORTON
664055
Total

29-JAN-2021

Page 32 of 109

Description
127778 MTL
127820 MTL
128038 MTL
109238-131 MTL
128149 MTL
128093 MTL
127779 MTL
RFD QUAD RCPT 006-00084049

17747
17748
17754

121040-16 SVC
121040-15 SVC
127348 SVC

10305
10307
10308
10312

124715-17 SVC
124715-15 SVC
124715-18 SVC
124715-16 SVC

07-9926

126177 MTL

31-JAN-2021

DIR REIMB MTGS 01/2021

3121-100
3121-101

112928-223 MTL
112928-224 MTL

CL75851
15-DEC-2020

NATURAL GAS CARDS
RFD PSN 2365865 TR 39484

Invoice Amt
2,830.51
242.37
826.45
452.80
5,344.40
3,336.45
1,395.15
19,850.14
155.00
155.00
11,120.80
3,421.60
1,341.30
15,883.70
13,127.75
1,596.00
13,965.00
1,795.50
30,484.25
33,359.23
33,359.23
60.96
60.96
4,167.60
6,412.09
10,579.69
2,163.31
2,163.31
24,908.40
24,908.40

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

19,850.14
155.00

15,883.70

30,484.25
33,359.23
60.96

10,579.69
2,163.31
24,908.40

Packet Pg. 714

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/11/21
664056 DROWN CONSULTING LLC
664056
Total
2/11/21
664057 DXP ENTERPRISES INC
664057
2/11/21
664058
2/11/21
664059
2/11/21
664060
2/11/21

Total
664058
Total
664059
Total
664060
Total
664061

E J MEYER COMPANY
EARTH SYSTEMS PACIFIC

Invoice #
EMW2012
51862944
51871717
1385 10
823850

Page 33 of 109

Description
121032 SVC
126691 RPR
127508 MTL
I-215 FWY & PLACENTIA AVE
123757 SVC

ELSINORE VALLEY M W D

BI 4444

SEWER FEES 01/2021

ENVIRONMENTAL EXPRESS INC

1000632770
1000632898

128152 MTL
128173 MTL

664061
Total
2/11/21
664062 ENVIRONMENTAL RESOURCE ASSOCIATES 959017
664062
Total
2/11/21
664063 FACTORY MOTOR PARTS
101-337730
101-337731
106-379914
106-391544
106-393257
106-393399
106-393400
106-393401
109-620219
11-1828770
11-1832951
12-3674191
12-3825576
12-3825594

128169 MTL
115480-132 MTL
115480-131 MTL
115480-109 MTL CR
115808-2 MTL CR
115480-135 MTL
115480-132 MTL
115480-134 MTL
115480-124 MTL
115480-131 MTL
115480-130 MTL
115480-131 MTL
115480-109 MTL
115480-124 MTL
115480-134 MTL

Invoice Amt
2,000.00
2,000.00
51,042.82
4,925.50
55,968.32
7,607.60
7,607.60
603.60
603.60
18,450.99
18,450.99
678.79
500.00
1,178.79
2,989.61
2,989.61
8.42
10.11
-17.69
-36.20
16.81
25.25
35.39
49.59
5.05
6.68
5.05
17.69
24.79
17.69

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,000.00

55,968.32
7,607.60
603.60
18,450.99

1,178.79
2,989.61

Packet Pg. 715

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

664063
Total
2/11/21
664064 FISHER SCIENTIFIC CO

664064
Total
2/11/21
664065 FRONTIER
664065
Total
2/11/21
664066 GCA SERVICES GROUP
664066
Total
2/11/21
664067 GEXPRO
664067
Total
2/11/21
664068 GO LIVE TECHNOLOGY INC
664068
Total
2/11/21
664069 GOLDEN STATE CONSULTANTS

Invoice #
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Description

164-112033
164-117576

115480-130 MTL
115480-131 MTL

1990547
3366262
6348448
8208694
8752802
9406583
9406601

125569 MTL CR
127287 MTL
125569 MTL
127545 MTL
128172 MTL
128184 MTL
128189 MTL

209-188-2188TELEPHONE LOCAL SVC 02/2021
061490-5 02/2021
1087116
1087118

120084-2 SVC
120084-2 SVC

S129527645.001 128119 MTL
1396
1401
3113
3114
3115
3116
3128
3129
3130
3134

124066 SVC
124066 SVC
124718-40 SVC
124718-41 SVC
124718-42 SVC
115858-51 SVC
124707-42 SVC
124707-44 SVC
124707-43 SVC
115858-52 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

6.68
5.05
180.36
-55.07
59.78
55.07
715.12
788.01
742.69
740.61
3,046.21
495.95

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

495.95
29,698.17
29,698.17
59,396.34
517.20
517.20
1,620.00
2,700.00
4,320.00
6,136.00
4,992.00
8,112.00
4,871.90
3,920.00
10,000.00
8,580.00
2,605.90

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
39.20
0.00
0.00
26.06

180.36

3,046.21

495.95

59,396.34
517.20

4,320.00

Packet Pg. 716

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
3135
3136
3137
3138
3139

664069
Total
2/11/21
664070 GRAINGER INC

664070
Total
2/11/21
664071 GREERS CONTRACTING AND CONCRETE
INC
664071
Total
2/11/21
664072 H & H GENERAL CONTRACTORS
664072
Total
2/11/21
664073 HACH COMPANY
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Description
124368-19 SVC
124368-20 SVC
124718-43 SVC
124718-44 SVC
124718-45 SVC

9725832753
9756502424
9756502432
9756725421
9757338950
9757370177
9757370193
9757451795
9757931994
9758171467
9758409420
9759942155
9759942163
9760144171
9768074222
9768074230

127408 MTL
127885 MTL
127919 MTL
127918 MTL
127884 MTL
127884 MTL
127884 MTL
127885 MTL
127930 MTL
127901 MTL
127957 MTL
127976 MTL
127975 MTL
127845 MTL
127885 MTL CR
127884 MTL CR

20-44

127659 SVC

1361W 15

12284759

MOUNTAIN AVE W REPLENISHMENT
BASIN
128132 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

440.00
3,300.00
1,872.00
4,264.00
6,656.00
65,749.80
139.00
450.40
43.67
971.91
450.40
225.20
225.20
225.20
1,525.09
450.40
100.21
199.12
542.94
35.16
-225.20
-450.40
4,908.30
9,500.00

4.40
33.00
18.72
42.64
66.56
230.58
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

9,500.00
378,628.38

0.00
0.00

9,500.00

378,628.38
148.37

0.00
0.00

378,628.38

65,519.22

4,908.30

Packet Pg. 717

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Invoice #
Date
#
664073
Total
2/11/21
664074 HANNAH & NAOD CONSULTING
ARP2020-05
CORPORATION
664074
Total
2/11/21
664075 HARRINGTON INDUSTRIAL PLASTICS LLC 012K8885
012K8886
012K9025
664075
Total
2/11/21
664076 HARRIS COMPUTER SYSTEMS
CT049064
664076
Total
2/11/21
664077 HARRIS COMPUTER SYSTEMS
CT048790
664077
Total
2/11/21
664078 HEALTHPOINTE MED GROUP INC
10468-3420016
664078
Total
2/11/21
664079 HEMET MFG CO INC
1402P 07
664079
Total
2/11/21
664080 HEMET VALLEY TOOL INC
664080
Total
2/11/21
664081 HILL CRANE SERVICE INC
664081
Total
2/11/21
664082 IDEXX DISTRIBUTION INC
664082
Total
2/11/21
664083 INDEPENDENT HARDWARE INC
664083
Total
2/11/21
664084 INFRASTRUCTURE ENGINEERING
CORPORATION
664084
Total
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Description

126095-5 SVC

127444 MTL
127905 MTL
128123 MTL
123614 SVC
119530 SVC
PHYS VARIOUS EMP
WINCHESTER RECY WTE TRANSMN
MAIN CAT

38247
38248

127595 RPR
127595 RPR

R-47528

109859-122 SVC

3075515376
3077487265

127567 MTL
128120 MTL

99071

98671-94 MTL

13287

116591 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

148.37
18,315.00

0.00
0.00

148.37

18,315.00
410.71
3,350.19
966.06
4,726.96
25,355.00
25,355.00
170,134.00
170,134.00
150.00
150.00
100,895.34

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

18,315.00

100,895.34
227.46
141.27
368.73
8,407.50
8,407.50
2,583.54
5,524.90
8,108.44
1,488.90
1,488.90
2,802.50

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

100,895.34

2,802.50

0.00

2,802.50

4,726.96
25,355.00
170,134.00
150.00

368.73
8,407.50

8,108.44
1,488.90

Packet Pg. 718

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/11/21
664085
2/11/21
664086
2/11/21
664087
2/11/21
664088
2/11/21
664089
2/11/21
664090
2/11/21

Check
Vendor
#
664085 INFRASTRUCTURE ENGINEERING
CORPORATION
Total
664086 JACK X CHANGE
Total
664087 JACOBS ENGINEERING GROUP INC
Total
664088 JD DESIGN
Total
664089 JEFFREY D ARMSTRONG
Total
664090 JENNIFER ANDRES
Total
664091 JOHNSON CONTROLS INC

664091
Total
2/11/21
664092 K & A ENGINEERING INC
664092
Total
2/11/21
664093 KAISER FOUNDATION HEALTH PLAN
664093
Total
2/11/21
664094 KAMAN INDUSTRIAL TECH CORP
664094
2/11/21
664095
2/11/21
664096
2/11/21
664097

Total
664095 KIEWIT INFRASTRUCTURE WEST CO
Total
664096 KILLINGSWORTH GEAR INC
Total
664097 KIMBALL MIDWEST
Total

Invoice #
13288

Description
124756 SVC

0000234793

128128 MTL

W9Y29700-5

124746 SVC

3157

120769 SVC

31-JAN-2021
10-FEB-2021
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DIR REIMB MTGS 01/2021
EMP EXP

1-100544721327 120540-2 SVC
1-100758395770 120541-49 RPR
16656
16664

127580 SVC
127749 SVC

08-FEB-2021

MEDICAL 02/2021

A941187
E966066

128419 MTL
128419 MTL

1338W 24

PERRIS II DESALINATION FAC

14272
8611358

127374 RPR
128443 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

2,957.36

29.57

2,957.36
1,855.46
1,855.46
7,080.50
7,080.50
1,490.00
1,490.00
20.70
20.70
192.00
192.00
1,640.00
1,826.00
3,466.00
5,300.00
6,440.00
11,740.00
586,442.65
586,442.65
1,078.70
515.28
1,593.98
1,340,478.38
1,340,478.38
28,329.65
28,329.65
948.42
948.42

29.57
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
8.88
3.86
12.74
0.00
0.00
0.00
0.00
8.80
8.80

2,927.79
1,855.46
7,080.50
1,490.00
20.70
192.00

3,466.00

11,740.00
586,442.65

1,581.24
1,340,478.38
28,329.65
939.62

Packet Pg. 719

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/11/21

Check
Vendor
#
664098 KRIEGER & STEWART INC

664098
Total
2/11/21
664099 LILLESTRAND LEADERSHIP CONSULTING
INC
664099
Total
2/11/21
664100 LOCKMILLER VENTURES LLC
664100
Total
2/11/21
664101 MATHESON TRI-GAS INC
664101
Total
2/11/21
664102 MAXIM SECURITY SYSTEMS
664102
Total
2/11/21
664103 MCMASTER/CARR SUPPLY CO

664103
Total
2/11/21
664104 MISCOWATER
664104
Total
2/11/21
664105 MONTGOMERY HARDWARE CO
664105
Total
2/11/21
664106 MSC INDUSTRIAL SUPPLY CO INC
664106
Total
2/11/21
664107 NUEVO WATER COMPANY

Invoice #
45164
45165
45166
45198
45199
7387
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Description
111502 SVC
125044 SVC
121621 SVC
101833 SVC
127084 SVC
122504 SVC

171086

RFD OVRPYMT ON ACCOUNT

22909462
22909523

126742-11 MTL
126742-10 MTL

14262

128197 SVC

52541980
52646380
52712469
52717032

128436 MTL
128307 MTL
128481 MTL
128493 MTL

15572SW

127851 MTL

732207

127597 MTL

46177083
46633413

128017 MTL
127830 MTL

08041144
01/2021

SVC MTR# 08041144

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

3,176.30
2,102.75
8,481.55
3,270.50
7,290.25
24,321.35
2,420.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,420.00
5,000.00
5,000.00
56.03
90.40
146.43
13,443.51
13,443.51
849.15
126.19
447.81
198.03
1,621.18
1,058.24
1,058.24
1,662.60
1,662.60
198.02
11.00
209.02
128.00

0.00
0.00
0.00
0.00
0.00
0.00
268.87
268.87
16.78
2.33
8.68
3.81
31.60
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

24,321.35

2,420.00
5,000.00

146.43
13,174.64

1,589.58
1,058.24
1,662.60

209.02

Packet Pg. 720

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664107
Total
2/11/21
664108 NUEVO WATER COMPANY
664108
Total
2/11/21
664109 NUEVO WATER COMPANY
664109
Total
2/11/21
664110 OFFICE SOLUTIONS

664110
Total
2/11/21
664111 OLIN CHLOR ALKALI PRODUCTS

Invoice #
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Description

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00

128.00

SVC MTR# 01168306

128.00
33.00

SVC MTR# 00733981

0.00
0.00

33.00

00733981
01/2021

33.00
128.00

115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL

128.00
27.71
51.30
23.49
21.46
48.06
6.40
15.49
17.02
95.84
28.66
10.70
9.46
10.05
457.16
7.92
60.61
73.19
9.83
35.23
35.07
1,044.65
4,216.55
4,143.88

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

128.00

I-01832819
I-01832924
I-01832944
I-01832955
I-01833014
I-01833308
I-01833341
I-01833456
I-01833856
I-01833879
I-01833911
I-01833944
I-01834068
I-01834069
I-01834345
I-01834456
I-01834515
I-01834560
I-01834875
I-01835013

01168306
01/2021

2922617
2923084

110236-1331 CHEM
110236-1343 CHEM

1,044.65

Packet Pg. 721

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
2923085
2923086
2923694
2924148
2924149
2924583
2924891
2924892
2924893

664111
Total
2/11/21
664112 OPTIMUM CX LLC
664112
Total
2/11/21
664113 ORACLE AMERICA INC
664113
Total
2/11/21
664114 PACIFIC HYDROTECH CORP
664114
Total
2/11/21
664115 PACIFIC PIPELINE SUPPLY
664115
Total
2/11/21
664116 PASO ROBLES TANK INC
664116
2/11/21
664117
2/11/21
664118
2/11/21
664119
2/11/21

Total
664117
Total
664118
Total
664119
Total
664120

Description
110236-1352 CHEM
110236-1353 CHEM
110236-1332 CHEM
110236-1354 CHEM
110236-1333 CHEM
110236-1344 CHEM
110236-1336 CHEM
110236-1357 CHEM
110236-1347 CHEM

16185
16192

119466 SVC
119466 SVC

44802498

121905 SVC

1399W 06
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PAT RD BOOSTER ENGINE
REPLACEMENT

S100423441.001 128153 MTL
1395W 05

MARKHAM TANK INTERIOR
RECOATING

PAX WATER TECHNOLOGIES

00006572

126125 MTL

PHILIP E PAULE

31-JAN-2021

DIR REIMB MTGS 01/2021

PIVOTEL AMERICA INC

2997295

127835 SVC

POLYDYNE INC

1509847

105508-329 CHEM

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

4,186.13
4,062.76
4,194.58
4,061.07
4,042.48
4,157.40
4,079.66
4,191.20
4,201.34
45,537.05
5,761.20
5,806.10
11,567.30
1,044.73
1,044.73
95,970.43

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
116.12
116.12
0.00
0.00
0.00

95,970.43
321.66
321.66
78,383.08

0.00
0.00
0.00
0.00

95,970.43

78,383.08
1,677.80
1,677.80
17.25
17.25
635.00
635.00
16,802.54

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

78,383.08

45,537.05

11,451.18
1,044.73

321.66

1,677.80
17.25
635.00

Packet Pg. 722

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
1510665

664120
Total
2/11/21
664121 POWERSTRIDE BATTERY CO INC
664121
2/11/21
664122
2/11/21
664123
2/11/21
664124
2/11/21

Total
664122
Total
664123
Total
664124
Total
664125

664125
2/11/21
664126
2/11/21
664127
2/11/21
664128
2/11/21
664129
2/11/21
664130
2/11/21

Total
664126
Total
664127
Total
664128
Total
664129
Total
664130
Total
664131

PSOMAS ENGINEERING
QUADIENT INC

C 553663
C 553829
169167
16272140
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Description
105508-328 CHEM
119167-79 MTL
119167-82 MTL
126073 SVC
128108 MTL

QUALITY SPRAYERS INC

14334

121952-1 SVC

QUINN COMPANY

E7126816
PCA00211773
PCA00214067
PCG00008723
PCG00008728
PCG00008729
PRA00022236

127724-3 RNTL
127274 MTL
127274 MTL
107868-133 MTL
107868-133 MTL
107868-133 MTL
107868-111 MTL CR

RANCHO CALIF WATER DIST

3004235 01/2021 AVENIDA ALVARADO 42565

RANCHO CALIF WATER DIST

3089636 01/2021 MONTE VERDE RD

RANCHO CALIF WATER DIST

3047291 01/2021 FLOATING METER

RANCHO CALIF WATER DIST

3047186 01/2021 FLOATING METER

RANCHO CALIF WATER DIST

3004898 01/2021 LANDSCAPE 1ST ST

RANCHO CALIF WATER DIST

3000121 01/2021 VIA EDUARDO

Invoice Amt
5,600.85
22,403.39
506.76
349.42
856.18
6,167.50
6,167.50
92.06
92.06
7,229.66
7,229.66
1,331.10
119.44
195.75
803.07
185.29
1,248.35
-79.17
3,803.83
177.44
177.44
85.95
85.95
726.15
726.15
636.67
636.67
46.40
46.40
961.80

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
6.39
6.39
0.00
0.00
0.00
0.00
144.59
144.59
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

22,403.39

849.79
6,167.50
92.06
7,085.07

3,803.83
177.44
85.95
726.15
636.67
46.40

Packet Pg. 723

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664131
2/11/21
664132
2/11/21
664133
2/11/21
664134
2/11/21
664135
2/11/21
664136
2/11/21
664137
2/11/21
664138
2/11/21

Check
#
Total
664132
Total
664133
Total
664134
Total
664135
Total
664136
Total
664137
Total
664138
Total
664139

664139
2/11/21
664140
2/11/21
664141
2/11/21
664142
2/11/21
664143
2/11/21
664144
2/11/21

Total
664140
Total
664141
Total
664142
Total
664143
Total
664144
Total
664145

Vendor

Invoice #
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Description

RANCHO CALIF WATER DIST

3003812 01/2021 DIAZ RD 27900

RANCHO CALIF WATER DIST

3003924 01/2021 DIAZ RD 28749

RANCHO CALIF WATER DIST
RANCHO CALIF WATER DIST

3003866 01/2021 AVENIDA ALVARADO 42565
3004870 01/2021 TEMECULA PARKWAY

RDO EQUIPMENT CO INC

W6951235

128464 RNTL

RECON ENVIRONMENTAL INC

63365

127118 SVC

RED HAWK SERVICES

21-3272

114359-34 SVC

RICHARDSON TECHNOLOGIES INC

57515
57533

120532-87 RPR
120532-85 RPR

ROCKWELL AUTOMATION INC

9240105908

123623 SVC

RS INSTRUMENTS & SERVICES INC

22774

104672-209 SVC

RYAN HERCO PRODUCTS CORP

9606218

127232 MTL

SC FUELS

4534079

116108-208 FUEL

SC FUELS

1802874-IN

128408 MTL

SCHULER CONSTRUCTORS INC

C2017-01

127745 SVC

Invoice Amt
961.80
36.10
36.10
24.18
24.18
167.98
167.98
125.85
125.85
1,846.94
1,846.94
2,361.75
2,361.75
3,194.27
3,194.27
645.00
995.00
1,640.00
17,670.00
17,670.00
780.00
780.00
1,906.76
1,906.76
20,002.43
20,002.43
173.48
173.48
33,162.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

961.80
36.10
24.18
167.98
125.85
1,846.94
2,361.75
3,194.27

1,640.00
17,670.00
780.00
1,906.76
20,002.43
173.48

Packet Pg. 724

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664145
2/11/21
664146
2/11/21
664147
2/11/21
664148
2/11/21

Check
#
Total
664146
Total
664147
Total
664148
Total
664149

Vendor

Invoice #
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Description

SCORPION BACKHOE INC

1418SW 03

ROMOLAND MDP RELOCATIONS

SEHI COMPUTER PRODUCTS INC

I00209188

127797 MTL

SHI INTERNATIONAL CORP
SHULMAN, ROGERS, GANDAL,

664149
Total
2/11/21
664150 SMART & FINAL STORES, LLC
664150
Total
2/11/21
664151 SO CAL TACOS AND BEER
664151
Total
2/11/21
664152 SO CALIF EDISON CO

664152
Total
2/11/21
664153 SO CALIF EDISON CO
664153
Total
2/11/21
664154 SO CALIF EDISON CO
664154
Total
2/11/21
664155 SO CALIF EDISON CO
664155
Total
2/11/21
664156 SO CALIF GAS CO

B12891368

128187 SVC

98772752
98774849

LGL SVC 12/2020
LGL SVC 01/2021

6004970000701
6004970003901

127811 MTL
126759 MTL

172021

RFD OVERPMT ON ACC

2213829211
01/2021
2213829211
12/2020A

ELECTRIC 01/2021
ELECTRIC CR 12/2020

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

33,162.00
61,005.26
61,005.26
49.75
49.75
8,571.43
8,571.43
460.00
351.00
811.00
928.26
928.26
1,856.52
270.00
270.00
330,655.56

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

33,162.00

-0.57

0.00

330,654.99
891.28

0.00
0.00

330,654.99

61,005.26
49.75
8,571.43

811.00

1,856.52
270.00

419056A

DE ENERGIZING EXISTING SCE
TRANSFORMER
ELECTRIC 01/2021

891.28
58,867.24

0.00
0.00

891.28

2380070144
01/2021

ELECTRIC 01/2021

0.00
0.00

58,867.24

2386501555
01/2021A

58,867.24
80,200.06

HE WASHER INSTALLS

80,200.06
9,750.00

0.00
0.00

80,200.06

91114477

Packet Pg. 725

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664156
Total
2/11/21
664157 SO CALIF GAS CO

Total
664159
Total
664160
Total
664161
Total
664162
Total
664163
Total
664164

664164
2/11/21
664165
2/11/21
664166
2/11/21
664167
2/11/21
664168

Total
664165
Total
664166
Total
664167
Total
664168
Total

Description

Invoice Amt

Discount

Check Amt

0.00
0.00

9,750.00

NATURAL GAS 01/2021

9,750.00
41,604.81

NATURAL GAS 01/2021

0.00
0.00

41,604.81

17417778051
01/2021

41,604.81
3,315.77

131747301

105507-259 CHEM

SOUTH COAST AQMD

3761512

FAC ID 153139 ANN OPS RNWL FEES

3,315.77
3,355.77
3,355.77
421.02
421.02
136.40
136.40
421.02
421.02
136.40
136.40
91.88
140.00
67.20
1,880.20
2,179.28
856.85
856.85
1,713.23
1,713.23
283.50
283.50
161.25
161.25

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.92
1.40
0.67
18.80
21.79
0.00
0.00
15.90
15.90
0.00
0.00
0.00
0.00

3,315.77

SOLENIS LLC

664157
Total
2/11/21
664158 SO CALIF GAS CO
664158
2/11/21
664159
2/11/21
664160
2/11/21
664161
2/11/21
664162
2/11/21
664163
2/11/21

Invoice #
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4.C.b

SOUTH COAST AQMD
SOUTH COAST AQMD

04408306183
01/2021

3764330
3761583

FAC ID 161355 EMISSIONS RNWL FEES
FAC ID 161355 ANN OPS RNWL FEES

SOUTH COAST AQMD

3764112

FAC ID 153139 EMISSIONS RNWL FEES

SOUTH COAST WATER CO

00294783
00294784
00294785
00294786

125986-35 RNTL
125986-36 SVC
125986-38 RNTL
125986-33 RNTL

SOUTH COAST WATER CO

00293038

99750-7 SVC

SPICERS PAPER, INC

2582004

116534-35 MTL

STEP SAVER CA LLC

355883

112628-264 CHEM

STERICYCLE INC

8181329001

125443-1 SVC

3,355.77
421.02
136.40
421.02
136.40

2,157.49
856.85
1,697.33
283.50
161.25

Packet Pg. 726

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/11/21

Check
Vendor
#
664169 STEVEN ENGINEERING

664169
Total
2/11/21
664170 SUNSTATE EQUIPMENT CO

664170
2/11/21
664171
2/11/21
664172
2/11/21
664173
2/11/21
664174
2/11/21
664175
2/11/21
664176
2/11/21
664177
2/11/21

Total
664171
Total
664172
Total
664173
Total
664174
Total
664175
Total
664176
Total
664177
Total
664178

Invoice #

TELEDYNE INSTRUMENTS INC
TEMECULA PRECISION FABRICATION

Description

6039694-00
6039707-00A

128025 MTL
128049 MTL

8714607-001
8715578-001
8715587-001
8715959-001
8717102-001

127266 RNTL
128022 RNTL
128021 RNTL
128134 RNTL
128023 RNTL

SUPERIOR ELECTRIC MOTOR SERVICE INC 121724
S020442065
12574
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127592 RPR
127891 MTL
126789 MTL

TESSCO INCORPORATED

428600

127937 MTL

TRAFFIC MANAGEMENT INC

697674

99658-168 SVC

TRAFFIC MANAGEMENT PRODUCTS INC
U S POSTAL SERVICE
ULINE INC

664178
Total
2/11/21
664179 UNDERGROUND SVC ALERT/SO CA
664179
Total
2/11/21
664180 UNITED PARCEL SERVICE

698992
05-FEB-2021
128967008
128972266
120210243
0000936950061
02/2021

127328 MTL
POSTAGE DUE BOX 8300 RNWL FEE
128167 MTL
128174 MTL
SVC 01/2021
FRT

Invoice Amt
1,020.48
116.06
1,136.54
150.00
893.24
897.91
477.54
1,445.79
3,864.48
10,768.92
10,768.92
672.36
672.36
3,690.44
3,690.44
457.80
457.80
1,335.20
1,335.20
3,091.37
3,091.37
1,530.00
1,530.00
333.69
82.69
416.38
5,347.75
5,347.75
60.10

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,136.54

3,864.48
10,768.92
672.36
3,690.44
457.80
1,335.20
3,091.37
1,530.00

416.38
5,347.75

Packet Pg. 727

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664180
Total
2/11/21
664181 USA BLUE BOOK
664181
Total
2/11/21
664182 USP TECHNOLOGIES

664182
2/11/21
664183
2/11/21
664184
2/11/21
664185
2/11/21

Total
664183
Total
664184
Total
664185
Total
664186

VAL VERDE UNIFIED SCHOOL DIST
VAN DYKE LANDSCAPE ARCHITECTS
VAN SCOYOC ASSOCIATES INC
VISIONARY INTEGRATION
PROFESSIONALS LLC

664186
Total
2/11/21
664187 WALTERS WHOLESALE ELECTRIC CO
664187
Total
2/11/21
664188 WASTE MGMNT COLLECTION &
RECYCLING INC
664188
Total
2/11/21
664189 WASTE MGMNT COLLECTION &
RECYCLING INC
664189
Total
2/11/21
664190 WASTE MGMNT COLLECTION &
RECYCLING INC

Invoice #
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Description

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

60.10
774.91
774.91
7,363.64
7,076.80
8,246.65
5,382.12
7,352.05
6,261.84
7,796.72
49,479.82
275.00
275.00
7,810.00
7,810.00
13,515.20
13,515.20
8,850.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

8,850.00

CUST ID 9-61972-45009

8,850.00
451.57
451.57
295.02

CUST ID 3-12282-15006

0.00
0.00

295.02

6058298-2371-1

295.02
4,558.58

CUST ID 9-62025-55001

4,558.58
147.51

0.00
0.00

4,558.58

1779320-2371-2

463069

127903 MTL

SLS/101224
SLS/101266
SLS/101267
SLS/101268
SLS/101280
SLS/101326
SLS/101327

118564-113 CHEM
118564-113 CHEM
118564-113 CHEM
118564-113 CHEM
118564-113 CHEM
118564-114 CHEM
118564-114 CHEM

4555

128404 MTL

21817
68662
PD-1287

116885 SVC
124621 SVC
128190 SVC

S117219101.001 128143 MTL
1779319-2371-4

60.10
774.91

49,479.82
275.00
7,810.00
13,515.20

451.57

Packet Pg. 728

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664190
Total
2/11/21
664191 WASTE MGMNT COLLECTION &
RECYCLING INC
664191
Total
2/11/21
664192 WASTE MGMNT COLLECTION &
RECYCLING INC
664192
Total
2/11/21
664193 WASTE MGMNT COLLECTION &
RECYCLING INC
664193
Total
2/11/21
664194 WAXIE SANITARY SUPPLY

664194
Total
2/11/21
664195 WEST YOST ASSOCIATES

664195
2/11/21
664196
2/11/21
664197
2/11/21
664198
2/11/21

Total
664196
Total
664197
Total
664198
Total
664199

WIRELESS WATCHDOGS LLC
WONDERLIC INC
XYLEM DEWATERING SOLUTIONS INC
ZORO TOOLS INC

Invoice #
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Description

Invoice Amt

Discount
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4.C.b

Check Amt

6204366-2371-9

CUST ID 3-26361-45004

147.51
127.68

CUST ID 3-12323-15007

127.68
452.74

0.00
0.00

127.68

6057191-2371-9

0.00
0.00

452.74

CUST ID 3-24535-15006

452.74
127.68
127.68
424.82
-8.99
2,864.56
629.48
710.83
856.36
5,477.06
835.00
2,842.50
4,499.25
6,132.25
14,309.00
1,620.06
1,620.06
10,820.00
10,820.00
13,309.06
13,309.06
136.84
81.27

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

127.68

6204192-2371-9

79648697
79648697CM
79742203
79748429
79763075
79763076

108797-207 & 273 MTL
108797-207 & 273 MTL CR
108797-269 MTL
108797-267 MTL
128222 MTL
128261 MTL

2043209
2043428
2043712
2043713

128504 SVC
128502 SVC
125595 SVC
126265 SVC

IN0080600

128081 MTL

6525644
401063152
INV8966252
INV8987021

128221 SVC
127880 MTL
128118 MTL
128170 MTL

0.00
0.00

147.51

5,477.06

14,309.00
1,620.06
10,820.00
13,309.06

Packet Pg. 729

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
INV8988813

664199
2/17/21
664200
2/17/21
664201
2/17/21
664202
2/17/21
664203
2/17/21
664204
2/17/21
664205
2/17/21
664206
2/17/21
664207
2/17/21
664208
2/17/21
664209
2/17/21
664210
2/17/21
664211
2/17/21
664212
2/17/21

Total
664200
Total
664201
Total
664202
Total
664203
Total
664204
Total
664205
Total
664206
Total
664207
Total
664208
Total
664209
Total
664210
Total
664211
Total
664212
Total
664213

ABRAHAM HOLGUIN

55037-05-1

Page 48 of 109

Description
128170 MTL
RFD 27825 HILLPOINTE DR

AIMEE D LEONARD

241994-02-1

RFD 28819 TRIPLE C RANCH RD

ALEXIS VEGA

41093-07-1

RFD 23226 DENVER CT

ALONDRA MENDOZA

66255-10-2

RFD 870 BUCHANAN ST

AMADO RUVALCABA

37052-11-1

RFD 23755 BETTS PL

AMANDA J SWITZER

75899-06-1

RFD 735 ALONDRA DR

ANGELICA SOTO

177635-07-1

RFD 1973 MURRIETA RD

ANTONIO SIMENTAL

31399-20-1

RFD 22178 OLD ELSINORE RD

ANTONIO T WILLIAMS
ARACELI ARROYO

218382-03-1
238917-02-1

RFD 35568 SAINTE FOY ST
RFD 30686 GREEN ARBOR DR

ASHLEE NICOLE LEHR

246724-02-1

RFD 29481 ADAMS ST

ASHLEY GEKA

160171-05-1

RFD 32182 RENOIR RD

AUBREY REGUINDIN

150443-05-1

RFD 39634 MONTEBELLO WAY

BRENDA IVON MORONES GAVILANES

10135-22-1

RFD 827 BOND DR

Invoice Amt
215.39
433.50
66.01
66.01
86.94
86.94
19.81
19.81
75.36
75.36
70.54
70.54
88.97
88.97
34.48
34.48
146.72
146.72
97.52
97.52
102.19
102.19
76.66
76.66
53.95
53.95
54.19
54.19
55.17

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

433.50
66.01
86.94
19.81
75.36
70.54
88.97
34.48
146.72
97.52
102.19
76.66
53.95
54.19

Packet Pg. 730

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664213
2/17/21
664214
2/17/21
664215
2/17/21
664216
2/17/21
664217
2/17/21
664218
2/17/21
664219
2/17/21
664220
2/17/21
664221
2/17/21
664222
2/17/21
664223
2/17/21
664224
2/17/21
664225
2/17/21
664226
2/17/21
664227

Check
#
Total
664214
Total
664215
Total
664216
Total
664217
Total
664218
Total
664219
Total
664220
Total
664221
Total
664222
Total
664223
Total
664224
Total
664225
Total
664226
Total
664227
Total

Vendor

Invoice #
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Description

BRENNAN CALVEY

59940-07-1

RFD 26419 BODEGA CT

BRENT BUCHHOLZ

154843-04-1

RFD 33719 THYME LN

BRENT MAHONEY
BRYAN S SILVA

172015-06-1
248243-02-1

RFD 31815 ABRAZO ST
RFD 26360 BAILEY CT

CARMEN RUIZ

165526-03-1

RFD 47 GILMORE RD

CAROL TURNER

177916-04-1

RFD 14930 MERIDIAN PL

CARRIE BOOKER

184292-05-1

RFD 25296 MAROON CREEK CT

CATERINA WILLIAMS
CATHERINE M WEST

39037-12-1
228005-02-1

RFD 11841 GRAHAM ST
RFD 25978 PUEBLO CT

CHAD KIEHL

192321-05-1

RFD 32143 SPUN COTTON DR

CHARA OATIS-INSCO

155590-04-1

RFD 31661 WHITEDOVE LN

CHRISTIAN GONZALEZ

88590-12-1

RFD 20337 CAJALCO RD

CHRISTINE N MURRAY
CHRISTOPHER SOMMA

148349-06-1
200052-10-1

RFD 25010 NATIVITY LN
RFD 37263 ASCELLA LN

Invoice Amt
55.17
71.50
71.50
131.59
131.59
141.55
141.55
146.16
146.16
23.62
23.62
17.37
17.37
51.72
51.72
46.36
46.36
145.44
145.44
86.12
86.12
50.22
50.22
58.92
58.92
90.98
90.98
27.87
27.87

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

55.17
71.50
131.59
141.55
146.16
23.62
17.37
51.72
46.36
145.44
86.12
50.22
58.92
90.98
27.87

Packet Pg. 731

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/17/21
664228
2/17/21
664229
2/17/21
664230
2/17/21
664231
2/17/21
664232
2/17/21
664233
2/17/21
664234
2/17/21
664235
2/17/21
664236
2/17/21
664237
2/17/21
664238
2/17/21
664239
2/17/21
664240
2/17/21
664241
2/17/21

Check
#
664228
Total
664229
Total
664230
Total
664231
Total
664232
Total
664233
Total
664234
Total
664235
Total
664236
Total
664237
Total
664238
Total
664239
Total
664240
Total
664241
Total
664242

Vendor
CRYSTAL INGRAM
CURNICE GARNER

Invoice #
240399-02-1
192659-02-1
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Description
RFD 35294 ROCKFORD WAY
RFD 32817 RED CARRIAGE RD

DALE ARIAS

46956-07-1

RFD 26141 SUNNYWOOD ST

DAMIEN G BARR

172289-04-1

RFD 38146 TALAVERA CT

DANIEL A BEERING

66909-08-1

RFD 22870 SPRINGMIST DR

DANIEL BROSE

66782-11-1

RFD 39869 TEAL DR

DANIEL J GUY

71755-03-1

RFD 11271 CROCKER CIR

DARLENE HAAS

13124-04-1

RFD 29763 SLOOP DR

DARRELL WARWICK

158254-03-1

RFD 13414 HAWTHORN AVE

DAVID LOWELL
DAVID OREGEL

79242-05-1
60797-03-1

RFD 25671 VESPUCCI AVE
RFD 10669 MOHAVE CT

DIANA TORREBLANCA

37074-11-1

RFD 13592 ROCKCREST DR

DYLAN J KLINE

62324-14-1

RFD 11944 LEWISIA AVE

EDITH M SONNENBURG

169667-02-1

RFD 153 CALDERA LN

ELAINE GUTIERREZ

87912-19-1

RFD 1335 EXETER CT

Invoice Amt
67.12
67.12
209.77
209.77
22.82
22.82
18.29
18.29
60.90
60.90
98.33
98.33
60.79
60.79
220.13
220.13
40.51
40.51
69.80
69.80
79.55
79.55
78.93
78.93
44.58
44.58
18.43
18.43
10.88

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

67.12
209.77
22.82
18.29
60.90
98.33
60.79
220.13
40.51
69.80
79.55
78.93
44.58
18.43

Packet Pg. 732

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664242
2/17/21
664243
2/17/21
664244
2/17/21
664245
2/17/21
664246
2/17/21
664247
2/17/21
664248
2/17/21
664249
2/17/21
664250
2/17/21
664251
2/17/21
664252
2/17/21
664253
2/17/21
664254
2/17/21
664255
2/17/21
664256

Check
#
Total
664243
Total
664244
Total
664245
Total
664246
Total
664247
Total
664248
Total
664249
Total
664250
Total
664251
Total
664252
Total
664253
Total
664254
Total
664255
Total
664256
Total

Vendor

Invoice #

Page 51 of 109

Description

ELIZABETH CORTEZ

157123-04-1

RFD 1559 APPLE BLOSSOM WAY

ELIZABETH ORTEGA

240877-02-1

RFD 28532 CLEARVIEW ST

ERIK SARADPON
ERMA RICHIE

174774-02-1
76348-04-1

RFD 39148 SUNDANCE CIR
RFD 25579 LOS CABOS DR

EVA BARRERA

150008-09-1

RFD 26259 DOUGLASS UNION LN

EYASU KIFLE

105142-07-1

RFD 37893 SWEET MAGNOLIA WAY

GAIL SHERRY

77158-02-1

RFD 30277 CALLE BELCANTO

GOSSETT DEVELOPMENT INC
HEIDI REYES

947520-01-1
41656-15-2

RFD T475 JOHN F KENNEDY
RFD 13067 LAKOTA ST

HELEN SUMPTER

157570-07-1

RFD 31838 PALM VISTA CT

HENARES BERISTAIN

220102-03-1

RFD 1852 ALANI WAY

HERNAN M HERNANDEZ

71968-06-1

RFD 28145 ASPENWOOD WAY

HERU ZHAO
HONGHUI ZHOU

218017-04-1
235718-03-1

RFD 4399 CANDELARIA WAY
RFD 13814 MONET ST

Invoice Amt
10.88
71.95
71.95
78.11
78.11
97.95
97.95
36.73
36.73
25.10
25.10
43.03
43.03
180.69
180.69
460.21
460.21
49.29
49.29
18.55
18.55
27.89
27.89
43.25
43.25
49.43
49.43
48.75
48.75

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

10.88
71.95
78.11
97.95
36.73
25.10
43.03
180.69
460.21
49.29
18.55
27.89
43.25
49.43
48.75

Packet Pg. 733

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/17/21
664257
2/17/21
664258
2/17/21
664259
2/17/21
664260
2/17/21
664261
2/17/21
664262
2/17/21
664263
2/17/21
664264
2/17/21
664265
2/17/21
664266
2/17/21
664267
2/17/21
664268
2/17/21
664269
2/17/21
664270
2/17/21

Check
#
664257
Total
664258
Total
664259
Total
664260
Total
664261
Total
664262
Total
664263
Total
664264
Total
664265
Total
664266
Total
664267
Total
664268
Total
664269
Total
664270
Total
664271

Vendor
ISIDRO ZUNIGA
ISMAEL RIVERA

Invoice #
64070-09-1
21721-05-1

Page 52 of 109

Description
RFD 441 CHERRY VISTA DR
RFD 23555 JUNIPER FLATS RD

IVY ESCUETA

236869-02-1

RFD 34658 FAWN CT

J DELORES H GOMEZ MARQUEZ

37708-09-1

RFD 24151 AMBERLEY DR

JACQUELYN ESCOREAL

240700-02-1

RFD 40094 CALLE REAL

JANINA HOAK

228599-02-1

RFD 1167 LAGUNA ST

JARET MOORE

150666-03-1

RFD 24390 PASEO VIVORA

JASMIN ROSALES

22389-27-1

RFD 26790 KALMIA AVE

JESSICA M ARZATE

235444-03-1

RFD 31584 BLOSSOM HILL CT

JOE E MONTENEGRO
JOEL E VILLAVERDE

220266-02-1
76898-05-1

RFD 2002 ANISE DR
RFD 25845 HORADO LN

JOHN C BREWER

219346-05-1

RFD 1506 VIA ROJAS

JOSE LUNA

39031-07-1

RFD 23459 SHADY GLEN CT

JOSH EMERSON

171848-06-1

RFD 38473 MAGDELENA ST

JOSHUA M VAUGHN

154111-07-1

RFD 27184 EARLY DAWN RD

Invoice Amt
11.63
11.63
118.73
118.73
63.96
63.96
172.23
172.23
51.85
51.85
33.25
33.25
113.36
113.36
99.90
99.90
13.64
13.64
52.56
52.56
14.58
14.58
75.87
75.87
77.86
77.86
34.23
34.23
33.67

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

11.63
118.73
63.96
172.23
51.85
33.25
113.36
99.90
13.64
52.56
14.58
75.87
77.86
34.23

Packet Pg. 734

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664271
2/17/21
664272
2/17/21
664273
2/17/21
664274
2/17/21
664275
2/17/21
664276
2/17/21
664277
2/17/21
664278
2/17/21
664279
2/17/21
664280
2/17/21
664281
2/17/21
664282
2/17/21
664283
2/17/21
664284
2/17/21
664285

Check
#
Total
664272
Total
664273
Total
664274
Total
664275
Total
664276
Total
664277
Total
664278
Total
664279
Total
664280
Total
664281
Total
664282
Total
664283
Total
664284
Total
664285
Total

Vendor

Invoice #
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Description

JOSHUA MURPHY

56097-11-1

RFD 16369 SILVERBIRCH RD

JOY INGRAHAM

237213-03-1

RFD 5172 CORTE CERRO

JUAN CHENG
KAREN M THOMPSON

67444-09-1
96079-06-1

RFD 41 BOLD VENTURE ST
RFD 28141 CANNON DR

KATHRYN SOUTHERN

16307-07-1

RFD 38200 VIA LA COLINA

KIM HOWICK

19662-03-1

RFD 38124 CALLE AMIGABLE

KRISTEN BADALAMENTI

89727-08-1

RFD 28599 BENIGNI AVE

KRYSTLE BRODE
LAURA LARA

104228-04-1
24672-16-1

RFD 2145 ST EMILION LN
RFD 14741 WILMA SUE ST

LAURA RODRIGUEZ

36175-15-1

RFD 23441 DOME ST

LAUREN WILKES

63807-13-1

RFD 29638 BROOKFIELD DR

LINDA GRAY

47303-08-1

RFD 25477 BAY AVE

LINDA PAINE
LINDA RODRIGUEZ

184406-04-1
45021-06-1

RFD 655 OLAZABAL DR
RFD 28236 ENCANTO DR

Invoice Amt
33.67
93.17
93.17
75.26
75.26
36.48
36.48
40.49
40.49
51.09
51.09
65.85
65.85
54.54
54.54
83.36
83.36
81.83
81.83
61.43
61.43
91.89
91.89
92.70
92.70
36.13
36.13
51.21
51.21

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

33.67
93.17
75.26
36.48
40.49
51.09
65.85
54.54
83.36
81.83
61.43
91.89
92.70
36.13
51.21

Packet Pg. 735

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/17/21
664286
2/17/21
664287
2/17/21
664288
2/17/21
664289
2/17/21
664290
2/17/21
664291
2/17/21
664292
2/17/21
664293
2/17/21
664294
2/17/21
664295
2/17/21
664296
2/17/21
664297
2/17/21
664298
2/17/21
664299
2/17/21

Check
#
664286
Total
664287
Total
664288
Total
664289
Total
664290
Total
664291
Total
664292
Total
664293
Total
664294
Total
664295
Total
664296
Total
664297
Total
664298
Total
664299
Total
664300

Vendor
LISA TOTH
LYDIA KRAY

Invoice #
248179-02-1
5919-13-1

Page 54 of 109

Description
RFD 31650 EATON LN
RFD 28892 DEL MONTE DR

MANUEL NAVAREZ

81100-02-1

RFD 2631 ALNE DR

MARGARITA RUBIO

36613-03-1

RFD 11800 FRANKLIN ST

MARIA CHAISSON

201760-10-1

RFD 1173 LONGBRANCH RD

MARIA E CHAVEZ

188467-05-1

RFD 25435 VINETA LN

MARIA GONZALES

71007-07-1

RFD 22480 DOWNING ST

MARIA GUADALUPE CARMONA

199970-09-1

RFD 37297 GALILEO LN

MARIA MONTENEGRO

220265-03-1

RFD 3086 HAWTHORNE RD

MARIA SANCHEZ
MARTIN ORTIZ

28543-10-1
98029-10-1

RFD 25243 FIR AVE
RFD 24845 FIR AVE

MICHAEL S GEER

25664-04-2

RFD 27203 PRESLEY ST

MONSERRAT RODARTE

219243-04-1

RFD 4405 TROTTER DR

MOYA ASHDOWN

128283-04-1

RFD 30322 CONN CREEK CIR

MR IVORY STEVE

4989-18-1

RFD 29632 PEBBLE BEACH DR

Invoice Amt
148.08
148.08
90.09
90.09
16.16
16.16
118.93
118.93
28.79
28.79
136.91
136.91
100.67
100.67
38.63
38.63
65.67
65.67
64.42
64.42
94.66
94.66
47.27
47.27
52.65
52.65
20.67
20.67
80.09

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

148.08
90.09
16.16
118.93
28.79
136.91
100.67
38.63
65.67
64.42
94.66
47.27
52.65
20.67

Packet Pg. 736

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664300
2/17/21
664301
2/17/21
664302
2/17/21
664303
2/17/21
664304
2/17/21
664305
2/17/21
664306
2/17/21

Check
#
Total
664301
Total
664302
Total
664303
Total
664304
Total
664305
Total
664306
Total
664307

664307
2/17/21
664308
2/17/21
664309
2/17/21
664310
2/17/21
664311
2/17/21
664312
2/17/21
664313
2/17/21

Total
664308
Total
664309
Total
664310
Total
664311
Total
664312
Total
664313
Total
664314

Vendor

Invoice #

Page 55 of 109

Description

NICK M HASTINGS

61377-05-1

RFD 24407 SAGECREST CIR

OLGA REYNOSA

4539-05-1

RFD 28673 BRADLEY RD

PAMELA O'BRIEN
PAMELA WRIGHT

106708-02-1
15951-29-1

RFD 25345 PIERSON RD
RFD 26297 BRANDYWINE DR

PATRICE LEWIS

47990-24-1

RFD 11712 HUMMINGBIRD PL

PAULETTE ROBERTS

9844-14-1

RFD 25855 WARWICK RD

PROMISED LAND NURSERY

187602-01-1
187603-01-1

RFD 25485 PALOMAR RD
RFD 25485 PALOMAR RD

PULTE HOME COMPANY LLC

251572-01-1

RFD 34264 BLOOMINGTON DR

RAFAEL MADINA

98491-14-1

RFD 24234 MYERS AVE

RANJIT K SACHDEV

167115-04-1

RFD 1050 PERTANO LN

RHEA RAMIREZ

214468-02-1

RFD 26798 RODEO CT

RICHARD RODRIGUEZ

248861-02-1

RFD 30076 MT MENIFEE ST

RICHMOND AMERICAN

250179-01-1

RFD 34394 BLAIRWOOD ST

RICKY JONES

172882-06-1

RFD 267 STRICKER LN

Invoice Amt
80.09
22.83
22.83
43.06
43.06
31.10
31.10
69.91
69.91
55.92
55.92
47.69
47.69
163.43
422.82
586.25
58.95
58.95
111.36
111.36
23.67
23.67
1,253.95
1,253.95
38.02
38.02
178.01
178.01
57.51

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

80.09
22.83
43.06
31.10
69.91
55.92
47.69

586.25
58.95
111.36
23.67
1,253.95
38.02
178.01

Packet Pg. 737

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664314
2/17/21
664315
2/17/21
664316
2/17/21
664317
2/17/21
664318
2/17/21
664319
2/17/21

Check
#
Total
664315
Total
664316
Total
664317
Total
664318
Total
664319
Total
664320

664320
2/17/21
664321
2/17/21
664322
2/17/21
664323
2/17/21
664324
2/17/21
664325
2/17/21
664326
2/17/21
664327
2/17/21

Total
664321
Total
664322
Total
664323
Total
664324
Total
664325
Total
664326
Total
664327
Total
664328

Vendor

Invoice #

Page 56 of 109

Description

ROBERT V TOMPKINS

239389-02-2

RFD 31249 SPICE BUSH CIR

ROBIN PENA

81509-06-1

RFD 26205 PERRIER DR

RON JACKSON
ROSA GOVEA

219343-02-1
55732-15-1

RFD 1476 VIA ROJAS
RFD 15753 JALANIE LN

ROSENDO G BARAJAS

24255-24-1

RFD 25748 ANTELOPE RD

RSI COMMUNITIES

914624-01-1
917004-01-1

RFD T146 DONNER ST
RFD T170 HAVITURE WY

RSI COMMUNITIES LLC

993603-01-1

RFD T936 GREAT OAK RD

RYAN KEITH RODRIGUEZ

82589-15-1

RFD 22470 MOUNTAIN VIEW RD

SABRINA CHAVEZ

8430-06-1

RFD 21720 OLD ELSINORE RD

SAMANTHA DOWNER

220653-04-1

RFD 34900 OLD VINE CT

SAMANTHA OTTE

64244-06-1

RFD 25525 CLIFFROSE DR

SANTIAGO J SALAZAR

8961-90-1

RFD 11267 DAVIS ST

SAOWAMON MORGAN

76855-07-1

RFD 15540 JACARA LN

SHAINA PREBLE

104714-04-1

RFD 30214 TWAIN DR

Invoice Amt
57.51
154.97
154.97
24.83
24.83
56.90
56.90
198.38
198.38
36.84
36.84
665.78
2,025.69
2,691.47
600.00
600.00
11.53
11.53
121.29
121.29
125.74
125.74
52.15
52.15
53.19
53.19
60.60
60.60
25.12

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

57.51
154.97
24.83
56.90
198.38
36.84

2,691.47
600.00
11.53
121.29
125.74
52.15
53.19
60.60

Packet Pg. 738

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664328
2/17/21
664329
2/17/21
664330
2/17/21
664331
2/17/21
664332
2/17/21
664333
2/17/21
664334
2/17/21
664335
2/17/21
664336
2/17/21
664337
2/17/21
664338
2/17/21
664339
2/17/21
664340
2/17/21
664341
2/17/21
664342

Check
#
Total
664329
Total
664330
Total
664331
Total
664332
Total
664333
Total
664334
Total
664335
Total
664336
Total
664337
Total
664338
Total
664339
Total
664340
Total
664341
Total
664342
Total

Vendor

Invoice #

Page 57 of 109

Description

SHANE GONZALES

235436-03-1

RFD 31611 BLOSSOM HILL CT

SHANNON BORDEN

246038-02-1

RFD 30166 OLD MILL RD

SOHAIL FAHMIAN
SUSAN R EKLUND

222016-09-1
33870-13-1

RFD 28150 COTTONTAIL DR
RFD 14363 CHANTRY DR

TAJLYNN SHELTON

237064-03-1

RFD 29498 WOODEN BOAT DR

TAM PHAM

54974-13-1

RFD 25334 VALLEYWOOD CT

TAUNYA TAYLOR-WILLIAMSON

40932-19-1

RFD 952 MELLISA DR

TERRI HANDY
UNRIETA DE VOE

84560-08-1
235342-02-1

RFD 1603 INDICA RD
RFD 31902 WILD GINGER PL

VERONICA MORALES

10472-19-1

RFD 250 E NUEVO RD

VICKY CORNEJO

238589-02-1

RFD 1999 PORTAL DR

VICTOR CONTRERAS

250289-02-1

RFD 27553 ARCHES DR

VISTA PROPERTY MANAGEMENT INC
WENDY GONZALES

229959-04-1
242499-02-1

RFD 28419 BAYSHORE LN
RFD 34904 WINDWOOD GLEN LN

Invoice Amt
25.12
147.95
147.95
91.45
91.45
39.19
39.19
80.28
80.28
17.31
17.31
70.94
70.94
90.81
90.81
64.84
64.84
99.95
99.95
150.00
150.00
100.59
100.59
61.58
61.58
15.75
15.75
32.05
32.05

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

25.12
147.95
91.45
39.19
80.28
17.31
70.94
90.81
64.84
99.95
150.00
100.59
61.58
15.75
32.05

Packet Pg. 739

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Date
#
2/17/21
664343
664343
Total
2/17/21
664344
664344
Total
2/17/21
664345
664345
Total
2/22/21
664346

Vendor
WILLIAM D LUMBLEY
YOANA CORTES

Total
664348
Total
664349
Total
664350
Total
664351
Total
664352

94141-09-1
64192-20-1

Description
RFD 1346 LILAC RIDGE DR
RFD 24682 NORTHERN DANCER DR

YVONNE MARTINEZ

244610-02-1

RFD 30041 LONG SHADOW CIR

AIRGAS USA LLC

9107846356
9108297864A
9108967247
9108967248
9109195688
9976605088
9976605089
9976605090
9976605091

127542 MTL
127819 MTL
128078 MTL
128207 MTL
120465-113 MTL
128175 DEMURRAGE
128175 DEMURRAGE
128175 DEMURRAGE
128175 DEMURRAGE

204959
210107
210278

123934 SVC
120907 SVC
107327 SVC

9013517511

127345 MTL

664346
Total
2/22/21
664347 ALBERT A WEBB ASSOC

664347
2/22/21
664348
2/22/21
664349
2/22/21
664350
2/22/21
664351
2/22/21

Invoice #

Page 58 of 109

ALLIED ELECTRONICS INC
ALLISON MECHANICAL INC

75328

120543-23 RPR

AM TEC TOTAL SECURITY INC

615068

AMAZON.COM SERVICES LLC

17V7-VNHQ-C6XM 128278 MTL

ANDERSON CHEVROLET

5001148
5001448

125733-1 SVC

116651-1 MTL
126952 MTL

Invoice Amt
32.53
32.53
23.90
23.90
137.56
137.56
1,564.90
770.50
2,884.37
813.13
216.36
7.66
19.15
61.28
1,018.78
7,356.13
480.00
2,416.25
480.00
3,376.25
13.53
13.53
493.66
493.66
380.00
380.00
464.28
464.28
13.27
2,194.68

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

32.53
23.90
137.56

7,356.13

3,376.25
13.53
493.66
380.00
464.28

Packet Pg. 740

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664352
Total
2/22/21
664353 ANNABEL ALEMAN PLASCENCIA
664353
Total
2/22/21
664354 AQUA METRIC SALES CO

664354
Total
2/22/21
664355 ARAMARK UNIFORM SERVICES LLC

664355
2/22/21
664356
2/22/21
664357
2/22/21
664358
2/22/21
664359
2/22/21
664360
2/22/21

Total
664356
Total
664357
Total
664358
Total
664359
Total
664360
Total
664361

Invoice #
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Description

16-FEB-2021

P/R WITHHOLDING 02/13/2021

INV0079955
INV0079956
INV0079957
INV0080752
INV0080804
INV0080805

127321 MTL
127297 MTL
126773 MTL
128069 MTL
127362 MTL
126774 MTL

588000080266
588000080271
588000080650
588000081488
588000081492

122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC

ARAMARK UNIFORM SERVICES LLC

23158209

128186 MTL

AT & T

000015982077

SVC 9391037823 01/2021

AT & T

000015982076

SVC 9391037822 01/2021

AT & T

000015982075

SVC 9391037821 01/2021

AT & T

000015982074

SVC 9391037820 01/2021

AUTOMATIONDIRECT.COM

11741908
11742299

128229 MTL
128074 MTL

664361
Total
2/22/21
664362 B & H PHOTO-VIDEO

183990701

128288 MTL

Invoice Amt
2,207.95
745.00
745.00
4,709.52
4,306.32
1,750.86
4,236.96
7,633.69
7,633.69
30,271.04
214.10
206.69
166.85
1,388.35
137.11
2,113.10
79.70
79.70
63.16
63.16
52.50
52.50
38.84
38.84
1,024.37
1,024.37
140.08
1,403.98
1,544.06
202.56

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,207.95
745.00

30,271.04

2,113.10
79.70
63.16
52.50
38.84
1,024.37

1,544.06

Packet Pg. 741

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Date
#
664362
Total
2/22/21
664363 BANNER BANK

Vendor

Invoice #

1394W 05

Page 60 of 109

Description

RLS RTNTN 1349W PASO ROBLES TANK
INC

664363
Total
2/22/21
664364 BANNER BANK

1375S 04

RLS RTNTN 1375S JAMES W FOWLER
CO

664364
Total
2/22/21
664365 BANNER BANK

1376W 16

RLS RTNTN 1376W RSH
CONSTRUCTION SERVICES

664365
2/22/21
664366
2/22/21
664367
2/22/21
664368
2/22/21
664369
2/22/21

Total
664366
Total
664367
Total
664368
Total
664369
Total
664370

BIG SKY ELECTRIC INC

1359S 18

MVRWRF TEPS MCC REPLACEMENT

BLACKBURN MFG CO

C087834-IN

128258 MTL

BRAX COMPANY INC

32280

125868 RPR

BRENDA KOOIMAN

13-JAN-2021

EMP EXP

BRENNTAG PACIFIC INC

664370
Total
2/22/21
664371 CAL POLY POMONA FOUNDATION INC

BPI114104
BPI114644
BPI114645
BPI115068

128133 CHEM
113451-73 CHEM
100961-470 CHEM
100961-471 CHEM

AR243776
AR243995

119632 SVC
119632 SVC

664371
Total
2/22/21
664372 CALIFORNIA WATER TECHNOLOGIES LLC 39029
664372
Total
2/22/21
664373 CAMFIL USA INC
30208503
30208668

114095-225 CHEM
127340 MTL
128244 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

202.56
21,321.25

0.00
0.00

202.56

21,321.25
10,552.50

0.00
0.00

21,321.25

10,552.50
9,458.80

0.00
0.00

10,552.50

9,458.80
39,012.04
39,012.04
739.97
739.97
39,780.96
39,780.96
250.82
250.82
485.78
4,397.28
1,903.23
271.89
7,058.18
327.33
2,908.45
3,235.78
5,972.71
5,972.71
356.41
145.37

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

9,458.80
39,012.04
739.97
39,780.96
250.82

7,058.18

3,235.78
5,972.71

Packet Pg. 742

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664373
Total
2/22/21
664374 CAROLLO ENGINEERS

664374
Total
2/22/21
664375 CDM SMITH INC

664375
Total
2/22/21
664376 CHECKFREEPAY CORPORATION
664376
Total
2/22/21
664377 CITY OF MORENO VALLEY
664377
Total
2/22/21
664378 CITY OF MORENO VALLEY
664378
Total
2/22/21
664379 CITY OF RIVERSIDE
664379
2/22/21
664380
2/22/21
664381
2/22/21
664382
2/22/21

Total
664380
Total
664381
Total
664382
Total
664383

664383

Total

CITY OF SAN JACINTO

Invoice #

Page 61 of 109

Description

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

91840034

119032-1 SVC

7014996-01
01/2021

ELECTRIC 01/2021

501.78
86,800.58
50,362.85
54,888.53
30,025.55
222,077.51
900.50
5,440.00
18,072.56
24,413.06
3,850.50
3,850.50
2,840.12

ELECTRIC 01/2021

0.00
0.00

2,840.12

7014070-01
01/2021

2,840.12
6,178.24

ELECTRIC 560 ALESSANDRO 01/2021

6,178.24
1,983.54

0.00
0.00

6,178.24

0105315000
01/2021

1,983.54
5,000.00
5,000.00
993.32
993.32
2,069.03
2,069.03
56.31
158.55
214.86

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,983.54

0192525
0192526
0194637
0194638
90112196
90112202
90116479

5440

122697 SVC
124658 SVC
122697 SVC
124658 SVC
117224 SVC
102514 SVC
117223 SVC

ENCROACHMENT PERMITS 01/2021

COMPRESSED AIR SPECIALTIES INC

00037602

127689 SVC

CONSOLIDATED ELECTRICAL DIST INC

6441-1008162

128194 MTL

CONSUMERS PIPE & SUPPLY CO

S1501172.001
S1501173.001

124944-11 MTL
125518-26 MTL

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

501.78

222,077.51

24,413.06
3,850.50

5,000.00
993.32
2,069.03

214.86

Packet Pg. 743

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/22/21

Check
#
664384 CORE & MAIN

Vendor

664384
Total
2/22/21
664385 COSTELLO SAFETY CONSULTING INC
664385
Total
2/22/21
664386 COZAD & FOX INC
664386
2/22/21
664387
2/22/21
664388
2/22/21
664389
2/22/21

Total
664387
Total
664388
Total
664389
Total
664390

Invoice #
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Description

N433528
N512779
N535549
N559943
N573270
N597692
N597704
N597867
N621684
N621692
N640059
N640063

127186 MTL
127011 MTL
127732 MTL
127972 MTL
109238-135 MTL
128136 MTL
109238-136 MTL
127578 MTL
127779 MTL
128038 MTL
113855-44 MTL
128068 MTL

11-20-13*

120621 SVC

17765
17766

121040-19 SVC
121040-18 SVC

CRAYON SOFTWARE EXPERTS LLC

3041465

128114 SVC

CWEA

17-FEB-2021

MEM DUES K RIVERA

DAVID NEAULT ASSOCIATES INC

2021-001

125184-7 SVC

DB SALES AND SERVICE

664390
Total
2/22/21
664391 DEPENDABLE GRADING INC
664391
Total
2/22/21
664392 DEX MEDIA INC

12876
13006

123792 RNTL
123792 RNTL

3121-103

112928-225 MTL

610048357751

VERIZON PHONE ADV 01/2021

Invoice Amt
781.19
1,616.25
2,101.13
4,827.20
1,233.52
31.68
491.34
835.07
9.56
413.22
84,846.66
2,320.34
99,507.16
9,455.00
9,455.00
1,623.00
792.00
2,415.00
5,263.00
5,263.00
192.00
192.00
4,592.50
4,592.50
3,371.25
3,371.25
6,742.50
4,147.30
4,147.30
61.68

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
48.69
23.76
72.45
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

99,507.16
9,455.00

2,342.55
5,263.00
192.00
4,592.50

6,742.50
4,147.30

Packet Pg. 744

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664392
2/22/21
664393
2/22/21
664394
2/22/21
664395
2/22/21
664396
2/22/21

Check
#
Total
664393
Total
664394
Total
664395
Total
664396
Total
664397

664397
2/22/21
664398
2/22/21
664399
2/22/21
664400
2/22/21
664401
2/22/21
664402
2/22/21
664403
2/22/21
664404
2/22/21
664405

Total
664398
Total
664399
Total
664400
Total
664401
Total
664402
Total
664403
Total
664404
Total
664405
Total

Vendor

Invoice #

Page 63 of 109

Description

DEX MEDIA INC

610048313454

VERIZON PHONE ADV 01/2021

DOWNING CONSTRUCTION INC

1313S 27

PALA SWR FORCE MAIN PROJECT

DOWNS ENERGY
DRAKE CONTROLS WEST LLC
DUDEK

DXP ENTERPRISES INC
E J MEYER COMPANY

CL77083
PI0006832
202008927
202009189
202009731
202009757
51889580
1387W 09

NATURAL GAS CARDS
128096 MTL
120059-16 SVC
120655 SVC
120655 SVC
126359 SVC
128105 MTL
LAS BRISAS TRANSMISSION PPL

EMWD

11-FEB-2021

REIMB OMC P/C 02/11/2021

EBIX INC

0842450-IN

115878-1 SVC

ELSINORE VALLEY M W D

10847357

MINTHORN 636 SVC 01/2021

ELSINORE VALLEY M W D
EMC RESEARCH INC
ENGEN CORPORATION

10863560
14772
53375

PALOMAR 21422 SVC 01/2021
127986 SVC
127573 SVC

Invoice Amt
61.68
710.12
710.12
9,062.00
9,062.00
919.42
919.42
1,844.65
1,844.65
4,465.00
30,351.05
14,898.10
13,350.00
63,064.15
1,899.43
1,899.43
139,991.20
139,991.20
275.67
275.67
528.96
528.96
51.94
51.94
151.47
151.47
14,087.50
14,087.50
1,600.00
1,600.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

61.68
710.12
9,062.00
919.42
1,844.65

63,064.15
1,899.43
139,991.20
275.67
528.96
51.94
151.47
14,087.50
1,600.00

Packet Pg. 745

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Invoice #
Date
#
2/22/21
664406 ENVIRONMENTAL CONSTRUCTION INC
1388W 03
664406
Total
2/22/21
664407 ENVIRONMENTAL RESOURCE ASSOCIATES 959070
664407
Total
2/22/21
664408 ENVIRONMENTAL SCIENCE ASSOCIATES 160738
(ESA)
664408
Total
2/22/21
664409 FEDEX
7-268-28897
664409
Total
2/22/21
664410 FEDEX
7-246-35157
664410
Total
2/22/21
664411 FEDEX
7-253-88671
664411
Total
2/22/21
664412 FERGUSON WATERWORKS
0738718
0743276
0743572
0744075
0744108
0744194
0744468
0744468-1
0744473
0744715
0744905
0745395
664412
Total
2/22/21
664413 FISHER SCIENTIFIC CO
0164774
1147369
5284657
664413
Total

Page 64 of 109

Description
EUCALYPTUS BOOSTER PUMP STATION
128169 MTL
120789 SVC

FRT
FRT
FRT
97820-197 MTL
127942 MTL
116190-214 MTL
116190-215 MTL
101328-233 MTL
116190-216 MTL
116190-217 MTL
116190-217 MTL
116190-218 MTL
116190-219 MTL
101328-240 MTL
116190-220 MTL
128172 MTL
128291 MTL
127566 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

77,425.00
77,425.00
156.15
156.15
262.50

0.00
0.00
0.00
0.00
0.00

262.50
375.55
375.55
151.29
151.29
133.13
133.13
3,478.08
75.43
495.65
41.25
660.81
4,244.84
61.28
1,279.75
183.16
14.16
5,665.02
5,549.13
21,748.56
57.61
374.39
219.43
651.43

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

77,425.00
156.15

262.50
375.55
151.29
133.13

21,748.56

651.43

Packet Pg. 746

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/22/21
664414 FLARE INDUSTRIES LLC
664414
Total
2/22/21
664415 FPC GRAPHICS

664415
Total
2/22/21
664416 FRANCHISE TAX BOARD
664416
Total
2/22/21
664417 FUELCELL ENERGY INC
664417
Total
2/22/21
664418 GENERAL UNDERGROUND FIRE
PROTECTION
664418
Total
2/22/21
664419 GEOCON WEST INC
664419
Total
2/22/21
664420 GEORGE HILLS COMPANY INC
664420
Total
2/22/21
664421 GEXPRO
664421
Total
2/22/21
664422 GLOBAL INVESTMENT POOL LLC
664422
Total
2/22/21
664423 GRAINGER INC

Invoice #
CD970023872
94063
94064
94072

Page 65 of 109

Description
127928 SVC
105715-296 MTL
105715-298 MTL
105715-299 MTL

16-FEB-2021

P/R WITHHOLDING 02/13/2021

01465

70703-10 SVC

19-JAN-2021

RFD SO 6P0425

720130426
INV1019308

126593 SVC
121671 SVC

S129455624.003 127719 MTL
09-FEB-2021
19-JAN-2021
9761438408
9761563635
9763741296
9764238250
9764238268
9764250263
9764301900
9764385929

RFD WO 19640
RFD WO 19206
128006 MTL
128002 MTL
127929 MTL
128046 MTL
128042 MTL
128041 MTL
128036 MTL
128047 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

34,954.10
34,954.10
3,454.25
963.29
102.36
4,519.90
75.00
75.00
205,359.62
205,359.62
3,236.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3,236.00
6,355.50
6,355.50
2,307.50
2,307.50
292.91
292.91
4,500.00
1,201.89
5,701.89
345.53
63.68
131.74
89.10
101.35
168.43
407.30
836.51

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

34,954.10

4,519.90
75.00
205,359.62

3,236.00
6,355.50
2,307.50
292.91

5,701.89

Packet Pg. 747

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

664423
Total
2/22/21
664424 GREEN VALLEY RECOVERY
664424
Total
2/22/21
664425 GREERS CONTRACTING AND CONCRETE
INC
664425
Total
2/22/21
664426 GRIFFIN COMMUNICATIONS INC
664426
Total
2/22/21
664427 GRIFFIN RESIDENTIAL III LLC
664427
Total
2/22/21
664428 GROUPE SHAREGATE
664428
Total
2/22/21
664429 HACH COMPANY

664429
2/22/21
664430
2/22/21
664431
2/22/21
664432
2/22/21
664433
2/22/21

Total
664430
Total
664431
Total
664432
Total
664433
Total
664434

HAMMAN CONSTRUCTION

Invoice #

Page 66 of 109

Description

9764925419
9764925427
9765734158
9767224604

128059 MTL
128060 MTL
128042 MTL
128095 MTL

28-DEC-2020

RFD PSN 3995816 TR 24648

2040 PART 1
2040 PART 2

127920 SVC
127922 SVC

126274-03

126274 SVC

21-JAN-2021

RFD WO 19042

109761

128253 SVC

12288692
12288719
12288826
12290946

128211 MTL
128233 MTL
127490 MTL
128237 MTL

20-JAN-2021

RFD WO 16060

HARRINGTON INDUSTRIAL PLASTICS LLC 012K9066

128145 MTL

HARRIS COMPUTER SYSTEMS

CT049256

128416 SVC

HASA INC

729757

124983-12 CHEM

HAZEN AND SAWYER

20071-010-15

120148 SVC

Invoice Amt
153.20
153.20
101.35
168.43
2,719.82
6,388.00
6,388.00
4,000.00
2,500.00
6,500.00
1,050.00
1,050.00
835.56
835.56
3,995.00
3,995.00
607.97
62.82
2,204.57
151.78
3,027.14
128.38
128.38
259.08
259.08
4,197.50
4,197.50
570.00
570.00
5,392.50

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,719.82
6,388.00

6,500.00
1,050.00
835.56
3,995.00

3,027.14
128.38
259.08
4,197.50
570.00

Packet Pg. 748

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664434
Total
2/22/21
664435 HEMET RUBBER STAMP AND SIGN
COMPANY
664435
Total
2/22/21
664436 HILL CRANE SERVICE INC
664436
Total
2/22/21
664437 HUBER TECHNOLOGY
664437
Total
2/22/21
664438 HUITT-ZOLLARS
664438
Total
2/22/21
664439 IBEW LOCAL 1436
664439
Total
2/22/21
664440 IDIG RIDER DIST CENTER LLC
664440
Total
2/22/21
664441 IMEG CORP
664441
Total
2/22/21
664442 INDUSTRIAL HYGIENE MANAGEMENT INC
664442
Total
2/22/21
664443 INLAND FOUNDATION ENGR
664443
Total
2/22/21
664444 INLAND WATER WORKS SUPPLY CO
664444
Total
2/22/21
664445 J COLON COATINGS INC
664445
Total
2/22/21
664446 J COLON COATINGS INC
664446
Total
2/22/21
664447 JAMES W FOWLER CO
664447
Total

Invoice #
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Description

203832

128193 MTL

R-47597

109859-124 SVC

CD10020810
20-JAN-2021

127904 MTL
RFD WO 16122

16-FEB-2021

P/R WITHHOLDING 02/13/2021

10-FEB-2021

RFD PSN 3974976 TR 35268

20004643.00-2

127009 SVC

21-27
18517
18527
S1040798.001

123433-7 SVC
124953 SVC
125467 SVC
127395 MTL

1365W2 05

REBID HUNTER TANK INTERIOR
COATING

1397W 05

VISTA TANK INTERIOR RECOATING

1375S 04

MVRWRF TERTIARY EFFLUENT EQUAL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

5,392.50
34.24

0.00
0.00

5,392.50

34.24
820.00
820.00
1,273.42
1,273.42
159.01
159.01
5,310.00
5,310.00
377.00
377.00
13,911.40
13,911.40
1,273.45
1,273.45
37,810.00
2,390.00
40,200.00
9,527.63
9,527.63
97,052.73

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
25.47
25.47
0.00
119.50
119.50
0.00
0.00
0.00

34.24

97,052.73
195,009.35
195,009.35
200,497.50
200,497.50

0.00
0.00
0.00
0.00
0.00

820.00
1,273.42
159.01
5,310.00
377.00
13,911.40
1,247.98

40,080.50
9,527.63

97,052.73
195,009.35
200,497.50

Packet Pg. 749

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/22/21
664448
2/22/21
664449
2/22/21
664450
2/22/21
664451
2/22/21

Check
#
664448
Total
664449
Total
664450
Total
664451
Total
664452

Vendor
JOHN ZINK CO LLC
JUNIPER ROCK CORPORATION

Invoice #
1394284
JR02682
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Description
128076 MTL
REFUSE SVC 01/2021

K & A ENGINEERING INC

16686

110188 SVC

KAMAN INDUSTRIAL TECH CORP

B401313

128570 MTL

KATZ AND ASSOCIATES INC

414115
414140

102415 SVC
127728 SVC

45218
45229
45230
45231
45232
45233
45234
45235
45250
45252

125555 SVC
117793-42 SVC
117793-43 SVC
127607 SVC
127611 SVC
127610 SVC
127608 SVC
127609 SVC
127956 SVC
125267 SVC

664452
Total
2/22/21
664453 KRIEGER & STEWART INC

664453
Total
2/22/21
664454 LENNAR HOMES
664454
Total
2/22/21
664455 LENNAR HOMES OF CALIFORNIA INC
664455
Total
2/22/21
664456 MARIA L CALHOUN
664456
Total

05-FEB-2021
29-JAN-2021

RFD WO 19180 & WO 19304
RFD VARIOUS CO'S

05-FEB-2021
19-JAN-2021

RFD CO 69990
RFD CO 68975

16-FEB-2021

P/R WITHHOLDING 02/13/2021

Invoice Amt
668.10
668.10
140.00
140.00
1,435.00
1,435.00
435.05
435.05
6,270.15
7,961.25
14,231.40
5,974.50
292.50
1,170.00
2,120.35
2,164.75
2,104.50
1,961.00
2,006.75
15,989.41
22,221.75
56,005.51
1,423.00
90,665.31
92,088.31
638.57
8,630.84
9,269.41
600.00
600.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
3.31
3.31
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

668.10
140.00
1,435.00
431.74

14,231.40

56,005.51

92,088.31

9,269.41
600.00

Packet Pg. 750

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/22/21

Check
Vendor
#
664457 MATHESON TRI-GAS INC

664457
Total
2/22/21
664458 MCCALL'S METER SALES & SERVICE

664458
Total
2/22/21
664459 MECHANICAL SEAL REPAIR INC
664459
2/22/21
664460
2/22/21
664461
2/22/21
664462
2/22/21
664463
2/22/21

Total
664460
Total
664461
Total
664462
Total
664463
Total
664464

MICHAEL BAKER INTERNATIONAL INC
MICHAEL W GATES

Invoice #
22942118
22942121
22947868
33479
33487
33488
33489
33493
116461
116886
1106005
18-FEB-2021
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Description
126742-16 MTL
126742-18 MTL
126742-15 MTL
111447-134 SVC
127847 MTL
127848 MTL
128035 MTL
127548 MTL
127795 MTL
128201 MTL
121041-12 SVC
EMP EXP

NATIONAL BUSINESS FURNITURE LLC

MK555396-RMT

128185 MTL

NBS GOVERNMENT FINANCE GROUP

1120000149

WINE COUNTRY ADMIN SVC

NORSTAR PLUMBING AND ENGINEERING 1378W 03
INC

664464
Total
2/22/21
664465 NV5 INC
664465
Total
2/22/21
664466 OFFICE SOLUTIONS

196618
I-01835130
I-01835883
I-01835884
I-01836106

MCCALL BLVD PIPELINE PROJ

125793 SVC
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

61.15
151.60
93.88
306.63
630.00
6,316.77
6,316.77
2,015.18
1,910.92
17,189.64
239.28
1,490.18
1,729.46
6,105.00
6,105.00
192.00
192.00
579.70
579.70
1,464.84
1,464.84
354,540.41

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

354,540.41
18,702.07
18,702.07
26.22
37.73
5.15
14.01

0.00
0.00
0.00
0.00
0.00
0.00
0.00

306.63

17,189.64

1,729.46
6,105.00
192.00
579.70
1,464.84

354,540.41
18,702.07

Packet Pg. 751

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

664466
Total
2/22/21
664467 OLIN CHLOR ALKALI PRODUCTS

664467
Total
2/22/21
664468 OPTIMUM CX LLC
664468
Total
2/22/21
664469 ORACLE AMERICA INC
664469
Total
2/22/21
664470 ORR SAFETY CORPORATION
664470
Total
2/22/21
664471 PASO ROBLES TANK INC
664471
Total
2/22/21
664472 PDQ.COM CORPORATION
664472
Total

Invoice #
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Description

I-01836234
I-01836263
I-01836364
I-01836369
I-01836651
I-01836858
I-01836881
I-01837331

115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL

2925334
2925335
2925794
2925795
2926683
2927086
2927087
2927321
2927322

110236-1358 CHEM
110236-1359 CHEM
110236-1337 CHEM
110236-1345 CHEM
110236-1338 CHEM
110236-1346 CHEM
110236-1339 CHEM
110236-1360 CHEM
110236-1361 CHEM

16194

119466 SVC

45001671

124492 SVC

CM0049417
INV5330404

121073-1 MTL CR
121397-24 MTL

1394W 05

CITRUS II TANK INTERIOR RECOATING

4861RAM

128266 SVC

Invoice Amt
27.47
26.87
42.43
59.98
0.23
13.99
20.96
65.24
340.28
4,167.54
4,201.34
4,137.12
4,186.13
4,103.32
4,072.90
4,152.33
4,069.52
4,199.65
37,289.85
5,898.90
5,898.90
202,036.13
202,036.13
-201.19
214.30
13.11
405,103.75
405,103.75
4,500.00
4,500.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
117.98
117.98
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

340.28

37,289.85
5,780.92
202,036.13

13.11
405,103.75
4,500.00

Packet Pg. 752

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/22/21
664473 PEST OPTIONS INC
664473
Total
2/22/21
664474 POLYDYNE INC
664474
Total
2/22/21
664475 PRAXAIR DIST INC
664475
Total
2/22/21
664476 PSOMAS ENGINEERING
664476
Total
2/22/21
664477 RANCHO CALIF WATER DIST
664477
Total
2/22/21
664478 RICHARDSON TECHNOLOGIES INC

664478
Total
2/22/21
664479 RIVERSIDE COUNTY
664479
Total
2/22/21
664480 S E PIPE LINE CONSTRUCTION CO
664480
Total
2/22/21
664481 SC FUELS

664481
Total
2/22/21
664482 SC FUELS
664482
Total
2/22/21
664483 SCW CONTRACTING CORP
664483
Total
2/22/21
664484 SCW CONTRACTING CORP

Invoice #
371177
1511889
61269444
61346762
170020
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Description
128488 SVC
105508-330 CHEM
128163 MTL
128597 DEMURRAGE
126436 SVC

3017647 01/2021 CALLE PINA COLADA
57502
57566
57584

120532-92 RPR
120532-88 RPR
120532-89 RPR

202101000167

REFUSE SVC 01/2021

39840
39841

127926 SVC
103407-117 SVC

1792059-IN
1793986-IN
1802876-IN
1806224-IN

116040-125 MTL
116040-126 MTL
128408 MTL
116108-210 FUEL

4537343

116108-209 FUEL

1390S 11

TVRWRF BOILER INSTALLATION

1384W 09

PWFP REJ REC FAC SETTLING CHANNEL

Invoice Amt
1,800.00
1,800.00
16,802.54
16,802.54
1,419.03
2,006.96
3,425.99
8,448.50
8,448.50
33.15
33.15
592.50
5,795.00
9,008.00
15,395.50
130.10
130.10
5,000.00
22,876.01
27,876.01
170.51
447.43
271.53
1,191.49
2,080.96
23,788.47
23,788.47
13,612.50
13,612.50
21,375.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

36.00
36.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,764.00
16,802.54

3,425.99
8,448.50
33.15

15,395.50
130.10

27,876.01

2,080.96
23,788.47
13,612.50

Packet Pg. 753

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664484
2/22/21
664485
2/22/21
664486
2/22/21
664487
2/22/21
664488
2/22/21
664489
2/22/21
664490
2/22/21

Check
#
Total
664485
Total
664486
Total
664487
Total
664488
Total
664489
Total
664490
Total
664491

Vendor

SHELDON EXTINGUISHER CO

Invoice #
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Description

21,375.00

ELECTRIC 01/2021

ELECTRIC 01/2021

0.00
0.00

100,353.57

2405795972
01/2021

100,353.57
12.11

ELECTRIC 01/2021

12.11
13,320.88

0.00
0.00

12.11

2300440856
01/2021

ELECTRIC 01/2021

0.00
0.00

13,320.88

2199958778
01/2021

13,320.88
1,891.29

NATURAL GAS 01/2021

1,891.29
3,281.49

0.00
0.00

1,891.29

07934484986
01/2021

149146

101757-2 SVC

SHELL ENERGY NORTH AMERICA (US) LP 110000066200121 NATURAL GAS 01/2021
SHELL ENERGY NORTH AMERICA (US) LP 110000066220121 NATURAL GAS 01/2021
SHELL ENERGY NORTH AMERICA (US) LP 110000066210121 NATURAL GAS 01/2021

664492
Total
2/22/21
664493 SO CALIF EDISON CO
664493
Total
2/22/21
664494 SO CALIF EDISON CO
664494
Total
2/22/21
664495 SO CALIF EDISON CO
664495
Total
2/22/21
664496 SO CALIF GAS CO

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

SHELL ENERGY NORTH AMERICA (US) LP 110001007270121 NATURAL GAS 01/2021

664491
Total
2/22/21
664492 SO CALIF EDISON CO

Discount

21,375.00
192.40
192.40
5,885.77
5,885.77
12,821.93
12,821.93
63,803.35
63,803.35
223.55
223.55
7,508.96
7,508.96
2,155.00
107.75
2,262.75
100,353.57

SHELL ENERGY NORTH AMERICA (US) LP 110001007280121 NATURAL GAS 01/2021

SO CAL SANDBAGS INC

Invoice Amt

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

136691
136692
2403603228
01/2021

128265 MTL
128265 MTL

192.40
5,885.77
12,821.93
63,803.35
223.55
7,508.96

2,262.75

Packet Pg. 754

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664496
Total
2/22/21
664497 SO CALIF GAS CO
664497
Total
2/22/21
664498 SOLENIS LLC
664498
Total
2/22/21
664499 SOUTH COAST AQMD
664499
Total
2/22/21
664500 SOUTH COAST WATER CO
664500
Total
2/22/21
664501 SPIESS CONSTRUCTION CO INC
664501
Total
2/22/21
664502 STATEWIDE TRAFFIC
664502
Total
2/22/21
664503 STEP SAVER CA LLC

664503
Total
2/22/21
664504 SUPERIOR READY MIX CONCRETE L.P.
664504
Total
2/22/21
664505 SUPPORT PRODUCT SERVICES INC
664505
Total
2/22/21
664506 TADAPIX
664506
Total
2/22/21
664507 TELEDYNE INSTRUMENTS INC
664507
Total

Invoice #

18155152558
01/2021
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Description

NATURAL GAS 01/2021

131750232
131752469

105507-261 CHEM
105507-264 CHEM

16-FEB-2021

PERMIT PROCESSING FEE GAS
TURBINE MVRWRF

00293423

125986-37 SVC

1396W 06

HIDDEN SPRINGS TANK INTERIOR
RECOAT

3428125155
355996
CT403940
CT495270

128160-1 SVC
112628-265 CHEM
112628-263 CHEM
112628-256 CHEM

180415

110925 SVC

10228
10266

122158-2 SVC
122158-1 & 2 SVC

2365

126803 SVC

S020443585

127916 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

3,281.49
50,435.25

0.00
0.00

3,281.49

50,435.25
16,778.83
16,778.83
33,557.66
4,418.63

0.00
0.00
0.00
0.00
0.00

50,435.25

4,418.63
98.00
98.00
174,309.80

0.00
0.00
0.00
0.00

4,418.63

174,309.80
2,875.00
2,875.00
472.50
3,898.63
4,202.01
8,573.14
1,303.91
1,303.91
956.75
728.92
1,685.67
7,500.00
7,500.00
799.51
799.51

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

174,309.80

33,557.66

98.00

2,875.00

8,573.14
1,303.91

1,685.67
7,500.00
799.51

Packet Pg. 755

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/22/21
664508
2/22/21
664509
2/22/21
664510
2/22/21
664511
2/22/21
664512
2/22/21

Check
Vendor
#
664508 TEMECULA VALLEY BACKFLOW
Total
664509
Total
664510
Total
664511
Total
664512
Total
664513

THE 100 MILE CLUB
THE CENTRE

Total
664517
Total
664518
Total
664519
Total
664520

Description

35106
35108

115859-55 SVC
115859-56 SVC

16-FEB-2021

P/R WITHHOLDING 02/13/2021

TCFOE3383

THERMO ELECTRON NORTH AMERICA LLC 9021079794

120097 SVC
127087 SVC

TRACI YUKIKO LEE

16-FEB-2021

EMP EXP

TRAFFIC MANAGEMENT INC

698371
700193
700935

128673 SVC
99658-169 SVC
99658-170 SVC

5918935

ADMIN FEES 10/01/2020-10/30/2020

664513
Total
2/22/21
664514 U S BANK
664514
Total
2/22/21
664515 U S BANK
664515
Total
2/22/21
664516 UNITED PARCEL SERVICE
664516
2/22/21
664517
2/22/21
664518
2/22/21
664519
2/22/21

Invoice #

Page 74 of 109

UNITED STATES PLASTIC CORP
UNITED WAY
UNIVAR SOLUTIONS USA INC
USP TECHNOLOGIES

12526655

ADMIN FEES 10/01/2020-12/31/2020

0000936950071
02/2021

FRT

6331090

127785 MTL

16-FEB-2021
48925399
SLS/101363
SLS/101404

P/R WITHHOLDING 02/13/2021
111417-55 CHEM
118564-115 CHEM
118564-116 CHEM

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

455.00
782.00
1,237.00
128.00
128.00
3,500.00
3,500.00
77,668.93
77,668.93
250.00
250.00
10,103.50
3,619.00
1,944.40
15,666.90
700.00
700.00
3,538.44
3,538.44
67.85

4.55
7.82
12.37
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

67.85
243.33
243.33
29.50
29.50
5,363.06
5,363.06
7,874.78
5,410.01

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,224.63
128.00
3,500.00
77,668.93
250.00

15,666.90
700.00
3,538.44

67.85
243.33
29.50
5,363.06

Packet Pg. 756

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
SLS/101405

664520
Total
2/22/21
664521 VAN DYKE LANDSCAPE ARCHITECTS
664521
Total
2/22/21
664522 VAUGHAN'S INDUSTRIAL REPAIR INC
664522
Total
2/22/21
664523 VECTOR RESOURCES INC

664523
Total
2/22/21
664524 VERIZON WIRELESS
664524
Total
2/22/21
664525 VISIONARY INTEGRATION
PROFESSIONALS LLC
664525
Total
2/22/21
664526 WALTERS WHOLESALE ELECTRIC CO
664526
Total
2/22/21
664527 WATER FOR PEOPLE
664527
Total
2/22/21
664528 WE SAVE BEES
664528
Total
2/22/21
664529 WEBB MUNICIPAL FINANCE LLC
664529
Total
2/22/21
664530 WEST COAST ARBORISTS INC
664530
Total
2/22/21
664531 WEST YOST ASSOCIATES INC
664531
Total
2/22/21
664532 WILLIAM B TOKUNAGA
664532
Total

21816
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Description
118564-116 CHEM
124759-6 SVC

027811

127054 RPR

87432
87433
87441

104465 SVC
104465 SVC
123583 SVC

9872847017

SVC 570677789-00001 01/2021

PD-1290

128220 SVC

S117219101.002 128143 MTL
16-FEB-2021

P/R WITHHOLDING 02/13/2021

8180

123862-42 SVC

20210114
168155
2042976
2043484
27-JAN-2021

112673-22 SVC
118280-31 SVC
117116 SVC
124559-7 SVC
EMP EXP

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

5,417.23
18,702.02
7,232.50
7,232.50
57,324.90
57,324.90
928.44
10,255.98
1,106.19
12,290.61
21,790.29
21,790.29
4,373.25

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

4,373.25
542.72
542.72
341.33
341.33
225.00
225.00
750.00
750.00
592.50
592.50
13,748.25
1,019.74
14,767.99
192.00
192.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

18,702.02
7,232.50
57,324.90

12,290.61
21,790.29

4,373.25
542.72
341.33
225.00
750.00
592.50

14,767.99
192.00

Packet Pg. 757

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/22/21
664533
2/22/21
664534
2/22/21
664535
2/22/21
664536
2/22/21

Check
#
664533
Total
664534
Total
664535
Total
664536
Total
664537

664537
2/24/21
664538
2/24/21
664539
2/24/21
664540
2/24/21
664541
2/24/21
664542
2/24/21
664543
2/24/21
664544
2/24/21
664545
2/24/21
664546

Total
664538
Total
664539
Total
664540
Total
664541
Total
664542
Total
664543
Total
664544
Total
664545
Total
664546
Total

Vendor
WIRELESS WATCHDOGS LLC
WOODSIDE 05S LP

Invoice #
IN0080648
19-JAN-2021

Page 76 of 109

Description
128208 MTL
RFD CO 72671 TR 37341

XYLEM DEWATERING SOLUTIONS INC

401064993

122159-44 RNTL

YORKE ENGINEERING LLC

24224

125167-6 SVC

ZORO TOOLS INC

INV9006791
INV9014814

127369 MTL
128275 MTL

A R MAYS CONSTRUCTION

232499-03-1

RFD 39835 ALTA MURRIETA DR BLDG B

ADRIANA E NGUYEN

199097-08-1

RFD 23986 WELLS PL

ALAN J ORRINY
ALEXANDRA VALENCIA

237813-02-1
82385-13-1

RFD 30380 EMERSON LN
RFD 29732 PARK CITY AVE

ALICIA SHEPHERD

101151-12-1

RFD 30368 BLUME CIR

AMANDA GORGEI

71619-05-1

RFD 9811 SYCAMORE CANYON RD

AMANDA HILL

211967-09-1

RFD 29201 WALKER POINT LN

ANDY VILLEGAS
ANGEL A GRAJALES

36041-07-1
199598-08-1

RFD 12664 VALLEY MEADOWS DR
RFD 1560 GAZEBO LN

Invoice Amt
265.04
265.04
14,050.48
14,050.48
1,939.50
1,939.50
11,668.00
11,668.00
214.06
285.60
499.66
120.41
120.41
217.63
217.63
94.03
94.03
186.61
186.61
99.01
99.01
150.00
150.00
98.62
98.62
79.92
79.92
13.75
13.75

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

265.04
14,050.48
1,939.50
11,668.00

499.66
120.41
217.63
94.03
186.61
99.01
150.00
98.62
79.92
13.75

Packet Pg. 758

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/24/21
664547
2/24/21
664548
2/24/21
664549
2/24/21
664550
2/24/21
664551
2/24/21
664552
2/24/21
664553
2/24/21
664554
2/24/21
664555
2/24/21
664556
2/24/21
664557
2/24/21
664558
2/24/21
664559
2/24/21
664560
2/24/21

Check
#
664547
Total
664548
Total
664549
Total
664550
Total
664551
Total
664552
Total
664553
Total
664554
Total
664555
Total
664556
Total
664557
Total
664558
Total
664559
Total
664560
Total
664561

Vendor
ANGELINA PETERS
ANTHONY JOHN BROWNE

Invoice #
80625-11-1
11766-04-1

Page 77 of 109

Description
RFD 2292 TIGER LILLY WAY
RFD 21576 MARKHAM ST

ANTONIUS CORNELIUS

20651-25-1

RFD 28850 LEON RD

APRIL HANSS

186435-03-1

RFD 25959 CALLE ENSENADA

BEATRIZ V ARMENDARIZ

242349-04-1

RFD 24117 HWY 74

BELEN PICHARDO

17657-26-1

RFD 25110 ALPHA ST

BLISS HODGES

73845-09-1

RFD 30609 SHORELINE DR

BRANDON STEWART

55847-17-1

RFD 27790 GRAND AVE

BROOKFIELD HOMES SOUTHERN CALI

249949-01-1

RFD 30972 TREETOP LN

BROOKFIELD RESIDENTIAL
BRYNN R WOODS

250954-01-1
200058-05-1

RFD 0 DIVISION DRIVE
RFD 37215 ASCELLA LN

CALVIN R MCKENNIS

75326-05-1

RFD 16756 HOLLYHOCK DR

CARLOS KURIANSKI

255994-01-1

RFD 23909 PROSPECT ST

CHRISTIAN TORRES

242244-02-1

RFD 29669 CARAVEL DR

CHRISTINE L FLORES

17287-07-1

RFD 26037 SAGO PALM DR

Invoice Amt
71.95
71.95
50.00
50.00
50.74
50.74
56.31
56.31
78.85
78.85
40.76
40.76
49.16
49.16
11.88
11.88
115.15
115.15
95.36
95.36
150.00
150.00
81.94
81.94
25.28
25.28
94.26
94.26
107.08

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

71.95
50.00
50.74
56.31
78.85
40.76
49.16
11.88
115.15
95.36
150.00
81.94
25.28
94.26

Packet Pg. 759

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664561
2/24/21
664562
2/24/21
664563
2/24/21
664564
2/24/21
664565
2/24/21
664566
2/24/21
664567
2/24/21
664568
2/24/21
664569
2/24/21
664570
2/24/21
664571
2/24/21
664572
2/24/21
664573
2/24/21
664574
2/24/21
664575

Check
#
Total
664562
Total
664563
Total
664564
Total
664565
Total
664566
Total
664567
Total
664568
Total
664569
Total
664570
Total
664571
Total
664572
Total
664573
Total
664574
Total
664575
Total

Vendor

Invoice #
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Description

CHRISTOPHER HENSON

196781-04-1

RFD 31483 DAYBREAK CT

CHRISTOPHER TATE

244056-02-1

RFD 31189 QUARTER HORSE WAY

CITY OF MORENO VALLEY
CORONET LLC

992902-01-2
47579-14-1

RFD T929 FLOATER - MORENO VALLEY
RFD 25693 TYLER CT

CRAIG CAMPBELL

48665-07-1

RFD 12203 LANGTRY CIR

CRYSTINA ESPARZA

83137-07-1

RFD 196 SPECTACULAR BID ST

DALE MENADUE

44095-06-1

RFD 28063 MOUNTAIN AVE

DANIELA WATTS
DAVID ADUBI

153951-03-1
190633-08-1

RFD 33571 HONEYSUCKLE LN
RFD 967 HAWTHORNE DR

DAVID EDGAR

185268-05-1

RFD 25839 BALSAM FIR CIR

DAVID L A BART III

74656-13-1

RFD 20610 EL NIDO AVE

DAVID L LIVINGSTON

6658-22-1

RFD 28670 TROON CT

DESIREE JOHNSON
DYLAN KILLINGBECK

52904-25-1
44432-20-1

RFD 15767 BLUECHIP CIR
RFD 23823 MARK TWAIN

Invoice Amt
107.08
63.39
63.39
69.02
69.02
469.00
469.00
90.20
90.20
28.65
28.65
49.33
49.33
280.90
280.90
45.47
45.47
150.00
150.00
101.42
101.42
286.93
286.93
204.23
204.23
41.05
41.05
115.05
115.05

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

107.08
63.39
69.02
469.00
90.20
28.65
49.33
280.90
45.47
150.00
101.42
286.93
204.23
41.05
115.05

Packet Pg. 760

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/24/21
664576
2/24/21
664577
2/24/21
664578
2/24/21
664579
2/24/21
664580
2/24/21
664581
2/24/21
664582
2/24/21
664583
2/24/21
664584
2/24/21
664585
2/24/21
664586
2/24/21
664587
2/24/21
664588
2/24/21
664589
2/24/21

Check
#
664576
Total
664577
Total
664578
Total
664579
Total
664580
Total
664581
Total
664582
Total
664583
Total
664584
Total
664585
Total
664586
Total
664587
Total
664588
Total
664589
Total
664590

Vendor
EDUARDO VILLA
EDWARD L SHURLEY

Invoice #
11654-07-1
192995-08-1
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Description
RFD 20120 RIDER ST
RFD 4390 CLOUDYWING RD

EDWARD RENDON

218411-03-1

RFD 30271 VERCORS ST

EDWIN BELL

168277-06-1

RFD 125 ESTANCIA WAY

ELDER N PANCAN

38985-10-1

RFD 11848 HONEY HOLLOW

ELIJIO HERRERA

33438-04-1

RFD 420 VALENCIA ST

ELISABETH A CLARKE

235814-02-1

RFD 107 MUIR WOODS RD

ELIZABETH ALCARAZ

69253-11-1

RFD 12941 BERNARD CT

ENRIQUE BERNAL

83362-04-1

RFD 2640 SPECTACULAR BID ST

ERWIN GURTNER
ESTEFANIA WONG

99260-01-1
63095-11-1

RFD 20575 VERTA ST
RFD 24674 MORNINGSTAR DR

FARSHAD SALAMATI

182612-06-1

RFD 15346 CALLE CAMELIA

FELTINA HOLMES

66918-13-1

RFD 22803 MESA SPRINGS WAY

FRANCES D RUMMEL

73916-03-1

RFD 29333 WAVERLY DR

FRANK NGUYEN

97685-08-1

RFD 30465 TOLSTOY CT

Invoice Amt
135.87
135.87
65.52
65.52
202.51
202.51
37.04
37.04
25.00
25.00
91.96
91.96
125.48
125.48
24.12
24.12
75.74
75.74
43.37
43.37
91.13
91.13
132.72
132.72
150.00
150.00
22.82
22.82
120.10

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

135.87
65.52
202.51
37.04
25.00
91.96
125.48
24.12
75.74
43.37
91.13
132.72
150.00
22.82

Packet Pg. 761

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664590
2/24/21
664591
2/24/21
664592
2/24/21
664593
2/24/21
664594
2/24/21
664595
2/24/21
664596
2/24/21
664597
2/24/21
664598
2/24/21
664599
2/24/21
664600
2/24/21
664601
2/24/21
664602
2/24/21
664603
2/24/21
664604

Check
#
Total
664591
Total
664592
Total
664593
Total
664594
Total
664595
Total
664596
Total
664597
Total
664598
Total
664599
Total
664600
Total
664601
Total
664602
Total
664603
Total
664604
Total

Vendor

Invoice #
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Description

FREDERICK M WALKER III

61924-04-1

RFD 26013 FOX RUN CT

GLORIA LOPEZ

83292-18-1

RFD 74 WHIRLAWAY ST

GRANITE CONSTRUCTION COMPANY
GREGORY STONE

985601-01-1
49753-07-1

RFD T856 NORMANDY RD
RFD 1365 YORKTOWN CIR

GUALTERIO SANTOS

237157-02-1

RFD 17829 BARTON RD

GUANG WU

192709-07-1

RFD 1906 SPRING WHITE RD

GUNJAN PAGAN

237003-02-1

RFD 29416 BREEZEWAY CT

HARRY CLINGEMPEEL
HARRY O'NEIL

86601-02-1
14647-05-1

RFD 27342 PINCKNEY WAY
RFD 38480 VIA LA PALOMA

HEATHER FISHER

228257-07-1

RFD 30587 WHETSTONE CIR

HEATHER MATTHEWS

63909-09-1

RFD 29499 GREENHILL DR

HERITAGE SQUARE MENIFEE LLC

915623-01-2

RFD T156 JUNIPERO RD

HERSCHEL KENNEDY
ISABEL BEDOLLA

27222-29-1
199919-09-1

RFD 622 E SHAVER ST
RFD 29823 ASCELLA LN

Invoice Amt
120.10
109.31
109.31
165.89
165.89
416.11
416.11
63.83
63.83
3,566.09
3,566.09
57.93
57.93
65.89
65.89
39.95
39.95
238.01
238.01
106.92
106.92
109.08
109.08
81.91
81.91
19.67
19.67
150.00
150.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

120.10
109.31
165.89
416.11
63.83
3,566.09
57.93
65.89
39.95
238.01
106.92
109.08
81.91
19.67
150.00

Packet Pg. 762

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/24/21
664605
2/24/21
664606
2/24/21
664607
2/24/21
664608
2/24/21
664609
2/24/21
664610
2/24/21
664611
2/24/21
664612
2/24/21
664613
2/24/21
664614
2/24/21
664615
2/24/21
664616
2/24/21
664617
2/24/21
664618
2/24/21

Check
#
664605
Total
664606
Total
664607
Total
664608
Total
664609
Total
664610
Total
664611
Total
664612
Total
664613
Total
664614
Total
664615
Total
664616
Total
664617
Total
664618
Total
664619

Vendor
JACK ALLEN
JACQUELINE A LUIZZI

Invoice #
34937-05-2
153216-04-1

Page 81 of 109

Description
RFD 29242 MURRIETA RD
RFD 28240 MEADOWSWEET DR

JAHKEEL STEPHON ROBINSON

179648-08-1

RFD 29770 COTTONWOOD COVE DR

JAMES R RODRIQUEZ

20989-18-1

RFD 30791 PARADISE PALM AVE

JANET GARRETT

87208-03-1

RFD 754 ZAPHIRO CT

JEANNETTE SAENZ

107495-01-1

RFD 22745 POPPY HILL DR

JENNA J THOMPSON

61933-05-1

RFD 26015 SUMMER DAWN CT

JENNIFER GADBAW

68980-10-1

RFD 39570 GLENWOOD CT

JENNIFER PRIM

243368-02-1

RFD 24624 BIG COUNTRY DR

JENNIFER SHADDEN
JERI TATE-JAGGARS

31805-03-1
15932-02-1

RFD 27114 TERRYTOWN RD
RFD 26082 BRANDYWINE DR

JISHOU XU

237038-02-3

RFD 29467 MOORINGS CT

JOANNA SOTO

28950-12-1

RFD 24632 PACE DR

JODI HOLMES-ROEBKE

237402-04-1

RFD 27944 LUCERNE DR

JOE C WAPNER

126171-05-1

RFD 31628 MILLCREEK DR

Invoice Amt
107.98
107.98
56.26
56.26
96.05
96.05
96.13
96.13
110.53
110.53
100.00
100.00
14.91
14.91
75.65
75.65
94.54
94.54
97.75
97.75
47.27
47.27
80.88
80.88
70.17
70.17
47.88
47.88
110.66

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

107.98
56.26
96.05
96.13
110.53
100.00
14.91
75.65
94.54
97.75
47.27
80.88
70.17
47.88

Packet Pg. 763

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664619
2/24/21
664620
2/24/21
664621
2/24/21
664622
2/24/21
664623
2/24/21
664624
2/24/21
664625
2/24/21
664626
2/24/21
664627
2/24/21

Check
#
Total
664620
Total
664621
Total
664622
Total
664623
Total
664624
Total
664625
Total
664626
Total
664627
Total
664628

Vendor

Invoice #

Page 82 of 109

Description

JOHN CARTER

27615-05-1

RFD 29520 ALICANTE DR

JOSE C VARGAS

49003-05-1

RFD 15137 MARTE CIR

JOSE AGATON
JOSE GOMEZ

93254-06-1
39576-17-1

RFD 1084 E COMMONWEALTH AVE
RFD 24346 KARRY CT

JULIE TORRES

244545-02-1

RFD 24758 QUENADA DR

KALYSSA BRICKEY

63732-13-1

RFD 26422 LAZY CREEK RD

KARA VON HART

182393-05-1

RFD 28409 WHITE OAKS ST

KARINE BANUELOS
KB HOME

664628
Total
2/24/21
664629 KB HOME CALIFORNIA LLC
664629
Total
2/24/21
664630 KB HOME COASTAL INC

72432-12-1

RFD 13234 BRENTWOOD LN

241337-01-1
250999-01-1

RFD 26182 REDOAK ST
RFD 27777 CALLE TALAVERA

243304-01-1
246122-01-1

RFD 24898 OLIVE HILL LN
RFD 28465 PEONY CR

245067-01-1
248369-01-1
250593-01-1
250595-01-1
250596-01-1
250599-01-1
251360-01-1

RFD 34481 BURNT PINE RD
RFD 655 AWAAL ST
RFD 27405 TARANTO CT
RFD 27381 TARANTO CT
RFD 27369 TARANTO CT
RFD 28110 SCHOLA DR
RFD 23094 SAMANTHA PL

Invoice Amt
110.66
81.37
81.37
158.63
158.63
40.51
40.51
18.02
18.02
121.34
121.34
67.39
67.39
10.21
10.21
161.83
161.83
77.26
97.52
174.78
67.50
50.97
118.47
37.55
246.41
126.36
38.26
15.34
34.47
68.11

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

110.66
81.37
158.63
40.51
18.02
121.34
67.39
10.21
161.83

174.78

118.47

Packet Pg. 764

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #
251369-01-1

664630
2/24/21
664631
2/24/21
664632
2/24/21
664633
2/24/21
664634
2/24/21
664635
2/24/21
664636
2/24/21
664637
2/24/21
664638
2/24/21
664639
2/24/21
664640
2/24/21
664641
2/24/21
664642
2/24/21
664643
2/24/21

Total
664631
Total
664632
Total
664633
Total
664634
Total
664635
Total
664636
Total
664637
Total
664638
Total
664639
Total
664640
Total
664641
Total
664642
Total
664643
Total
664644

KB HOME COASTAL, INC.

248334-01-1

Page 83 of 109

Description
RFD 23024 VALLEY VISTA LN
RFD 550 POOISH AVE

KB HOMES

234215-01-1

RFD 0 EVANS RD

KRISTEN WINDER

172703-02-1

RFD 39661 PARKVIEW DR

L & L MARKET

21381-07-1

RFD 395 W STETSON AVE

LA SHAUN CRUMP

51216-02-1

RFD 25960 DELPHINIUM AVE

LACY G MCTAGGART

169664-08-1

RFD 7964 MIRA LOMA AVE

LANCE SPRY

59782-17-1

RFD 39850 BRANDY LN

LAWRENCE W HARRIS

11029-33-1

RFD 23901 JUNIPER FLATS RD

LINDA WOODS
LISA POWELL

17777-37-2
199609-08-1

RFD 1730 W 7TH ST
RFD 1550 RED CLOVER LN

LIZA VASQUEZ

37988-11-1

RFD 24218 ROYALE ST

LONG TRAN

215893-06-1

RFD 3041 KALEI CT

LUIS A LARA

76236-02-1

RFD 22877 BLUSHING BRANCH CT

LYNDA T GIFFORD

17425-06-1

RFD 30949 PALMETTO PALM AVE

Invoice Amt
56.28
622.78
64.74
64.74
254.68
254.68
261.86
261.86
87.40
87.40
200.00
200.00
37.05
37.05
23.52
23.52
20.93
20.93
115.39
115.39
123.59
123.59
30.31
30.31
84.87
84.87
41.05
41.05
138.16

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

622.78
64.74
254.68
261.86
87.40
200.00
37.05
23.52
20.93
115.39
123.59
30.31
84.87
41.05

Packet Pg. 765

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664644
2/24/21
664645
2/24/21
664646
2/24/21
664647
2/24/21
664648
2/24/21
664649
2/24/21
664650
2/24/21
664651
2/24/21
664652
2/24/21
664653
2/24/21
664654
2/24/21
664655
2/24/21
664656
2/24/21
664657
2/24/21
664658

Check
#
Total
664645
Total
664646
Total
664647
Total
664648
Total
664649
Total
664650
Total
664651
Total
664652
Total
664653
Total
664654
Total
664655
Total
664656
Total
664657
Total
664658
Total

Vendor

Invoice #
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Description

M REYNOSO

74321-11-1

RFD 29779 CAMINO CRISTAL

MADALENA AHMED

45243-12-1

RFD 12229 NITA DR

MANUEL FLORES
MARIA G CASTILLO

182675-06-1
69164-04-1

RFD 15315 CALLE CAMELIA
RFD 27633 VIA REAL

MARIA MENDOZA

57346-07-1

RFD 250 JASON CT

MARTIN GARCIA

13769-29-1

RFD 22825 VOUGHT ST

MASSOUD GHOMIZADEH

183894-09-1

RFD 258 COGHILL LN

MELISSA ROMANO
MELODY THARP

18396-10-1
240123-02-1

RFD 28599 VIA LAS FLORES
RFD 30039 REDDING AVE

MICHAEL S PETTERBORG

156646-07-1

RFD 38421 MEMBERS CLUB DR

MICHELLE M GALLOWAY

72104-05-1

RFD 28615 SAND ISLAND WAY

MIGUEL ORTEGA

42511-18-1

RFD 117 OAKTREE DR

MIGUEL PULIDO
MILDRED NELSON

10512-46-1
41272-13-1

RFD 22130 ELLIS AVE
RFD 14663 RIO GRANDE DR

Invoice Amt
138.16
43.81
43.81
35.03
35.03
19.92
19.92
108.35
108.35
22.08
22.08
90.00
90.00
113.61
113.61
97.75
97.75
59.42
59.42
40.72
40.72
13.94
13.94
150.00
150.00
157.63
157.63
36.86
36.86

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

138.16
43.81
35.03
19.92
108.35
22.08
90.00
113.61
97.75
59.42
40.72
13.94
150.00
157.63
36.86

Packet Pg. 766

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/24/21
664659
2/24/21
664660
2/24/21
664661
2/24/21
664662
2/24/21
664663
2/24/21
664664
2/24/21
664665
2/24/21
664666
2/24/21
664667
2/24/21
664668
2/24/21
664669
2/24/21
664670
2/24/21
664671
2/24/21
664672
2/24/21

Check
#
664659
Total
664660
Total
664661
Total
664662
Total
664663
Total
664664
Total
664665
Total
664666
Total
664667
Total
664668
Total
664669
Total
664670
Total
664671
Total
664672
Total
664673

Vendor
MIRANDA MORALES
MOE NISHIBUN

Invoice #
36650-13-1
71622-02-1

Page 85 of 109

Description
RFD 28924 AVENIDA GAVIOTA
RFD 9835 SYCAMORE CANYON RD

MONA ARREDONDO

167755-03-2

RFD 27871 WINTER BRANCH CT

MONICA BELL

65865-13-1

RFD 25295 MADRONE DR

MONICA VILLANUEVA

59253-07-1

RFD 24870 SUN STREAM CIR

NAPOLEON HOLMES

243024-03-1

RFD 30436 CHERRY OPAL LN

NICHOLAS HAIGHT

236698-05-1

RFD 30366 POWDERHORN LN

NICK PORTER

157619-03-1

RFD 31896 ANTHONY CT

NOBLE GAGUCAS

220619-03-1

RFD 35077 BOLA CT

NORMA DIAZ
NPL

76148-09-1
926702-01-1

RFD 10088 SYCAMORE CANYON RD
RFD T267 PERRIS BL

PACIFIC INSTALLATION & SERVICE

948601-01-1

RFD T486 OLD ELSINORE RD

PAMELA GONZALES

82957-08-1

RFD 3075 DAVE CIR

PARKWEST LANDSCAPE INC

997404-01-1

RFD T974 GREEN VALLEY PKWY

PATRICIA BEAUMONT

45052-07-1

RFD 27259 CORONADO WAY

Invoice Amt
177.31
177.31
137.59
137.59
40.75
40.75
102.02
102.02
30.36
30.36
105.13
105.13
83.55
83.55
57.71
57.71
150.00
150.00
37.75
37.75
190.57
190.57
379.15
379.15
210.00
210.00
625.00
625.00
72.34

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

177.31
137.59
40.75
102.02
30.36
105.13
83.55
57.71
150.00
37.75
190.57
379.15
210.00
625.00

Packet Pg. 767

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664673
2/24/21
664674
2/24/21
664675
2/24/21
664676
2/24/21
664677
2/24/21
664678
2/24/21
664679
2/24/21

Check
#
Total
664674
Total
664675
Total
664676
Total
664677
Total
664678
Total
664679
Total
664680

Vendor

Invoice #

Page 86 of 109

Description

PATRICIA HIGHTOWER

5181-14-1

RFD 27469 EL RANCHO DR

PAUL CRESPO

149992-04-1

RFD 26237 HERITAGE UNION LN

PAULA BURNS
PAULA RYDALCH

149175-05-1
128241-06-1

RFD 25097 BUTTERWOOD DR
RFD 39424 CARDIFF AVE

PAULA WONG

181124-07-1

RFD 11366 CHAUCER ST

PING ZHAO

244760-03-1

RFD 12834 WAINWRIGHT LN

PULTE GROUP

245290-01-1
245920-01-1
245921-01-2
245923-01-1
245951-01-1

RFD 29665 RIGGING WAY
RFD 28261 CORAL DUNE DR
RFD 28258 CORAL DUNE DR
RFD 28286 CORAL DUNE DR
RFD 28365 PEWTER CT

664680
Total
2/24/21
664681 PULTE HOME CO LLC
664681
Total
2/24/21
664682 PULTE HOME COMPANY LLC

664682
Total
2/24/21
664683 QUEST ENGINEERING
664683
Total
2/24/21
664684 RACHEL SHERMAN
664684
Total
2/24/21
664685 RANDY GREEN

248285-01-1
248271-01-1
248277-01-1
248291-01-1

RFD 28426 CORAL DUNE DR
RFD 31621 SHAWNEE CIR
RFD 28415 CORAL DUNE DR
RFD 31506 SHAWNEE CIR

962511-01-1

RFD T625 LA PIEDRA RD

216001-09-1

RFD 14686 RIO BRAVO RD

195838-04-1

RFD 26173 RED FOX RD

Invoice Amt
72.34
64.61
64.61
70.29
70.29
101.38
101.38
68.01
68.01
75.36
75.36
79.83
79.83
85.72
70.44
460.18
163.18
93.14
872.66
115.74
115.74
10.00
80.57
92.56
183.13
565.44
565.44
430.29
430.29
65.88

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

72.34
64.61
70.29
101.38
68.01
75.36
79.83

872.66
115.74

183.13
565.44
430.29

Packet Pg. 768

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664685
2/24/21
664686
2/24/21
664687
2/24/21
664688
2/24/21
664689
2/24/21
664690
2/24/21
664691
2/24/21
664692
2/24/21
664693
2/24/21
664694
2/24/21
664695
2/24/21
664696
2/24/21
664697
2/24/21
664698
2/24/21
664699

Check
#
Total
664686
Total
664687
Total
664688
Total
664689
Total
664690
Total
664691
Total
664692
Total
664693
Total
664694
Total
664695
Total
664696
Total
664697
Total
664698
Total
664699
Total

Vendor

Invoice #
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Description

RAUL CUEVAS

182917-02-1

RFD 3515 CHURCHILL LN

RAUL FIGUEROA

49966-11-1

RFD 28084 GARDENA DR

RD OLSON CONSTRUCTION
RENEE SKIDMORE

987501-01-1
52445-12-1

RFD T875 PARK PLAZA AVE
RFD 10765 ANEMONE CIR

REYNALDO S ESPINOZA

9962-06-1

RFD 1120 TOMAHAWK RD

RICHARD DABNER

69458-10-1

RFD 25073 CORTE ANCHA

RICHMOND AMERICAN HOMES

255955-01-1

RFD 559 CLARENCE MUSE LOOP

RICHMOND AMERICAN HOMES
ROBBIE T REIDY

252502-01-1
36840-10-1

RFD 570 CLARENCE MUSE LOOP
RFD 28885 AVENIDA DE LAS FLORES

ROBERT YOUNG

181490-08-1

RFD 734 GRASSY MEADOW DR

RONALD R CHERKIN II

988203-01-1

RFD T882 RUFT RD

RONALD WIGG

67427-08-1

RFD 2571 TWENTY GRAND ST

ROSAURA ESPINOZA
ROXANNE JOUGLARD

195598-08-2
10868-15-1

RFD 148 MUSTANG WAY
RFD 26480 FORDHAM DR

Invoice Amt
65.88
156.21
156.21
235.50
235.50
569.75
569.75
26.32
26.32
190.00
190.00
145.26
145.26
550.24
550.24
75.98
75.98
135.00
135.00
33.31
33.31
218.80
218.80
33.31
33.31
78.27
78.27
210.15
210.15

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

65.88
156.21
235.50
569.75
26.32
190.00
145.26
550.24
75.98
135.00
33.31
218.80
33.31
78.27
210.15

Packet Pg. 769

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/24/21
664700
2/24/21
664701
2/24/21
664702
2/24/21
664703
2/24/21
664704
2/24/21
664705
2/24/21
664706
2/24/21
664707
2/24/21
664708
2/24/21
664709
2/24/21
664710
2/24/21
664711
2/24/21
664712
2/24/21
664713
2/24/21

Check
#
664700
Total
664701
Total
664702
Total
664703
Total
664704
Total
664705
Total
664706
Total
664707
Total
664708
Total
664709
Total
664710
Total
664711
Total
664712
Total
664713
Total
664714

Vendor
RSI COMMUNITIES
RUBEN HERNANDEZ

Invoice #
980404-01-1
5190-28-1

Page 88 of 109

Description
RFD T804 BRISTOLWOOD RD
RFD 29876 CARMEL RD

RUTH ANN SILVA

5146-09-1

RFD 27430 PINEHURST RD

RYAN K ENGELS

12910-25-1

RFD 23720 SCHOONER DR

S MELISSA RODRIGUEZ

83657-16-1

RFD 1674 COBBLE LN

SALVADOR LOPEZ

41390-10-1

RFD 24287 DYNA PL

SANDRA M MARTINEZ

2984-37-1

RFD 32056 MOUNTAIN RD

SANDRA YEAKEL

162409-12-1

RFD 35193 ORCHID DR

SANTINO R JARAMILLO

184621-04-1

RFD 17830 CAMINO DEL REY

SARAH BRIGGS
SEAN MURPHY

68599-09-1
164573-06-1

RFD 24867 ALICIA WAY
RFD 29425 GARNET ST

SHAINA B GARCIA

238247-02-1

RFD 25837 WILDERNESS CIR

SHANEITHA GIBSON

168103-04-1

RFD 12748 LASSELLE ST

SHANNON F STILLINGS

218740-06-1

RFD 29306 PINELEAF ST

SOBOBA BAND OF LUISENO INDIANS

81703-05-1

RFD 767 TORINO AVE

Invoice Amt
488.85
488.85
83.44
83.44
162.43
162.43
150.00
150.00
33.31
33.31
212.86
212.86
46.72
46.72
25.92
25.92
55.21
55.21
130.60
130.60
99.52
99.52
112.37
112.37
95.00
95.00
25.26
25.26
90.80

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

488.85
83.44
162.43
150.00
33.31
212.86
46.72
25.92
55.21
130.60
99.52
112.37
95.00
25.26

Packet Pg. 770

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664714
2/24/21
664715
2/24/21
664716
2/24/21
664717
2/24/21
664718
2/24/21
664719
2/24/21
664720
2/24/21
664721
2/24/21
664722
2/24/21
664723
2/24/21
664724
2/24/21
664725
2/24/21
664726
2/24/21
664727
2/24/21
664728

Check
#
Total
664715
Total
664716
Total
664717
Total
664718
Total
664719
Total
664720
Total
664721
Total
664722
Total
664723
Total
664724
Total
664725
Total
664726
Total
664727
Total
664728
Total

Vendor

Invoice #

Page 89 of 109

Description

STACEY BARTH

245930-02-1

RFD 28373 CORAL DUNE DR

STEED CONSTRUCTION

999402-01-1

RFD T994 AVENIDA ACACIAS

STEVEN ADAM
STEVEN JEMMETT

44936-07-1
11566-10-1

RFD 27326 PASEO DE ROBERTO
RFD 26600 AMHURST CT

SYED MOHAMMED FAROOQ HUSSAINI

48213-06-1

RFD 25691 ELDER AVE

SYLVIA ADWELL

47083-03-1

RFD 26109 BLUEBELL ST

TEMET FLORES

235572-02-1

RFD 31784 DESERT HOLLY PL

TERRI . BRANHAM
TERRY LEBLANC

12831-06-1
65838-08-1

RFD 23350 CLIPPER CT
RFD 39701 ROWAN CT

VADE GORDON

239557-02-1

RFD 24793 COLDWATER CANYON TRL

VERANIA VALENCIA

252434-01-1

RFD 0 FORREST DR

VICKEY COLES

48149-07-1

RFD 13557 RED MAHOGANY DR

VICTORIA KARL
VP FUELS

25843-04-1
926606-01-1

RFD 1377 BASSWOOD WAY
RFD T266 SHERMAN RD

Invoice Amt
90.80
107.26
107.26
625.00
625.00
68.76
68.76
13.45
13.45
84.40
84.40
70.65
70.65
107.38
107.38
109.63
109.63
100.25
100.25
125.71
125.71
301.97
301.97
80.60
80.60
18.06
18.06
525.05
525.05

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

90.80
107.26
625.00
68.76
13.45
84.40
70.65
107.38
109.63
100.25
125.71
301.97
80.60
18.06
525.05

Packet Pg. 771

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/24/21
664729
2/24/21
664730
2/24/21
664731
2/24/21
664732
2/25/21
664733
2/25/21

Check
#
664729
Total
664730
Total
664731
Total
664732
Total
664733
Total
664734

Vendor
VU TRAN
WILLIAM J VAVRICKA

Total
664736
Total
664737
Total
664738
Total
664739

102170-06-1
74028-04-1

Description
RFD 29137 PERIDOT CIR
RFD 28082 PALM VILLA DR

YANIRA GARCIA

201649-06-1

RFD 1296 ENCHANTED TRL

YOLANDA YEPEZ

179107-06-1

RFD 16997 CLEVELAND BAY WAY

AFLAC

251782

PREM 01/2021

AIRGAS USA LLC

664734
Total
2/25/21
664735 ALBERT A WEBB ASSOC

664735
2/25/21
664736
2/25/21
664737
2/25/21
664738
2/25/21

Invoice #

Page 90 of 109

ALLROUND AUTOMATIONS
ALLSPECKS INC
AM CONSERVATION GROUP INC
AMAZON.COM SERVICES LLC

9106848429
9106848430
9109254444
9109339827
9109344239
9109386843
9109488947

120465-115 MTL
120465-115 MTL
128850 TAX
120465-114 MTL
120465-114 MTL
128373 MTL
120465-110 MTL

205172
210099
210100
210229

120055-20 SVC
120055-19 SVC
120058-16 SVC
120055-18 SVC

134798

128313 SVC

20-JAN-2021
IN0589083

RFD WO 16097
127589 MTL

1QVT-YDKG-4DNG 128302 MTL

Invoice Amt
105.01
105.01
10.42
10.42
100.71
100.71
245.06
245.06
15,819.28
15,819.28
143.78
198.70
1,064.00
1,917.78
242.70
158.51
62.07
3,787.54
2,951.50
3,204.25
8,262.50
7,152.25
21,570.50
300.00
300.00
1,260.03
1,260.03
315.85
315.85
2,730.81

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

105.01
10.42
100.71
245.06
15,819.28

3,787.54

21,570.50
300.00
1,260.03
315.85

Packet Pg. 772

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

Invoice #

Page 91 of 109

Description

1VRP-7TX3-N1WV 128302 MTL
664739
Total
2/25/21
664740 AMERICAN AIR BALANCE CO INC
664740
Total
2/25/21
664741 AMERICAN HYDRO-VAC EQUIPMENT
664741
Total
2/25/21
664742 AMERICAN MATERIAL CO

664742
Total
2/25/21
664743 AMETEK BROOKFIELD
664743
Total
2/25/21
664744 ANIMAL PEST MANAGEMENT SERVICES
INC
664744
Total
2/25/21
664745 APPLEONE EMPLOYMENT SERVICES
664745
Total
2/25/21
664746 AQUA METRIC SALES CO
664746
Total
2/25/21
664747 ARAMARK UNIFORM SERVICES LLC
664747
Total
2/25/21
664748 ARAMARK UNIFORM SERVICES LLC

213258

128050 RPR

211119

128336 MTL

81899
81915
81996
82023
82029
82030

128215 MTL
107739-145 MTL
128503 MTL
100451-481 MTL
128340 MTL
100451-480 MTL

A00000358333

128130 SVC

633295

124730 SVC

15-0468043
15-0468294

TEMP SVC
TEMP SVC

INV0079948

127299 MTL

23176201

127705 MTL

588000086185
588000086187
588000086280
588000087344
588000087345

122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC
122083-1 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

547.80
3,278.61
7,925.00
7,925.00
673.35
673.35
1,258.89
211.41
746.97
77.29
18.29
60.25
2,373.10
3,720.58
3,720.58
1,725.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
5.89
20.80
2.15
0.51
1.68
31.03
0.00
0.00
0.00

1,725.00
970.63
1,143.01
2,113.64
275.21
275.21
49.54
49.54
214.10
206.69
172.44
1,378.45
137.11

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3,278.61
7,925.00
673.35

2,342.07
3,720.58

1,725.00

2,113.64
275.21
49.54

Packet Pg. 773

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664748
2/25/21
664749
2/25/21
664750
2/25/21
664751
2/25/21
664752
2/25/21
664753
2/25/21
664754
2/25/21
664755
2/25/21
664756
2/25/21
664757
2/25/21
664758
2/25/21
664759
2/25/21

Check
#
Total
664749
Total
664750
Total
664751
Total
664752
Total
664753
Total
664754
Total
664755
Total
664756
Total
664757
Total
664758
Total
664759
Total
664760

Vendor

Invoice #
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Description

AT & T

000016033761

SVC 9391013742 02/2021

AT & T

000016033760

SVC 9391013741 02/2021

AT & T
AT & T

0972000609
000016033619

SVC 1717920885169 02/2021
SVC 9391013746 02/2021

AT & T

000016033622

SVC 9391013743 02/2021

AT & T

000016033627

SVC 9391013744 02/2021

AT & T

000016033628

SVC 9391013745 02/2021

ATLAS TECHNICAL CONSULTANTS LLC
AUTO ZONE STORES INC

682527
21-JAN-2021

128077 SVC
RFD WO 19256

B & H PHOTO-VIDEO

184034009

128303 MTL

BALDWIN SUN INC

21-JAN-2021

RFD WO 13816

BARGHAUSEN CONSULTING ENGINEERS
INC

19-JAN-2021

RFD CO 70965

664760
Total
2/25/21
664761 BEAR COMMUNICATIONS INC
664761
Total
2/25/21
664762 BEAZER HOMES HOLDINGS CORP

5146399
25-FEB-2021

127999 & 128283 MTL
REIMB MENIFEE USD CFD NO. 2016-1
TR 32185-5 REQ #3

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

2,108.79
177.28
177.28
1,063.64
1,063.64
7,692.38
7,692.38
5,762.07
5,762.07
243.08
243.08
1,451.24
1,451.24
152.69
152.69
4,038.00
4,038.00
338.57
338.57
198.73
198.73
4,635.68
4,635.68
1,942.92

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,108.79

1,942.92
3,570.84
3,570.84
691,380.00

0.00
0.00
0.00
0.00

1,942.92

177.28
1,063.64
7,692.38
5,762.07
243.08
1,451.24
152.69
4,038.00
338.57
198.73
4,635.68

3,570.84

Packet Pg. 774

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664762
2/25/21
664763
2/25/21
664764
2/25/21
664765
2/25/21

Check
#
Total
664763
Total
664764
Total
664765
Total
664766

Vendor

Total
664768
Total
664769
Total
664770
Total
664771
Total
664772

Description

BEAZER HOMES HOLDINGS CORP

12-FEB-2021

RFD WO 12613

BEAZER HOMES HOLDINGS LLC

20-JAN-2021

RFD WO 19081 & WO 19084

BOOS DEVELOPMENT WEST LLC
BRENNTAG PACIFIC INC

664766
Total
2/25/21
664767 BURTON CONSTRUCTION INC

664767
2/25/21
664768
2/25/21
664769
2/25/21
664770
2/25/21
664771
2/25/21

Invoice #
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CAL CHEM ENTERPRISES INC

21-JAN-2021

RFD WO 14757

BPI115957
BPI116374
BPI116375
BPI116569

100961-472 CHEM
113451-74 CHEM
100961-473 CHEM
108762-172 CHEM

21-2474
21-2475
21-2477

127647 SVC
127603 SVC
128312 SVC

22198

CALIFORNIA WATER TECHNOLOGIES LLC 38998

120121-12 CHEM
114095-223 CHEM

CANTO INC

9474

128254 SVC

CAPO PROJECTS GROUP

4405

123852-27 SVC

CDM SMITH CONSTRUCTORS INC

1366W 08

CORWIN BOOSTER ELECTRICAL
RPLCMT

664772
Total
2/25/21
664773 CDW-G
664773
Total
2/25/21
664774 CENTURY COMMUNITIES INC

7188436

128305 MTL

21-JAN-2021

RFD WO 16039

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

691,380.00
1,773.63
1,773.63
7,800.00
7,800.00
458.94
458.94
2,718.90
5,025.46
1,359.45
1,904.00
11,007.81
2,239.30
4,371.80
6,270.75
12,881.85
11,818.64
11,818.64
6,039.86
6,039.86
16,475.00
16,475.00
580.00
580.00
165,438.47

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
118.19
118.19
0.00
0.00
0.00
0.00
0.00
0.00
0.00

691,380.00

165,438.47
140.89
140.89
2,311.53

0.00
0.00
0.00
0.00

165,438.47

1,773.63
7,800.00
458.94

11,007.81

12,881.85
11,700.45
6,039.86
16,475.00
580.00

140.89

Packet Pg. 775

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664774
2/25/21
664775
2/25/21
664776
2/25/21
664777
2/25/21
664778
2/25/21
664779
2/25/21
664780
2/25/21
664781
2/25/21
664782
2/25/21
664783
2/25/21
664784
2/25/21

Check
#
Total
664775
Total
664776
Total
664777
Total
664778
Total
664779
Total
664780
Total
664781
Total
664782
Total
664783
Total
664784
Total
664785

Vendor

Invoice #
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Description

CHEROKEE CHEMICAL INC

0353858-IN

125762 SVC

CIRCLE K STORES INC

19-JAN-2021

RFD WO 14556

CITY OF CANYON LAKE
CITY OF HEMET

31-JAN-2021
31-JAN-2021

REIMB UTILITY TAX 01/2021
REIMB ID20 01/2021

CITY OF MENIFEE

19-JAN-2021

RFD CO 70344

CITY OF MORENO VALLEY

31-JAN-2021

REIMB UTILITY TAX 01/2021

CITY OF PERRIS

31-JAN-2021

REIMB SWR/TRASH 01/2021

CITY OF SAN JACINTO
CONESTOGA DEVELOPMENT LLC

21-JAN-2021
10-FEB-2021

RFD WO 13810
RFD WO 14256

CONSUMERS PIPE & SUPPLY CO

S1502001.001

125518-27 MTL

CONVERSE CONSULTANTS

15-81274-30-13
15-81274-30-14
20-81127-02-06
20-81127-02-07

120696 SVC
120696 SVC
124595 SVC
124595 SVC

664785
Total
2/25/21
664786 CORE & MAIN

N512780
N559892
N559909
N597886

113855-42 MTL
127493-3 MTL
108682-72 MTL
127967 MTL

Invoice Amt
2,311.53
356.50
356.50
3,643.80
3,643.80
1,847.65
1,847.65
4,986.76
4,986.76
13,699.87
13,699.87
213,493.44
213,493.44
345,603.35
345,603.35
4,756.33
4,756.33
22.50
22.50
4.31
4.31
4,310.00
9,546.50
16,534.90
6,384.19
36,775.59
2,333.29
8,922.86
2,810.66
589.02

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,311.53
356.50
3,643.80
1,847.65
4,986.76
13,699.87
213,493.44
345,603.35
4,756.33
22.50
4.31

36,775.59

Packet Pg. 776

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

664786
2/25/21
664787
2/25/21
664788
2/25/21
664789
2/25/21
664790
2/25/21
664791
2/25/21

Check
#

Total
664787
Total
664788
Total
664789
Total
664790
Total
664791
Total
664792

Vendor

CORELOGIC SOLUTIONS LLC
COTTONWOOD COMMONS LP
COZAD & FOX INC

Description

N597892
N636846

127969 MTL
128038 MTL

30519061

121213 SVC

16-FEB-2021
17756

RFD SO 250399
120631 SVC

CRAYON SOFTWARE EXPERTS LLC

3041771

122690 SVC

CWEA

14-JAN-2021A

MEM DUES D TORRES

DANNY TOMA

210350-05-1
02/2021

RFD UNCLAIMED FUNDS 31560
VINTNERS POINTE CT

664792
Total
2/25/21
664793 DAVID NEAULT ASSOCIATES INC
664793
Total
2/25/21
664794 DDB UNLIMITED INC
664794
Total
2/25/21
664795 DEPENDABLE GRADING INC

664795
2/25/21
664796
2/25/21
664797
2/25/21
664798

Invoice #
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Total
664796 DOCU - TRUST
Total
664797 DOWNEY BRAND LLP
Total
664798 DR HORTON
Total

2021-002

124757-7 SVC

027118

128058 MTL

3121-100
3121-101
3121-105

112928-223 MTL
112928-224 MTL
127638 SVC

042196
557288
03-FEB-2021

107363-44 SVC
LGL SVCS 01/2021
RFD PSN 3927953 TR 30036

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

2,275.68
980.12
17,911.63
1,591.35
1,591.35
500.00
500.00
5,148.00
5,148.00
268,509.95
268,509.95
192.00
192.00
67.30

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

67.30
13,090.00
13,090.00
12,503.37
12,503.37
4,167.60
6,412.09
4,600.00
15,179.69
1,375.11
1,375.11
3,942.50
3,942.50
2,460.00
2,460.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

17,911.63
1,591.35
500.00
5,148.00
268,509.95
192.00

67.30
13,090.00
12,503.37

15,179.69
1,375.11
3,942.50
2,460.00

Packet Pg. 777

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Invoice #
Date
#
2/25/21
664799 DUDEK
202008926
664799
Total
2/25/21
664800 ELSINORE VALLEY M W D
10912299
664800
Total
2/25/21
664801 ENGINEERING RESOURCES OF SO CAL INC 54778
54779
664801
Total
2/25/21
664802 ENVIANCE INC
8554
664802
Total
2/25/21
664803 ENVIRONMENTAL EXPRESS INC
1000634796
664803
Total
2/25/21
664804 FERGUSON WATERWORKS
0744902
664804
Total
2/25/21
664805 FIDELITY SECURITY
164578934
664805
Total
2/25/21
664806 FIDELITY SECURITY
164540076
664806
Total
2/25/21
664807 FIDELITY SECURITY
164618274
664807
Total
2/25/21
664808 FIRST AMERICAN DATA TREE LLC
20052600121
664808
Total
2/25/21
664809 FISHER SCIENTIFIC CO
1990545
1990548
2077447
6414587
664809
Total
2/25/21
664810 FPC GRAPHICS
94016
94069
94084
664810
Total

Page 96 of 109

Description
120056-15 SVC
MINTHORN 636 SVC 02/2021
123776 SVC
123776 SVC
118377 SVC
128367 MTL
101328-241 MTL
VISION PREM 12/2020
VISION PREM 11/2020
VISION PREM 01/2021
125286 SVC
128366 MTL
128384 MTL
128366 MTL
127865 MTL
105715-291 MTL
105715-300 MTL
105715-301 MTL

Invoice Amt
1,326.25
1,326.25
60.96
60.96
11,750.00
8,160.00
19,910.00
21,800.00
21,800.00
327.70
327.70
1,717.77
1,717.77
9,358.80
9,358.80
9,216.21
9,216.21
9,563.61
9,563.61
500.00
500.00
300.78
130.26
109.23
2,610.56
3,150.83
64.65
6,777.48
2,277.13
9,119.26

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,326.25
60.96

19,910.00
21,800.00
327.70
1,717.77
9,358.80
9,216.21
9,563.61
500.00

3,150.83

9,119.26

Packet Pg. 778

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/25/21

Check
Vendor
#
664811 GANNETT FLEMING INC

664811
Total
2/25/21
664812 GCA SERVICES GROUP
664812
Total
2/25/21
664813 GENERAL UNDERGROUND FIRE
PROTECTION INC
664813
Total
2/25/21
664814 GLADWELL GOVERNMENTAL SERVICES
INC
664814
Total
2/25/21
664815 GLOBAL EQUIPMENT CO
664815
Total
2/25/21
664816 GORILLA STATIONERS LLC
664816
Total
2/25/21
664817 GRAINGER INC

664817
Total
2/25/21
664818 GRAVOTECH
664818
Total

Invoice #
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Description

068065.01
*108524

127577 SVC

1083538

101196 SVC

12-FEB-2021

RFD WO 16133

4488

128417 SVC

117184555

128226 MTL

47047
47048

128320 MTL
128319 MTL

9712953299
9740406922
9740520177
9740669099
9769428559
9769624462
9771603702
9773906707
9773924916
9773924924
9805771301
21001460 RI

127195 MTL
127656 MTL
127570 TAX CR
127650 MTL
128103 MTL
127616 MTL
128144 MTL
128181 MTL
128178 MTL
128179 MTL
127570 TAX DEBIT
127802 MTL

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

10,635.75

0.00

10,635.75
3,656.66
3,656.66
565.01

0.00
0.00
0.00
0.00

10,635.75

565.01
250.00

0.00
0.00

565.01

250.00
739.15
739.15
6,060.94
3,717.38
9,778.32
111.37
245.67
-17.60
155.27
47.52
9.70
137.18
365.54
420.74
168.11
17.60
1,661.10
770.38
770.38

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

250.00

3,656.66

739.15

9,778.32

1,661.10
770.38

Packet Pg. 779

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
2/25/21
664819 GREEN VALLEY RECOVERY
664819
Total
2/25/21
664820 HAAKER EQUIPMENT CO
664820
Total
2/25/21
664821 HACH COMPANY

Invoice #
10-FEB-2021
C67187
C68608
12298044
12298154
12300163
12300193
12300207
12301821
12304147

664821
Total
2/25/21
664822 HANNAH & NAOD CONSULTING
2020PC-06
CORPORATION
664822
Total
2/25/21
664823 HARRINGTON INDUSTRIAL PLASTICS LLC 012K9228
012K9229
012K9230
012K9261
012K9275
012K9280
012K9289
012K9291
012K9292
664823
Total
2/25/21
664824 HARRIS AND ASSOCIATES INC
47176
47177
664824
Total
2/25/21
664825 HARRIS COMPUTER SYSTEMS
CT048789
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Description
RFD CO 71489
128112 MTL
128351 MTL
128324 MTL
128311 MTL
128211 MTL
128352 MTL
128380 MTL
128280 MTL
128311 MTL
124758-6 SVC

128124 MTL
128225 MTL
128349 MTL
128348 MTL
128355 MTL
128349 MTL
128355 MTL CR
128355 MTL
128355 MTL
117790-21 SVC
117992-17 SVC
119530 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

2,446.95
2,446.95
1,325.33
86.92
1,412.25
264.74
361.85
193.35
357.08
140.59
542.77
361.85
2,222.23
12,265.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

12,265.00
403.75
548.71
371.73
165.72
463.71
67.83
-463.71
1,822.57
463.71
3,844.02
16,200.00
700.00
16,900.00
108,954.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,446.95

1,412.25

2,222.23

12,265.00

3,844.02

16,900.00

Packet Pg. 780

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664825
Total
2/25/21
664826 HAZEN AND SAWYER

664826
Total
2/25/21
664827 HEALTHPOINTE MED GROUP INC
664827
Total
2/25/21
664828 HELIX ENVIRONMENTAL PLANNING INC

664828
Total
2/25/21
664829 HHI RIVERSIDE LLC
664829
Total
2/25/21
664830 HSI WORKPLACE COMPLIANCE
SOLUTIONS INC
664830
Total
2/25/21
664831 IDEXX DISTRIBUTION INC
664831
Total
2/25/21
664832 INCENTIVE SERVICES INC
664832
Total
2/25/21
664833 INDIAN AND NANDINA JP/FG LLC
664833
Total
2/25/21
664834 INDUSTRIAL GASKET AND SUPPLY CO
664834
Total
2/25/21
664835 INDUSTRIAL RUBBER AND SUPPLY LLC
664835
Total
2/25/21
664836 INSIGHTSOFTWARE.COM INC
664836
Total
2/25/21
664837 INTEGRITY MUNICIPAL SYSTEMS LLC

Invoice #
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Description

20071-008-19
20071-04B-17
20071-08B-1

117317 SVC
119252 SVC
127017 SVC

10468-3431786

PHYS VARIOUS EMP

105962
105963
105964
105965

125726 SVC
127389 SVC
122051 SVC
125884 SVC

19-JAN-2021

RFD SO 6O7145

INV42330

122711 SVC

3078361364
00092985

128378 MTL
114232 SVC

20-JAN-2021

RFD SO 6P2083

D37641

128337 MTL

49543
10-84445
10107

128236 MTL
128400 SVC
126354-1 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

108,954.00
992.76
1,300.00
6,642.50
8,935.26
300.00
300.00
3,212.21
3,188.75
1,220.00
3,522.50
11,143.46
578.13
578.13
5,000.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

108,954.00

5,000.00
2,507.80
2,507.80
8,002.75
8,002.75
1,075.25
1,075.25
722.20
722.20
4,523.47
4,523.47
9,000.00
9,000.00
556.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

5,000.00

8,935.26
300.00

11,143.46
578.13

2,507.80
8,002.75
1,075.25
722.20
4,523.47
9,000.00

Packet Pg. 781

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

664837
Total
2/25/21
664838 INTEGRIV
664838
Total
2/25/21
664839 JAMES G ROACHELLE
664839
Total
2/25/21
664840 JOHNSON CONTROLS INC
664840
Total
2/25/21
664841 JUDY A COMER
664841
Total
2/25/21
664842 KAMAN INDUSTRIAL TECH CORP
664842
2/25/21
664843
2/25/21
664844
2/25/21
664845
2/25/21
664846
2/25/21
664847
2/25/21
664848
2/25/21
664849

Total
664843
Total
664844
Total
664845
Total
664846
Total
664847
Total
664848
Total
664849
Total

KAUFMAN CONSULTATION

Invoice #

Page 100 of 109

Description

10108
10109

126354-1 SVC
126354-1 SVC

3850RB
3870RB

128205 SVC
128334 SVC

20-JAN-2021

RFD WO 15940

1-101028417209 120541-50 RPR
08-FEB-2021
12-JAN-2021

EMP EXP
EMP EXP

L408723
Y843436

128688 MTL
128689 MTL

202103

124713-7 SVC

KB HOME

10-FEB-2021

RFD WO 12915 & WO 14916

KP FINANCIAL SVCS OPS

24-JAN-2021

RFD WO 15961

KRIEGER & STEWART INC

45196

126187 SVC

KYUNG MOO KIM WON LEE CHOI
LA VENTANA 242 LLC
LEED ELECTRIC INC

20-JAN-2021
28-JAN-2021
1367W 01

RFD WO 15772
RFD WO 14889
GRANT ST BOOSTER ELEC RPLCMT

Invoice Amt
556.00
556.00
1,668.00
6,152.50
812.22
6,964.72
500.00
500.00
682.20
682.20
250.00
280.00
530.00
58.42
131.08
189.50
19,125.00
19,125.00
829.07
829.07
209.02
209.02
19,382.00
19,382.00
1,765.19
1,765.19
322.20
322.20
38,000.00
38,000.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.38
1.22
1.60
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,668.00

6,964.72
500.00
682.20

530.00

187.90
19,125.00
829.07
209.02
19,382.00
1,765.19
322.20
38,000.00

Packet Pg. 782

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/25/21

Check
Vendor
#
664850 LEHIGH OUTFITTERS LLC

664850
Total
2/25/21
664851 LEICA GEOSYSTEMS INC
664851
Total
2/25/21
664852 LILLESTRAND LEADERSHIP CONSULTING
INC
664852
Total
2/25/21
664853 LOS ANGELES POST OFFICE
664853
Total
2/25/21
664854 MATHESON TRI-GAS INC

664854
Total
2/25/21
664855 MCCALL'S METER SALES & SERVICE

664855
Total
2/25/21
664856 MCCROMETER, INC
664856
Total
2/25/21
664857 MCMASTER/CARR SUPPLY CO
664857
Total
2/25/21
664858 MICHAEL BAKER INTERNATIONAL INC

Invoice #

Page 101 of 109

Description

4701196
4701239
4707391
4719206
4768859
4770949

125425 MTL CR
125425 MTL CR
125425 MTL CR
125425 MTL
125425 MTL CR
125425 MTL CR

902358152

128359 MTL

7397

122504 SVC

23-FEB-2021

PERMIT ACCT 2531

23002530
23002536
23002537
23002538
23002539

126742-21 DEMURRAGE
126742-21 DEMURRAGE
126742-21 DEMURRAGE
126742-21 DEMURRAGE
126742-21 DEMURRAGE

33506
33507
33509
33510

111447-137 RPR
111447-136 SVC
111447-137 RPR
111447-137 RPR

546213 RI

127756 MTL

53341784

128678 MTL

1106301

127497 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

-134.86
-114.98
-116.48
3,048.28
-106.68
-136.98
2,438.30
252.80
252.80
2,860.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,860.00
50,000.00
50,000.00
228.00
24.00
12.00
6.00
24.00
294.00
9,524.37
7,719.42
5,956.30
3,938.93
27,139.02
3,291.06
3,291.06
61.75
61.75
1,750.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1.11
1.11
0.00

2,438.30
252.80

2,860.00
50,000.00

294.00

27,139.02
3,291.06
60.64

Packet Pg. 783

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

664858
Total
2/25/21
664859 MISCOWATER
664859
Total
2/25/21
664860 MORENO VALLEY CHAMBER OF COMM
664860
Total
2/25/21
664861 MPS SECURITY

664861
Total
2/25/21
664862 MURCAL INC
664862
Total
2/25/21
664863 NAPA AUTO PARTS
664863
Total
2/25/21
664864 NATIONAL SAFETY COMPLIANCE INC

664864
Total
2/25/21
664865 NETXPERTS INC
664865
Total
2/25/21
664866 NIEMELA PAPPAS AND ASSOCIATES
664866
Total
2/25/21
664867 OFFICE SOLUTIONS

Invoice #
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Description

1106307
1106314
1106790
1106791

123971 SVC
126150 SVC
117788 SVC
120908 SVC

15626SW

128287 MTL

7081

EMWD MEM DUES

0808-13222
0808-13223
0808-13224
77007

112638-3 SVC 02/03/2021
112638-3 SVC 01/18-01/31/2021
122577-1 SVC 01/18-01/31/2021
128342 MTL

933686

128358 MTL

84517
84641
84720

120687 SVC
120687 SVC
120687 SVC

23183

128246 SVC

3743
I-01837647
I-01837677
I-01837969
I-01838004
I-01838080

116428 SVC
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL

Invoice Amt
4,262.30
4,614.00
476.43
486.78
11,589.51
4,791.66
4,791.66
5,000.00
5,000.00
220.00
32,572.39
1,823.06
34,615.45
113.33
113.33
294.17
294.17
210.00
178.00
1,408.89
1,796.89
2,693.80
2,693.80
10,000.00
10,000.00
221.62
13.79
45.07
19.72
205.54

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
2.20
325.72
18.23
346.15
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

11,589.51
4,791.66
5,000.00

34,269.30
113.33
294.17

1,796.89
2,693.80
10,000.00

Packet Pg. 784

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date

Check
#

Vendor

664867
Total
2/25/21
664868 OLIN CHLOR ALKALI PRODUCTS

664868
Total
2/25/21
664869 ONE SOURCE DISTRIBUTORS
664869
Total
2/25/21
664870 OPTIMUM CX LLC
664870
Total
2/25/21
664871 ORACLE AMERICA INC
664871
Total
2/25/21
664872 POLYDYNE INC
664872
Total
2/25/21
664873 POWER ENGINEERING SERVICES INC
664873

Total

Invoice #
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Description

I-01838091
I-01838117
I-01838121
I-01838190
I-01838443
I-01838569
I-01838641
I-01838644
I-01838844
I-01838908
I-01838962
I-01839068

115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL
115323-2 MTL

2927848
2928865
2928866
2929628

110236-1340 CHEM
110236-1341 CHEM
110236-1355 CHEM
110236-1342 CHEM

S6571531.003
16189
16196
44728717

127031 SVC
119466 SVC
119466 SVC
113850 SVC

1514934

105508-331 CHEM

11371
11372

126575 SVC
126737 SVC

Invoice Amt
168.93
186.77
48.94
232.03
121.05
32.49
69.05
145.53
10.95
17.89
60.91
10.12
1,610.40
4,159.09
4,140.50
4,132.05
4,187.82
16,619.46
1,941.13
1,941.13
5,708.60
4,685.50
10,394.10
1,590.22
1,590.22
16,958.48
16,958.48
15,765.00
15,358.00
31,123.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
93.71
93.71
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,610.40

16,619.46
1,941.13

10,300.39
1,590.22
16,958.48

31,123.00

Packet Pg. 785

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/25/21

Check
Vendor
#
664874 PRELUDE SYSTEMS INC

664874
Total
2/25/21
664875 PSOMAS ENGINEERING
664875
2/25/21
664876
2/25/21
664877
2/25/21
664878
2/25/21

Total
664876
Total
664877
Total
664878
Total
664879

664879
2/25/21
664880
2/25/21
664881
2/25/21
664882
2/25/21

Total
664880
Total
664881
Total
664882
Total
664883

664883

Total

Invoice #

Page 104 of 109

Description

20210131C89
20210132C89

120100 SVC
124550-5 SVC

170316
170328

124755 SVC
126433 SVC

PURE PROCESS FILTRATION INC

69216

128338 MTL

QED ENVIRONMENTAL SYSTEMS INC

0000284195

128249 SVC

QUADIENT LEASING USA INC

N8699359

104947-4 RNTL

QUINN COMPANY

RADGOV INC

E7126117
E7129416
PCG00008800
PCG00008814
PRI00004137
2101009

127724-5 RNTL
127724-4 RNTL
107868-135 MTL
107868-135 MTL
107868-108 MTL CR
124484-7 SVC

RANCHO CALIF WATER DIST

3047060 02/2021 VIA DE ORO RD

RICHARDSON TECHNOLOGIES INC

57592

120529-2 SVC

RIGHTWAY SITE SERVICES INC

275403
275682
275683
276808
276809

102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC
102326-6 SVC

Invoice Amt
8,190.00
5,490.00
13,680.00
117.50
5,629.04
5,746.54
14,293.18
14,293.18
1,546.50
1,546.50
1,749.92
1,749.92
12,978.23
3,327.75
79.67
14.19
-42.21
16,357.63
2,132.16
2,132.16
3,742.89
3,742.89
1,915.00
1,915.00
69.22
105.55
193.86
105.55
193.86
668.04

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
21.32
21.32
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.90
1.64
2.54

13,680.00

5,746.54
14,293.18
1,546.50
1,749.92

16,357.63
2,110.84
3,742.89
1,915.00

665.50

Packet Pg. 786

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
2/25/21

Check
Vendor
#
664884 RS INSTRUMENTS & SERVICES INC

664884
Total
2/25/21
664885 SC FUELS

664885
Total
2/25/21
664886 SCHULER CONSTRUCTORS INC

Invoice #
22094
22303
22389
22805
22821
1799182-IN
1801494-IN
1810000-IN
801494C-CM
801494R-DM
1391S 02

664886
Total
2/25/21
664887 SIERRA AUTOMATED VALVE SERVICES INC 212018Rev1
664887
Total
2/25/21
664888 SKM SYSTEMS ANALYSIS INC
10139098
664888
Total
2/25/21
664889 SO CALIF EDISON CO
2403315658
02/2021
664889
Total
2/25/21
664890 SO CALIF EDISON CO
2213829211
02/2021
664890
Total
2/25/21
664891 SOLENIS LLC
131754684
664891
Total
2/25/21
664892 SOUTH BAY FOUNDRY INC
0208337
664892
Total
2/25/21
664893 SOUTH COAST AQMD
3768939

Page 105 of 109

Description
104672-210 SVC
104672-210 SVC
104672-206 SVC
104672-207 SVC
104672-208 SVC

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

345.00
275.00
225.00
525.00
450.00
1,820.00
3,042.53
176.50
1,650.72
-176.50
172.72
4,865.97
6,175.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

6,175.00

ELECTRIC 02/2021

6,175.00
1,920.00
1,920.00
1,145.13
1,145.13
6,939.71
6,939.71
140,056.26

0.00
0.00

6,939.71

ELECTRIC 02/2021

140,056.26
10,067.30
10,067.30
1,680.48
1,680.48
136.40

0.00
0.00
0.00
0.00
0.00
0.00

140,056.26

128328 MTL
128341 MTL
116108-211 FUEL
128341 MTL CR
128341 MTL
EL CENTRO LIFT STATION WETWELL
PIPE REPLACEMENT (MAINT)
126505 SVC
128216 SVC

105507-262 CHEM
127735 MTL
FAC ID 103052 EMISSIONS RNWL FEES

1,820.00

4,865.97

1,920.00
1,145.13

10,067.30
1,680.48

Packet Pg. 787

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664893
2/25/21
664894
2/25/21
664895
2/25/21
664896
2/25/21

Check
#
Total
664894
Total
664895
Total
664896
Total
664897

664897
2/25/21
664898
2/25/21
664899
2/25/21
664900
2/25/21

Total
664898
Total
664899
Total
664900
Total
664901

Vendor

Invoice #

Page 106 of 109

Description

SOUTH COAST AQMD

3767015

FAC ID 103052 ANN OPS RNWL FEES

SOUTH COAST WATER CO

00290526

99750-7 SVC

STANTEC CONSULTING SERVICES INC

1742946

120060-13 SVC

STATE BOARD OF EQUALIZATION

23-FEB-2021

ANNEXATION OF PARCEL U-35-20-13 &
U-36-20-13

STATE BOARD OF EQUALIZATION

23-FEB-2021F

ANNEXATION OF PARCEL U-8-21-1

STATE BOARD OF EQUALIZATION
STATE BOARD OF EQUALIZATION
STATE BOARD OF EQUALIZATION

664901
Total
2/25/21
664902 STATE BOARD OF EQUALIZATION
664902
Total
2/25/21
664903 STATE BOARD OF EQUALIZATION
664903
Total
2/25/21
664904 STATE WATER RESOURCES CONTROL
BOARD
664904
Total
2/25/21
664905 STATE WATER RESOURCES CONTROL
BOARD

23-FEB-2021E
23-FEB-2021D
23-FEB-2021C

23-FEB-2021B

23-FEB-2021A

ANNEXATION OF PARCEL U-19-21-1
ANNEXATION OF PARCEL U-22-21-1
ANNEXATION OF PARCEL U-27-20-8 &
U-28-20-8
ANNEXATION OF PARCEL U-31-20-11 &
U-32-20-11
ANNEXATION OF PARCEL U-35-20-12 &
U-36-20-12

LW-1029652

WTR SYS #3310009 FEES 07/01/202006/30/2021

27-JAN-2021

CLEAN WTR SRF AGRMT 09809 PROJ
5311-110

Invoice Amt

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

136.40
842.04
842.04
1,115.45
1,115.45
5,822.00
5,822.00
1,200.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

136.40

1,200.00
350.00
350.00
300.00
300.00
300.00
300.00
500.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

1,200.00

500.00
1,200.00

0.00
0.00

500.00

1,200.00
350.00

0.00
0.00

1,200.00

350.00
249,716.85

0.00
0.00

350.00

249,716.85
2,293,873.55

0.00
0.00

249,716.85

842.04
1,115.45
5,822.00

350.00
300.00
300.00

Packet Pg. 788

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664905
Total
2/25/21
664906 STATEWIDE TRAFFIC
664906
Total
2/25/21
664907 STEP SAVER CA LLC
664907
2/25/21
664908
2/25/21
664909
2/25/21
664910
2/25/21
664911
2/25/21
664912
2/25/21
664913
2/25/21

Total
664908
Total
664909
Total
664910
Total
664911
Total
664912
Total
664913
Total
664914

Invoice #
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Description

3428125254

128160-1 SVC

355739
CT475597

112628-267 CHEM
112628-266 CHEM

STERIS CORPORATION

9196199

120180 SVC

STYLO GROUP LLP

1277

126096-5 SVC

SUPERIOR READY MIX CONCRETE L.P.

182201

110925 MTL

SUPPORT PRODUCT SERVICES INC
TEMECULA VALLEY BACKFLOW

10304
35002

128150 MTL
124719-8 SVC

THE KAHLEN GROUP

2020-08SC

118578-18 SVC

TRAFFIC MANAGEMENT INC

702217
702245
703601
703972

99658-172 SVC
99658-171 SVC
99658-174 SVC
99658-173 SVC

664914
Total
2/25/21
664915 TT TECHNOLOGIES INC
664915
Total
2/25/21
664916 ULINE INC
664916
Total
2/25/21
664917 UNITED PARCEL SERVICE

0219723

128399 RPR

129490910
129553718

128382 MTL
128407 MTL

0000936950081
02/2021

FRT

Invoice Amt
2,293,873.55
1,680.00
1,680.00
270.00
3,744.09
4,014.09
1,419.00
1,419.00
8,120.00
8,120.00
15,673.92
15,673.92
15,916.29
15,916.29
2,132.00
2,132.00
1,768.00
1,768.00
624.00
2,355.05
3,471.45
2,435.10
8,885.60
465.16
465.16
38.76
236.70
275.46
33.00

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
25.20
25.20
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2,293,873.55
1,654.80

4,014.09
1,419.00
8,120.00
15,673.92
15,916.29
2,132.00
1,768.00

8,885.60
465.16

275.46

Packet Pg. 789

EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Check
Vendor
Date
#
664917
Total
2/25/21
664918 UNIVAR SOLUTIONS USA INC

664918
Total
2/25/21
664919 UNUM LIFE INSURANCE
664919
Total
2/25/21
664920 USP TECHNOLOGIES
664920
Total
2/25/21
664921 V & A CONSULTING ENGINEERS INC
664921
Total
2/25/21
664922 VAN DYKE LANDSCAPE ARCHITECTS
664922
2/25/21
664923
2/25/21
664924
2/25/21
664925
2/25/21

Total
664923
Total
664924
Total
664925
Total
664926

Invoice #

Page 108 of 109

Description

48929168
48932287
48932288

111417-56 CHEM
128300 MTL
128347 MTL

24-FEB-2021

PREM 01/2021

SLS/101474
SLS/101569

118564-117 SVC
118564-118 CHEM

20037

118565 SVC

21827
21828

124759-7 SVC
116885 SVC

VCLOUD TECH INC

13381-0

128318 SVC

VERIZON WIRELESS

9873024727

SVC 242011048-00001 01/2021

VERTICAL CONSULTANTS LLC
WALTERS WHOLESALE ELECTRIC CO

664926
Total
2/25/21
664927 WATER SYSTEMS CONSULTING INC
664927
Total
2/25/21
664928 WESTERN MUNICIPAL WATER DISTRICT

10692

120515 SVC

S117189766.001 128111 MTL
S117229789.001 128332 MTL
S117330113.001 128365 MTL
5356
5357
19-FEB-2021

125712 SVC
125152-7 SVC
REIMB WTR SALES 01/07/202102/02/2021

Invoice Amt
33.00
5,448.08
307.09
307.09
6,062.26
91,394.88
91,394.88
980.00
6,021.99
7,001.99
9,443.50
9,443.50
9,762.50
14,575.00
24,337.50
9,659.75
9,659.75
519.50
519.50
308.00
308.00
201.50
599.09
150.25
950.84
9,845.00
21,386.00
31,231.00
378.20

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Check Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

33.00

6,062.26
91,394.88

7,001.99
9,443.50

24,337.50
9,659.75
519.50
308.00

950.84

31,231.00
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EMWD Check Register
Accounts Payable
FEBRUARY 2021

Check
Date
664928
2/25/21
664929
2/25/21
664930
2/25/21
664931
2/25/21
664932
2/25/21

Check
#
Total
664929
Total
664930
Total
664931
Total
664932
Total
664933

Vendor

Invoice #

Description

WIRELESS WATCHDOGS LLC

IN0080827

127726 MTL

WORKFORCE INSIGHT LLC

43806

126950 SVC

WSP USA INC
XYLEM DEWATERING SOLUTIONS INC
YELLOW JACKET DRILLING SERVICES LLC

664933
Total
2/25/21
664934 YONG RONG QIN
664934
Total
2/25/21
664935 ZORO TOOLS INC

1027716
401065256
1414W 02

239046-02-1
02/2021

Page 109 of 109

125980 SVC
122159-45 RNTL
WELLS 65, 66 & 204 DRILLING &
TESTING
RFD UNCLAIMED FUNDS 24146
BUCKSTONE LN

Invoice Amt

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

471,287.88
126.02

0.00
0.00

471,287.88

0.00
0.00
0.00
0.00
0.00
0.00

126.02

664935

Total

Grand

Total

19,208,021.88

128326 MTL
128327 MTL
128325 MTL
128390 MTL

Check Amt

378.20
679.67
679.67
292.50
292.50
4,495.00
4,495.00
330.79
330.79
471,287.88

126.02
16.94
436.08
234.52
63.56
751.10

INV9032821
INV9033018
INV9034097
INV9047328

Discount

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

378.20
679.67
292.50
4,495.00
330.79

751.10

3,821.26 19,204,200.62
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EMWD Void Checks
Accounts Payable
FEBRUARY 2021
Check Number
654361
654390
654421
654515
654552
654655
654657
654661
654680
654681
654682
654684
654686
654689
654702
654704
654705
654709
654714
654715
654716
654750
654756
654772
654775
654792
654796
655007
655017
655023

Check Date
7/7/2020
7/7/2020
7/7/2020
7/9/2020
7/9/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/14/2020
7/21/2020
7/21/2020
7/21/2020

Void Date
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021

Vendor
GARY MATHIS
LIZBETH DAVALOS
ROGER HAGEMAN
GARY TEICHER
MORENO VALLEY RANCH COM ASSOC
ALEXIS ROBINSON
ALVIN MCFARLANE
ANGELA GALLEGOS
DAVID HARTMAN
DEBORAH COSGRO
DESTINY H DURAN
EDGAR RUBALCABA
ELISABETH RUIZ
ERIC NGO
JERRY MILLER
JIAN JUN ZHENG
JIANZHONG FANG
JOSUE PEREA
KEVIN B ARRIETA
KIEM B NGUYEN
KRISTIAN MEILSOE
RACHEL ZHAO
RICHMOND AMERCIAN
SILVIA OCHOA
STEPHANIE HAHN
VICKY LEDESMA
XIAOLONG HOU
BRANDON J LAMEY
CHRISTOPHER M JOHNSON
DAVID HYATT
Page 1 of 2

Vendor Site
30798 EVIAN DR
1410 COTTONWOOD
28314 VALOMBROS
43363 CALLE CAR
16010 RANCHO DE
24732 MAHOGANY
PO BOX 706
PO BOX 40029
6605 HERMITAGE
11241 THRACE DR
23484 NAUTICAL
3604 CASHMERE C
24992 OAKTREE L
9250 NATIVE DAN
30322 PRAIRIE D
15152 LA CASA D
3091 MILL RIDGE
1549 BUTTONBUSH
660 SKYRIDGE DR
28991 LAVATERA
38500 MAGDELENA
22619 CLIMBING
391 N MAIN ST
24421 LAMONT DR
124 QUARTZ LN
34696 CHINABERR
3847 ANCHORAGE
170 OAK HAVEN P
7221 E MEDINA A
31574 SHOREGRAS

Status Code
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

4.C.b

Amount
$88.04
$145.32
$234.83
$258.94
$2,871.57
$14.14
$91.02
$77.45
$18.19
$19.75
$99.09
$142.86
$79.17
$51.87
$69.55
$142.08
$45.87
$19.11
$28.97
$16.14
$64.32
$40.28
$20.00
$102.21
$37.69
$35.52
$37.62
$97.76
$11.98
$106.99
Packet Pg. 792

4.C.b

Check Date
7/21/2020
7/21/2020
7/21/2020
7/21/2020
7/21/2020
7/21/2020
7/21/2020
7/30/2020
10/13/2020
11/10/2020
12/8/2020
12/15/2020
12/21/2020
12/21/2020
1/13/2021
1/13/2021
1/26/2021
1/28/2021
2/4/2021
2/11/2021

Void Date
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/23/2021
2/11/2021
2/11/2021
2/11/2021
2/11/2021
2/17/2021
2/17/2021
2/23/2021
2/17/2021
2/17/2021
2/11/2021
2/11/2021
2/24/2021

Vendor
DEBORAH S MASTREN
DONG HUA SU YAN
ELBERT D ROSARIO
ERIN H SHIN
JAMES MULLEN
JIAXIN LI
RICKY HUYNH
XUXIANG LI
KEVIN BORSADA
JANICE GRAVES
NELLY KERKHOF
GLENDA D BEVERLY
DIANA RAMOS
LOVANA AGUILAR
ANNIE L MORALES
ROBT HYLKEMA
KRISTAL MAI
CITY OF MORENO VALLEY
SO CALIF EDISON CO
DEPENDABLE GRADING INC

Page 1 of 1

Page 2 of 2

Vendor Site
26123 QUEEN PAL
1890 DAINTY WAY
41539 GRAND VIE
2634 PINELAWN D
28561 MIDDLEBUR
26481 BAY AVE
12125 DAY ST
1016 S SIERRA V
22304 SUMMER HO
791 VIA LINDA D
1346 FREEDOM WA
28833 WATERFORD
29156 CARMEL RD
970 HUNTINGTON
31413 PARTRIDGE
1730 W 7TH ST
24182 OKEECHOBE
FREDERICK
2-PO BOX 800
PO BOX 6008

Status Code
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED
VOIDED

Amount
$176.36
$421.43
$38.82
$85.86
$107.35
$395.88
$73.92
$61.73
$162.60
$49.82
$36.50
$164.41
$23.26
$65.18
$137.70
$115.39
$109.34
$41,225.00
$891.28
$10,579.69
$59,989.85

Attachment: Exhibit B - Check Register for February 2021 (4633 : Post Audit of Checks for the Month of

Check Number
655024
655028
655031
655033
655043
655048
655096
655691
658810
660025
661228
661518
661779
661839
662488
662694
663462
663586
663916
664053
Grand Total
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4.D

RECEIVE AND FILE

Board Administrative Committee
April 1, 2021

SUBJECT:
Contracts Executed on Behalf of the District for February 2021
BACKGROUND:
In the month of February, staff executed 25 professional consulting service agreements with a
value of $2,188,556; two interagency agreements and one miscellaneous agreement, as shown
in Exhibit A.
Examples of Consulting Support agreements issued this month are listed below:
•
•
•
•
•
•
•

Engineering
Environmental
Soil Testing
Surveying
Computer
Urban Water Management Plan Update
State Advocacy

FINANCIAL IMPACT:
As noted herein
STRATEGIC PLANNING GOAL/OBJECTIVE:
Financial Stability: Enhance and maintain EMWD’s strong financial position and credit quality
by identifying and implementing specific opportunities to improve underlying financial metrics.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Receive and file this report.

4896

Packet Pg. 794

4.D
04/1/21 Board Administrative Committee
Page 2

SUBMITTED BY:

Attachment(s):
Exhibit A - Report

04/21/21

Board Meeting

Staff Contact: Dan Howell, Chris Teague

4896
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PROFESSIONAL SERVICE AGREEMENTS
DATE

NAME

2/19/2021

WEST YOST
ASSOCIATES, INC.

2/16/2021
2/3/2021
2/8/2021

2/11/2021

2/11/2021

2/12/2021

2/8/2021

2/19/2021

2/3/2021

2/1/2021

2/8/2021
2/4/2021
2/4/2021

TOTAL
ESTIMATED COST

BOARD OR
ADMIN.
APPROVAL

$93,400

ADMIN.

$75,485

ADMIN.

$18,630

ADMIN.

$46,060

ADMIN.

$60,000

ADMIN.

$3,920

ADMIN.

$5,775

ADMIN.

$360,000

BOARD
12/9/2019

14,670.00

$425,370

ADMIN.

15,180.00

$293,237

ADMIN.

$67,850

ADMIN.

$72,549

ADMIN.

$144,900

BOARD
1/6/2021

$118,075

BOARD
1/6/2021

COST
INCREASE

DESCRIPTION
AMENDMENT NO. 1 TO AGREEMENT NO. 118905 ENGINEERING SERVICES FOR SOUTHERN WINE COUNTRY $
INFRASTRUCTURE PHASING PLAN
AMENDMENT NO. 1 TO AGREEMENT NO. 125712 - 2020
$
URBAN WATER MANAGEMENT PLAN UPDATE

8,400.00

WATER SYSTEMS
10,640.00
CONSULTING
HARRIS COMPUTER
PURCHASE ORDER NO. 128416 SUPPORT ITC2 TESTING
$
7,130.00
SYSTEMS
TASK ORDER NO. 128516 TO 2019 MULTI-YEAR
THE PRIZM GROUP AGREEMENT NO. 117292 - CONSTRUCTION SURVEY FOR
THE SKY CANYON SEWER PROJECT
TASK ORDER NO. 128591 TO 2020 MULTI-YEAR
VISIONARY
AGREEMENT NO. 124551 - BUSINESS ANALYSIS/QUALITY
INTEGRATION
ASSURANCE COMPUTER SERVICES DATA ANALYSIS AND
PROFESSIONALS, LLC MAPPING SERVICES FOR DEVELOPMENT SERVICES
DEPARTMENT
THE CENTRE FOR
PURCHASE ORDER NO. 128632 - WRITING AND
ORGANIZATION
PUNCTUATION SESSIONS
EFFECTIVENESS
PURCHASE ORDER NO. 128650 - PROFESSIONAL
CONSULTING SERVICES FOR T MOBILE CELL TOWER
VERTICAL
CONSULTANTS, LLC LEASE NEGOTIATION SERVICES FOR 25545 KALMIA
AVENUE
AMENDMENT NO. 2 TO AGREEMENT NO. 116428 - STATE
NIEMELA PAPPAS AND
$ 120,000.00
ADVOCACY CONSULTING SERVICES TO EXTEND
ASSOCIATES
AGREEMENT FOR 1 YEAR @ $10,000/MONTH
WEST YOST
ASSOCIATES, INC.

AMENDMENT NO. 2 TO AGREEMENT NO. 117116 - FOR
STUDY AND PLANNING CONSULTING SERVICES SAN
JACINTO VALLEY RECLAMATION INTEGRATION PLAN

$

AMENDMENT NO. 2 TO AGREEMENT NO. 124396 $
COMPUTER CONSULTING SERVICES BILLING
REPLACEMENT PROJECT
TASK ORDER NO. 127939 TO 2020 MULTI-YEAR
AGREEMENT NO. 123020 - WATER & WASTEWATER
BLACK & VEATCH
TREATMENT FACILITIES ENGINEERING SERVICES FOR THE
CORPORATION
RWRF DIGESTER GAS UTILIZATION SOLICITATION
PROJECT
AMENDMENT NO. 1 TO AGREEMENT NO. 128271 HAZEN AND SAWYER PVRWRF CHLORINE CONTACT BASIN SPLIT BOX GRATING $
CONDITION ASSESSMENT
HELIX
AGREEMENT NO. 128474 - ENVIRONMENTAL
ENVIRONMENTAL MONITORING SERVICES FOR THE SKY CANYON SEWER
PLANNING, INC.
PROJECT
AGREEMENT NO. 128484 - ENGINEERING SERVICES
KENNEDY/JENKS
DURING CONSTRUCTION OF THE SKY CANYON SEWER
CONSULTANTS, INC.
PROJECT
KUBRA DATA
TRANSFER, LTD

6,000.00

2/8/2021

KLEINFELDER, INC.

AGREEMENT NO. 128485 - SOIL TESTING DURING
CONSTRUCTION OF THE SKY CANYON SEWER PROJECT

$343,734

BOARD
1/6/2021

2/8/2021

PSOMAS
ENGINEERING

TASK ORDER NO. 128528 TO 2020 MULTI-YEAR
AGREEMENT NO. 124532 - GIS INTEGRATION & FIELD
APPLICATIONS COMPUTER CONSULTING FOR ESRI
PLATFORM SUPPORT

$9,420

ADMIN.

Page 1 of 2
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DATE
2/17/2021
2/1/2021
2/2/2021
2/23/2021
2/23/2021

NAME

COST
INCREASE

DESCRIPTION

PURCHASE ORDER NO. 128709 - MANAGEMENT
TRAINING SERVICES
AGREEMENT NO. 128200 - CONSULTING SERVICES FOR
SDI PRESENCE, LLC
ENTERPRISE RESOURCE PLANNING SYSTEM
AGREEMENT NO. 128393 - CONSULTING SERVICES FOR
PLANTE AND MORAN PHASE I DEVELOPMENT SERVICES PERMITTING AND
TRACKING SYSTEM PROJECT
AMENDMENT NO. 1 TO AGREEMENT NO. 113578 KENNEDY/JENKS
PLANNING ENGINEERING SERVICES FOR RECYCLED
CONSULTANTS, INC.
WATER SYSTEM DISTRIBUTION PLANNING STUDY
AGREEMENT NO. 128800 - PRELIMINARY AND FINAL
GANNETT FLEMING,
ENGINEERING DESIGN FOR STEEPLECHASE AND KALMIA
INC.
BOOSTER PUMPING STATION REPLACEMENT
NEIL KUPCHIN

$

BOARD OR
ADMIN.
APPROVAL

$5,200

ADMIN.

$75,675

ADMIN.

$192,000

BOARD
1/20/2021

$190,780

ADMIN.

$625,827

BOARD
1/6/2021

$245,800

BOARD
2/3/2021

$600

ADMIN.

2/22/2021

HDR ENGINEERING,
INC.

2/22/2021

MILLER SPATIAL
SERVICES, LLC

TASK ORDER NO. 128789 TO 2020 MULTI-YEAR
AGREEMENT NO. 124533 - COMPUTER CONSULTING FOR
MAXIMO GEOGRAPHICAL I.S. PLATFORM SUPPORT

2/24/2021

GLADWELL
GOVERNMENTAL
SERVICES, INC.

PURCHASE ORDER NO. 128830 - RECORDS RETENTION
AUDIT SERVICES

$4,900

ADMIN.

HATFIELD & DAWSON AGREEMENT NO. 127713 - CONSULTING SERVICES FOR
CONSULTING
900 MHZ RELOCATION SERVICES

$39,800

ADMIN.

2/23/2021

AGREEMENT NO. 128788 - ENGINEERING PRELIMINARY
DESIGN SERVICES DIAZ SEWER MODIFICATION

17,000.00

TOTAL
ESTIMATED COST

PROFESSIONAL SERVICE AGREEMENTS
CURRENT:
YEAR-END
TOTAL:

25

CONTRACTS AUTHORIZED

66

YEAR-TO-DATE-TOTAL

INTERAGENCY AGREEMENTS

2/8/2021

THE METROPOLITAN
WATER DISTRICT OF AGREEMENT FOR CONSTRUCTION AND OPERATION OF
SOUTHERN
SERVICE CONNECTION EM-25
CALIFORNIA

2/11/2021

ELSINORE VALLEY
MUNICIPAL WATER
DISTRICT

CURRENT:
YEAR-END
TOTAL:

INFLATABLE DAM UTILIZATION AMENDED AGREEMENT

2

$

2,188,556.00

$

6,300,308.00

Attachment: Exhibit A - Report (4896 : Contracts Executed February 2021)
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MONTHLY REPORT OF GENERAL MANAGER - CONTRACTS EXECUTED ON BEHALF OF THE DISTRICT
FEBRUARY 2021

2

MISCELLANEOUS
2/8/2021

TIERRAG, INC.

CURRENT:
YEAR-END
TOTAL:

1

LOADING AND HAULING MASTER AGREEMENT

2

Page 2 of 2

Packet Pg. 797

4.E

RECEIVE AND FILE

Board Administrative Committee
April 1, 2021

SUBJECT:
District Staffing Status Update for February 2021
BACKGROUND:
Employee headcount as of February 28, 2021 remained at 619 from the prior month. During
the month of February, the following staffing and personnel changes occurred:
Retirements and Separations:
• Automated Metering Infrastructure Technician
• Senior Construction Administration Representative
• Water Resources Specialist Associate II
New Hires within Budget Approved Provisions:
• Three Maintenance Trades Assistants
Internal Position Changes:
• Three employees filled a replacement position
Leave of Absence:
• Eight employees were on a partial or full leave of absence
FINANCIAL IMPACT:
None
STRATEGIC PLANNING GOAL/OBJECTIVE:
Be the employer of choice to attract and retain high performing employees by creating and
sustaining a work culture that is safe and ethical, while promoting innovation, and providing
opportunities for employee development and advancement.
ENVIRONMENTAL IMPACT:
None
RECOMMENDATION:
Receive and File.
4667
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4.E
04/1/21 Board Administrative Committee
Page 2

SUBMITTED BY:

Attachment(s):
Exhibit A - District Staffing Status Report - February 2021

04/21/21

Board Meeting

Staff Contact: Laura Zamora

4667

Packet Pg. 799

4.E.a

TOTAL NUMBER OF DISTRICT EMPLOYEES AS OF 01/31/2021:

619

SEPARATIONS
Garcia, Anna

JOB TITLE
Water Resources Specialist Associate II

DEPT NO.
820

LAST PAID DATE
02/01/21

RETIREMENTS
Appelt, Teresa
Schouten, Cornelius

JOB TITLE
Senior Construction Administration Representative
Automated Metering Infrastructure Technician

DEPT NO.
856
812

LAST PAID DATE
02/26/21
02/26/21

DEPT NO.

EFFECTIVE DATE

873
850
873

02/08/21
02/14/21
02/28/21

DEPT NO.
855
854
854

HIRE DATE
02/01/21
02/16/21
02/16/21

IN‐HOUSE CHANGES
Filled Vacancies
Ekwall, Nicholas
Martinez, Amber
Morris, Jacob

JOB TITLE
Potable Water Treatment Operator II
Executive Assistant
Potable Water Treatment Operator II

NEW HIRES
Miranda, Miguel
Sykes, William
Vazquez, David

JOB TITLE
Maintenance Trades Assistant
Maintenance Trades Assistant
Maintenance Trades Assistant

*Headcount as of 02/28/2021:
619
Full‐time Equivalents (FTE) on Duty:
607
FY 2020/21 Budget Approved FTE:
642
*NOTE: This number includes those employees on a full‐time leave of absence and part‐time employees
EMPLOYEES ON LEAVE OF ABSENCE
DEPT NO. EXPECTED RETURN
Unknown
Customer Service Advisor
811
Customer Service Advisor
811
Unknown
Electrician
855
04/24/21
Meter Services Technician II
812
Unknown
Customer Service Advisor
811
02/21/21
Field Services Supervisor
856
02/08/21
Administrative Assistant II
833
03/06/21
Conservation Program Specialist II
826
04/23/21
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DISTRICT STAFFING STATUS REPORT
Report to Board April 2021 for Activities During February 2021
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